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World News 


Hopes fade 
for radical 
Soviet reform 
package 

Hopes have been all but 
aba n doned for a radical 600 -day 
plan to transform the Soviet 
economy Into a market system, 
despite the joint backing of 
Pr esident Gorbachev and Rus- 
sian President Boris Yeltsin, 

An alternative strategy of 
massive regulated price and 
wage rises may he already 
underway. Page 20 

Jerusalem protest 

Police fired, teargas in Jerusa- 
lem's Old City to break up a 
mar ch by' about 150 Palestin- 
ians to the Temple Mount, 
where 19 Arabs were killed 
by police gunfire this week. 
Hard time for Bush, Page 8 

Warsaw Pact row 

Squabbling between the Soviet 
Union and its five remaining 
Warsaw Pact allies is hamper- 
ing final stages of a treaty lim- 
iting conventional arms in 
Europe. Page 20 

Spanish disco blast 

Three people who died in an 
explosion that wrecked a Span- 
ish disco were possibly victims 
of their own bomb, local gov- 
ernment officials wriri 

Polish oil boost 

Poland said it will boost oil 
reserves to full capacity in the 
lace of threats by the Soviet 
Union to suspend shipments 
in January. . 

Perrier work halted 

Bottling workers striking for 
higher pay shut down produc- 
tion at the Pender plant in 
southern France. 

Nigerian violence 

At least eight men and a - 
woman have been shot or 
burnt to d eath over the past 
fortnight in a land dispute in 
Nigeria's Gongola state, Lagos 
police said. - • " ' ' 

Malaysian sackings 

MalayriaxLPrims Minister 

Mahatir, Mohamad axedihree •' 
ministers foom his of candi- 

dates as nominations closed .■ 
for next week's general elec-- 
tfaXL ‘ 7 . Vi 'i: - ; V 

Indian /strike chaos s 

Work at Indiaastetfrowned 
oil refineries and steel compa- 
Tri es halted as nt)fHi^rimiring 
managers began a twoday 
strike for higher allowances. 
Austerity measures. Page 8 

Japan ’spies 1 freed 

North Korea released two Japa- 
nese seamen after holding 
them as spies for seven years, 
less tha n half way through 
their 15-year .prison sentence. 
Page 8. 

Greenpeacewarning 

Greenpeace, the environment 
group, warned that dumping 
of toxic wastes was now an 
urgent problem. Page 2 

Paz wins Nobel prize 

Mexican poet and essayist 
Octavio Pax, best known for 
his book The labyrinth erf Soli- 
tude, won the' 1990 Nobel Prize 
for literature Page 5 

PC goes to pot 

Copies of a speech by Hong 
Kong Governor Sir David Wil- 
son, sent to newspapers on 
floppy discs, were infected with 
a computer virus that froze 
keyboards and Hashed the mes- 
sage: “Your PC is now stoned. 
Legalise marijuana-" 


Business Summary 


Mediobanca 
discloses 5% 
ownership of 
Continental 

MEDIOBANCA, Italy’s largest 
merchant banker, disclosed 
that It owns 5 per cent of Con- 
tinental, German tyre manu- 
facturer which is fighting off 
a merger approach from Pirelli 
of Italy. The shareho lding , cost 
Mediobanca L144Abn ($ 128 m) 
and confirms that it is among 
Pirelli’s allies in its bid for 
Continental- Page 21; Lex, 
Page 20 

PLATINUM tumbled by more 
than $20 a fine ounce on the 
London bullion market Com- 
modities. Page 30 

Platinum 

$ per tray ounce 
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MIDLAND BANK and the 
- Hongkong and Shanghai Ranlc 
are preparing to postpone their 
planned alliance. Page 21 

PRATT & WHITNEY, US 
aero-engine maker controlled 
by United Technologies (DTC), 
and Mo toren- und Turbinen- 
Unlon (MTU), aero-engine sub- 
sidiary of Germany’s Daimler- 
Benz group, are to errhang a 

up to 20 per cent of their 
equity. Page 21 

BANQUE National e de Paris, 
leading Ftench state-owned 
hank , has reported a 29 per 
cent decline in first half net 
profits to FFr993m (9193m). 

Page 23 

TRADE: The US will soften 
its jdan for world farm reform 
and call for outs of 90 per cent 
in export subsidies and 75 per 
.cent in interna! support&and— . 
tariff barriers. Page 20; Gatt, 
Page 18 

JAPANESE Ministry of 
Finance has started an investi- 
gation of Sumitomo Rank, lead- 
ing mwnnpit^al hank hit by 
scandaL Page 8 • 

ROYAL TRUST, Canadian 
financial services group, is 
cropping some of its European 
operations after suffering size- 
able losses. Page 21 

TREUHAND, body charged 
with privatising East German 
industry, may need credit of 
DM35bn ($23bn) by the end 
of 1991. Page 3 

CPC International, one of the 
largest and most geographi- 
cally diversified US foods 
groups, unveiled a 13 per cent 
rise in third-quarter net earn- 
ings, to 998.6m. Page 22 

TNT, Australian transport 
group, slipped to a five-year 
low on the Australian Stock 
Exchange (ASX), losing 13 
cents to close at AJL55 
(US9L29). Page 22 

FINANCIAL TIMES. From next 
Wednesday the Financial 
Times will include a weekly 
page on Business and the Envi- 
ronment It will analyse envi- 
ronmental issues as govern- 
ments pass more stringent 
laws and consumers make 
their concerns felt in the mar- 
ket place. 
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EC row brews over plan for tougher state aid policy 


By Lucy Keliaway in Brussels 

PLANS to increase further the 
powers of the European Com- 
mission in controlling state aid 
to industry will come In for 
strong criticism next week 
from European Community 
member states. 

At a meeting in Luxembourg 
on Monday, industry ministers 
will question the rationale of 
the Commission's tough 
approach to state aid. Italy, 
which bolds tbe presidency of 
the council of ministers, will 
push for a new regulation that 
would establish firm guidelines 
for future state aid policy. 

Any snch suggestion will be 
strongly resisted by Sir Leon 


Brittan, tbe European Commu- 
nity competition commis- 
sioner, who wants to preserve 
maximum flexibility in the 
conduct of policy. Under the 
Treaty of Rome he has broad 
powers to act against any aid 
that distorts competition and is 
not compatible with the single 
market. 

Exceptions are made for 
regional aid, social aid, and aid 
that promotes “an important 
project of Community inter- 
est”. The Italians want the 
commission to bring forward a 
regulation that will define 
these conditions more clearly. 

Sir Leon will argue that the 


existing rules are clearly 
defined by the courts and that 

the commission is tr ans parent 
in its new approaches, always 
dismissing them with member 
states in advance. He is likely 
to be supported by most of the 
northern member states 

including the UK. Germany, 
the Netherl ands and Denmark. 

Mr Adolfo Battagiia, the Ital- 
ian president of the council, 
has written to fellow industry 
ministers complaining that 
Commission policy on state aid 
has been drawn up on a hap- 
hazard basis which has caused 
a high degree of uncertainty 
among member states, result- 


ing in unnecessary conflict 
between the Commission and 
individual countries. 

He complains that the Com- 
mission has taken no acco unt 
of the broader industrial policy 
of the Community, nor the 
need to be competitive in cer- 
tain sectors on a world leveL 

The attack, which is likely to 
he supported at least by the 
southern states and probably 
Belgium and France, comes as 
a reponse to a recent Commis- 
sion initiative on policing state 
aid granted to nationalised 
industries. 

The new approach, which 
was presented to officials from 


member states last month, 
would involve nationalised 
industries providing the Com- 
mission with regular informa- 
tion on all financial transa- 
tions between the government 
and the industry for all manu- 
facturing businesses with an 
annual turnover of more than 
Ecu200m ($270m). 

The plans were attacked by 
Mr Pierre Beregevoy, the 
French finance minister, who 
last week told a conference of 
Europe's nationalised indus- 
tries that the moves would 
give thorn a disadvantage 
against the private sector. 

By constrast. Sir Leon has 


made it clear that the aim of 
the measures is to put public 
and private companies on a 
similar footing. He wants to 
have clear information on 
grants, soft loans, capital injec- 
tions and dividend payments to 
and from governments to 
nationalised industries. In the 
private sector such transac- 
tions are already transparent. 

Italy is by far the biggest 
donor of aid to industry and,ac- 
cording to the latest Commis- 
sion survey of state aid, pays 
out 50 per cent more than the 
Commission average. 

US calls for 90 per cent cut In 
Farm export subsidies. Page 20 


UN envoys struggle to reach 
compromise on Israel killing s 

By Robert Mauthner and Robert Graham in London and Ralph Atkins and Alison Smith In Bournemouth 


DIPLOMATS at the United 
Nations in New York were last 
night desperately trying to 
work ont a compromise for- 
mula to prevent the US vetoing 
a resolution condemning Israel 
for the killing of 21 Arabs in 
Jerusalem cm Monday. 

A three-day-old deadlock on 
the issue has underlined diffi- 
culties faced by tbe Bush 
administration in trying to bal- 
ance its traditional Hacking of 
Israel with tbe need to accomo- 
date its Arab allies aligned 
against Iraq. 

Moderate Arab diplomats 
were yesterday already warn- 
ing that the US risked being 
accused of applying double 
standards in its Middle East 
policy. 

Disagreement within the UN 
Security Council does not cen- 
tre on tbe specific condemna- 
tion of Israel for the action of 
its security forces. It concerns 


the proposed mandate and 
scope of a mission and a report 
which the majority of Council 
members want Mr Javier P6nez 
de Cuellar, the UN Sec- 
retary-General, to organise on 
the situation of the Palestin- 
ians in Israeli-occupied territo- 
ries. 

On US insistence, the seven 
non-aligned countries on the 
council, all of whom support 
the Palestine Liberation Organ- 
isation, have dropped their 
demand to despatch a mission 
drawn from the Security Coun- 
cil to Investigate Israel’s treat- 
ment of Palestinians in the 
occupied territories. 

They are reported to be pre- 
pared to accept that the Seo- 
retary-General should send his 
own emissaries. However, they 
are con tinuing to insist that 
the mission’s report to Mr 
Pdrez de Cudllar should 
include recommendations for 


ensuring the safety and protec- 
tion of the Palestinian inhabit- 
ants as well as of Islamic and 
Christian holy sites. 

The US still refused to coun- 
tenance such a broad mandate, 
arguing instead that the Sec- 
retory -General should present 
the council only with his con- 
clusions about the situation of 
Palestinians under Israeli occu- 
pation. 

Meanwhile, Mr Edward 
Heath, the former British Con- 
servative prime minister, 
announced yesterday that he 
would fly to Baghdad via 
Amman today for a meeting 
with President Saddam Hus- 
sein to seek the release of sick 
British hostages in Iraq. 

Mr Heath said at a news con- 
ference in the margin of the 
Conservative Party conference 
in Bournemouth, on the south 
coast of England, that his mis- 
sion was purely humanitarian. 


but he is widely expected to 
explore ways of finding a 
peaceful solution to the Gulf 
crisis. 

At tiie party conference. Mr 
Douglas Hurd, Britain's foreign 
secretary indicated that while 
Mr Heath had told him “some 
time ago” about his proposed 
mission to Baghdad, he was 
not going with the govern- 
ment’s support. The govern- 
ment had consistently refused 
to negotiate with the Iraqi 
leader, Mr Hurd said. 

“If you sit down around a 
table with Saddam Hussein 
you are rewarding aggression.” 
the foreign secretary said. "It 
is not something we asked him 
to do.” 

Mr Hurd, who Is due to leave 
for a week-long visit to Egypt, 
Israel and Greece today, told 
the conference that western 
Continued on Page 20 
The Gulf, Page 8 


Banks to decide Polly Peck’s fate 

By Davia Barcfiard in Ankara and Richard Waters, Clay Harris and David Lascelles in London 


MR ASIL NADIR was trying 
last night to stave off the grow- 
ing threat that administrators 
will be appointed at Polly Peck 
International. The company’s 
fate will be decided today by a 
meeting of more than 60 credi- 
tor banks in London. 

To avoid administra- 
tion - an insolvency procedure 
which would lead to the 
break-up of the group - Mr 
Nadir will need to produce firm 
evidence that he has raised 
enough cash to bridge the com- 
pany's £200m ($394m) liquidity 
gap over the next three 
months. 

Mr Nadir, chairman of the 


fruit trading and consumer 
electronics group,; who has 
been in Istanbul trying to con- 
clude asset disposals, is plan- 
ning to be in London for 
today's meeting. 

He will face a sceptical audi- 
ence. Bankers and tbeir repre- 
sentatives indicated yesterday 
that vague promises of future 
disposals - made by Mr Nadir 
at a meeting last Fri- 
day - would not be enough to 
persuade them to support Polly 
Peck. 

One said: “There Is a great 
deal of concern. He has to 
come up with something con- 
crete. His credibility is not 


high at the moment” 

In Istanbul*. Mr Hu£nu Ozye- 
gin, chairman of FlnanEbank, 
was said to be approaching 
potential buyers for Polly 
Peck's Turkish subsidiaries in 
an effort to raise cash. 

However, Qukurova Group, a 
Turkish industrial conglomer- 
ate which had been tipped as a 
potential purchaser, last night 
ruled itself out of the bidding 
for Vestel, Polly Peck’s Turk- 
ish electronics subsidiary, or 
any other business. 

M We are not interested 
because we do riot have the 
resources,”' said Mr Mehmet 
Emin Karamehmet, Qukuro- 


va’s chairman. 

No other likely Turkish buy- 
ers appeared to be in prospect 
Turkey’s two largest conglom- 
erates, Koc and Sabanci, 
repeated yesterday they were 
not interested in buying from 
Mr Nadir. 

In London, a meeting of the 
steering committee of 10 banks 
appointed last Friday broke up 
last night without having 
received any firm indication 
from Mr Nadir that he had 
raised any cash. He is under- 
stood to have indicated to 
them earlier in the day that 
Continued on Page 20 
Polly Peck affair. Page 26 



US President George Bush: rapidly becoming a laughing-stock 

Bush adds to muddle 
over US tax changes 

By Peter Riddell, US Editor, in Washington 


PRESIDENT George Bush 
sought to clarify his position 
on tax changes as part of the 
US budget yesterday. However, 
he only added to the confusion 
after two days of contradictory 
statements which have seri- 
ously damaged his political 
standing. 

Mr Bush s waverings have 
made an early US budget 
agreement less likely. Not only 
is he rapidly becoming a 
laughing-stock over the issue 
but he is also In danger of sur- 
rendering the initiative to the 
Democrat leaders of Congress 
who will seek to push through 
an increase in the top tax rate. 

The uncertainty is about 
whether the White House will 
accept a trade-off between a 
cut in capital gains tax and an 
increase in the top marginal 


income tax rate. On Tuesday, 
Mr Bush first said a “proper 
balance” between the two 
would be acceptable. Later he 
was convinced by Senate 
Republicans that this was not 
achievable, while on Wednes- 
day he added to the confusion, 
saying Congress should “clear 
it up.” 

Yesterday Mr Bush met 
House Republicans. After- 
wards. Mr Bill Archer, the 
senior Republican on the 
House ways and means com- 
mittee, said Mr Bush was will- 
ing to raise the top marginal 
income tax rate from 2S per 
cent to 31 per cent if the capi- 
tal gains tax rate was reduced 
to 15 per cent. Capital gains 
Continued on Page 20 
Budget may hit Republican 
vote, Page 7 


Chemical Bank cuts dividend 
by 63%, declares $43m loss 


By Alan Friedman in New York 


CHEMICAL BANK, the 
seventh-largest US bank, yes- 
terday slashed its third-quarter 
dividend by 63 per cent, 
revealed a 9250m bad debt pro- 
vision and said it suffered a 
loss of $43.7m, or 69 -cents a 
share. 

The dividend reduction, from 
68 omits down to 25 cents, rep- 
resents the bank’s first divi- 
dend cut since the 1930s and 
comes in the wake of the 
rebent halving by Chase Man- 
hattan of its third-quarter divi- 
dend. It is widely seen in New;* 
York as a harbinger of things 
to come in US banking. 

Mr Walter Shipley, chairman 
of Chemical, said the primary 
motivation behind the dividend 
cut “is to build equity capital 
rapidly”. He said uncertainty 
in theUS economy meant “we 
are beading for a rocky 
period”. The dividend cut was 
therefore “a conservative 
approach in a difficult environ- 
ment”. 

Mr Shipley said a sizeable 
part of the 9250m of new pro- 
visions for loan losses were 
linkwi to problems in tbe com- 
mercial' real estate market. 


which he said was unlikely to 
recover during 1991. Chemical 
also said it expected loan loss 
provisions in the fourth quar- 
ter to be in the range of 9100m 
to 9125m. 

In addition to the bad debt 
provisions Chemical said it 
was taking a charge of 918.8m 
to establish a reserve for its 
previously announced exit 
from its international securi- 
ties trading business in Swit- 
zerland and Japan. 

Unlike Chase, which has 
announced plans to reduce its 
workforce by 12 per cent, 
Chemical hag already gVimmpri 
its workforce substantially. In 
the past three years Chemical’s 
staff numbers have fallen from 
tv 4.000 to 27,000 people. 

On Wall Street, Chemical’s 
share price was immediately 
marked down by 91. to 913 7/8. 
Analysts are now focusing on 
next week’s expected third- 
quarter results from Citicorp, 
which has been hard hit by the 
property crisis. 

Mr Jim McDermott of Keefe 
Bruyette said the Chase and 
Chemical dividend cuts sug- 
gest “the entire industry’s div- 


idend policy may have to be 
viewed in a different light”. He 
said he expected more of the 
same from other big US banks. 

Chemical’s third-quarter loss 
compared to a much larger 
9824u6m loss in the same quar- 
ter of 1989, but that was caused 
by heavy Third World debt pro- 
visions. The 1990 third-quarter 
results included 923.9m of earn- 
ings from Chemical’s Texas 
Commerce Bankshares subsid- 
iary. 

Chemical’s total non-per- 
forming assets rose by $186m 
since last June 30 to stand at 
93J85bn at the end of the third 
quarter. Excluding the bank’s 
loans to nations engaged in 
debt rescheduling, non-per- 
forming loans increased by 
9222m to 9L7bn in the third 
quarter. 

Mr Shipley stressed that 
Chemical’s Tier 1 capital ratio 

- the prime capital ratio 

- stands at 4.7 per cent, in 
excess of the minimum 4 per 
cent regulatory guideline. But 
he said that “capital is king 
right now and we decided the 
most efficient way to raise cap- 
ital is to retain earnings”. 
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Turkey heads for 
crisis as workers 
seek five-fold rise 


Battle rages on speed of EC monetary union 


By David Buchan in Strasbourg 


By John Murray Brown in Ankara 


TURKISH employers meet in 
Ankara today in a bid to head 
off industrial action threatened 
by 600,000 private sector work- 
ers. 

With monthly inflation now 
over 8 per cent and rising, 
industrialists seem set on a col- 
lision course with the unions 
demanding wage increases of 
up to 500 per cent 

Generous pay offers to 
cement workers, on strike ear- 
lier this year, have paved the 
way for today's high demands. 
Union leaders describe it as the 
worst crisis since the labour 
unrest which followed the mili- 
tary coup in 1980. 

In Turkey strikes are illegal 
for public sector workers and 
those in strategic industries like 
coal, but already in the first 
seven months of this year more 
than 1.2m working days have 
been lost through strike action. 

Inflation, not unnaturally, is 
the national obsession. If the 
Gulf crisis is the immediate 
cause, with domestic oil prices 
up by over 80 per cent, underly- 
ing reasons go deeper. 

In the latest OECD report, 
spiralling wage demands and 
the budget deficit were cited as 
the principal culprits. Despite 
moves to privatise some state 
enterprises, the public sector 
borrowing requirement is set to 
hit Turkish Lira 15,000bn, or &3 
per cent of GDP. 


Union leaders concede that 
the current wage round could 
fuel even higher inflationary 
expectations. Mr Sevket Y ilmaz , 
leader of the largest trade union 
federation with 2m members 
sa id strike action was unavoid- 
able if the negotiations 
remained deadlocked. Under 
Turkish labour law. unions and 
employers have 60 days to con- 
clude a new two-year collective 
bargaining agreement. If that 
fails, the process goes to arbi- 
tration. 

“That’s the legal way,” said 
Mr YBxnaz. “There are also ille- 
gal ways. We can stage protests, 
we can slow down production, 
we can even refuse to shave our 
beards” - the traditional ges- 
ture of the Turkish radical. 

In the last week, talks with 
both the textile and coal unions 
have broken down, affecting 
125.000 workers. Textiles is Tur- 
key’s most important industry, 
with exports last year worth 
$3.5bn. The textile union is seek- 
ing a net monthly wage of TL 
L5m in the first year, plus a 50 
per cent inflation-linked 
increase in the second year. 

The average monthly wage 
for a textile worker is currently 
around TL 300,000. According to 
one industrialist yesterday, the 
lininn demands would amount 
to giving the entire Turkish 
national income to just 3.5m 
people. 


LIKE the battle between 
LittJe-enders and Big-enders in 

Gulliver’s Travels, member 
states of the European Commu- 
nity are embroiled in a fero- 
cious struggle, the final out- 
come of which is likely to be 
decided by much larger forces 
than mere argument 

The battle concerns the EC’s 
debate about forming itself 
into an economic and mone- 
tary union (Emu). 

The conflict concerns the 
date and/or criteria for the EC 
to move from the present stage 
one (focused on the European 
Monetary System) to a stage 
two. The comedy is that there 
has yet to be any real discus- 
sion, let alone agreement, on 
what that stage two should 
contain. 

There are two reasons why 
this potentially momentous 
debate should focus on the 
seemingly mechanistic issue of 
timing . The first is that time is 
hanging rather heavy on the 
hands of some people. 

Some Big-enders, the hard 
core of Emu enthusiasts - 


France, Italy, Belgium, and the 
European Commission - are 
itching to get stuck into the 
Emu-creating treaty negotia- 
tions which will only start this 
December. Unlike the remark- 
ably speedy negotiation of the 
European Single Act five years 
ago, it has been over a year 
since the EC Madrid summit 
fired the starting pistol on 
Emu. 

In this interlude. Emu enthu- 
siasts have sought to use every 
external factor, such as Ger- 
man unity and the Gulf crisis, 
as extra weight on the acceler- 
ator. In doing so, they have 
incurred surprise gains and 
losses in their group. 

Denmark now unreservedly 
favours Emu as a counter- 
weight to an enlarged Ger- 
many; but after the Brussels 
Commission suggested in 
August that the EC move into 
a second stage with new Insti- 
tutions as early as January 
1993, Spain baulked. 

Indeed the Spanish compro- 
mise call last month to delay 
stage two until 1994 seemed to 


wake a number of countries 
from their apparent sleepwalk 
straight into Emu. 

Two key countries - Ger- 
many and the Netherlands - 
had never fallen into any Emu- 
induced trance. The German 
finance ministry and Bundes- 
bank are in particular now 
bang tag with growing force the 
“economic convergence" drum. 

Echoed from the sidelines by 
Mr John Major, the UK chan- 
cellor (who still stands apart 
on Emu from his fellows 
because of his leader's rooted 
opposition to a single cur- 
rency), these two German insti- 
tutions argue that monetary 
union will be built on sand, if 
the economic performances of 
the Twelve do not first come 


Such a process cannot be 
forced by setting artificial 
dates, they say. The second 
reason for the carrent focus on 
timing is that much else is 
agreed, though only in the 
most general terms. Many of 
the concepts of the Delors com- 
mittee’s report, like the need 


for central bank independence 
and the undesirability of any 
Co mmunit y bail-out of feckless 
individual governments, will 
be part of the general 
vocabulary of any Emu 
treaty. 

But refining general terms 
into precise treaty language, 
on how soon the existing EC 
Central Governors' Com- 
mittee might be turned Into 
the planned Eurofed and how 
exactly the latter is account- 
able to the Council of Ministers 
and the European Parliament, 
requires governments to lay 
their cards on the table. And 
that they will not do until the 
December conference forces 
them to. 

So, the only near-deal likely 
to emerge before December is 
that on timing, centred on 
plans by Spain and the Nether- 
lands. 

They both call for a January 
1, 1994 transition to a stage 
two. provided all currencies 
are within the exchange rate 
mechanism, national central 
banks are made independent 


by law. and all means of com- 
pulsory financing of public def- 
icits, such as controls on capi- 
tal movements or pension fund 
investments, are repealed. 

These yardsticks were this 
week hailed by Mr Philippe 
Maystadt, the Belgian finance 
minister, and Mr Jacques 
Delors, the Europan Commis- 
sion president, as being simple 
to verify. To their relief, the 
economic criteria, on which it 
would be far harder to get 
agreement, are under the Span- 
ish and Dutch plans the yard- 
sticks for moving finally to a 
single currency. 


These more important but 
more woolly criteria include 
convergence on “sufficiently 
low” Infla tion, no “excessive” 
budget deficits, and “virtual 
harmonisation" of interest 
rates. Mr Delors has described 
efforts to define such criteria 
as like trying to determine the 
sex of angels, a once- thorny 
issue only slightly less 
abstruse than the battle for 
Emu. 


Spanish wizard bedevilling Delors 


Greenpeace in waste plea 


By Tim Dickson in Brussels 

GREENPEACE. the 
environmental campaign 
group, warned yesterday that 
the dumping of toxic wastes 
was now an urgent east-west 
problem as well as a “north- 
south” issue. 

Launching an alarming 45. 

page report on the volume of 
hazardous waste flowing into 
Poland from west Europe, 
Greenpeace called on the EC 
for a full ban on such trade. 

“Despite the quieting of 
scandals in Africa and other 
third world countries, the 
exploitation of poorer econo- 
mies by the dumpin g of haz- 
ardous wastes is, unfortu- 


nately, still alive and prosper- 
ing,” said Mr Ernst Klatte, a 
Greenpeace lobbyist 

The report on Poland docu- 
ments 64 known trade schemes 
from 13 countries involving 
tonnes of waste. Of that 
total. Greenpeace says, more 
than 46.000 tonnes of toxic 
waste arrived over the past 
year from exporting countries 
which include the West Ger- 
many. Austria and Sweden. 

Greenpeace admits it is 
tempting for east European 
authorities to accept this sort 
of offer because of the money, 
but niflftns the real responsibil- 
ity lies with producers. 


By Peter Bruce in Madrid . 

IN SPAIN, cartoonists draw him as a 
conniving wizard buzzing about the 
head of Prime Minister Felipe Gonz- 
alez. In Brussels, Mr Jacques Delors, 
the European Commission president, 
would probably draw him as the devil 

In fact, Mr Carlas Solchaga Catalan, 
the Spanish Finance Minister, is a 
chronically cheery man who glides 
through controversy with no visible 
means of support other than a lot of 
cigarettes. 

And for a minister whose economy 
may be coming off the boil a little too 
rapidly as oil price rises halt the fan in 
inflation and quicken the slowdown in 
output, Mr Solchaga has been having a 
wonderful week. 

First, Britain joined the exchange 
rate mechanism of the European Mone- 
tary System in the same wide 6 per 
cent fluctuation band that Spain occu- 
pies. That means he has an important 
ally, now credibly locked into the EC's 
monetary onion process, but with even 
worse inflation. 

Second, Mr Solchaga has suddenly 
found himself the instigator of a 
remarkable consensus on how to pro- 
ceed to the tricky second phase of the 
Delors report on monetary onion. If the 
inter-governmental conference (IGC) in 
Rome In December succeeds in chang- 
ing the Treaty of Rome to permit mone- 


tary onion, it will in no small way 
have been because of this diminuti ve 
and stubborn Navarese. 

It started in Rome on September 8, at 
an informal meeting of EC finance min- 
isters, soon after Mr Delors had 
suggested phase two should begin 
quickly, in January 1993. The British 
had angered Mr Delors by proposing a 
“hard” European Currency Unit along- 
side existing national currencies. 

Mr Solchaga was the first minister to 
stick h is neck out and begin a now 
very public debate in the run-up to the 
IGC in Rome. Phase two should start In 
1994, he said, and Britain's hard Ecu 
and European Monetary Fund would be 
useful as “practice” runs towards a sin- 
gle curren cy and a central European 
bank. 

Sir Delors accused Spain of trying to 
delay EMU because its troubled econ- 
omy could no longer rapidly “con- 
verge” with German or French infla- 
tion levels. But the ideas began to take 
hold. The Dutch and Germans pro- 
duced similar plans. At the end of the 
formal finance ministers' meeting in 
Luxembourg last Monday, agreement 
on 1994 was almost unanimous. The 
British had even agreed their hard Ecu 
might become a single currency. 

Mr Solchaga says he was merely try- 
ing to avoid a two-speed EMU. Compro- 


mise is revered in Spam. The last time 
its leaders failed to find one, the ensu- 
ing Civil War took a million lives. 

Mr SftMmg a , 46, is an ambitious and 
seasoned practitioner of the art Mr 
Gonzalez trusts him, despite rumours 
about his impending i^pmisp because he 
has dared to challenge, indirectly, the 
power of the deputy Prime Minister, 
Mr Alfonso Guerra. He is one of the 
few people who joined Mr Gonzalez 7 
first cabinet in 1982, initially as Indus- 
try Minister, and is still In it 

He has been given control of 
attempts to patch np relations with 
Spain’s two big and combative trade 
nuims, and he has little trouble dis- 
missing critics who say his budget cuts 
for next year ate cowardly and that bis 
5 per cent Inflation target for next year 
is too optimistic. “What is important is 
that 1 believe In it" he said recently. A 
graduate of the Massachusetts Institute 
of Technology who has spent much of 
his life in economic research, he is 
never lost for detail on even the most 
obscure aspects of policy. 

Spanish finance minis ters are always 
villains of the piece and he will not 
maitu many next year as he tries 

to hold interest rates high and wages 
down in order to get his free-spending 
countrymen to fw** np to the fact flurf 
Spain's four-year fiesta is over. 



Stockholm 
appeals for 
restraint on 
pay claims 

By John Button 
in Stockholm 

MR Allan Larsaon, : the 
Swedish Finance Minister, yes- 


wage restraint against a back- 
ground of government predic- 
tions that the countin’ will 
enter a period of stagflation 
next year. 

In a statement to parliament 
outlining economic policy far 
the next year Mr Larsson said 
that the Social Democratic 

government would accept a 
rise in unemployment above 
the current rate of IE per emit 
in order to fight the country’s 
chronic wage-push inflation, 
which he says could reach 11 
per cent this year. 

The government expects 
gross national product (GNP> 
growth to amount to OR per 
cent in 1990. 

However, it says this figure 
could decline by (L2 par emit 
next year if wage growth 
exceeds 4 per cent - fuelling a 
10 per cent Inflation rate, 
which would farther harm 
Sweden's competitiveness. 

Mr Larsson has ruled out a 
krona devaluation as a way to 
restore growth. 

He said yesterday that Swe- 
den could join the European 
Monetary System In the 
future, although the “EMS is 
not open to ns today.” 

A government-appointed 
mediator has proposed that 
trade unions and employers - 
sign a multi-year wage pact to 
stabilise the labour market 
when the centralised national 
pay agreement comes np far 
renewal next year. 

Mr Larsson says the govern- 
ment would' prefer voluntary 
wage restraint and would not 
try to impose an official cell- 
ing on wages. 

In February government 
efforts to Impose a wage and 
price freeze and a strike ban 
caused a. political crisis and 
the resignation of Mr Lars- 
son’s predecessor, Mr EfcU-O- 
lof Feldt. 

Mr Caisson yesterday said 
the government would pursue 
public sector, reforms to make 
it more efficient and to pre- 
pare for further tax cots. 

Growth in spending for local 
authorities, which provide 
most social services, would be 
limited to 1 per cent. - 


ADVERTISEMENT 



Maharishi Offers 

SOLUTION TO THE GULF CRISIS 

and a Practical Formula to Create 

PERMANENT WORLD PEACE 


His Holiness Maharishi Mahesh Yogi 


At the beginning of this year. His Holi- 
ness Maharishi Mahesh Yogi offered 
to every government ‘Alliance with 
Nature's Government', 
in announcements that appeared in the 
international press, including the 
Financial Times on 21 February and 
10 April 1990, Maharishi stated that 
any government that established a 
group of 7,000 experts in his Vedic 
Science and Technology in one place 
on earth would hold the balance of 
power in the world and create the glo- 
bal Maharishi Effect — coherence in 
world consciousness, which would au- 
tomatically render all trends in the 
world positive, peaceful and in the 
evolutionary direction. 

Persian Gulf Crisis 
Now, all those countries who did not 
accede to Maharishi 's offer have as- 
sembled in the Persian Gulf. 

Kuwait would not have been in this 
present crisis had there been a group of 
7,000 to create coherence to world 
consciousness. But now it is too late — 
the crisis is upon us. 

Political Solution 
No Guarantee 

At least the governments have wisely 
realized that military action should not 
take place, but they are helpless to find 
a solution through political means. 
Even if Iraq agrees to all conditions, 
even then who can guarantee that Iraq 
will not again become wild in the fu- 
ture? 

For that matter, who can guarantee that 
at any time any country will not attack 
any other country? 


What is the guarantee? Certainly not 
political alliances. 

Failure of 
Political Alliances 

The failure of political alliances and 
treaties throughout history is known to 
every leader in the world. President 
Bush and President Gorbachev know 
it well. 

Will it not be wise for the leaders of the 
family of nations to stop relying on 
political settlements and find an alter- 
native solution? 

Solution — 

Alliance with 
Nature’s Government 
Is it possible for the world's leaders to 
listen to a man who says, 'With a group 
of 7,000 people in any place on earth, 
I can bring world consciousness in 
alliance with Nature’s Govemmentand 
thereby neutralize all conflict in the 
world today and prevent any interna- 
tional conflict from ever arising in the 
future* — Maharishi. 

If this sounds mad, is it not real mad- 
ness to continue to use methods that 
have repeatedly failed? Should we not 
at least try an alternative that has been 
scientifically proven to resolve con- 
flict and prevent war ? 

Why Risk 
the Nation’s Youth? 

What is wise? 

Should the political leaders try out this 
alternative which will avert the pos- 
sible destruction of the dear youth of 
their nations? Or should they simply 
continue as they are, searching for an 
elusive solution through the old, un- 
scientific. and ineffective political ap- 
proaches? 

Who is thinking of all those who are 


struggling to survive on the borders of 
Iraq? 

Global Maharishi Effect — 

A Proven Alternative 
If ever the world could be in peace, it 
will only be through creating and 
maintaining the global Maharishi Ef- 
fect — indomitable waves of coherence 
and harmony in world consciousness. 
The Maharishi Effect has been veri- 
fied by over 500 scientific research 
studies conducted at more than 160 
independent universities and research 
institutions in 27 countries over the 
past 20 years. 

If scientific research has any meaning 
for the political world, this should be 
enough to convince anyone. 

Creating an Effective 
World Peace Fund 
The political leadership of the world 
today is being used to collect money to 
maintain military power as a way to 
peace. Instead of collecting billions of 
dollars to maintain a military force and 
hope peace may come from it, should 
it not be possible for the governments 
and the wealthy families of the world 
to create a fund of only a few million 
dollars that would support a coherence- 
creating group? 

Every billionaire should know that this 
will be in his own best interest. What 
has happened to the Emir of Kuwait 
could happen to any of them at any 
time. 

The wealthy rulers of the Gulf states 
could solve this crisis if each provided 
1 ,000 people for training in Maharishi’s 
technology mid financially maintained 
them. This would ensure that the peace 
and stability of i their countries are never 
threatened. 


Peace through Fear 
Cannot Succeed 

The leaders of the world should learn 
from the lesson of history: Peace has 
never been assured through the threat 
of military force. Peace through fear of 
destruction will only end up in disaster 
sooner or later. 

There was a time when the rivalry 
between the superpowers held the 
world in great fear of annihilation. 
Now their rivalry has turned into 
friendship, but the superpowers, as- 
sembled in the Gulf, are still holding 
the world to fear. 

Could there be another element in then- 
relationship that would make a differ- 
ence? 

New Role for Superpowers 
If in their friendship together, and on 
behalf of the world’s political commu- 
nity, the two superpowers sign an 
agreement with the Government of 
Nature, this new alliance would win 
the support of the Unified Field of all 
the Laws of Nature and render every 
country, big or small, invincible in the 
evolutionary power of Natural Law. 

Invincibility for Every Nation 
Every significant political leader 
should know that lasting peace can 
only belong to a time when every 
country enjoys invincibility. Even if 
there is a tiny country that is frustrated 
and is not self-sufficient and invin- 
cible, that one dissatisfied country 
could become a nuisance for the whole 
world. 

Therefore, that level of political lead- 
ership which enjoys responsibility for 
the world should resolve to create in- 
vincibility in every country at once. 
Otherwise, they will leave a record of 


struggling for peace that will be read 
and deplored by their successors. 

Maharishi ’s Message — 
Govern through Natural Law 

Here is Maharishi’s message to the 
political intelligentsia of today's world: 
Launch upon this new initiative to cre- 
ate invincibility for every nation in a 
single stroke through alliance with 
Nature’s Government, which governs 
the infinite diversity of the universe 
with perfect orderliness . 

We realize it must be difficult for the 
world’s leaders to digest the words, 
'Invincibility for Every Nation’, but 
they should know nothing is impos- 
sible in a scientific age. 

Complete Knowledge 
of Natural Law 

This message of Maharishi comes from 
the ancient record of complete 
knowledge of Natural Law and Na- 
ture's Government, contained in the 
Ved and Vedic Literature. Maharishi’s 

Vedic Science and Technology — the 
science and technology of conscious- 
ness — whispers invincibility to every 
nation. 'Take it and continue to enjoy, 
or leave it and continue to suffer’. 

— Maharishi. 

The Formula 
for World Peace — 

A Group of 7,000 
By establishing a group of 7,000 people 
professionally engaged in the practice 
of the Maharishi Technology of the 
Unified Field, any one government can 
create such intense coherence in world 
consciousness that no nation will fight 
with any other nation and all nations 
together will nourish every nation. In 
this way, every nation on earth will be 
invincible and the whole world family 
will enjoy perpetual peace. 


Resolving the Gulf Crisis 
without Loss of Life 
We are ready to provide to any gov- 
ernment without charge the necessary 
training to establish a coherence-cre- 
ating group. Any government that cre- 
ates such a group will immediately 
resolve the Gulf crisis without loss of 
life and will ensure that all political, 
economic, social, and religious trends 
in the family of nations are always 
positive, progressive, and harmonious. 

Maharishi’s Call to the 
Youth of the World 

However, if the political leadership 
and the wealthy of the world still do 
not respond to this call, there must be 
7,000 youth who axe financially self- 
sufficient and would like to enjoy en- 
lightenment in higher states of con- 
sciousness and, at the same time, spon- 
taneously free the world from fear and 
the tyranny of war. - 

Responsible leaders of government, 
billionaires of the world, and 7,000 
youth are invited to create the global 
Maharishi Effect and bless mankind 
with permanent world peace. ' 

Please contact: 

Dr Bevan Morris, 

President, 

Maharishi International University 
Fairfield, Iowa, 52556, USA; or 

Dr Oliver Wemer, Vice-Chancellor. 
Mahanshi European Research 
University, 

6377 Seelisberg, Switzerland; or. ~ 
Dr Gyanendra Mahapotra, 
Vice-Chancellor, 

Maharishi Ved Vigyan Vishwa 
Vidyapeetham, Maharishi Nagar, 

201 304. U.P., India. 





FINANCIAL TIMES FRIDAY OCTOBER 12 1990 





' ’-"•m 




* 


l 







EUROPEAN NEWS 


Lure of all things western extends even to politicians 

Kohl dominates east German election campaign 

By Le&iie Colltt in Berlin 



Ashley Aslranxxl 

Roadside election posters: western politicians are standing in nearly all eastern Lander 
reflecting the dearth in home- there pitted Mr Kart Bieden- 


Treuhand’s estimate of credit 
needs by 1992 rises to DM35bn 


FROM the Baltic Sea to Saxony 
in the sooth. Chancellor Hel- 
mut Kohl's bulky frame, In 
person or on posters, has domi- 
nated the campaign far next 
Sunday's election to east Ger- 
many’s five resurrected 
Lander. 

The German leader was 
fighting to repeat the remark- 
able personal victory be won 
last March for the Christian 
Democrats (CDU) in former 
East Germany's first free elec- 
tion. 

. The difference this time, 
however, was that he was cam- 
paigning in what had become 
an economic disaster area, 
with the threat of mass unem- 
ployment this winter. Mr Kohl 
was hanking on support from 
east Germans who said they 
would vote for him again so 
that he could “redeem 1 * his 
pledge to bring them jobs 
prosperity. 

Wherever the chancellor 
appeared, the rival Social Dem- 
ocrats (SPD) fielded one of 
their stars: Mr Willy Brandt, 
the former chancellor, or Mr 
Oskar IJifontftinA, the Ranr-Iand 
prime minister, who faces 
heavy odds in his bid to defeat 
the “Chancellor of Unity" in 
the December 2 national elec- 
tions. 

West German politicians are 
standing for prime minister in 
nearly all the eastern Lender, 


grown political talent. Far 
from resenting the intrusion, 
east Germans appeared to pre- 
fer western imports to their 
own fledgling crop. “At least 
they're not tainted,” said a 
woman in Saxony. The contest 


kopf, the CDU candidate, 
against the SPD’s Ms Anke 
Fuchs. 

The professorial Mr Bieden- 
kopf, lauded in Saxony by the 
chancellor who had removed 
him from the party leadership. 


was strongly favoured to win 
his first popular election. 

Where east German politi- 
cians are seeking the prime 
ministership, as in Branden- 
burg, the Prussian heartland 
surrounding Berlin, the result 
liac been more admiration eimri 


confrontation. Mr Manfred 
Stolpe, the Protestant Church 
lawyer standing for the SPD, 

and Mr Feter-Mir.hael Diestel, 
the former CDU interior minis- 
ter of East Germany and a law- 
yer, avoided any hint of rivalry 
in their public appearances, as 
befitted long-time colleagues. 

Mr Stolpe’s strangest remark 
in a debate with Mr Diestel 
was to agree that the market 
economy would be working in 
east Germany within five years 

but that he did not believe in 
the self-healing properties of 
the market. 

After touring a big starch 
factory in Kyritz, north-east of 
Berlin, Mr Stolpe took pains 
not to appear too pessimistic, 
although his aides noted that 
the ramshackle factory could 
not survive and that farms in 
the region had little future. 
The SPD is clearly anxious to 
avoid anything which might 
add to the widespread atmo- 
sphere of doom and gloom. 

Both the SPD and the CDU 
are resigned to some form of 
coalition In Brandenburg, 
where voter interest in the 
election campaign, as in the 
other four Lander, has been 
low. This is the third election 
this year for east Germans, 
with a fourth to come in 
December, and the SPD fears a 
poor turnout will lead to 
another win for the chancellor. 


By David Good hart in Bonn 

THE credit needs of the 
Treuhand, the body charged 
with privatising East German 
industry, are likely to reach 
DM38bn (£11.5bn) by the end of 
1991. DMiObn more than envis- 
aged in the unity treaty 
between the two Germanys. 

Mr Detlev Rohwedder. the 
Treuhand chief executive, told 
the Bundestag budget commit- 
tee this week that he would 
need DM12bn this year anti a 
further DM33bn next year. 

He estimated that for next 
year he would need DM7 Jbn to 
pay interest on the old debt car- 
ried by East German companies. 
DM3.8bn for interest on East 


THE first tranche of aid to the 
Soviet Union agreed between 
Bonn and Moscow, in the bilat- 
eral co-operation treaty ini- 
tialled last month, was yester- 
day being put together by a 
consortium of German banks. 

The interest-free loan, carry- 
ing a 95 per cent government 
guarantee, represents yet 
another call on Bonn’s already 
strapped finances, as it strug- 
gles with the continually 
mounting costs of German uni- 
fication. 


Germany’s state debt, DM4bn to 
cover Treuhand-badted liquidity 
credits that companies cannot 
repay, and DM8.2 tm in interest 
on the Treuhand’s own restruct- 
uring credits. 

Meanwhile. West German 
industry has agreed in princi- 
ple to lend to the Treuhand 100 
managers to take over lotting 
positions in East German 
industry. The pledge was mode 
at a gathering of industrialists 
organised this week by the 
government in Bonn. 

• Mercedes Benz plans to 
build a DMlbn truck plant In 
Ludwigsfelde in east Germany, 
the first big investment agreed 


The DM2bn (£600m) five-year 
credit to the Soviet Bank of 
Foreign Economic Affairs rep- 
resents the first part of the 
loan promised to help fund the 
cost of keeping Soviet troops 
on former East German soil for 
the next four years. 

The credit is lead-managed 
by West LB, the biggest of the 
German public sector Landes- 
banks. 

In the agreement, Bonn said 
it would pay DM12bn for the 
repatriation of Soviet troops at 


with the Treuhand, Reuter 
reports from Berlin. 

The assembly plant, to be 
completed by 1994, will pro- 
duce up to 40.000 trucks a year, 
mainly for the east European 
market, said Mr Werner Kiefer, 
Mercedes chairman. 

The Treuhand has struck a 
co-operation agreement with 
Mercedes Benz and the east 
German truck combine IFA- 
Automobilwerk. A new Treu- 
hand company will use IFA's 
existing factories to assemble 
Mercedes trucks until the plant 
is built, Mr Niefer said. Mer- 
cedes will take 25 per cent of 
the company from 1992. 

prepared 


the end of the four-year period, 
with an additional DM3bn 
interest-free loan for the costs 
incurred in the interim. The 
other DMlbn is expected to be 
paid over next year. 

As it is un interest-free loan, 
the banks receive the coupon 
payments from Bonn, set at 20 
basis points over the six-month 
London interbank offered rate. 
This represents a considerably 
more generous margin than 
they would normally receive 
on federal government debt 


DM2bn aid for Moscow 

By Katharine Campbell in Frankfurt 


Italian communists 
plant party puzzle 

By John Wyles in Rome 


PARTTTO Democratic?) della 
Sinistra (Democratic Party of 
the Left) is not yet a name 
which trips off the Italian bps. 

But as Italians were seeking 
yesterday to adjust to tins new 
political birth they were ask- 
ing: “Does it bury the old Com- 
munist Party, or is it inspired 
by iff" ' 

When Mr 1 Achilla Occhetto, 
the leads- of the Italian Com- 
munist Party (PCD, announced 
on Wednesday night the new. 
name with which he had cho- 
sen to relaunch Europe’s larg- 
est surviving Communist 
Party, he also revealed its new 
symbol: a large oak tree 
beneath which sits the red 
star, the hammnr and sickle 
and the fattiaia F(artito) CCom- 
munista) I(taliano). 

As it was meant to, the 
emblem reflects the divisions 
which have opened up in the 
PCI since Mr Occhetto 
announced nearly a year ago 
that it must be relaunched 
under a new name and with a 
broader bass of social support 

One third of the party, for 
whom the old symbols have 
been retained, has been against 
the entire exercise, still glory- 
ing in tire name Communist, 
still anti-American, anti-de- 
fence and rhetorically anti-cap- 
italist. 

Mr Occhetto’s two thirds 
however, contain those suscep- 
tible to the emotional and 
dated attitudes of the left as 
well as those wishing to 


embrace social democracy and 
an alliance with Mr Bettino 
Creed's Socialist Party. 

The party leader has now 
planted his tree to the left of 
bis own support, while still 
faffing to answer the question 
of whether it is rooted in the 
old party and will closely 
resemble It, or whether the PCI 
Is being buried beneath it, with 
symbols which will be dropped 
from the emblem in only a 
matter of time. 

The. one word which Mr 
Occhetto appeared deliberately 
to eschew for the new name 
was “socialist”, although he 
(fid identify the new party with 
“the Italian Socialist tradition” 
on Wednesday. 

The PCTs most illustrious 
legist, Mr Eugenio Scalfetri, 
editor of La Repubblica, 
justified this yesterday with 
the assertion that “a party 
bom today which calls Itself 
socialist would be bom already 
old". 

Nevertheless, this new Ital- 
ian party is desperate for the 
seal of approval which would 
be conferred by membership of 
the International Socialists. 

It also needs an alliance with 
Mr Craxi's Socialists if unity of 
the left is ever to reach Italy. 

But Mr Cnuri did close down 
one alternative name for Mr 
Occhetto last week when he 
rechristened his party United 
Socialists - P(artito) Soci- 
alists) I(taliano). 


International mediation 
hint for Yugoslavia 


Ely Laura Sllber in Ljubljana 

THE prime minister of the 
republic of Slovenia, Mr Lpjze 
Peterle, yesterday raised the 
possibility that Yugoslavia’s 
problems could be settled by 
mteraatLoual mediation. 

“A violent break-up of Yugo- 
slavia is possible,” he said, 
adding that Slovenia would 
welcome “international peace- 
keeping forces In order to 
avoid possible bloodshed". 

Armed conflict broke out in 
Croatia after the republic’s 
600,000-strong Serbian minority 
declared autonomy on October 
1 and vigilante groups sealed 
off several 'Croat -towns. 

Slovenia has already fatten 
steps to distance itself from the 
embattled Yugoslav federation. 
The republic’s government 
plans to host a conference of 
foreign ministers from the 
Yugoslav republic, the Baltic 
republics, Bavaria and Slo- 
vakia in January to strength e n 
Slovenia’s International ties. 

Bulgarian PM 
urges support 
for reforms 

BULGARIA’S Socialist prime 
minister, Mr Andrei Lukanov, 
yesterday urged all political 
parties, to back his economic 
ref or m programme as a “last 
chance” to avert a national 
tragedy,-. AP reports from 
Sofia. 

The progr am me provides for 
a transition to a market econ- 
omy «T)d privatisation of indus- 
try, and .was submitted to par- 
liament on -Wednesday. 

The International Monetary 
Fund, which Bulgaria joined 
last month, has made assis- 
tance to Bulgaria conditional 
on parliamentary acceptance of 
the programme. Mr Lnkanov’s 
plan emphasises a new mone- 
tary, credit and banking sys- 
tem and competition. 


Slovenia is at loggerheads 
with Serbia, the biggest repub- 
lic, over Slovene support for a 
confederation instead of tbe 
present Yugoslav federation. 

Serbia has said tbe country's 
internal borders will not be 
legal if the federation falls 
apart. Yet despite increasing 
threats from Serbia, Slovene 
leaders said they would forge 
ahead with plans for a confed- 
eration, which they see as the 
only alternative to secession. 

“Slovenia is not separatist, 
but we have the impression 
that certain forces in Yugo- 
slavia are driving Slovenia to 
secession,” said Mr Peterle. 

Slovenia and Croatia last 
week unveiled their plan for a 
“confederation", a union of 
sovereign states. The proposal 
outlines a confederation based 
on. the common interest, basi- 
cally economic, of the member 
states, but also Includes 
defence and frontier security. 
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Because so Much is happening so Fast. 


Y i: S T l- R 1) A Y 


Some of the finest minds In software helped hi found 
Software Publishing Corporation ten wars ago. 

And what happened nett happened fast. 

We achieved a ranking in the warkf s lop fire suppliers of 
software and Harvard Graphics became the world's best-seflmg 
business graphics package. 

BuskiesusmdisaxereddieyaxMaiainiimkatrkiefianddua 
wfch gtesrer style and impact more suoccssftiQy than ever before. 
Tfet afl of that ms yesterday. 


T O O A Y 


HARVARD 
GRAPHICS 2.3 
HAS ARRIVED 


for Importing and analyzing even ihe most complex of data, 
making fra and awsiratP pr oj ections nnri o utstanding 
presentations. Harvard Graphics 2.3 is quite simply ihe must 
flexible, versatile and complete package- mailable today; 
With Harvard Graphics 2.3 you are closer to a 
more etching tomorrow. 


T O W O R R O W 


Howmfl are yon prepared for tomorrow? How well equipped? 
Harvard Graphics 23 has gillenes of chart styles and colour 
paJenes for instanl access to dynamic, mnMcotomte graphics, 
foil drawing capabilities and a comprehensive library of maps 
and symbols are an integrated pan of tbe program. 
Direct import from Lotus 1-2-3. Microsoft Excel, and other 
industry standard packages. 

And introducing an industry first - HypoShow. a unique 
development enabling you id use your PC for puwcriul, 
infinitely versatile presentations through the ability 
to edit or elaborate in mid flow, 
lb receive your free information pack or details on hour to 
upgrade ring the foflawmg number 0800 IS1810, 



SB 


SOFTWARE 
^PUBLISHING 


Software Publishing C or p orati on Europe, Pyramid House, Eaflhampaeod Road. BraduielL Berkshire RGI2 1VQ. 










FINANCIAL TIMES FRIDAY OCTOBER 12 1M0 



high integrity 

CRANE GANTRY 


INTERNAL TRANSIT 
FLASK- 



NUCLEAR WASTE 

CAN BE 
CONTAINED. 


m 







STORAGE 

CONTAINER 


' ' 



s§ 

y 



■r 




& 




wv\ 















Li 

-4 

(' 

f 



v ; 

%>■ 

A 















' 

■A 

•t. 


l y. 

“> 

; £ 




Y •' 



.v 





■4- ■ 

J . 



■V 

■■■*;, 


■|C 

)■; 












!A , 



k 

• • 



is 



; ■ 




L&i 

& 

rtf 



■jj r ’ 








& 

f; 

, ^ 



-h 




S 

I-£. 


\ • , 

b... 

E v V 



& 




*■£ 


i 




** 



'-'C 4 






(At; 

1 


b=A 










8 


COOL AIR INLET 


Where do yo.u stand on nuclear power? 

Well, wherever it is, one thing is for sure. Nuclear waste cannot be 
ignored. And just like the issue, it’s unlikely to go away. 

For the fact is, even if nuclear energy production ceased tomorrow, we 
would still have to deal with waste that has been produced in the past. 

In the last 30 years, British Nuclear Fuels has been concerned with 
the whole nuclear fuel cycle. 

From the manufacture of fuel to the management of waste. Few 
countries could challenge the experience we have. 

We are spending over £2 billion on a programme which allows us to 
continue dealing safely with nuclear waste. 

So what exactly is nuclear waste? A major misconception is that it is 
all the same. Not true. In fact, it falls into three distinct types which 
emit varying intensities of radiation. 

Consequently, they are dealt with in completely 
different ways. The most radioactive is Hi g h Level Waste, which 
results from reprocessing spent nuclear fuel. 

We can recycle at least 97% of spent fuel into new fuel. 

It is the remaining 3% waste that must be carefully dealt with. 


THE ISSUE 
CANNOT 


At present, high level waste is stored as a liquid inside double-walled, 
cooled stainless steel tanks enclosed in thick concrete walls. 

However; we have brought into operation a process called Vitrification^ 
in which liquid waste is converted into glass and sealed inside stainless steel 
containers to be kept safe for the indefinite future. 

This method reduces the waste to Vs of its original volume. 

Or, to look at it another way, all the high level waste produced at 
Sellafield in the last 30 years could be contained in just 4 double-decker buses. 

A far less radioactive type of nuclear waste, known as Intermediate Level 
Waste , occurs when the nuclear fuel rods are stripped in the first mechanical 
stage of reprocessing. 

The scrap metal, sludge, and residues that are involved in this operation 
are sealed in cement inside steel drums, and stored in our special encapsulation 
plant until a suitable long-term home has been found. 

At the moment, sites at Sellafield and at Dounreay in Scotland are 
under scrutiny from geologists to see whether either is suitable for a deep 
underground repository. 

The least radioactive waste of all is Low Level Waste , such as paper towels, 
gloves, protective clothing and laboratory equipment which not only come 
from the nuclear industry but from hospitals, research laboratories and 
other industries where radioactive materials are handled. 

Despite the fact that radiation from low level waste is negligible, we 
take no chances. 

At Drigg in Cumbria, weVe built and use a concrete vault the size of 12 
football pitches, and we are developing a method of compacting this type of 
waste, which means Drigg won’t be full until well into the 21st Century. 

If you’d like to know more about the way we manage nuclear waste 
write to Information Services, Risley, Warrington WA3 6AS for our nuclear 
waste brochure, or our video. 

Better still why not come and visit us at the Sellafield Visitors Centre. 
Because, anything you want to know about waste management is contained 
within ic. 

BRITISH NUCLEAR 

Managing waste at SellafielcL 
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AMERICAN NEWS 


Bush’s handling 
of budget may hit 
Republican vote 


By Lionel! Barber in Washington 


SUPPORT for Republican 

rnnriirtatos in this year’s mid- 
term elections is collapsing as 
a result of President George 
Bush’s erratic handling of the 
budget talks, party officials 
said yesterday. 

After more ambfeuous state- 
ments from the White House 
on taxes and further signs of a 
g rowing split between the con- 
servative snd moderate wings 
of the party, Republican strate- 
gists conceded they were close 
to despair. "We're in a free 
fall," said one top official 

Mr Gary Koops. a spokesman 
for the national Republican 
congressional committee, 
responsible for campaign tac- 
tics, said the party’s instruc- 
tion to candidates in the field 
was: be consistent "We’ve said 
there is nothing worse than 
c h a n gi n g your position.” 

Mr Koops agreed Mr Bush’s 
verbal acrobatics on capital 
gains, income taxes for the rich 
and other budget issues had 
not set a good example. But he 
pointed out that the president’s 
desire during the budget talks 
to place the national interest 
ahead of the party's was 
largely to blame. 

Other officials were less 
charitable, arguing that Mr 
Bush's “waffling” on income 
taxes risked exposing the party 
to charges that it was protect- 
ing the wealthy at the expense 
of the middle class. Moreover, 
the president’s indecision and 


uncertainty was creating an 
of a rudderless admtofc- 


Mr Koops said all recent 
polls showed rising concern 
among voters about the direc- 
tion of the country. The most 
disturbing signs suggested con- 
siderable voter apathy border- 
ing on resentment which - if 
not properly channelled - 
could reduce turn-out. “We’re 
losing support in our party 
base - the 18-35 year olds, the 
Reagan base." 

Strategists such as Mr Ed 
Rollins, head of the Republican 
congressional campaign com- 
mittee, had hoped to capitalise 
on voter apathy by r unning a 
populist, anti-incumbent cam- 
paign against Washington, 
where the Democrats have 
majorities in the House and 
Senate. 

This was supposed to pave 
the way for an onslaught in 
1992 — when Mr Bush faces 
re-election. 

The Rollins approach never 
won favour with the White 
House, where Mr Bush has 
always favoured a more concil- 
iatory approach with the Dem- 
ocrat majority. Unto the bud- 
get fiasco, Mr Bush’s style 
appeared to work well. 

The collapse in the presi- 
dent’s approval rating - down 
by between 15 and 20 points in 
recent polls - further contrib- 
utes to tensions within the 
Republican Party. 


White House 
sees ‘slight’ 
recession 

A MEMBER of the Bush 
administration has admitted 
for the first time that the US 
economy could contract 
slightly, although a serious 
recession is not Imminent, 
writes Peter RiddeD, US Edi- 
tor, in Washington. 

Mr Robert Glauber, Treasury 
under-secretary for domestic 
finanne, said' in a Washington 
speech that the Gulf crisis 
would "undoubtedly lead to 
further slowing” in the econ- 
omy and Increase the possibil- 
ity of “dipping into negative 
numbers”. But he stressed the 
Treasury’s view that “a mean- 
ingful recession was not on the 
horizon'’. 

His comments come against 
a background of increasing 
pessimism, among economists 
and a sharp drop in business 
confidence. 

The Federal Reserve is 
remaining on the sidelines, 
awaiting the outcome of the 
present budget crisis. 

The Washington Post news- 
paper reported yesterday that 
the Fed’s policy-making Open 
Market Committee agreed last 
week to cut short-term interest 
rates by a quarter percentage 
point once the budget package 
became law. This is in line 
with general market expecta- 
tions. 

According to the report, the 
committee did not go along 
with a suggestion by Mr Alan 
Greenspan, the central bank’s 
phflhmflTi, that it shonki also 
approve a second possible cut 
in interest rates linked to signs 
of further economic weaken- 
ing 

In line with previous public 
comments, most of the commit- 
tee expressed concern that a 
poorly timed cut could backfire 
if it increased investor concern 
about Inflation. 


Congress 
nearer law 
on clean air 

PROSPECTS for the most 
far-reaching elonn air tegiste- 
tion in the US far 13 years 
have been improved by a com- 
promise on the contentious 
Issue of ear emission stan- 
dards, writes Peter Riddell 

The legislation has been 
stuck in a Senate/Hduse con- 
ference since late spring, fol- 
lowing differences between 
e n v i r o nmentalists and manu- 
facturing and utility interests. 
The «hn is to pass tiie law 
before Congress goes into 
recess later this month. 

Agreement has still to be 
readied on add rain controls 
grril wmiwwirodtig emissions 
from factories, but yesterday 
Hr Boyden Gray, the White 
House counsel, said that white 
it was not certain the legisla- 
tion would pass, “it’s likely”. 

Significantly, Congressman 
John Dingell, leader of the 
House side in the conference 
ami a strong defender of car 
industry interests from his 
home state of Midi lean, has 
said he is “more confident now 
of getting a bill”. 

Under the plan, motor man- 
ufacturers will be required to 
install new anti-pollution 
equipment on tailpipes, 
starting with 1994 models, 
with a further round of tight- 
ening on 2003 models. Cars 
would have to emit 60 per cent 
less nitrogen oxide and 40 per 
cent fewer hydrocarbons 

To reduce carbon dioxide 
emissions from cars, service 
stations in the 40 smoggtest 
US cities will have to offer 
fuels with an oxygen content 
of 2.7 per cent, from November 
1992. 

This programme will apply 
for four months during the 
winter when carbon monoxide 
levels have the largest 
build-up. 


Guerin avoids trial 
on arms charges 


By Thomas Flannery In Lancaster, Pennsylvania 


MR JAMES GUERIN, the man 
at the centre of the Ferranti 
International arms contract 
scandal, has entered into a 
plea agreement with federal 
prosecutors in Philadelphia. 

The agreement - which 
allows Mr Guerin to avoid a 
trial on charges of illegal arms 
sales, money laundering and 
securities fraud - baa come to 
light following the discovery of 
land records obtained in 
Naples, Florida, where Mr 
Guerin lives. 

The document reveals the 
existence of a plea agreement, 
which has not yet been made 
public. Under a key clanse of 
the agreement, Mr Guerin has 
agreed to y»U his Florida home 
and pay the US government 
9600.000 (£305,000). . 

Mr Guerin, who once served 
as Ferranti’s deputy chair man , 
has been the target of an inves- 
tigation by several US agencies 
in co-operation with the Seri- 
ous Fraud Office in London for 
his alleged role In what US 
prosecutors say was a fraud 
against Ferranti now believed 
to exceed Slbn. 

US prosecutors have said Mr 
Guerin used an elaborate sys- 
tem .of phoney companies, 
Swiss and US bank accounts 
and falsified customer invoices 
to inflate the value nf Interna- 
tional Signid and Control prior 


to and after November 1987, 
when Ferranti .acquired it 

The idea agreement calls far 
the establishment of a mort- 
gage for $600,000 which Mr 
Guerin’s wife, Helen, has prom- 
ised to pay to the US govern- 
ment when the home is sold. 

The mortgage document - 
dated July 18 1990 - includes a 
promissory note for the 
$600,000 to be paid to the US 
Department of Justice on an 
unspecified date “as set forth 
in the plea agreement executed 
by James H. Guerin and the 
United States of America”. 

Other details of the agree- 
ment have yet to be disclosed, 
and it is not known whether 
the eventual deal will require a 
prison sentence. 

The assistant US attorneys 

in Philadelphia would not con- 
firm the agreement’s existence. 
But Mr Guerin’s attorney said 
the mortgage was granted to 
the US government “in an 
effort to resolve his [Mr 
Guerin's] problems”. 

On September 24 Mr Guerin 
pleaded guilty to racketeering 
charges on behalf of his per- 
sonal holding company. Parent 
Industries, the company which 
prosecutors said he used as an 
integral part in the fraud- In 
entering that plea Mr Guerin 
agreed to forfeit $4.4m to the 
Department of Justice. 


Prosecutors allege stock price manipula tion by Milken 


By Nikki Tail In New York ' 

MR Michael Milken, former 
head of the junk bond depart- 
ment at Drexel Burnham Lam- 
bert, the defunct US invest- 
ment bank, was yesterday 
accused of manipulating stock 
prices in order to earn foes for 
DrexeL 

On the opening day of a 
“mini trial” to consider fresh 
government allegations against 

him, prosecution lawyers out- 
lined their case against Mr 
Milken concerning shares in 
Wickes, a home products com- 
pany which became a Drexel 


client in the mid-1980s. 

The Manhattan hearing 
forms part of the process of 
sentencing Mr Milken, who has 
already pleaded guilty to six 
charges related to securities 
law violations and has agreed 
to pay S600m in fines 

and restitution. 

However, the government 
alleges Mr Milken's admitted 
wrong-doing was part of a 
much larger pattern of misde- 
meanours by him and Drexel, 
which went into bankruptcy 
this year. Because one of the 


charges to which he has 
pleaded guilty is a broad con- 
spiracy charge, the prosecution 
cl aims that evidence of this 
alleged misconduct needs to be 
considered in arriving at an 
appropriate sentence. 

Judge Kimba Wood, who will 
deliver the sentence, has said 
the aim of the hearing should 
be to shed light on Mr Milken’s 
character. 

Mr John Carroll, for the gov- 
ernment, claimed yesterday 
that in April 1986 Wickes was 
trying to retire some expensive 


preferred stock. To force share- 
holders to swap into lower 
yielding common stock, it was 
necessary for the Wickes share 
price to be at or above $6Vi for 
a certain number of days. 

Accordingly, he alleged, 
Drexel - with the help of Mr 
Ivan Boesky, the convicted 
insider trader - manip ulated 
the market to achieve this 

Drexel, said Mr Carroll, 
eventually won $H8m of foes 
from Wickes. Ur Carroll 
claimed: “There was manipula- 
tion. Mike Milken was behind 


that manipulation. NO nn< * else 
at Drexel bad the means." 

That brought an impas- 
sioned response from Mr 
Arthur Liman, Mr Milken’s 
lawyer. Conceding that the 
defence did not deny there had 
been stock manipulation in 
Wickes by Mr Boesky and 
Drexel. he claimed Mr Milken 
was not responsible for what 
had happened. 

“The issue here is what is 
my client's responsibility," he 
said. “You will never hear 
from anyone at Wickes that 


they asked my client to manip- 
ulate Wickes’ stock price." 

In theory Mr Milken could be 
jailed for 28 years, although his 
lawyers have asked fa as little 
as a community service sen- 
tence. 

Many of the government’s 
allegations centre on the rela- 
tionship between Milk- 
en/Drexel and Mr Boesky. Mr 
Boesky’s name headed the list 
of potential government wit- 
nesses for the mini-trial, 
although it remains unclear 
whether he will be called. 


Mexican novelist awarded Nobel literature prize 

By Robert Graham 


Mr Octavio Paz, Mexico’s most 
versatile poet, essayist and novelist, 
yesterday won the Nobel Prize for lit- 
erature after several years waiting for 
the award. 

The 76-year-old writer is the first 
Mexican to be awarded the prize, but 
he follows a line of hispanic authors 
such as last year’s winner, Spanish 
novelist Canute Josfe Cela, and Colom- 
bia's Gabriel Garcia Marquez, who 
won in 1982. 

The Swedish Academy of Letters 
said the $700,000 award was fa his 
“impassioned writing with wide hori- 
zons, characterised by sensuous intel- 
ligence and humanistic integrity”. 

When contacted at a New York 
hotel by Reuters, Mr Paz said: “This is 
something very important for me and 
for Mexican and Spanlsh-Amerlcan 


literature." He added: “This time it 
was a total surprise.” 

Mr Paz’s closest contender for the 
award was believed to be his 
arch-rival and compatriot, Mr Carlos 
Puentes. 

Often considered a renaissance man 
in the breadth of his writing and 
intellectual curiosity, Mr Paz is best 
known for The Labyrinth of Solitude, 
a controversial and imaginative essay 
on Mexico and the Mexican pysche. 

His writing has embraced art as 
well as religion and contemporary 
politics. His poems have been pub- 
lished in five major collections from 
1949 onwards. 

The fifth, Arbol Adentro (The Tree 
Inside), was published in 1987, break- 
ing an ll-year silence. 

Its publication came in a year 


which saw a major revival of Mexican 
poetry, with new books by several 
outstanding young poets, most of 
them published by Mr Paz’s monthly 
magazine. Vuelta. 

Magazines are perhaps the thread 
linking bis literary career. He founded 
his first important magazine. Taller, 
in 1938 on his return from the Spanish 
Civil War, In which, like most w riter s 
of the time, his sympathies were 
engaged on the Republican side. 

The son of a lawyer-politician com- 
mitted to social reform. Mr Paz 
started off as a diplomat, eventually 
becoming Mexican ambassador to 
India in 1962 - a country whose cul- 
ture was to have a profound influence 
on the author. In 1968 he resigned 
from the post after the October 2 “Tla- 
telolco massacre”, when police fired 


on student demonstrators at the time 
of the Mexico Olympics. 

In a region where the predominant 
trend among intellectuals is sympa- 
thy for m a rxism and the Cuban revo- 
lution, his own brand of di s ill usio ned 
leftism often left him isolated. He baa 
enjoyed an awkward status within 
Mexico, distanced from the ruling 
Institutional Revolutionary Party yet 
treated as a national cultural asset 

His image is still suffering from a 
bruising attack at a public conference 
at the end of August. 

Then, Mr Mario Vargas Llosa, the 
Peruvian novelist and recently failed 
presidential candidate, commented 
sarcastically that Mexico was the only * 
country in Latin America where the 
ruling regime had successfully co- 
opted intellectuals. 



Octavio Paz; considered 
a renaissance man 



In the coming years, conventional auto- 
motive technology will not be enough to 
address issues of economy, safety and 


New technology for the 

road ahead. 


environmental protection in the transport 
industry. And with the lifting of European 
trade barriers, it is even more crucial that 
technology keep pace with the changes, 
particularly regarding vehicle design, 
scheduling and traffic management. Not sur- 
prisingly, Mercedes-Benz are working on 

all these areas, but certainly not in isolation. 
We keep a keen eye on scientific and tech- 
nological advances in many related fields. 
And we are firm believers in the creative 


exchange of ideas, particularly with our as- 
sociate companies. As a result, ideas looked 
upon as science fiction not too long ago 
have now become fact 
Ideas such as the new 
Diesel engine concept 
introduced in 1989, 
created from new ma- 
terials, with integrated electronic systems. 
And a range of computerised management 
information systems to aid fleet selection 
and efficiency. 

Ideas made possible through collabor- 
ation with specialists in microelectronics 
and telecommunications. And precisely the 
ideas that will take your business into 
the future that is Europe. 

Committed to your success. 


Our conremfor the future. 

. is the largest manufacturer 
of trucks aver 6 tonnes, 
u v are keenly aicare of our 
responsibility to the world 
around us. Hith a conmtit- 
ment to immratrve research 
and careful design, we 
aim to ensure a dean and 
healthy future for all. 
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WORLD TRADE NEWS 


Top trading powers try to salvage Uruguay round 


Peter Montagnon, World Trade Editor, in St John's, Newfoundland 


TRADE MINISTERS from the 
US, Canada, Japan and the 
European Co mmunit y began a 
two-day meeting here last 
night amid worries that it may 
now be difficult to complete 
the Uruguay round of multilat- 
eral trade negotiations on time 
tfr December. 

“With less than two months 
remaining in the Uruguay 
Round, we are faced with cru- 
cial questions which will deter- 
mine whether the round suc- 
ceeds,'’ Said Mr John Crosbie. 
Canada's trade minister who is 
hosting the talks. 

The meeting of the so-called 
Quad will be the last such dis- 
cussion among the world's 
major trading powers before 
the round ends. 

However, participants did 
not expect it to resolve the 
wide differences between the 


US and EC over the central 
issue of farm reform. 

The ministers will use the 
talks here to map out ways In 
which they can show a lead 
and help make progress in the 
final stages of the round. 

In particular, they are expec- 
ted to look for formulae to fur- 
ther the talks on subsidies, lib- 
eralising trade and services, 
and protection of intellectual 
property rights. 

All are areas in which the 
Uruguay Round Is being ham- 
pered by differences between 
the US and the EC. 

Canadian o fficials said they 
would also be looking for prog- 
ress towards a Uruguay Round 
agreement on government pro- 
curement, and at ways of pro- 
moting developing country par- 
ticipation in the round. 

Under pressure from its 


manufacturing Industry, the 
US is also keen to push for 
more progress in cutting tar- 
iffs. 

The Bush administration 
believes acceptance by other 
countries on its proposal fbr 
the elimination of all tariff and 
non-tariff barriers on a sector 
by sector basis would create a 
ground swell of public support 
that would help it sell a final 
Uruguay Round package to 
Congress. 

Disagreements within the 
European Community over the 
Commission's plan for a 30 per 
cent cut in farm support, as 
well as the EC's reluctance to 
negotiate on farm reform in 
such a limited forum, mean 
that no decisions are likely on 
agriculture. “We are not here 
to make deals.’’ said Mr Ger- 
main Denis, a senior Canadian 


official. 

Against the backdrop of the 
Gulf crisis, some participants 
believe it would be a mistake 
to provoke a bitter row on 
fanning similar to that which 
occurred at the OECD ministe- 
rial meeting in Paris in May. 

Yet, without a breakthrough 
on agriculture, international 
trade officials warn that it will 
be difficult to proceed with 
other related parts of the 
round such as general tariff 
cuts and liberalisation of trade 
in tropical and natural 
resource-based products. 

Some are now warning pri- 
vately that the round will have 
to be extended beyond its 
December deadline of the final 
result Is to be anything more 
than a minima l package of 
trade reforms. 

US and EC officials say they 


will continue to push very 
hard for a far-reaching package 
to be completed by December. 
They believe this process could 
be helped if enough positive 
signals emerge from the meet- 
ing here. 

These could include agree- 
ment on how to handle the ser- 
vice sectors, such as shipping 
and transport, which are more 
resistant to liberalisation, as 
well as reconciliation of the 
transatlantic differences on 
intellectual property. 

The EC has complained that 
US patent laws, which confer 
rights on inventors rather than 
the first party to publish the 
results of research, discrimi- 
nate against foreigners because 
they have to physically ship 
laboratory notes to the US. 

It is also seeking to protect 
the “moral rights” of authors. 



John Crosbie: faced 
with crucial questions 


US critical over Kansai bids 


Finnish bank reveals Soviet debt 


tty Robert Thomson in Tokyo 

BIDDING for construction of 
the passenger terminal build- 
ing at the controversial 
Yl.OOObn (S7.68bn> Kansai 
International Airport opened 
yesterday, as Washington 
intensified criticism of the han- 
dling of foreign bids for a peo- 
ple-mover system at the air- 
port 

The airport under construc- 
tion on a man-made island in 
Osaka Bay, has become the site 
of continuing conflict between 
Washington and Tokyo over 
the access of foreign compa- 
nies to large Japanese projects 
and alleged bid-rigging by Jap- 
anese companies. 

Mr Kabtxn Muto, Japan's 
trade minister, was told by Mr 


By Enrique Tessler) In Helsinki 


James Baker, the secretary of 
state, in Washington this week 
that the US wants a formal 
inquiry into why a Japanese 
company. Niigata Engineering, 
won the people-mover contract 
ahead of AEG Westinghouse, 
the US company. 

Japanese officials had 
suggested that the airport 
would be a symbol of the coun- 
try’s openness to foreign com- 
panies. and Washington played 
a role in convincing Tokyo to 
accept the ambitious plans of 
Osaka officials to build three 
runways at what will be 
Japan's first 24-hour airport 

The dispute over the ground 
transport system contract has 
shaken that spirit of co-opera- 


tion, and put extra pressure on 
Japanese officials to look 
favourably on US bids for the 
terminal complex, which will 
have a floor space of 31.1 hect- 
ares and is likely to cost about 
Y150bn. 

Kansai International Airport 
Company (KIAC) argues that 
the contract for the people- 
mover system was awarded on 
merit to Niigata Engineering, 
while Washington Haims that 
AEG Westinghouse’s expertise 
was not property considered by 
the assessors. 

The airport is due to open In 
March 1993. but Japanese con- 
tractors have suggested this 
week that the project Is at least 
a year behind schedule. 


THE BANK of Finland has 
published for the first time the 
total debt owed by the Soviet 
Union to Finland, which 
amounting to FM7.2bn 
($1.96bn). This debt not only 
includes long-term export cred- 
its, but various types of Haim* 
and credits owed by the Soviet 
Union to Finland. 

Of the total owed by 
Moscow, some FM4bn is made 
up of hard-currency Haims and 
credits given by Finnish banks 
and their subsidiaries in 
Europe. Another FM2.4bn are 
long-term export credits which 
can be paid through the clear- 
ing system. 

Under FM700m of the total 
owed is made up of payment 


delays. Mr Jouko Rautava, a 
Rank of F inland official, is pes- 
simistic about Finland getting 
paid back hard currency debts. 
He maintains that most of the 
hard-currency debts are owed 
by Soviet companies rather 
than by the central govern- 
ment 

"No matter what type of 
trade arrangement we con- 
clude with the USSR this year, 
trade levels will see a drop (in 
1991)”, he added. 

Both Helsinki and Moscow 
have been carrying out negoti- 
ations over the future of 
long-standing Finnish-Soviet 
semi-barter bilateral trade 
where the Soviets swap oil for 
Finnish manufactured goods. 
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Protectionists fail 
to quash Bush veto 
on textile quota bill 


By Nancy Dunne in Washington 


Even if Finland is hopeful 
about getting from the Soviet 
Union a two to five-year grace 
period before switching trade 
to hard currency, analysts 
believe that it is doubtful 
whether Moscow has the 
means or the will to carry out 
semi- barter trade with the 
Finns In the future. 

The total Soviet debt to Fin- 
land has grown to $2bn the 
Rank of Finland said yester- 
day. 

• Kari Holopainen, Director of 
the Department of Soviet 
Trade at tile central bank said, 
the debt, “was nothing out of 
the ordinary,” AP-DJ reports 
fmm Helsinki. 


PROTECTIONIST forces have 
foiled to get the two-thirds veto 
necessary to override a presi- 
dential veto of a textile and 
apparel quota bill. But 10 more 
votes in favour would have 
turned the tide - and reduced 
the chances of the Uruguay 
Round reaching a successful 
conclusion. 

Arguing against the override 
before voting on Wednesday 
night, Mr Bob Michel, the 
Republican minority leader, 
warned the legislation would 
violate 38 bilateral pacts and 
two multilateral agreements 
while “totally undermining” 
the US position in the round. 

“We can hardly ask with any 
credibility other nations to 
lower their barriers when we 
impose additional barriers of 
our own," he said. 

While Mr Michel and the 
president prevailed, the 275-152 
vote in favour of protection 
sends a clear message to the 
negotiators in Geneva that a 
powerful coalition in the US 
Congress - composed of indus- 
try, farm and environmental 
interests - is ready to oppose 
the ambitious trade liberalisa- 
tion talks. 

Spurred by the weakening US 
economy, opposition to trade 
liberalisation has begun inten- 
sify. Congresswoman Marilyn 
Lloyd, a Tennessee Democrat 
bitterly denounced President 
Bush’s veto message that the 
problems the textile bill was 
intended to address do not 
exist 

“Some of the problems that 
do not exist are the loss of hun- 
dreds of thousands of jobs, the 
erosion of our manufacturing 
base and the slowing of our 
economy,” she said. 

The administration's latest 
agricultural proposal tabled 
this week, has drawn heavy 
fire from the cotton, dairy, pea- 
nut and sweetener Industries. 
In a detailed letter to Mrs 
Carla Hills, the US trade rep- 
resentative, they complained 
that the administration had 
not consulted than. 

“We fear now that the modi- 
fied goal of only a partial roll- 
back of barriers, as well as the 
methods being considered to 
achieve this goal, could prove 
damaging for us and for Ameri- 
can consumers,” the letter 


said. 

The dissatisfaction is such 
that Senator Tom Daschle, a 
South Dakota Democrat, has 
begun to consult colleagues 
about a bill to withdraw or 
“amend” the “fast-track" nego- 
tiating approval, granted In 
1988 and seen as vital in get- 
ting congressional approval for 
legislation implementing a 
Gatt agreement. 

Increasingly, a round achiev- 
ing "a modest result" seems 
more likely to be acceptable all 
around. Mr Joseph Greenwald, 
a trade consultant and former 
VS ambassador to the EG, has 
been arguing this case to 
administration officials. 

Business views will exert a 
heavy influence on Congress, 
and what business wants most 
is an intellectual property code 
with high standards and effec- 
tive enforcement mechanisms. 
It wants principles outlined for 
trade in services, but it has 
“ scaled down ” its expectations 
for trade in investment rules, 
according to Mr Greenwald. 

Mr Mark Ritchie, president 
of the Institute for Agriculture, 
and Trade Policy in Minnesota, 
has devoted the past 3% years 
to defeating the administra- 
tion's goal of eradicating all 
trade-distorting farm subsidies. 
He is concerned that the round 
will collapse. 

“We are trying to figure out 
bow to get this thing hack on 
track,* 1 he said. “We do need 
multilateral trade rules.” 

• US threats to terminate its 
textile-trade pact with Macao, 
following accusations that 
local garment producers vio- 
lated key labelling rules, pose a 
grave threat to the Portuguese 
. colony's chief export industry, 
officials said, AJP-DJ reports 
from Hong Kong. 

US customs officials warned 
last month they would end the 
agreement after Inspectors 
claimed that 41 producers in 
Macao have labelled Chinese- 
made sweaters and otha- knit* 
wear with tags indicating they 
were produced in the colony. A 
spokesman at the US Consul in 
Hong KOng said the bilateral 
trade pact, which had been 
scheduled to expire at the end 
of 1991, could only be saved if 
Macao can correct the problem. 


Japanese steelmakers 
resume Soviet shipments 


MAJOR Japanese steelmakers 
have since the beginning of 
October resumed steel pipe 
production and shipments to 
Soviet buyers, which had been 
suspended early this year fbr 
non-payment according to 
industry sources, AP-DJ 
reports from Tokyo. 

Payment to large Japanese 
trading houses has been trick- 
ling in since spring, and 
recently has picked up consid- 
erably, MrHisashi Miyake, 
executive director of the Kozai 
Club (Japan Steel Exporters’ 
Association), said earlier this 
month. According to estlby 
industry officials, Soviet buy- 
ers have settled about $200m in 
arrears, which had totalled 


roughly S600m at the end of 
last month. 

Of the amount contracted 
during the April to June 
period, totalling roughly 
200,000 tonnes, it was esti- 
. mated that the suspension 
restricted about 130,000 tons. 

Sumitomo Metal Industries, 
one of the top three Japanese 
integrated steelmakers, has 
resumed production of mainly 
seamless pipes contracted for 
export to the Soviet Union, to 
reach about 12.000 tons, a com- 
pany spokesman said yester- 
day. Other makers including 
Nippon Steel, the world’s larg- 
est steelmaker, also confirmed 
that they had resumed produc- 
tion. 


Davy McKee wins $ 100m 
Bethlehem Steel order 

By Charles Leadbeater, Industrial Editor 


THE DAVY Corporation, the 
British engineering group, has 
won a contract for one of the 
most significant angle invest- 
ments by a US steel maker in 
recent years. 

Davy McKee Corporation, 
the US subsidiary of the Brit- 
ish group, has won an order 
worth more than glQOm 
(£50. 7m) to design and manu- 
facture two hot dip galvanising 
fines for Bethlehem Steel, the 
US steel producer. 

Mr John Reiman, Davy 
McKee Corporation’s president, 
said the contract showed that 
investment by the US steel 
industry was still strong in 
spite of the sharp weakening of 
steel prices in recent months 
and the foil in demand from 
the construction and automo- 
tive industries. 

Many analysts expect the 
weakening market and foiling 


prices to eat into steal compa- 
nies’ balance sheets, as they 
also need to invest to meet 
tougher environmental regula- 
tions and fiercer foreign com- 
petition, once the US system of 
voluntary import restraints 
comes to an end. 

Davy Corporation plants in 
Poole, Hampshire, in the UK 
and its French subsidiary Cle- 
dm will be involved in the con- 
tract to provide Bethlehem’s 
Bums Harbour plant in Indi- 
ana and Sparrows Point, Mary- 
land, with a galvanising line 
each. The lines will be 
Installed in 18 months. Davy 
McKee has organised financing 
for the deal with a consortium 
of Japanese trading houses, 

Davy McKee is bidding to 
supply galvanising li nes to the 
joint ventures between USX 
and Kobe Steel and Armco and 
Kawasaki Steel. 


Western investment in 
Hungarian ventures grows 


By Nicholas Denton In Budapest 


A SERIES of medium-sized 
joint-venture agreements has 
marked a speed-up in the pace 
of western investment in Hun- 
gary. 

Two Italian state-owned 
companies. ILVA. the steel 
maker, and Ansaldo, the elec- 
trical engineering aim of Fin- 
meccanica, this week finalise 
joint ventures with Hungarian 
state enterprises. 

ILVA is to pay Ll5.7bn 
(£fi.8m) for 51 per cent of a 
joint venture with Salgotarian 
Iron and Steel Works. Under 
an agreement to be signed 
between Ansaldo and Ganz 
Electrical Works, Ansaldo will 


take 51 per cent of Ganz-An- 
saldo, the new joint venture. 

Obstacles to two other big 
foreign investments in Hun- 
gary have been removed in the 
past few days. The Hungarian 
government has conceded the 
10-year tax concession which 
Suzuki, the Japanese "car 
maker, was demanding fbr its 
participation in the ‘ Autocbn- 
zem car plant joint venture, 
and Hun garia-0 beroi. a joint 
venture between Oberol, the 
Indian hotel group, and state- 
owned Himgarhotels.is to take 
possession of a Budapest site, 
clearing the way for aninvest- 
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Can flying ever be a beautiful experience? 

Over 30 million loyal passengers who fly ANA every year will attest that it can be. 

Now you can enjoy our refreshingly intuitive service and attention to detail en 
route from Tokyo to Paris or Brussels, and from Nagoya to Kuala Lumpur. 

It means ANA now flies to 17 cities worldwide, as well as 30 domestic destinations. 

Put in perspective, we not only fly more passengers than any other Japanese airline, 
we’re number eight in the world. 

What’s more, the style to which an ANA flight accustoms you can be continued 
once you’ve landed, courtesy of the luxurious ANA hotel chain; 24 hotels in Japan 
and 7 worldwide. 

Rather than wilting when you travel, stay fresh with ANA. 
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London Wad. NH204 14 JO - 2030 Mora* 22:10 -»»Thtr. 12:15 bkyo 

London Thor. NH202 18:00 — ► «. 1330 Tokyo 
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Tokyo ‘be. Hi201 1655 ►Tiie. 21:25 London 
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Tokyo SaL NH201 1130 — **SaL 16:00 London 


• Valid until 27 Oct, '90. • Tones shown are local times. • All schedules are subject to change without notice. 



All Nmiwn Airways 
Japan’s best to the world. 


For reservations or more information, contact All Nippon Airways, 
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Investigation at Sumitomo 
after illegal loans claim 

By Stefan Wagstyl in Tokyo 


THE Japanese Ministry of 
.Finance has started an investi- 
gation of Sumitomo Bank, the 
leading commercial bank 
which has been hit by a scan- 
dal involving alleged illegal 
loans and by reports of finan- 
cial difficulties at ltoman, a 
trading and property company. 

Sumitomo Bank denied press 
reports that the investigation 
would focus on the bank's con- 
nections with Mr Mitsuhiro 
Kotani, the stock market Inves- 
tor at the centre of the illegal 
loans affair , or on Roman. 

The bank said yesterday the 
investigation was a routine 
audit and the ministry was 
alsn planning to examine the 
operations of Dai-Ichi Kangyo 
R ank , another top bank, at the 
same time. However, there are 
signs the ministry is putting a 
high priority on the audit and 
planning to complete it more 
quickly than similar reports in 
tiie past. 

Japanese bankers say the 
authorities may seek to make 
an example of Sumitomo in 
their efforts to slow down the 
growth of the money supply, 
which spiralled during the 
years of cheap credit in the 
late 1980s. The Bank of Japan, 
in particular, is anxious to pre- 
vent any resurgence of lending 
for speculative investment in 
land and stocks. 

Sumitomo, the biggest profit- 
earner among Japanese banks, 
pursued a policy of expansion 
under Mr Ichiro lsoda, the 
chairman who on Sunday 
announced his intention to 
resign. He said he would quit 


Bank lending 


Six monthly % growth 



Sourco: F*d. al Bankers' 
Y—r and March Awoc. d Japan 


Figures published this week 
by the Federation of Bankers 
Associations of Japan indi- 
cate that the Bank of Japan’s 
efforts to restrict lending 
growth are having an effect, 
Stefan Wagstyl writes. Loans 
from the top 13 banks grew 
by just 3.12 per cent in the 
six months to the end of Sep- 
tember, the slowest six- 
monthly increase in 10 
years. The figure for Sumi- 
tomo was the high- 
est - Yl,180bn (£4.57bn) 
- against Y945.4tm for sec- 
ond-placed Dai-Ichi Kangyo 
Bank. 


to take responsibility for the 
alleged involvement of a man- 
ager in an illegal scheme to 
solicit funds from clients and 
lend them to stock speculators, 
including Mr KotanL 
However, there is a growing 


suspicion in Tokyo that Mr Iso- 
da’s resignation has at least as 
much to do with problems at 
ltoman, which has debts of 
Yl^OObn (£5.Q3bn). Sumitomo 
has had close links with Ro- 
man since a rescue in. the 
1970s. Thirteen out of 47 senior 
Roman executives come from 
Sumitomo, many of them cho- 
sen by Mr lsoda. 

Meanwhile, at the first day 
of Mr Ko tarn's trial yesterday 
on stock manipulation charges, 
the prosecution alleged that 
the funds used for a Y3lbn 
transaction at the centre of the 
case came from Sanwa Bank- 

According to the prosecu- 
tion, Mr Kotani, head of 
K os bin, a speculative invest- 
ment group, drove up the share 
price of Fujita Tourist Enter- 
prise, a leisure group, in April 
to sell a 6m block of stock at 
an inflated price of Y31bn to 
Tobisbima Lease, an affiliate of 
Tobishima Construction. 

Tobishlma Lease used 
money borrowed from Sanwa 
Bank to fund the purchase, it 
was claimed. Mr Kotani sold 
the stock in order to repay 
loans taken out to finance a 
previous stock operation - the 
controversial takeover of 
Kokusal Kogyo, an aerial sur- 
vey company. 

Mr Kotani has pleaded not 
guilty to stock manipulation. 
Sanwa Bank said -yesterday it 
bad never had a banking rela- 
tionship with either Mr Kotani 
or Koshin. It lent money to 
Tobishima Lease for working 
capital, but did not know to 
what use its funds were put. 


N Korea frees Japanese ‘spies’ 


By Ian Rodger in Tokyo 

TWO Japanese seamen 
returned to Tokyo yesterday 
after having spent seven years 
in captivity in North Korea on 
spying charges. 

Their release comes only a 
few weeks after an unprece- 
dented burst of unofficial diplo- 
matic activity between Japan 
and North Korea aimed at 
clearing the way for negotia- 
tions to normalise relations. 

The move appears to be part 
of an overall thaw in tensions 
in north-east Asia, following 
last month's decision by South 
Korea and the Soviet Union to 
establish diplomatic relations. 
North Korean leaders are 
thought to be particularly con- 
cerned about the sharp decline 
In Soviet economic aid. 

Mr Isamu Beniko, 60. and Mr 
Yoshio Kuriura, 59, looked 
healthy, happy and fit as they 
stepped off a chartered AH Nip- 
pon Airways aircraft yesterday 
morning at Tokyo’s Haneda 
airport. 

They were brought home by 
a delegation of senior politi- 
cians from the ruling Liberal 
Democratic Party (LDP) and 


Japan Socialist Party (JSP) 
who had been invited to Pyon- 
gyang by the North Korean 
government to set the stage for 
establishing relations. 

The alleged spying incident 
occurred in November, 1983, 
when a North Korean soldier 
smuggled himself into Japan 
aboard the Japanese cargo 
boat, file Number 18 Fujisan 
Maru. A few days later, when 
the boat reentered the North 
Korean port of Nanpo, North 
Korean authorities seized Mr 
Beniko, the captain, and Mr 
Kuriura, the chief engineer. 

Frequent attempts by the 
Japanese government to obtain 
their freedom were rebuffed by 
the North Koreans. 

Then last month, Mr Shin 
Kanemaru, a senior LDP politi- 
cian, went to Pyongyang at the 
invitation of the North Korean 
government At first R seemed 
the visit would not lead to 
much, but when Mr Kanemaru 
met the North Korean leader, 
Mr Kim R Sung, it was agreed 
that the two seamen should be 
freed, that Japan should apolo- 
gise officially for its 36-year 


colonial rule over the Korean 
peninsula and pay compensa- 
tion for that period and the 45 
post-war years when they had 
no relations. 

The Kanemaru-Kim agree- 
ment upset officials in both 
Tokyo and Seoul, partly 
because Japan had never 
offered compensation to South 
Korea for the post-war period. 
Japanese foreign ministry offi- 
cials were at pains to point out 
that Mr Kanemaru did not 
speak for the government 

Early this week, Mr Ichiro 
Ozawa, secretary-general of the 
LDP and Ms Takako Dai, chair- 
man of the JSP, flew to Pyon- 
gyang. At the conclusion of the 
visit Mr Ozawa and Mr Kim 
both declared their eagerness 
to improve bilateral relations, 
but there was no mention in a 
joint memorandum about com- 
pensation for the post-war 
period. 

North Korea has proposed 
opening official negotiations 
with Japan as early as next 
month. Japanese officials said 
the biggest obstacle to recogni- 
tion. had now been removed. 


Li ‘changed story 9 of Cathay shares 

By John Elliott in Hong Kong 


MR Ronald Li, the former 
chairman of Hong Kong’s stock 
exchange, was yesterday 
accused in Hong Kong's High 
Court of "changing history" 
about the way he solicited 
500.000 shares in Cathay 
Pacific Airways in 1986. 

The accusation was made by 
Mr Michael Kalisher QC, prose- 
cuting counsel, during bis 
winding-up speech in a corrup- 
tion trial which is now in its 
sixth week. A verdict is expec- 
ted from the jury in the middle 
of next week. 

Mr Li is on trial on corrup- 
tion charges, which he denies. 
The charges arise from his pur- 
chase of the Cathay shares, 
plus 200,000 Novel Enterprises 
shares, when he was chairman 
of the exchange's listing com- 
mittee, as well as chairman of 


the exchange itself in 1986 and 
1987. 

Yesterday Mr Kalisher was 
building up a picture for the 
seven-person Jury, all ethnic 
Chinese, of Mr Id as a "con- 
summate professional with his 
finger on the pulse of the 
financial community". He 
made profits on almost all his 
share dealings. 

He suggested that Mr Li. 
who had avoided answering 
many of his questions while 
under cross-examination last 
week, "tried to pull the wool 
over your eyes". 

The story-changing allega- 
tion was made because Mr Li 
had claimed while giving evi- 
dence that he had been able to 
obtain the Cathay shares 
because SPS Investments, in 
which his family had a sub- 


stantial shareholding, was act- 
ing as sub-underwriter. 

But Mr Kalisher said that 
this point had not been raised 
by defence counsel earlier in 
the trial when Mr Keith Hol- 
man, an executive of Wardley, 
the merchant bank involved in 
the issue, gave evidence about 
a soliciting call from Mr Li. 

Mr Kalisher alleged that Mr 
Li had introduced the SPS 
Investments point during his 
evidence to deflect the jury's 
attention from prosecution 
allegations that he really 
thought he was obtaining a 
"reward" for the Cathay shares 
being listed. 

A further trial of Mr Li and 
seven other defendants under a 
prevention of bribery ordi- 
nance is scheduled to start on 
February 15. 
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Jewish lobby set to give Bush a rough ride 


By Lionel Barber in Washington 


THE BUSH administration’s 
decision to sponsor a United 
Nations resolution condemning 
Israel for excessive use of force 
In Jerusalem has unleashed a 
torrent of criticism among the 
American Jewish community. 

Biased, unwarranted, and 
hypocritical was the verdict 
yesterday. The American Jew- 
ish Congress accused President 
Bush of “caving in to the politi- 
cal needs of our new-found 
Arab allies, inrinding practitio- 
ners of terrorism and human 
rights violators such as Syria”. 

The depth of outrage goes 
beyond the hostility Jewish 
groups have always felt 
towards the UN - often a 
forum for anti-Zionist senti- 
ment. Far more important is 
the unease about strains on 
the US- Israeli relationship 
caused by Washington’s need 
to maintain its coalition of 



Arab states against Iraq. 

Until this week, most of the 
fears and doubts among Ameri- 
can Jews remained hidden 
from public view - with the 
exception of a well-organised 
lobbying effort against the 
administration's planned $20 bn 
arms sale to Saudi Arabia. 

The speed with which the 


administration took the lead 
last Tuesday in preparing a UN 
resolution condemning Israel 
took everyone by sur- 
prise - not least because the 
last time the US censored 
Israel In the UN Security Coun- 
cil was in 1982, after the inva- 
sion of Lebanon. 

US officials insist that they 
bad to move fast in order to 
pre-empt a more critical UN 
resolution which might have 
forced a veto, which in turn 
would have alienated moderate 
Arab states. The explanation 
seems plausible, because the 
US deliberately leaked its deci- 
sion to condemn Israel before 
the Security Council had a 
chance to vote. 

As one official said: We had 
to get out ahead of this thing 
so Saddam and the PLO 


In the event, the tactical 
manoeuvre appears to have 
backfired. After spending three 
days trying to win support for 
its own resolution, the US yes- 
terday found Itself confronted 
with even tougher anti-Israeli 
jnm nia gg put forward by sup- 
porters of the Palestine Libera- 
tion Organisation such as 
Yemen. This could provoke a 
VS veto, negating all the previ- 
ous hard work. 

These diplomatic machina- 
tions have attracted attention 
because of the troubled state of 
the US-Israeli relation- 
ship - the result of tensions 
stemming not only from the 
Palestinian uprising in the 
occupied territories but also 
over tactics in the Gulf crisis. 

Though unspoken, the feeling 
among Israelis is that the US 
has missed its chance to launch 
a pre-emptive strike against 


president Saddam Hussein and 
his military industrial twnplex; 
more broadly, there is concern 
about Israeli’s place In the 
administration’s (admittedly 
sketchy) plans for a future 
security order in the Gulf, once 
the crisis is resolved. ' 

. President Bush’s speech to 
the United Nations last month 
raised further doubts, because 
it held out the -prospect of a 
Middle East peace conference if 
and when Iraq withdrew from 
Kuwait 

Domestic political pressures 
aside, the fundamentals argue 
in favour of Washington and 
Jerusalem maintaining close 
relations: the PLO’s support of 
Iraq has fatally weakened its 
legitimacy, and the intractable 
nature of the Arab- Israeli dis- 
pute remains changed. But It 
will be a rough ride, in the 
weeks ahead. 


PLO leaders seek united front in Tunis 



An Israeli soldier grabs a Palestinian by bis shirt yesterday after he was arrested 
during a protest in Jerusalem's Old City and taken to a military vehicle 


By Lamis Andonl in Amman 

PALESTINE Liberation Organisation 
officials meeting in Tunis believe that the 
killing of 19 Palestinians in Jerusalem will 
cement support for the leadership and 
drown voices within the movement which 
had been seeking to distance the PLO from 
Iraq. 

The meeting of the PLO Central Coun- 
cil, a 100-member consultative body, 
focused attention on establishing the basis 
for an Arab initiative to link the Gulf 
crisis to an overall settlement of the Arab- 
israeli conflict 

The PLO has been heartened by interna- 
tional criticism of Israel and evidence of 
emerging support, notably from France 
and the Soviet Union, for addressing 
broader Middle East problems as part of a 
settlement in the Gulf. Both Paris and 
Moscow have insisted, however, that any 
such moves would be conditional on Iraq’s 
departure from Kuwait. 

The PLO is therefore seeking to step up 
its campaign for the implementation of 
United Nations resolutions pertaining to 
the Palestinian problem and insisting on 
the despatch of a mission to Jerusalem to 
investigate last Monday's killings. 

Palestinians have been highly critical of 
what they view as double standards and 
selectivity from Washington in applying 
UN resolutions, particularly after the US 
championed the implementation of strict 
resolutions against Iraq. 

PLO leaders in Tunis are keeping a close 
watch on development at the Security 
Council debate in New York and they say 
that the Tunis meeting will try to avoid 
rejectionist rhetoric and formulate a peace 
plan to solve all of the problems in the 
region. 

The internal debate within the PLO is 
said to revolve around whether the organi- 
sation should endorse a formula that calls 
for a solution for the Gulf crisis first, or 
simultaneous procedures to tackle the 
Kuwaiti problem and the Israeli-Arab con- 
flict. 

PLO leaders believe that the Monday 
shootings have rendered more urgent the 
need for Immediate resolutions to provide 
international protection of the Palestin- 
ians in the occupied territories and for 
prospects for an Israeli withdrawal 

Many Palestinians fear that if the inter- 
national community does not move now, 
Israel will never be pushed into giving up 
Arab territories it occupied in 1967. 


Despite the unity of Palestinian opposition 
to the US military build-up in the Gulf 
displayed over the last two months, some 
voices of dissent were expected to be 
expressed in Tunis. 

Mr Yassir Arafat, the PLO c h ai rm a n, 
has come under pressure from wealthy 
Golf Palestinians, many of whom are 
closely connected to Saudi and Egyptian 
leaders, to distance himself from Iraq. 

Mr Arafat must also take account of 
more than 700,000 Palestinians who have 
been working in Gulf states, including 


Kuwait, and upon whom many families in 
Jordan and the Israeli-occupied territories 
depend for income. 

Most of the 400,000 Palestinians in 
Kuwait have either lost their livelihoods 
or been scattered. Some Golf states have 
also deported. Palestinians in retaliation 
for the PLO’s support for Iraq. 

Palestinians who lived in Kuwait many 
for more than 20 years, have expressed 
mixed feelings of pride in Iraq’s challenge 
to western interests and sadness over the 
destruction of Kuwait 


India warns 
of austerity 
measures 

By David Houaego in New 
Delhi 

THE Indian government has 
belatedly given the country the 
first warning of the tough mea- 
sures it recognises will be 
needed to offset .the Impact of 
the Gulf crisis on the “economy. 

At a meeting of the National 
Development Council, the 
Twain economic policy-making 
institution, yesterday, Mr Vi 1 . 
Singh, prime minister, said: “A 
tidal wave has hit us from out- 
side”. People must be prepared 
for sacrifices instead of mere 
peripheral measures, he added. 

The gravity of the situation 
appears to have hit the govern- 
ment which has otherwise 
been preoccupied with a series 
of domestic crises and the 
issue of its own survival - 
with last week’s downgrading 
of India's credit rating by 
Moody’s to Baal. 

This followed the equally 
bleak realisation from the 
recent World Bank and IMF 
meetings in Washington that 
little fresh concessional aid 
would be available. 

The Finance Ministry esti- 
mates the Gulf crisis will add 
$3bn to the current account 
deficit of the balance of pay- 
ments in a full year — with the 
chance of $L5bn of tills being 
offset by higher exports and 
fewer imports. 

But this still leaves a current 
account deficit of more than 
$10bn, of which *4bn^5bn 
remains to be financed. 
Increasingly, the only feasible 
source is conditional IMF bor- 
rowings which the government 
has so far strongly resisted. 

Mr Madhu Dandavate, 
finance minister, said: “We 
have to take hard measures of 
our own. We have to reduce 
consumption and imports of oil 
we can no longer afford." ■ 


Hunger striker Kim is 
defiant after Seoul talks 


By John Ridding in Seoul 

MR Kim Dae Jung, leader of 
South Korea’s largest opposi- 
tion party, who is engaged in a 
hunger strike, yesterday met 
leaders of the ruling Demo- 
cratic Liberal Party in an 
attempt to break the country’s 
political deadlock. 

Officials of Mr Kim's Party 
for Peace and Democracy (PPD) 
expressed optimism that yester- 
day’s meeting could help nar- 
row the differences between the 
two sides, which along with 
protests over the rushed pas- 
sage of controversial legisla- 
tion. have caused a boycott of 
parliament by the opposition. 

But Mr Kim warned the gov- 
ernment not to underestimate 
his determination to continue 
his hunger protest until his 


political demands are met. 

On the fourth day of his East, 
Mr Kim said: “1 have risked my 
life for democracy before and 
can do so again". He bas previ- 
ously survived an assassina- 
tion attempt and at one time 
had been sentenced to death. 

The PPD demands include a 
pledge from President Roh Tae 
Woo not to reform the constitu- 
tion in favour of a cabinet sys- 
tem, implement local democ- 
racy and end military 
involvement in politics. 

Mr Kim said the most impor- 
tant issue was the full imple- 
mentation of local democracy. 
“There is no other country 
which claims to be democratic 
and which doesn’t have local 
democracy-” 


Egypt votes on 
election issue 

EGYPTIANS voted yesterday 
on whether to dissolve parlia- 
ment in a referendum Presi- 
dent Hosni Mubarak balled as 
the dawn of a new era In Egyp- 
tian politics, Reuter reports. 

Mr Mubarak, riding a wave 
of popularity over bis han- 
dling of the Golf crisis, called 
the referendum last month 
after a court ruled the 458-seat 
house had been chosen under 
an illegal electoral law. 

A “yes” vote is virtually a 
foregone conclusion because 
most political sectors want 
early elections under a new 
voting regime Mr Mubarak 
has promised to introduce. 

Hr Mubarak, trying to 
broaden Egypt's democratic 
process, has said he would 
ahnllgh party lists to give all 
candidates, including indepen- 
dents, a more equal chance. 


Strike leads to petrol 
rationing in Victoria 


By Kevin Brown in Sydney 

THE Australian state of 
Victoria introduced petrol 
rationing yesterday as supplies 
began to dry up because of a 
strike by drivers and mainte- 
nance workers. 

The introduction of rationing 
caps a disastrous year for Vic- 
toria. where the economy is 
slowing faster than anywhere 
else in Australia, and fan pw? are 
set to rise sharply to finance a 
series of financial disasters in 
the state banking sector. 

Mr David White, the state 
Industry Minister, said motor- 
ists would be restricted to A$20 
(£8.40>worth of petrol or liquid 
petroleum gas on alternate 
days in Melbourne, the state 
capital, and surrounding areas. 

Motorists whose number 


plates end in even numbers 
will be allowed to make pur- 
chases only on even numbered 
days, and those with odd num- 
bers wifi have to buy on odd- 
numbered days. 

Buses and motorcycles will 
be exempted, together with 
police and emergency vehicles, 
milk delivery trucks, funeral 
vehicles and most public util- 
ity vehicles. 

The restrictions follow 
industrial action by Esso work- 
ers which has cut deliveries of 
crude oil from Australia’s Bass 
Strait oilfields by 40 per cent 
and stopped road movements 
of oil products and LPG. The 
strike is over working condi- 
tions and redundancy terms 
for Esso staff. 


Pakistanis see a fading light at end of the tunnel 

Few believe fresh elections, if they take place, will solve the country’s crisis, Christina Lamb writes 


W E APOLOGISE for this tem- 
porary democratic interrup- 
tion. Normal martial law 
will be resumed sbortly: the graffiti 
on the Karachi wall says it all. Few in 
Pakistan believe that elections due in 
less than two weeks’ time will occur, 
and of those who do, even fewer 
believe they will end the country's 
crisis of government. 

History is not on the side of a 
favourable conclusion. Since 1977, 
Pakistan has seen three prime minis , 
ters removed by the military and 11 
years of martial law. In its lifetime 
Pakistan has held only two free elec- 
tions. For the last two days the mili- 
tary high command has been meeting 
to discuss whether to go ahead with 
the third. 

The army's decision may be swayed 
by the suspension of US military and 
economic assistance. President 
George Bush failed to sign the certifi- 
cation due on October 1 assuring Con- 
gress that Pakistan does not possess 
nuclear weapons and thus preventing 
the release of 5564m (£286m) of a six- 
year package. 

Every year Pakistan's suspected 
nuclear capability has threatened Cer- 
tification, but until now its strategic 
importance in supporting the Afghan 
resistance had been sufficient to 
bypass this. 


Mr Hussain Haqqani, the prime 
minister’s spokesman, insists “the 
problem is bureaucratic not political", 
adding: “Pakistan is being made an 
easy example of to placate the anti- 
nuclear lobby.” 

But one minis ter admitted the US 
has given a clear warning that aid 
may be hindered unless free and fair 
elections go ahead on October 24. This 
has angered some of the hawkish 
lobby in the military who resent US 
interference. 

Even if elections proceed the out- 
look is bleak. Illiteracy, officially 74 
per cent, Is rising while the birth r ate, 
at 3.4 per cent is one of the world’s 
highest There are more than lm her- 
oin addicts and arms are so freely 
available that rocket-launchers' can be 
bought in the bazaar. The southern 
province of Sind is in a state of insur- 
rection, plagued by kidnappings and 
ethnic violence which has caused 
1,500 deaths in the last two years. 

Economically the country has been 
badly hit by the Gulf crisis. Not only 
has the oil bill doubled - Pakistan 
was previously receiving oil at $16 a 
barrel under a special deal with 
Kuwaiti - hut remittances from Gulf 
workers, Pakistan's most profitable 
export, have been slashed. Mr Ghu- 
lam Mustafa Jatoi, the caretaker 
prime minister, estimates that the 


cost to Pakistan could be as much as 
$2bn this year. 

A request to donor countries for 
farther assistance, circulated last 
month, received short shrift The IMF 
has withheld credit since June 
because of failure to meet targets. 
Suspension of US aid in these circum- 
stances could be the final blow. 

The army believes itself to be the 
only institution now able to hold the 
country together. Rather than directly 
running the show, the army under 
General Aslam Beg prefers the role of 
final arbiter, pulling the strings 
behind the scenes and occas i onally 
intervening to keep the politicians in 
linn 

B ut in dismissing Ms Benazir 
Bhutto's government the army 
betrayed its lack of political 
feeL The army expected her Pakistan 
People's Party to crumble, discredited 
by its failure to deliver and by wide- 
spread rumours of corruption. But the 
ppp seems more comfortable back in 
opposition and has rallied round Ms 
Bhutto. Few members have deserted, 
despite enticements. 

The corruption charges against Ms 
Bhutto and the arrest of her husband 
have backfired, creating a wave of 
sympathy. Mr Iqbal Haider, the PPP's 
information secretary, explains: 


“Whatever our sins they have been 
washed away by the injustice done in 
dismissing our government” 

At the same time, Ms Bhutto's 
opponents in the conservative Islamic 
Democratic Alliance (IDA) is beset by 
infighting. Despite having the weight 
of the military, bureaucracy, presi- 
dent intelligence agencies, all but one 
political party and the majority of 
business behind it the IDA has not 
been able to get its act together. All 
that holds the IDA together is hatred 
of Ms Bhutto, and at least four lead- 
ing members covet the premiership. 

The greater the prospect of a PPP 
victory, the less likely the elections 
are to go ahead. The army could not 
let Ms Bhutto back without consider- 
able humiliation, and fear she would 
seek vengeance. One hawkish corps 
commander said: “We cant stand her. 
We don't even want her In the coun- 
try or the parliament.” As she herself 
acknowledges: “You don’t throw out 
an elected government just to let it 
back three months later." 

The PPP has made o v e r tur es to the 
army in the hope of a deal Mr Salman 
Taseer, a PPP leader, said: “One thing 
is dear, if you want government in 
this country you must work with the 
army.” But such an arrangement 
would leave Ms Bhutto even more 
tied t han last time round, when 


defence, foreign and economic policy 
were out of her control. As Mr Taseer 
added: “Can you let the bear into the 
tent and expect to survive?” 

Those in the army intent on keep- 
ing Ms Bhutto out see the only escape 
as a postponement of the elections. 
There are signs that the army has 
been trying to stir up trouble on the 
borders with India. 

Few believe Gen Beg would impose 
martial law unless there was abso- 
lutely no alternative. A migrant from 
India, he has little constituency 
within the army, and would probably 
soon be ousted. Those dose to him 
say his plan is to try out an IDA 
government and then, if that cram- 
bled, as expected, step in. 

Whichever scenario emerges, Pakis- 
tan has rarely been so depressed 
about its future. 

Even if elections go ahead it makes 
little difference who wins, as the large 
amount of money required for cam- 
paigning means candidates of both 
parties are totally unrepresentative of 
the majority. Those businessmen who 
can are moving abroad. 

A Karachi banker said: “At least 
during the last martial Jaw there was 
always Benazir Bhutto as the light at 
the end of the tunneL Now we have 
tried her out and nothing improved. 
Ahead there is only darkness." 


Suspension of US aid 
adds to economic turmoil 

By Christina Lamb 


ALREADY in political turmoil 
after the dismissal of Benazir 

Bhutto’s government, Pakistan 

is now facing economic crisis 
with the cut-off of US aid. 

Just three weeks after Pakis- 
tan made an unsuccessful 
appeal for emergency aid to 
lessen the effects of the Gulf 
crisis, the country’s largest 
donor has withheld $564m 
(£286m) because of fears that 
Pakistan is making nuclear 
weapons. 

The caretaker government in 
Pakistan is playing down the 
suspension caused by Presi- 
dent Bush's failure to give an 
assurance to Congress that the 
nuclear programme is for 
peaceful purposes. A spokes- 
man for the Pakistan govern- 
ment said: "This is the third 
time certification has been 
delayed. We have no reason 
not to expect aid to be 
resumed". President Ghulam 
Ishaq Kh a n of Pakistan wrote 
to President Bush on Monday 
assuring him that the nuclear 
programme was peaceful and 
reaffirming that Pakistan was 
prepared to sign the non-prolif- 
eration treaty as soon as India 
did. 


The nuclear issue is very 
sensitive in Pakistan and no 
politician can afford to accede 
to American requests that they 
be allowed to inspect the coun- 
try's nuclear plant at ffghnto. 
Mr Ghulam Mustafa Jatoi, the 
Prime Minister, said: "We 
would rather lose American 
aid than open up the plant". 

Mr Jatoi i a conscious of the 

vulnerability of Ms govern- 
ment’s position after the army 
hacked dismissal of the govern- 
ment of Ms Benazir Bhutto in 
August. The US has played 
into Ms Bhutto’s hands by 
allowing their action to be seen 
as a warning to Pakistan that 
elections scheduled for October 
24 must proceed. Last month, . 
Mr Robert Oakley, US ambas- 
sador, said: "Pakistan needs tx> 
redress the beginnings of a 
slide from democracy-.” 

• Ms Bhutto's husband, Mr 
Asif All Zardari, was remanded 
fo custody yesterday until 
October 24, the day of. the elec- ! 
turns in which he is contesting « 
two constituencies. He was.' 
arrested on Wednesday on ) 
charges of extortion and using 
influence to obtain illegal bank - 
loans. 







The Economist 
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Cable TV 
given right 
to run local 
telephones 

By Raymond S noddy 

THE GOVERNMENT has 
decided to recommend that 
cable television operators 
should have the fall right to 
operate their own local tele* 
phone services in competition 
with British Telecom and Mer- 
cury Communications . 

The significant boost for 
cable operators will come in 
the consultative document on 

the BT/Mercury duopoly 
review due to be published 
nest month. 

A few cable operators, such 
as Windsor Television, are 
already offering local tele- 
phony services but each deal 
has to be separately negotiated 
with either BT or Mercury, 
and a licence has to be granted 
by the Office of Telecommuni- 
cations. 

The big American players m 
the UK cable Industry, includ- 
ing OS telephone companies 
Pacific Teles is of California, 
and Nynex, the New York and 
New England telephone com- 
pany, want the antomatsc 
right to run their own 
switched local services and 
interconnect with the BT or 
Mercury networks. 

Control over local telephony 
should provide a major invest- 
ment boost to cable by creat- 
ing two streams of revenue: 
one from carrying television 
channels and the other from 
telecommunications services. 

Cable franchises have now 
been awarded covering around 
two thirds of the country and 
reach 14.6m homes. 

An investment of more than 
£4bn would be needed to con- 
struct the networks. 

There have been signs that 
some of the big North Ameri- 
can players, which have got 
about 95 per cent of the Brit- 
ish cable industry, have been 
holding back on investment 
decisions until the govern- 
ment’s position on telecommu- 
nications competition is 
known. , , 

Some industry specialists 
believe that telephone services 
could eventually turn out to be 
more profitable to cable opera- 
tors than the provision oi 
entertainment. 

Cable TV offers the govern- 
ment the chance to create com- 
petition to the duopoly at local 
level. 



BRITAIN IN 
BRIEF 



on Britain's affltoae to moratory union 

Senior Tories press for 
strong UK role in Euro 


Brymon to 
switch from 
Amsterdam 

Brymon Airways, tte joint 

venture between British 
Airways and the Dutch-based 

AP Mooler Group, is to cease 
operations between London 
City Airport and Amsterdam 

and reallocate the airaaftto 

the airline’s London City-Fans 
route. 

Brymon, which only 

launched its Amsterdam 

service in April, said It had 
been unable to generate the 
volume of business it wanted 
on the route. 


By Alison Smith, in Bournemouth 


SENIOR conservatives 
yesterday outlined their hopes 
for Britain's future role within 
the European Community to 
the party's gnmifl l conference 
at Bournemouth. 

In particular two cabinet 
ministers kept up the pressure 
for Britain to build on its entry 
into the exchange rate mecha- 
nism by emphasising the lead 
it could take in implementing 
economic and monetary union 
(Emu). „ 

Meanwhile Mr Douglas 
Hurd, the foreign secretary, 
warned that there was “no 
future in a sulky, defeatist, fog- 
bound membership of the Com- 
munity”. . , 

Sir Geoffrey Howe, the dep- 
uty prime minister, told a 
fringe meeting that “there is a 
legitimate monetary di mens ion 
to the EC” and reminded his 
audience that since 1971, 
Britain had reiterated that “the 
progressive realisation of 
Emu” as a goal for Europe. 

And Mr David Hunt, the 
Welsh secretary, said Britain’s 
ERM entry confirmed Britain's 
position “in the lead in the 
implementation of European 
Monetary Union”. 


Sir Geoffrey's speech to a 
Bow Group meeting also made 
c lear his view that if a unified 
Germany was to remain firmly 
anchored in Europe, “then it 
follows logically that the Euro- 
pean anchor must be stronger 
3S WCJX. 

"Most of us can think of 
worse fates than being linked 
to, and stabilised by, one of the 
most successful currencies in 
the world. And certainly most 
of us would think It unwise to 
pass up the chance of sharing 
control of whatever joint 
arrangements may follow,” he 
said. 

Looking ahead to the 1990s 
on domestic issues, Sr Geoff- 
rey said he thought they would 
be characterised by economic 
co nser vatism with its empha- 
sis on sound public finances 
and market liberalisation, and 
social libertarianism with 
increasing moves to provide 
give greater choice and oppor- 
tunities. 

But he added that to succeed 
in implementing radical poli- 
cies such as those in health 
and education, a “step-by-step" 
approach was necessary. 

And in an attack on the 


right-wing No Turning Back 
group, he said “no turning 
back” was not the same as 
“bash on regardless”. 

Mr Hunt told a dinner organ- 
ised by the Tory Reform 
Group: “The challenge of the 
Nineties will be to develop an 
ever closer bond with our fel- 
low partners in Europe.” 

German unification, he said, 
would be a “tremendous boost” 
to the process of forging closer 
Hnkw among European Com- 
munity countries. 

And, like Sir Geoffrey, he 
rejected the idea of a unified 
Germany as a threat to the rest 
of Europe. “It is only a threat 
to those who look back with 
the win gans of yesteryear and 
the language of the past,” he 
said. “Ib the rest of us it is a 
challenge to be welcomed. 

Mr Hurd told the conference 
proper that Britain had to play 
a leading part in discu ssion s, 
to help achieve a non-protec- 
tionist Europe which was open 
in its attitudes towards other 
countries, in the same way 
that it had taken a lead in the 
programme for completing the 
single market in 1992. 


Lords rule on 
Spanish fishing 

The political row that followed 
June's European Court ruling 
that a UK court can suspend 
an act of parliament on the 
grounds <5 its alleged 
incompatibility with EC law 
was based on a 

misunderstanding, the House 

of Lords has ruled. 

The Law Lords were giving 
the reasons for their decision 
in July to allow Spanish-owned, 
fishing vessels to resume 
fishing in British waters 
pending a farther ruling by 
the European Court about the 
compatibility with EC law of 
the 1988 Merchant Shipping 
Act. 

The Act was introduced by 
the government to end the 
practice of “quota hopping” 
under which UK fishing quotas 
were allegedly being plundered 

by S panish- owned vessels 
flying the British flag. 


Ulster job laws 
in confusion 

Northern Ireland’s fair 
employment legislation was 
thrown into disarray after a 
tribunal ruled it was illegal 


for a company to disclose 
information about the religion 
of its employees while a 
workers' complaint was under 
investigation. 

The ruling by the Fai* 

Employment Tribunal in 

Belfast, which was set op to 
handle individual complaints 
of discrimination, brings to 
a standstill work on more than 
100 cases of alleged religious 
discrimination by Ulster 

companies. 

Taking coals 
to Newcastle 

Young Group, the 
Newcastle-based quoted 
private sector coal mining 
specialist, is to land high 
quality Venezuelan coal In the 
UK for less than £30 a tonne 
and undercut local prices by 
at least 16 per cent 
Young hopes to exploit the 
UK’S artificially inflated prices, 
where British Coal’s markets 
are protected by royalties of 
£8 per tonne on private sector 
mining companies. The new 
trade will follow the 
acquisitio n yesterday of an 
80 per cent stake in Carbones 
Naricul, a Venezuelan opencast 
mim», by Sanger Peak 
Holdings, a Young Group 
subsidiary In a 83.4m deal. 

OFT acts over 
heating groups 

Sir Gordon Barrie, director 

general of Fair Trading, 
responsible for monitorin g 
trading practices, announced 
that he is taking 18 suppliers 
of t hermal insulation 
materials to the Restrictive 
Practices Court over their 
Involvement in alleged price 


Investigations by the Office 

of Fair Trading fWlow^m 
anonymous complaint won 
within the industry in July 
1988 , have revealed two price 


in Budapest, the Hungarian 
capital. 

Mr Maxwell is to become 


from the end of 1986 


300 jobless in 
Milton Keynes 

Over 300 redundanc ies in the 
Milton Keynes area were 
Announced by two 

manufac turing companies, 
Allen-Bradley, an indu strial 
automation equipment 
producer, and aluminium 
processing and finishing group 
Acorn ExaL 

Textile industry 
faces problems 

The problems of the textile 
industry are likely to intensify 
over the next few months 
became of the uncompetittvely 


according to a senior i 
figure. 

Mr Allan Nightingale, 


gwitting and Textiles All iance , 
has warned that the industry 
may be trapped between the 
parallel problems of 
jncr pniring imports and foi l i ng 
exports at a tfeae of static 
consumer d em a nd . 

Maxwell takes 
Budapest stake 

Mr Robert Maxwell, the UK 
publisher has r e ache d 
agreement in principle to take 
a 40 per cent stake in Esti 
Hirlap. the evening newspaper 


Bank favours 
Ecu trading 

The Bank of England told 
authorised market makers 
In UK government bonds flat 
it fovoured thebr trading in 
bonds denominated in Ecu, 
the bosket of European 
community currencies. 

The Bank called a 
yesterday of the 19 g 
market makers over * 
consultative paper on its 
proposal*. If adopted, they 
would allow them to trade also 
in bonds, short-term bills and 

bank certificates of deposits 

denominated In Ecu. 

Birmingham in 
£7m ED3 loan 

The European Investment 
Bank is to make a £7tu loan 
to Buro-Hub (Birmingham) 
for the construction of a three 
storey terminal capable of 
handling 2.4m passengers a 

year at Birmingham 
International airport. The 
airport expects to handle 4.5m 
passengers by 1992. 

3m register for 
power shares 

More than 8m people have 
now registeredtfceir Interest 
in buying shares in the 12 
regional electricity companies, 
which are due to be told in 
December. 
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In May, the fastest Intel-based PC on earth. 
Now, from NCR, something over ten times as fast! 



Only a few months ago, NCR stunned the 
computer world by launching the fastest 
Intel-based microcomputer on earth. 

Our PC 486/MC 33. 

Now we announce a series of file servers 
that are even faster. Achieved by using up to 
eight Intel i486 processors in parallel. 

Each running at 50 MHz. 

These new machines are part of NCR's 
System 3000: an end-to-end range of scalable, 
highly advanced computers based on Intel 
microprocessors. Providing you with a power 
range from 6 Million Instructions Per Second 
to (in the not so distant future) an unheard 
of 200,000 MIPS. 

Because the whole family of computers 
share the same Intel architecture (and thus 
the same object-code compa t ibility), you can 
locate your new computing power wherever 
you need h most. Which means that the 
computing tasks can be carried out at the 
most effective points in your network. 

And with the help of NCR's new software, 
you’ll be able to combine your existing 


applications and equipment with anything 
available on the open market. Now, or in the 
future! Which means that you - and nor your 
computer suppliers - stay in charge. 



We call this NCR’s Open, Cooperative 
Computing. 

Open because it ail conforms to all the major 
industry standards. And Cooperative because 
every authorised user can have access to all 
the data available in your company, regardless 
of where either they or the applications are 
located. 

Ail of which makes OCC by far the most 
flexible strategy for managing your computing 
resources. 

Call us on 071-724 4050. And we promise 
you lift off. 



Open, Cooperative Computing. 
The Strategy For Managing Change. 
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Economic virus threatens computing services industry 

Alan Cane reports on a sector programmed for growth which is becoming worried by recent trends 


G rowth in the UK 
computing services 
industry, a bellwether 
of. OK business activity, has 
come to a halt 
Employment growth in the 
industry was close to zero after 
the first two Quarters of this 
year, staff numbers are expec- 
ted to show a decline in the 
third quarter for the first time 
since the early 1970s and grad- 
uate recruitment has been cut 
severely. 

figures to be published soon 
by the Computing Services 
Association (CSA), the trade 
organisation for software «inf 
services companies, show that 
the rate of Increase in staff 
numbers - which in the ser- 
vices business is closely corre- 
lated to the growth of the 
industry — has bee® slowing 
since the middle of 1989. 

■. “No matter what the govern- 
ment says, the country is heed- 
ing into recession," the head of 
one software house « a i d . 

That is a dramatic turn- 
round for an industry which is 
traditionally short of experi- 
enced staff and that has ofte n 
complained that its growth has 
been constrained by staff 
shortfalls. 

Companies that are members 
of the CSA include software 
houses, systems integrators, 
management consultancies, 
maintenance and facilities 
management organisations. 

As a group, they have been 


a ccustomed to growth rates in 
®*»ss of 20 per cent, driven by 
their customers' seeds to 
tostall new computer systems 
and upgrade older otw i 

So dependent are most com- 
panies on computer systems 
these days that any new busi- 
ness initiative demands a new 
computer system - often 
developed by a computing ser- 
vices organisation. 

Now such companies are 
experiencing a chpcfc in growth 
that is wholly alien to them. 
Many middle managers in soft- 
ware and services cnwipatiiag 
have worked only a gatrwrf- the 
backdrop of growth- 

The sectors most affected 
include manufacturing, 
defence and financial services, 
where .orders for new equip- 
ment and software have been 
weak since 1987. 

That has hurt companies 
such as Reuter. Mxcrognosis 
and Data Logic. On the other 
hand, there is still growth in 
the market for open g yy fo r n g 
based around the fashionable 
Unix operating software, which 
Tnflkpg it wggtgr to Hnlr cnmn nfr- 

ers together and allows for 
multi-tasking operations, 
where customers see opportu- 
nities for installing powerful 
computer systems at lower 
prices. 

The chief effect of the slow- 
down is a tendency among cus- 
tomers to delay placing con- 
tracts for anything other than 


Privatised industries 
put lowest priority 
on customer service 


By John Authors 

CUSTOMER ' service and 
product quality are put at the 
bottom of their list of priorities' 
by senior managers m newly 
privatised UK industries, 
according to a report published 
yesterday. Instead, the greatest 
short-term need is identified as 
“culture change”. 

Researchers from United 
Research, a management con- 
sultancy, and the Centre for 
Business Strategy at London 
Business School, interviewed 
53 chairmen an d rhief execu- 
tives of companies privatised 
since 1979, or soon to be priva- 
tised. They included British 
Airways, British Telecom, Pow- 
erGen and the 10 former water 
authorities. 

When asked what priorities 
most concerned them in the 
short term/ “culture change", 
roughly defined as “getting the 
company used to how things 
are done in a business cul- 
ture’', came top, mentioned by 
81 per cent Issues such as reg- 
ulation, company structure, 
and management also ranked 
highly. 

But only 27 per cent men- 
tioned product quality, while 
customer service came bottom 
of the list with 18 per cent 

Sir Peter Walters, chairman 
of the governing body of the 
LBS and a former chairman of 
BP, commented; *Tm not say- 
ing they’ve got their priorities 
wrong. If they persisted in 
these priorities for any length 
of time that would be the 
wrong balance. But you have 
to embark on that change 
first* 

United Research pointed out 
that this was probably only a 
short-term phenomenon, 
caused by the difficulty of 
overcoming entrenched atti- 
tudes after privatisation. 

However, in. a survey of lon- 
ger term amis, directors named 
customer service and quality 
as their top priorities. 

Virtually all the directors 
agreed that privatisation was a 
“crucial necessity" for state- 


Priorities after 

privatisation 

Rasporma to question: 
What are your 
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owned companies, but the tran- 
sitional period could be diffi- 
cult and dangerous. 

Customer expectations were 
heightened, and the City of 
London acted as a harder task- 
master than the government, 
the survey found. 

But direc tors still welcomed 
the move away from the gov- 
ernment administration’s “civil 
service mentality”, and the 
shift to the City of London’s 
s wift e r decision-making. 

Commenting on the initial 
low placing of customer satis- 
faction, Mr Alun Evans, of 
United Research, said: "The 
City must bear some of the 
blame for that because it does 
not seem to value investment 
which gets long-term customer 
improvements as much as it 
does the bottom line results." 

The report also found that 
performance related pay, at all 
levels of the workforce, is used 
much more widely in the 
larger companies since privatl- 


Prwotisation - Implications 
for Cultural Change, United 
Research, 11-14 Grafton Street. 
London W1X3LA. Available on 
request from Mr Ahm Boons. 
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the most important systems. 

Services companies are just 
starting to feel the squeeze. 
The phenomenon is just begin- 
ning to itself felt seri- 

ously among services compa- 
nies. 

Mr Bryan Mills, chairman of 
Pi Holdings, a group of small 
computing services companies, 
illustrates the difficulty. 
“Instead of saying ‘We have 
come faffc from holiday M 
we will be placing orders’ our 
customers are saying ‘We’re 
back from holiday and we are 
going to think about orders.*" 

Most small computing ser- 



Bryan Mills: order delays 

vices companies, Mr Mills 
points out, have a forward 
order book of only six to right 
weeks, so delayed contracts 
can have a Berious effect on 
the business. 

"I had a worried manager on 
the telephone this morning 
saying that a deferred order 
meant he would be unable to 
deliver a planned £20,000 to the 
bottom line this month”, he 
added. 

The picture is complicated 
by structural changes in the 
computer sector that have 
exaggerated some companies’ 
financial performance and 


tended to mask the effects of 
the slowdown in the UK econ- 
omy. 

According to Mr Richard 
Hoi way, who publishes analy- 
ses of the computing services 
sector, profit growth from UK 
quoted companies has slowed 
from 22 per cent to just & per 
cent, although sales, buoyed by 
the tide of mergers and acquisi- 
tions which has swept across 
the sector, grew by 31 per cent 

Mr Holway says a series of 
poor results from computer 
services companies is not so 
far the result of a slowdown, 
but of ill-advised acquisitions 
and difficulties with large 
fixed-price contracts. 

However, Mr Holway adds: 
“There is dear evidence that 
the sector from the second 
quarter of this year is in reces- 
sion and that will hit future 
results.” 

Trading hn» become difficult 
even for star performers. Kew- 
111 Systems, specialising in 
manufacturing systems, is one 
of the sector’s top performers, 
with growth in earnings per 
share of 38 per cent this year. 
Last month the company 
warned of harder times ahead. 

Mr J. K. Overstall, Kewill’a 
chairman, the begin- 

ning of April 1990 as the time 
that orders for larger systems 
- in the £100,000 bracket - 
started to be deferred. “Of four 
letters of intent in April, none 
have been finalised,” be said. 


Serna Group, the Anglo-French 
computing services company 
quoted in London, sees the 
slowdown extending already to 
m a inl a n d Europe. The Benelux 
countries were “a hard slog” 
while the French market was 
“slowing up", according to Mr 
Jerry J errant, group finance 
director. 

Mr Jerram said the group 
had already taken steps to bal- 
ance its costs against its 
income and was now broadly 
in balance. He did not expect 
an upturn In the market for at 
least a year. 

Mr John Wilson, a main 
board director of the London- 
based systems house Data 
Logic, said he was expecting 
that 1991 would be as tough as 
1990. 

The company had antici- 
pated the slowing of the econ- 
omy by restructuring and 
focusing on areas of special 
PTpwtjgg - mainframe appli- 
cations for IBM systems, Unix 
systems information engi- 
neering - where its skills are 
atm \n demand. 

The next 18 months will be a 
testing time for most services 
companies but those who have 
been through the cycle before 
are philosophical. 

“It is going to be tough in 
the short term," Mr Mills said. 
“But those that win through 
will be better placed to take 
a d vant ag e of the upturn when 
it comes." 


EC official says 
Britain stands alone 
on Emu timetable 


By peter Marsh, Economics Staff 


BRITAIN was told yesterday 
by a senior European Commis- 
sion nffirifti that it was in a 
minority of one in the Euro- 
pean Community on its 
approach to the timetable for 
economic and monetary union. 

The warning came from Mr 
Joly Dixon, an adviser on eco- 
nomic policy to Mr Jacques 
Defers, the European Commis- 
sion president. 

In the week that Britain 
joined the European Monetary 
System’s exchange rate mecha- 
nism, which many see as the 
first step towards monetary 
union, the warning underlines 
the difficulties Britain may 
fore in winning acceptance for 
its ideas on European Mone- 
tary Union (Emu). 

Mr Dixon, speaking at a con- 
ference in London organised by 
Hambros Bank, said Britain 
was the only country among 
the EC's 12 members which did 
not want to set a date for 
beginning stage two on the 
path to Emu. Stage two, under 
a plan drawn up the commis- 
sion, would speed up the inte- 
gration of the economies and 
monetary policies of the EC. 

Some EC countries have pro- 
posed that stage two should 
begin in 1994. providing that 


economic conditions in individ- 
ual nations show signs of con- 
vergence. Britain, however, 
argues that differences in the 
nations’ economies mak e such 
a discussion inappropriate. 

Sir Terence Burns, chief eco- 
nomic adviser at the Treasury, 
told the London conference 
that he could not say whether 
Britain was the only EC nation 
to taka thin line: “I have the 
impression that there Is a little 
more general scepticism about 
fixing the date. But Z cannot 
speak for the other countries," 

Mr Dixon also criticised 
Britain's proposals for a new 
European currency - the 
so-called hard Ecu that would 
be based on the existing Ecu. a 
notional monetary unit linked 
to the different weightings of a 
basket of European currencies. 

Mr Dixon said it would cre- 
ate uncertainty and instability. 
He supported gradual moves to 
institute a hard Ecu, but this 
would take several years: 
“Why upset the apple cart by 
moving off to a different way?" 

Britain is trying to win Euro- 
pean support for its Ecu pro- 
posals ahead of an Intergovern- 
mental conference la 
December that will debate the 
next steps towards EMU. 
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by the NUM after a 73 per cent 
vote in favour at a delegate 
conference yesterday. The 
move was opposed only by the 
union’s non-manual section 
and the North Wales, South. 
Wales, Derbyshire and Scot 
land areas. 

Despite the majority for a 
ban to force British Coal to 
negotiate with the union, some 
NUM leaders doubt whether 
miners will support action 
which could cut the 37 per cent 
of wages earned in overtime 
and productivity bonuses. 

The last NUM industrial 
action was a limited overtime 
ban in 1967. 

Mr Arthur Scargill, NUM 
president, said foe union was 
willing to accept ad hoc 
national talks with British 
Coal if foe corporation refused 
a new wage forum. It currently 
negotiates only with foe Union 
of Democratic Minewarkers. 

*1 fl ifok most people would 


mined coal output - which 
currently stands at 75m tonnes 
a year — could be affected by a 
foil overtime ban. Much essen- 
tial maintenance work is done 
to overtime hours. 

The average wage of face- 
trained miners in April was 
£310.90, of which £43.90 came 
directly from overtime and 
£70.90 from productivity 
bemuses which depend an over- 
time working. Miners worked 
an average of 5.2 hours over- 
time a week. 

The motion calling for a full 
overtime ban with safety cover 
was proposed by the York shire 
area and backed by a majority 
of 47,000 to 17,000. , 

British Coal says it will only 
negotiate if the union accepts 
the “majority-minority” con- 
cept, under which the wages of 
NUM members at pits where 
the union is in a minority, 
would be negotiated with the 
UDM. 
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Report and accounts 

The image reflected 
has made distortions 

David Waller on an experiment to test whether an alternative 
presentation would result in a more ‘true and fair view* 


I n BTR’s most recent 
annual report. Sir Owen 
Green, the company's 
chairman, drew attention 
to the huge gap between the 
valuation accorded to the 
acquisitive conglomerate by 
the stock market and its value 
as indicated by its balance 
sheet assets. 

"The book value of share- 
holders’ funds has risen to 
fil-Cbn,” Sir Owen, a chartered 
accountant, writes. "This com- 
pares with a market value of 
shares and warrants, at the 
year end, in excess of £8bn." 

The gap has narrowed since 
December 31. not least because 
the stock market has fallen by 
20 per cent in the meantime. 
Nevertheless, a problem 
remains, not just for BTR but 
for the British quoted company 
sector as a whole: that of defin- 
ing what a set of accounts is 
supposed to achieve. 

Why do balance sheets not 
give a more realistic indication 
of the company's value? Are 
the numbers directed towards 
the sophisticated professional 
investor or the private client, 
or both? Should the figures 
concern themselves just with 
the past, or should they give a 
clue as to the future? 

The accountancy profession 
has been around for well over 
a century, but still there are no 
universally accepted answers 
to these questions. Two years 
ago. the Research Committee 
of the Institute of Chartered 
Accountants in Scotland -pro- 
duced a document in a radical 
attempt to answer some of 
these questions. 

As can be easily gathered 
from the title of their publica- 
tion - Making Corporate 
Reports Valuable - the Scot- 
tish accountants started with 
the premise that company 
accounts were not as useful as 
they could be. 

The specific shortcomings 
they identified were that: 
accounts adhered to legal form 
rather than economic sub- 
stance; they used measures of 
cost rather than of value; con- 
centrated on the past rather 
than the future and were pre- 
occupied with profit rather 


than the total wealth of the 
business. 

Furthermore. the accoun- 
tants identified a gulf between 
the sort of information used by 

manag e m ent- in tha r unning of 

the business and the data 
released to external investors, 
analysts and other users of 
accounts. In principle, they 
said, the information required 
by third party users of 
accounts was the same in kind, 
if not in volume, as that used 
by management 

These were the principles: 
there were also some practical 
suggestions. Technical jargon 
should be abandoned, they 
argued; corporate reports 
Should contain a summary of 
accounting objectives; the 
emphasis on prudence required 
under UK company law should 
be dropped in favour of experi- 
mentation; like Sir Owen 
Green, managers should com- 
ment on the difference between 
market value and balance 
sheet numbers, and explain 
that difference if at all possi- 
ble. 

The most radical suggestion, 
perhaps, was that the balance 
sheet should be dropped alto- 
gether, to be replaced by a 
statement showing all the 
changes in a company’s 
wealth: ie the extent to which 
assets had grown in value as 
well as the increase to share- 
holders’ funds represented by 
this year’s profit after tax and 
dividend. 

In the absence of any real 
examples, it has been easy for 
more hidebound accountants 
to pooh-pooh these ideas as 
theoretical nonsense. Last 
month, however, the same 
group of Scottish accountants 
produced a second document: 
the annual report of Melody 
pic, ostensibly a musical 
instruments manufacturer and 
wholesaler but in reality a real- 
life (but unidentified) subsid- 
iary of Grampian Holdings, a 
quoted Scottish industrial 
group. 

The document shows how 
the ideas contained within 
“Making Corporate Reports 
Valuable” work when applied 
to a real company. It was put 


together over the course of sev- 
eral weeks this summer. 

To anyone remotely familiar 
with annual reports, the Mel- 
ody document wBl appear very 
strange. The textual parts are 
written in easily comprehensi- 
ble English; the numerical 
parts do not balance; there is 
no reference to auditors, only 
an unknown type of profes- 
sional assessor. There are sev- 
eral paragraphs spelling out 
that the responsibility for the 
figures rests with the directors, 
not the “assessors'’. 

“The directors have a further 
doty to ensure that the finan- 
cial statements present a rea- 
sonable view of the operations, 
distributions, cash flows, value 

jirirtpH and chang es in financial 
wealth during 1988,” the docu- 
ment declares, in language 
which will be utterly unfamil- 
iar to anyone reading BTR’s 
annual report, for example. 

The Statement of Changes in 
Financial Wealth is not found 
elsewhere: its sections include 
“financial wealth generated by 
operations” and an adjustment 
in financial wealth caused by 
the net decrease In the value of 
fixed assets. There is an 
operations statement, the bot- 
tom fine of which is not profit 

but finan cial wealth. 

O ther innovations 
include a statement of 
assets and liabilities 
and r niiirrtnc of figures allow- 
ing the reader to make compar- 
isons between budgeted 
increases in finan cial wealth 
and what actually happened. 
All assets are there at their 
market value; there is com- 
mentary by the directors on 
the difference between the bud- 
get and actual performance. 

The difference between the 
(hypothetical) market value of 
the company and the financial 
wealth is explained in what, it 
could be argued, is the best 
exposition of the meaning of 
“goodwill” to be found in the 
annual report of any UK com- 
pany. real or imaginary, as fol- 
lows: 

“The market capitalisation 
of the company reflects a view 
of file expected fixture wealth 



to be generated by the 
operations of the compa- 
ny ... we have our established 
reputation for quality, our 
brand name, the quality and 
expertise Of our manag ement 
and s taff, specialised equip- 
ment and a well-located fac- 
tory, which are extremely valu- 
able assets to the company in 
terms of their potential to gen- 
erate cash flow." 

The report includes an inter- 
view with David McGibbon. 
finance director of Grampian 
Holdings, in which he talks 
about the benefits and prob- 
lems of applying the Scots 
accountants’ proposals. He 
expresses enthasiasm for a 
cash flow statement (which he 
found much more useful than 
the traditional Source and 
Application of Funds State- 
ment), but Is sceptical about 
other aspects of the experi- 
ment 

He says that he can see no 
reason why company directors 
should publicly reflect on the 
value accorded to the company 
by the market; that is the mar- 
ket’s business, he says. He is 
opposed to the publication of 
financial forecasts, saying they 
are for internal use only, and 
objects to detailed disclosure of 
profits by business segment, 
arguing that it would be help- 
fill to competitors. 


On balance. McGibbon 
thinks it was a worthwhile 
exercise, although he predicts 
that the costs of implementing 
the package of recommenda- 
tions as a whole would out- 
weigh the benefits to users of 
the accounts. The biggest cost 
would be that of valuing all the 
important assets on a net real- 
isable basis. 

Melody is a small company 
(financial wealth generated by 
operations was only £310,000), 
but the questions raised by the 
report and the commentary on 
it are stimulating and provoca- 
tive. Next, the Scottish accoun- 
tants want to try out the for- 
mula on a large company. This 
would be more complicated 
and costly than for a musical 
instruments manufacturer, but 
extremely valuable, none the 
less. 

Given Sir Owen Green’s 
interest in this subject, BTR 
would make an ideal candidate 
for the next stage in the experi- 
ment. 

Making Corporate Reports 
Valuable, published by the 
Institute of Chartered Accoun- 
tants of Sea tla n dj Kogan Page, 
price £10.95: Melody pic, price 
£5. Both available from The 
Publications Department, Insti- 
tute of Chartered Accountants 
of Scotland, 27 Queen Street. 
Edinburgh EH2 1LA. 


John Lloyd continues the series on 

with potential by examining the fundamental strengths oi the 
Czechoslovakian aircraft group. Aero ^ 

Isolated - but with a 
good engineering base 


T he Czechoslovak Aero 
group embodies the 
cream of the country’s 
engineering skill. Zdenek 
Hordk, its director, thinks 
so anyway, and it is dear 
enough why be does so. 

In part it is because the 
company has created an 
engineering and technical 
tradition which has seen it 
torn out some world-class 
military and civil aircraft 
since the 1920s - Including 
the pride of the mid-I920s, 
the Avia BH-21, which “Red 
Devil” Captain Malkovsky 
spun and looped above the 
delighted crowds at air 
displays in Czechoslovakia 
and abroad - becoming the 
founding member of a school 
of Czechoslovak aerobatics. 

In part also it is because 
of the continuing strength of 
the group, which, exports over 
90 per cent of its aircraft, and 
gives work to 23,000 people 
in plants all over the Czech 
lands of Bohemia and 
Moravia. 

But Horcik is conscious of 
the country’s backwardness 
and he fears for the future. 

He says, self-deprecatingly 
and a little sadly, that: “We 
badly need the new 
developments. We have read 
the literature on technological 
innovation, but we were not 
able to see it for ourselves.” 

Like so much else in 
Czechoslovakia, the former 
political monopoly of the 
Communist Party imposed 
a degree of Isolation which 
hurt, and increasingly hurt, 
the most advanced sectors of 
its sophisticated engineering 
base. 

The wonder is not that that 
base lags behind; it is that it 
has remained so relatively 
advanced, its infrastructure 
so good, its skills and even 
its work habits relatively (to 
other central/East European 
countries) unimpaired. 

In his head office which, 
like most Czechoslovak head 
offices looks like a block of 
cheap flats, with ganze 
curtains strong across the 
windows. Hordk and his 
colleagues reveal themselves 
as both prond and fearful, 
willing to change bat pooled 


as to how, as well as 
of their inexperience in doing 

their Communist period, 
Inst oast, they bad in one 
sensearather good Ufa tiieir 
aircraft - the L-410 small 
passenger aircraft, the Z143 
trainer, the ZS7Terop duster 
and the Z50LS aerobatic model 
- all succeeded in the Soviet 
market with others easily 
exportable to other Comecon 

and Third World countries. 
But many of these deals were 
part of barter arrangements. 

From the late 1940s 
Czechoslovakia was the 
engineering king of Comeco n; 
it could be and was rather 
snobbish about Its comrades, 
but its better productivity and 
technology helped it to 

establish a living standard 
markedly above theirs. 

However, this state of 
affairs depended on Comecon. 



EASTERN PROMISE 

and in particular Soviet, 
markets remaining stable and 
they are now falling apart 
rapidly. 

By switching to hard 
currency trading from next 

year, the Soviet Union has 
signalled that It will no longer 
automatically exchange 
energy for products in a 
complex series of barter deals; 
instead, it will pick and choose 
among we s tern as well as east 
European suppliers. 

Aero, however, can count 
on continuing contracts; 
Hordk says that under next 
year’s trade plan with the 
Soviet Union he expects much 
of bis output still to find 
Soviet buyers. 

That will depend on how 
much barter with Comecon 
remains; the USSR will 


probably continue to supply 
around dm tonnes of oil to 
Czechoslovakia next year 
(down from over double that) 
and it Is generally expected 
that It will take Czech 
products In return. Getting 
products on to this list isthe 
alMttportant Issue. 

The Aero enterprise groups 
together some is companies, 
of which the prime contractors 
- Aero Vodochody. Let and 
Tedmometra Radotio - put 
the finished aircraft together. 
Others make hydraulics, 
engines, avionics ami seats. 

Some Austrian and British 
Interest has been shown in 
Motoriet, the engine company, 
but Hordk appears neither 
over -enthusiastic nor hurried. 
“We must have onr own plan 
before we go to a foreign 
partner.” he says. 

Yet on the fate of it, the 
company looks like a good 


“We badly need the 
new developments. 
We have read the 
literature on 
technological 
innovation, but we 
were not able to see 
it for ourselves” 


prospective partner; It claims 
a 20 per cent surplus ona 5bn 
crown turnover (c£l00m); its 
management is decentralised; 
its aircraft sell well in the 
Soviet Union and the third 
world, and to a small extent 
in the west 

“We would be interested 
in fozelgn : partidpatkm, n says 
Hordk. “Above all we need 
marketing expertise. Bat this 
Is not the car business. We 
sell not so much to customers 
as to governments. We still 
need our government to 
understand and to help ns.” _ 

Like much of Czechoslovak 
industry. Aero Is reluctant 
- for good as well as bad 
reasons - to let go of its part. 

Previous articles in this series 
appeared on September 26 and 
October L 
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DPS Security Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, D.L Morgan and NJL lyle, 
offer for sale the business and assets of the above company. 

Q Manufacturer, supplier and installer of security grilles and 
shutters. 

□ 10,000 sq. ft. factory and office premises in Danford near 
to the M25. 

Q Turnover approximately £700,000 pA 
Q 18 staff’. 

□ Member of BSLA. 

For farther information please contact C. Laughton or 
D.L Morgan at the address below. 

Friary Court, 6^ Crunched Friars, London EC3N 2NP. 

. Tel 07 1 480 7766. Fax; 071 480 6881. 

Aua*«MtHo.-*n ■« tntt-unmi lloVrcra ty Ac Innaar nf amend Arcnunona In ttvfcni xnd 




OAMBA 

• FAMOUS BRAND NAME 

• ESTABLISHED WORLDWIDE 
"REGISTERED TRADEMARKS 

• DESIGN REGISTRATIONS 

• ESTABLISHED CUSTOMER LIST, HOME AND EXPORT 

• THRIVING THEATRICAL FOOTWEAR DEPT 
•OWN RETAIL BASE 

•CENTRALISED WAREHOUSE AND FACTORY 
" COMPUTERISED STOCK. - CONTROL 

• TRADITIONAL HANDMADE BALLET SHOE UNIT 

• FULLY MODERNISED FOOTWEAR PRODUCTION 

• EXPANDED FOOTWEAR RANGE FROM BRIDAL TO SPORT 

• NEW HIGHLY SUCCESSFUL CLOTHING CONCEPT 

Hie business ha* recently benefited from coandonUe kvwBBent. re-location to new 
pranUcs and complete reargankadoa. 

We aiB now foriring a rohunrin] joint iMiwjniiMMriit /-nny lnu i Mm y | »im i « 
pmducska f tcilhit* in jcracy and lycra to eapitrinc on tin* amqoe um fty to 

dBvdqp and expand our already coccariul dance dotting boson aider ti» Gobi 
Ubd into the wtited ucm 

• AEROBICS 
•SPORT 
•FASHION 
•SWIMWEAR 
•LEISURE 

Ihnugh amhliifiBrf mufcdiag «nd dictabatkai hdSom. 

We will catridcr joint vmusea of a outright sale. 

Fa 1 «a«rt in form at io n ptc«c write whhdcuDa of jraaromer^iMBaatioBte; 

B&dbgUalntasatieedGreapPLC 
King House 
Si Maddox Street 
Lcod0oWlR9LA 


TELECOMMUNICATION SERVICES 

A Long-established nationwide installer, supplier and main Winer of 
•key-phone’ telephone systems. PABX’s and related products, with a 
S.E. Head Office, is available for acquisition. 

Sales are £3'/: million p.a. (approx.) including an a nnual 
maintenance base of £700,000 (approx.). 

Principals only write to Box H7386, Financial Time*, 
One Southwark Bridge, Loudon SE1 9HL 


TRAVEL AGENTS 
FOR SALE 

2 offices in Bucks 
1 Business Travel 
1 Retail and Business Travel 
Combined turnover 2A mOGan 
ABTA g lATAatbotfi. 

Enquiries write to: 

Box No. H7429, 
Financial Times, 

One Southwark Bridge, 
London SE1 SHL 


FOR SALE 

- Shot Blasting 

- Zinc Coating 

- Meal Finishing 

TO INCLUO&- 

1) Plant & Machinery 

2) Experienced Workforce 

3) Freehold Property London 
SET 

Air enquiries 
Brocket Gross mi th & Co 
Stuart Bums 071 486-3531 


FROZEN FOOD 
MANUFACTURES 
FOR SAJLE 

Well etubHshed, North East based 
company. Turnover £750k_ Good 
set profits. Excdteat opportunities 
for growth. Assets include 
Freehold property. 

Write Bos H7S31, Financial Tinea. One 
Southwark Bridge, LONDON. SEI 9HL 


The Mauretania Bristol 
The famous Mauretania Wine 
Bar/Brasurie/Rcstaurant is to 
be sold by Public Auction. 
City centre. Outstanding 
premises. A major opportu- 
nity. 

CasHAHkan. 
i«W3Z4HS0KJ2«to 


CRESTMAN LIMITED, 

(TECHNICAL PUBLICATIONS & SUPPLIES LIMITED 
AND 

OFFICE INFORMATION SYSTEMS LIMITED 

The administrative receiver, Mr A R Fanshawe, offers for sale foe 
businesses and assets of the above computes including: 


Commercial stationery and office equipment 
suppliers located in central Southampton. 

* 2300 sq. ft. prime, centrally located long 
leasehold 

premises 

*: Turnover approximately E500J000 per annum 

* Good local customer base 

* Maintenance contracts 

2. Britannia Computer Supplies 

Commercial computer stationery and other 
supplies. 

* Turnover approximately £500,000 per annum 

* Blue chip customer base 

3 - ITS and Watermark 

Retail stationers located at Hounslow and 
Gamberley. 

* Turnover approximately £250,000 per annum 

* Good local customer bases 
Foe further Infor mation contact Mr A R Fanshawe a- Mxs SCooksan. 


FANSHAWE ■ LOFTS 

Queens Terrace, Southampton SOI IBP 
TeL 0703 233522 Fsoc 0703 233504 
FmhjBMi Lotto la aatnriMd by tfw ktsikuta ol Charwcad Accourcana 
m England a WWm to cany on kwntrart buabtau. 


The Joint Administrative Receivers of 
Badgerealm Limited offer for sale: 

The Royal Derwent Hotel, 
Allensford, Northumberland. 

• High quality counfry hotel. 

• 42 double/twin bedrooms and 3 suites. 

• Extensive function suites. 

• 10 Condominiums. 

• 20 acre grounds. 

• Shooting and fishing rights. 

• Planning consent for leisure centre. 
Enquiries to: AE James FCA, 

Price Waterhouse, 89 Sandyfbrd Road, 
Newcastle-upon-Tyne NE99 1PL 
Telephone; Ml -232 8493. Fax: 091-261 9490. 

Price Waterhouse # 


Brussels - Belgium 

Training company for sale 

Main asset is superbly located new freehold office block 

13.000 sq. feet - 5 mins airpotrt - 12 mins centre Brussels. 

3.000 sq. feet available for new owner wfth complete office 
infrastructure. Remainder folly rented. 40% of acquisition 

cost available at fixed 8.5% interest rale for 10 years. 

Contact Gilmore Associates on fax: 32-2-387-0303 


EXCELLENT BUSINESS OPPORTUNITY 

Rare opportunity to acquire prof Zable established 
Apple P.C. Dealership located in East Anglia - the UK’s 
fastest growing economic region. Tailor made 
premises, 60 miles from London, fuRy networked 
including dedicated training facility. 

+ LARGE CUSTOMER BASE, INCLUDING CORPORATES 
+ ON-GOING MAINTENANCE CONTRACTS 

♦ EDUCATION DEALERSHIPS WITH MAJOR CONTRACTS 

♦ NEW PRODUCT ANNOUNCEMENTS FROM APPLE 


Written applications only to: 


John Card 
Ensors 

Cardinal House 
46 St Nicholas Street 
Ipswich, Suffolk IP1 ITT 


Apple Macintosh The Power to Succeed" 


AIR FORWARDING 
COMPANY FOR SALE 

WqI MtabOshed. North based 
company. Turnover £2m. 
Good opporUriitim for growth. 
10% net profits. 

Wrtw to Box No. H743Q. Financial 7k»a 
Ona ScxWMorfcBrldga, London SEI OHL 


FOR SALE - £75000 

Wan estafaMwd North-West 
Marquee and AncBlary Equipment 
Hire busfoess - excellent dent list 
turnover eSOOOO-CSOOOO. 
Good equipment stock 

Wrfcs Id Box Nol H 7444, FkwncW Urnas, 
One Soutti wh BrUgaJ wndon SEI SHL 


Central London 
Printing Company 
For Sale 

Sales - £3 million. 

Blue chip client list. 
Excellent plant including 
multi-colour 
Hddelbcrgs etc. 

For further information, or if you are 
interested in buying or sefling a 
priming bamcM, coo tact Cbm 
Ingram at Ingram Snow Service*, 
WanOe OU HbH. WanSc. 

Nr Namwicb, Cheshire CWS 6BE 
Tel: 0270 73434 Fat 0270 7J604 


SMALL BIRMINGHAM 
ENGINEERING BUSINESS 

For aate Aw in riMb of Uanagtaa 
Pertnar. Far fcnthar tn fc xm a fcni apply to 
Butman 4 OOl, Qtarwed Accountants, 
Bumn Hdum, 20 Qaoraa Road. 
Bdtfba mon. BknMuiBIS 
ntartmd Tn g fc i— w g B 

OWam. » Include modem fr ee h old 
prondMK. rid ba aspadad In 

aaoasa of ezdOOML 
Wrtto to Box H744A FkarncW Tknaa. 
One Somhmik Bridge. London SEI SHL 


ilB, 


BUSINESS 
AND ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Assets 
Tel 071-262 1 164. 



Tuesdays, Saturdays 
and now FRIDAYS 

For further information please contact 
Gavin Bishop on 071-873 4780 
or 

Sara Mason on 071-873 3308 
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CHRISTOPHER COLUMBUS 
WILL BE WAITING FOR HIM 
IN GENOA IN 1992. 



GENOA, MAY 15TH - AUGUST 15TH, 1992 

SPECIALIZED 
INTERNATIONAL 
EXHIBITION 
“CHRISTOPHER COLUMBUS: 
SHIPS AND THE SEA" 


Christopher Columbus, a Genoese, discovered 
the New World in 1492. At the time it repre- 
sented a profound expansion of human know- 
ledge. Made possible by a combination of iron 
will-power and thinking years ahead of its 
time. Five hundred years later, in 1992, to 
mark the fifth centenary of his triumph, a Spe- 
cialized International Exhibition is to be moun- 
ted. Entitled “Christopher Columbus: Ships 
and the Sea”. And, appropriately enough, it is 
to be held in Genoa. As the great maritime 
civilizations meet to celebrate and illustrate the 
story of seafaring. And to look forward to the 
future. Exploring the latest ideas, projects and 
technology. Among the participating countries 
is Great Britain. A nation so rich in marine 
tradition and culture could not possibly afford 
to miss out. The site for the exhibition will be 
Genoa’s Old Harbour. A recreation of the uni- 
que structures of the ancient port. Designed by 
architect Renzo Piano and developed by the Iri 
Group Company Italimpianti the project will 
rebuild the “heart” of the town. Bringing Ge- 
noa closer to the roots of its ancient civilisa- 
tion. In addition the whole complex will serve, 
after the exhibition, as an important multifun- 
ction centre for the town. 1992, therefore, is 
an important date for all the seafaring nations 
of the world. One they cannot afford to miss. 
As they meet on the threshold of the next mil- 
lennium to forge a new bond between man 

and sea. 







M PROTMONISTS OF THE SEA MEET IN GENOA. 
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THE PROPERTY MARKET 


THE EVENTS of last Friday cut 
through the clouds of misery 
engulfing the property market like 
a shaft of light It dispersed some of 
the gloom, it gave new hope to the 
dispirited - and it illuminated even 
more clearly the sector’s fundamen- 
tal problems. 

The picture it presented was that 
the cut in base rates and entry into 
the exchange rate mechanism 
(ERM) of the European Monetary 
System may help to stabilise the 
most jittery parts of the market, but 
is unlikely to make a significant 
difference to the speed of the indus- 
try's recovery. 

The complexity of the issues was 
reflected in the gyrations of share 
prices. At first, the property sector 

- easily identified as domestic and 
highly-geared - outperformed the 
rest of the market. However, on 
Tuesday, a sober assessment of the 
implications sent the property mar- 
ket down Caster than other shares. 

The highly-geared developers 
were flung into the limelight. By 
Monday, nine out of 10 of the top 
performing shares - with rises 
between 27 per cent and 75 per cent 

- were companies where interest 
costs exceeded rental income. 

The market sees the future of 


PROPERTY LENDING 
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ERM shines light on sector problems 


By Vanessa Houlder 


RENTAL GROWTH (%) 
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Investment Property Databank 


these companies in terms of life and 
death. With the collapse of Rock- 
fort. Broadwell Land and City grove 
fresh in people's minds, the indus- 
try has been bracing itself for 
another spate of receiverships 
among developers. Repercussions 
are still expected from the Septem- 
ber quarter day, when companies 
had to meet bank interest bills. 

A 1 per cent reduction in base 
rates will not. in itself, make a sig- 
nificant impact on these companies’ 
finan ces “It amounts to just a 5 per 
cent reduction in interest costs. 
When translated Into increased 
cash flow it will not make much 
difference,” says Ken Caesar, head 
of corporate recovery at Richard 
EUis. 

None the less, there may be a 
psychological effect. “Friday after- 
noon was a watershed." says Ste- 
phan Miles-Brown of Knight Frank 
Rutley's corporate recovery unit. He 


reckons that after months without 
any sign of improvement on the 
horizon, the prospect of declining 
interest rates is giving banks the 
confidence to support troubled com- 
panies. Most observers agree, but 
also acknowledge the risk that 
bankers will demand their money 
back at the first sign of improve- 
ment 

The significance of ERM and 
lower base rates for the property 
market as a whole is far from clear 
cut The potential benefits concern: 
• Investment from overseas. In the 
view of Richard Ellis, entry into the 
ERM will encourage more invest- 
ment from European and Scandina- 
vian investors. Even strong support- 
ers of the market, such as the 
Dutch and Swedes, have been 
deterred by losses directly attribut- 
able to fluctuations in the exchange 
rate. French. German and Italian 
investors stayed out of the market 
for the same reason. 


Not everyone is convinced. In the 
view of Alec Pelmore of Kleinwort 
Benson Securities these factors may 
be outstripped by the problems of 
Japanese and Scandinavian buyers 
(many of whom bought at the top of 
the market on bank borrowings). 

• T enan t de mand Com panies do 

not move premises in times of 
uncertainty, so demand could be 
fuelled if membership of the ERM 
Increased business confidence. That 
possibility, however. Is tempered by 
the risk of increased unemploy- 
ment, if sterling proves to be over- 
valued. This could have a signifi- 
cant effect on the industrial sector, 
to judge by the experience of the 
early 1980s when rising unemploy- 
ment was the chief cause of the 
depression in the property market 
In a downturn, it takes time for 
increased tenant demand to mop up 
surplus space and so feed through 
to a revival of rents. “Looking at 
past performance; the property sec- 


tor lags an economic recovery by 18 
months.’’ says Marc Gilbard of 
County NatWest. 

This time round, the problem 
may take longer to ease in some 
markets. There is, for example, a 
vast oversupply in London office 
space, which may take years to 
clear. “The main problem with the 
sector is not high interest rates but 
oversupply. That is not going to go 
away." says Carl Gough of Phillips 
& Drew. 

• Yields. Over the past year the 
Hillier Parker Average yield has 
increased from 7.3 per cent to an 
all-time high of 8.7 per cent. As 
interest rates and gilt yields come 
down, the yields available on prop- 
erty will look anomalously high. 
“We are buying prime provincial 
property at 8.8 per cent," says David 
Hunter of Scottish Amicable. “We 
are not far off the point where gilt 


yields are less than property 

rival ‘ 


yields." “It is almost inconceivable 


to see why yields should go up if 
property is showing long-term 
growth and is yielding as much as 
fixed interest instruments,’’ says 
Gareth Evans of Charterhouse. 

But how much difference will this 
maicp to the market’s most funda- 
mental problem: the reluctance of 
all but a handful of institutions to 
put more money into property? 

It is unlik ely to show any imme- 
diate impact, as the institutions 
have already allocated cash for the 
last quarter. However, the start of 
next year will see a gradual return 
of buying interest, in the view of 
Gareth Evans of Charterhouse. 

Others disagree. David Doubble of 
Friends Provident thinks that the 
improvement in sentiment will 
bring just one or two institutions 
back to the market “I don’t tiunk 
people will change their policy over- 
night. There is still some disquiet 
about oversupply 

At the heart of the issue is the 


question of the long-term intentions 
of the institutions. After a period of 
little investment, it is generally 
assumed that pension funds and life 
funds have an appetite to increase 
their weightings in direct property. 

But research by Investment Prop- 
erty Databank suggests that there is 
little pressure on fluids to increase 
their net property investment to 
maintain the desired weightings of 
property in their funds. Conditions 
have changed since the 1960s and 
1870s when property was the “third 
asset" in institutional portfolios, 
providing long-term security and 
inflation hedging. In the course of 
the 1980s, the rise in equities helped 
institutions reduce the proportion 
of property in their portfolios from 
18 per cent Of assets to 11 per cent 

Some of the slack has been taken 
up by overseas investors, particu- 
larly those from Japan and Scan- 
dinavia. None the less, there is an 
awful gap between the amount of 
debt and available new equity in 
the marketplace. According to the 
Investment Property Databank, 
bank loans advanced to the prop- 
erty sector are equivalent to about 
half the total value of institutional 
property holdings. At the current 
rate of progress that debt is equiva- 
lent to 26 years’ worth of net invest- 
ment by the institutions. 

In the end, banks will probably be 
forced to restructure much of the 
mountain of sbort-terzn debt into 
long-term debt That will mean that 
property investments are valued In 
relation to the cost of long-term 
money. As a result, much depends 
on whether the exchange rate mech- 
anism reduces long-term rates. 

This week’s events have had a 
psychological rather than a real 
effect on the property market As 
Carl Gough puts it: “there is light at 
the end of the tunnel - for those 
with a powerful pair of binoculars." 




HEAD OFFICE OPPORTUNITY 

NEWCASTLE UPON TYNE 


>- *«7 















TH WILLS B II I LD 1 1) E 


- 275,000 sej ft - 

Superb Grade 2 listed building 


Prestigious Newcastle upon Tyne 
landmark 


Over 275,000sqft or five units from 
30,000sqft to let 


On site parking for over 1,000 vehicles 
Accommodation for over 2JKM staff 
2-2 acre landscaped courtyard 


Excellent location 

dose to all communication networks 


Grants available 



i.mi 


csas'ftftvtfood 


Please contact 
Mark Swallow 
091 232 2036 



IVjH AntdJiFf ! Itur 7 Hrhlp* Mrri We 
Vwklh «fon Tv nr. NFl 
Fxwilr ijui-S: 



Location 


Communication 





Specification 
Denison 


ff 
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40,000 Sq. Ft. Offices 


M ° R G A N 1 IXDENHAM 
GRES FELL | TEWSO-N 

CHIN SOCKS 


With 8 Car Parking Spaces i 


ly.lfIJfi 


07 L 493 7050 


MOM 


WESTERN AVENUE 

OFFICE CENTRE 


LONDON W3 

FOUR NEW AIR CONDITIONED 
OFFICE BUILDINGS 
9,000 - 53,000 Sq Ft 


ONLY £18.50 PER SQ FT 


• Available now • Tube 5atio» - 200 yards 
• West End - less than ID mins drive 
■ Good on-sice parking 


DRON& 

WRIGHT 



l\ PEPPER ANGLISS 

YAKWOOD 

HOriMMnvUnteirarta 

071-4996066 



London Bridge, SE1 

650 sq. ft to 17.000 sq. ft. approx. 

OFFICES TO LET 

Flexible lease terms 


aocvh-opment ev 

SHAFTESBURY PLC 


E.A.SHAW 


071-403 7250 


» Qvnm |M> Hi n* 


farin'** 


Henry Davis Cityj 


SOUTHERN 

SPAIN 


INVESTMENT 

AND 

DEVELOPMENT 
OPPORTUNITIES 
available in: 
Residential / Leisure 
Property 
$2.5m to $50m 


To register for details 
FAX: London 071 495 3773 


SAVILLS 


OVERSEAS RESIDENTIAL 
PROPERTIES SJA. 


No GotmncMioa Requfrrd 
Uni Rcprczcscahon 


SUPERB S/C OFFICE 
BUILDING CORNHILL EC3 


1,275 sq.ft. 

AIR CON/LIFT 
REVERSE PREMIUM 
OR RENT FREE 
Sole Agents 
DAVID MEN2IES 
ASSOCIATES 
071-491 7777 


MAYFAIR 

OUTSTANDING 
OFFICE HEADQUARTERS 
5,800 sq ft 

long lease for sale 


L. Browning 
071-499 8644 


P Glinsman 
071-493 7050 


Prescott House 
Clapham Common SW4 


Individual new “City 
Specification’' office building with private 
courtyard parking. 

Approx 8,300 sq ft 
FOR SALE OR TO LET 
Contact 

Jackson Stops & Staff 071 499 6291 
or Cotton Commercial 081 944 0990 


Enterprise Zone Developments 


100% Tax Relief 


FOR INDIVIDUALS AND COMPANIES 
100% BA's are available on Industrial and Business units in two of the 
UK's leading Enterprise Zones: 

CORBY and TYlgSIPE 

with GUARANTEED cons taction completion before 
the and of their designated period - mid 1991 . 

Investment Opportuniees are also available wlthm post "91 zones 
Prices range from £70,000 lor Individual properties 
Contact: Ctaim Hobson 

EZD Pw«ty Group Pie. World Trade Cwm. London El flUN.7rt.-07 1 480 7513 


Enterprise Zone Developments 


RESIDENTIAL 


im 


On bah* of D M OnH Em FCA ElS 

tnd C G Bird &q FCA Crp 

Joint R«dnT» *1 


ofBrrwt 
Reridmai Horan United 


FOR SALE 

PartiaflyBdurbbhed j^j 

hM ai 4 i* iI ^ 1 - - ‘ ' 


Residential Development 


of 12 Apartments 

on a Private Island 
Maldon 
Essex 


'i 


*5* 


lirimiov | R Fat 


071-895 1515 


m 

at# 

fyr* 

LfrB * 


NEW 

WAREHOUSE/ 

FACTORY 

UNITS 


1 835 sq ft - 10775 sq ft 
ENFIELD - MIDDX 


PYLE OWN & 
PARTNERS 071-3236644 
or MASON DRAGE 
071-486 0567 


Phase III 
ST. MARTINS 
BUSINESS CENTRE 

Cambridge Road 

BEDFORD 


10,000 SQ. FT. - 135,000 SQ. FT. 
50,000 SQ. FT. PRE-LET 


WAREHOUSE / DISTRIBUTION SPACE 

AVAILABLE TO LET 


Douglas - CO 


L £JL 




0234 213434 

I* HWJMIIAM » HD BF.UHHtD MKW 


A development by St. Martins Property Group 


Of interest to developers and owner occupiers 


PINDAR ROAD, HODDESDON 
HERTS 


54000 SQ FT INDUSTRIAL/ OFFICE 
COMPLEX ON 5.6 ACRES 


Current high technology use 

FOR SALE 



Berkeley 

Square 

W1 


Immediately available - 
luxuriously furnished, 
self -contained, 

air-conditioned double office 
suites with foil service/ term 
by arrangement Suitable for 
two/ three executives. 

For full details please contact;. 


Nightingale Secretariat 
3 Berkeley Square, 
London, WlX 5HG 


Tel: 071-629 6116 
Fax: 071-491 4811 


LEISURE ESTATES 


opportunity to purehaM a 
leisure centre with planning 
permission to orostroct 132 brief! 
built holiday cottages, comprising of 
2/3 bedroom - 1/2 storey cottage* 
with already ailed 49 holiday static 
caravans, 12 holiday chalets, weD 
appointed 2 bedroom teddenilai 
house, good ake dob house and die 
shop - this proper ty to situated in 
posmbty one of GarnwalTb k«» 
outstanding beauty. Re£ 51407 
PriwOffalsacenotflJniDM 
Tel: 0323 8P9S56 

An lypei of ■ » P my ty aeaUrtto 


I'M SALE. Ptbm Entwortw Zone W**" 
■Jrant C3^SO,OOC Ao)oktif«j awoetmont A** 
From SStt.OM. rafttad 
Shaw 061-833 2888 Or SI OUUtae O/t-W 
888. • ■* 


DEVELOPER SEEKS MfRHfln Brtumo t»r 

nctar/inwsrtr w cam memiaiw 
mww.styia 81 ones maio ■wn hSJ! ' 
turn. Bromley . Kmc. <KS» MOW tec 
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6iighton;#M 


A magnificent Grade IT* 
Listed House and Lodge - 
providing over 9.000 sq ft 
of office accommodation, 
planning consent for a 
further ll,880sqft (ncu) 
offices. 

Alternatively there is 
planning consent to 
convert and extend the 
Hall to. form a luxurious 
38 bedroom hotel. 


Ml (Junction 11) - 
3 miles, 

M25- 12 miles, 
London/S L Pan eras — 
28 minutes, 

Luton airport - 7 mites. 
London/Heathrow — 

30 miles 

S PARKER^ 

37 Hohnwl HW. Si Afcans. 
Hurts AL1 1H0 
T«- (0727)40205 

CowaflHafl. FWnslOfO Road. 

ChefcnstorO. Essex CM! 2QF 
TaC (0845)258201 


EXCELLENT CAPfTAL INVESTMENT DUE TO 
RCrtREMBrr. Onto* Woe* In N. Stan* tor 
<a)e. 12 anew: Putting. AH tacflttias. Con- 
venient tar KM end ran. tiaajODO freehold. 
rmO income (DMT ail oidpotag e ) £20.000 

pji. fluarancoad u n liaa aA/pan required 
far o«n on. Good capita l gain powlaL 
Phone 0782-414103 [day) or 000*888893 
(•ventage). 


YOUR OWN SERVICED OWE 
W £C1 FOR £SD0 A MONTH 

This is the first floor of our 
building wriiich is In a quiet 
courtyard dose to 
Smithtield Market 
It has its own front door 
and is fufly furnished. 

All office equipment on 
hand, conference area and 
secretarial servess 
as needed. 

Please ring Charles Boston 
on 071-490 3366. 


A Superb Mayfair 
Office Refurbishment 

No 36 UPPER BROOK 
STREET MAYFAIR W1 

5,000 Square Feet To Let 

At I enquiries to: 

07 1 -W8 7/6/ 




* * Holland Pk * * 
London W1 1 
Superb Office 
Accommodation 
1850/3700 sq ft 
with car parking 
To Let 

BAKER LORENZ 
071-409-2121 


SHORT/ 

LONG 

TERM 

Furnished offices in W1 
- available now 

Tel. 071-734 7282. 


BERKELEY SQUARE HSE 
BERKELEY SQUARE 
LONDON W1 

-4 — 

Excellent Redecorated 
Offices To Let 
♦ 

500 sq ft - 3500 sq ft 
shortlong leases available 
Immediate Occupation 
-» 

All enquiries 


Baker Lorenz 


071-409 2121 

BHnMSvMLmfaaWReDQ 
Fun 071-493 380 


FOR SALE 
Ratal Imwanm 
Principal Shopptag Tow, 

North Cast Eogtand 

1 Oc»l«nt Berttal Growth PTOepeae * 

* PLC Coven*** * 

Contact: 

CpBan Stewart Nawfn 

(301)232 9096 


UNKHIS FREEHOLD P RO F H ITT OPPORTU- 
NITY. Freehold Building commercial 860 
Mt.lt T 3 ona nod aparta. flu p —b condi- 
tion £848.000 TM owner 071 724 8377 tar 
details. 


INTERNATIONAL PROPERTY 






Sangatte 


jfc ^Deep water Terminal 


■ v ’ >v - iT IOJ0 

■-'\G5 




Coquelles 


CALAIS' 




Frethun 


COLOGNE 


■; • : "T5 

L ' - 1 0 

• \ xxm 


Two adjoining development sites, 
approximately 37 ha, benefitting 
from excellent road, rail and water 
transportation into mainland France 

and Central Europe. : 

Other companies within the area include 
Norbert D'EntressangleTransportation; 
Courtaulds; Coca Cola; Rat; Tioxide; 

Pechinet. • 

Contact Robin Paterson, Managing Director 
Tei: 081-994 1000 Fax:081-9954012 

Head Officer 3 Duke's Gate, 2 Acton Lane, London W4. 


THESITE^^ 

baifetd 




cum JtwjjgL 0 N D 0 N 


This anmxstcemertt appears as a matter at record onty 


Eg 
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BEF 4.250,000,000 

TERM LOAN FACILITY TO 
SJL BERLAYMONT 

(A special Purpose Vehicle controlled by the Regie des Bdtiments) 

FOR THE ACQUISITION OF A LONG LEASE 
OF THE BERLAYMONT BUILDING, BRUSSELS, 
THE HEADQUARTERS OF THE EC COMMISSION 

t Guaranteed by 

REGIE DES BATIMENTS 

(a Belgian State Entity) 
Lenders 


ASLK^ CGER B ANK 
‘Sun SAVINGS BANK 

cnmANtor 

Advisor and Agent Bank 

cmBAN«y 

Rea! Estate 
Brussels Branch 

September 1990 


FOR SALE OR J.VS 

PRIME INVESTMENTS M FRANCE, ITALY AND THE ILK. 

Golf and leisure complexes, casinos and hotels, town and 
coastal, locations near Paris, Bordeaux and St Mato. Five 
star hotel in central Rome. Five star hotel 15 mins from 
centre oHdHan. Hotel and Spa near Venice. Scottish golf 
course with residential development 

Principals only contact Stewart Sales - 

Financial arid Insurance Services . Fax No: 0371 875544 

Tel No: 0371 874141 


BUDAPEST 

Prime Offices 
Area 19,500 sq m 
For Sale: £26m 
Apply: 

Spratley & Co 
60 St Martin’s Lane 
London WC2N 4JS 
Tel: 071-240 2445 
Fax: 071-240 2469 


MORTGAGEE'S REAL ESTATE 
& SECURED PARTY SALE 
October 30, 1990 at 11.00 am 
EXETER MILL - Exeter, New Hampshire 
Exceptional Investment Opportunity 
in River Front Residential Community 
Sale on the Premises 
Chestnut and Spring Bridge Streets 
Exeter, New Hampshire 

This distinctively planned river Iron! community incorporates a collection of 
dramatically restored 19th century brick mill buddings with new construction. It 
consists oi approximattfy 9,064 square feet of fully leased commercial spot** 
and 140 family residences. Rfty-sbt residences have condom lni tsn approvals. 
The property boasts such amenities as indoor paiklng. health lacSttes and an 
indoor pool and Is located on the Squamseotl River in the heart ol a 
picturesque New England setting. With easy access lo Boston, Portsmouth 
and Manchester. New Hampshire, this property otters outstanding Investment 
opportunity. 

Terms of Sate: To quality to bid. bidders must place $250,000,00 on deposit 
with the auctioneer, in cash, by certified check or other form ol payment 
acceptable to Mortgagee, prior to the commencement ol the auction sate. The 
deposit of the successful bidder shall be applied by the Mortgagee as a 
deposit on the Mortgaged Premises at the time ol sale. AH other deposits 
placed with the auctioneer shal be relumed to the unsuccessful bidders at the 
conclusion ol the sale. The balance ol the purchase price must be paid In M 
by the successful bidder In cash or by certified cheque on or before the 45th 
day after the date ol the sale 

Information Package: Available So Prospective Bidders ipon request 

Mortgagee's Attorney: Keith J. Cunningham, Esq.. 

Devine Mfflknet A Branch. Professional Association. Ill Amherst Street, 
Box 719 Manchester, New Hampshire 03105 (603) 669 1000 


IM2E 


AUCTIONEERS • APPRAISERS 


FAX 617-464-7827 Mass. License #21 B 

188 Needham St. Newton. MA 02164 - 617-864-1868 


15,500 sq.ft net 

Economic office 
building with parking 
Freehold for sale 
5 minutes from 
Fenchuich Street Station 

ES BOSTON 
NR GILMORE 


MAYFAIR EXECUTIVE 

BUSINESS CENTRE 

224B Shephard Stiver. London W1 
{Ctoea Htaon Hotel) 

OPEN DAT IMta OCTOBER 
11 .00 am -440 pm. 

Impact serviced oMIcee 
100 - 333 aq. R. now tataMte. 
BROCHURE WMM 8104 

SUPERB INVESTMENT Five unpre«U.e 
epertmeme nn MtaaBanae ttirtvtng Buet- 
ntn. Excellent Income. Fine location. 
Reduced horn 1388.000 to the poalpie 
tamest price of ffltftOOOi And now tor a 
quick sale efface iiwfeed. 6. Sandown Road. 
Great Yarmoum Tel: 0*33 8*4 863. 

HARLEY ST Wl Fully serviced luxury ofllcaa 

available, Flexible term*: Board room; 
badness ertrtru as sendee. Iwt Fas: Ana 
sendee; Secretarial; Tel: 071 tor 5305. Fax: 
071 438 BBS*. 


BRUSSELS 

For sale 

Ucde - apiantfid fitted 
houM 1928- wt deco styte 
totally renovated 
820 m^+OOnf terrace 
for office* + accommodation 
Price : 80.000.000.-3F. 

Wbfejwa St Lambert 
appL In a park - 70 n£ 

1 bedroom - ok tor office 
Price: 2.700.000 .-BP. 

To let 

Business area - 4th floor 
120 m* office# 

Price: 7S.00a-BFAnonih 

Call CT EMMO PROSPECT 
320030*320 


GSTAAD 

Switzerland 

JEWELLER 


Centrally located fully 
equipped with security 
systems. Large 
windows. 

Please write to 
S 18-115476, 
PUBLICITAS, 
CH-1211 Geneve 3. 


EXCEPTIONAL INVESTMENT 
OPPORTUNITY 

New golfing, prime site development south of Spain. 

25 minutes drive from Gfcraltar. Luxury 4 star, 150 
bedroom hotel, phis 163 apartments. Ail on beach 
and adjacent to golf course and award marina. 

Contact Mr. Thaon, 

Mediterranean Investments Untied 
Tel: (44-71) 323.6542 Fax: (44-71) 631 .0035. 

CONTRACTS & TENPERs" 

GIBRALTAR 

Finest property investments available in prime 
positions in Gibraltar, (office, residential and 
commercial buildings, hotel plot) 

Write to Box A966, Financial Times, 

One Southwark Bridge, London SE1 9HL L 


sw 

FLORIDA 

INVESTMENT LAND 
IN BUOYANT HIGH 
GROWTH AREA 
FROM £11,000 DOWN 
PAYMENT 

SAXON PROPERTIES 
071-629 1959 


ANGUILLA 

Beautiful 8 acre hold site, 
with 2,000 square feet of 
water-frontage, presently 
under development. Price 
sharply reduced to 
£1,950,000 

. Please contact 213 4*5 9223 Mr Mum. 


COMPANY NOTICES 


BRADFORD 
& B_I NGLE Y 

£150,000,000 

Homing Rate Notes Due 1097 
In accordance with the terms and 
conditions of the Notes, the interest 
rale for the period 10th October, 1990 
to 10th January, 1991 has been fixed 
at 13£3% per annum. The interest 
payable on 10th January, 1991 against 
Coupon 1 will be £34839 per CIOJXX) 
nominal. 

Agent Bank 

ROYAL BANK OF CANADA 


SECTION OF THE TRUSTEE ACT 
1925 


Name at deceased: Mar oarot Eliza BnMta 
AMm Parti Via* Hunting Hama, OM Parti 
Road, Leads & (torntartp at 31 Talbot Grave. 
Rouncdiay. Leads 8). 

Description: Secretary (retired) 

Data of Death: 12ta Juno two 

Nomas of executors: Arthur Graham Suction, 

Timothy VoUons 

Name and Address of parson to whom 
Nodes of ctalme are to be given; J.H Miner 
■ Son. 48 Park Place. Leads LSI 2LD 
Date on or before whldi notice of cUlma 
must be given: At least two months otter 
dan ot Insertion. 

Signed: JJt Manor 8 Son 
Address- 48 Pork Piece 
Leeds LSI ELD 

Capacity. Sodden IW Executors 


LEGAL NOTICES 

....... ( FLORENCE GUTHRE 


Notice n given that Asda Group pie Inlands 
lo purehasa, at per. seven (7) Cumulative 
Preference Shares at Cl each In Asda Stares 
United In accordance wtth the Articles at 
A ss o ciation of Aada Suras Limited, from 
Raranca Guthrie who has bean mar aca a fa fa 
tor a period ol mens than 12 yean. ■ no 
dalm luw bean recetvad by 8 November 
two. Florence Quanto should contact Die 
Company Secretary. Aada Stores Limited. 
Asda House. SouMank, QLwnson Street 
Loads. LSI! SAD. 


PROPERTY IN GREATER 
MANCHESTER 

The Financial Times proposes to publish this survey on: 

30th November 1990 

For a full editorial synopsis and advertisement details, 
please contact: 

PETER SHIELD 
on 071-873 3282 

Number One 
Southwark Bridge 
London 
SE1 9HL 


WHAT ON EARTH 
WOULD YOU 
LIKE TO KNOW 







$35 


FT PROFILE is on online database that makes it easy! You can 
track down the answers you need in seconds from newspapers, 
news wires, business magazines, company reports and 
specialist market research. Millions of articles from leading 
publications like the Financial Times, The Guardian and the 
Associated Press newswire are available instantly 
Everyday you have an array of questions which need answers. 
You need to know the background to issues in the news, 
companies, personalities - hundreds of different subjects. How 
do you research them ail? 

If you would like to know more about the range of information available, 
telephone FT PROFILE on 0932 761444 or eamplelc and return this coupon. 

FT PROFILE n pen ufthc HiunoalTinua Limup 

Mum* 

Compony . - 

Aridreas - - 


Telephone 

My Organisation's Business is 


Na ? f I 1 | I I I FT PROFILE, PO Box 12 

employees; I 1 under 50 I 1 50-100 I 1 100+ S unbary-on -Thom** 

(already I 1 r — I MM«HeeexTW167UD 


lai 093276)444 


'PROFILE 

BUSINESS INFORMATION 


AFFT ZDt 10/90 


FINANCIAL TIMES 

(ukopCI lupNist Nf«w*ria 


ARE YOU FULLY CONVERSANT 
WITH ALLTHE PROS AND CONS OF 
JOINING YOUR COMPANY 
PENSION SCHEME? 

The guidance provided by many company pension 
schemes is often ambiguous and confusing, or assumes 
specialist knowledge. Jargon and statistics can be 
overwhelming. 

FT GUIDE TO YOUR COMPANY PENSION helps you to 
assess the adequacy of a company pension scheme and 
is essential reading for the company pension scheme 
member or anyone considering joining a company 
pension scheme. This new Financial Times book will also 
guide you towards a clear understanding of the pensions 
available from the State and elsewhere. 

Written for the non-specialist, this Financial Times 
handbook:. 

• Provides all the background information 
essential to understanding pensions in context 
including the economic factors that can 
influence pensions. 

« Helps you understand the specific provisions of 
company plans, illustrating them with real-life 
examples. 

• Outlines the terms of some existing larger 
company schemes, so that you can gauge how 
yours measures up. 

Contents include: 

Pensions in context • Company pension schemes 
in detail • Whether to join or leave the scheme 
• Contributions • Personal pension schemes 

• The lump sum • Changing jobs • Early and late 
retirement • What the state provides • Other help 
in retirement • The Impact of inflation and interest 

rates • Tax • Funding and investment 
• Examples of schemes 

In a clear and comprehensive format, this book will help 
you understand your company pension, asses^ your 
individual needs and act confidently upon your decisions 

Published September 1990 


ORDER FORM Please return to: 

(Mail order address only) The Marketing Dept. 

FT Business Information. 7th Floor. 50-64 Broadway. 

London SW1HODB. Tel: 071-799 2002. Telex: 927282. 

Please note payment must a cco m pa ny order. Prices include postage and pecking. 

Please send me* 

OWittauad Into Qiy UHPnco Overseas Prig 

4832 FT Guttfa 1b Your rasa etonuutt- 

0398 Company Pension £9,S0 |*12/US>1, 

I enclose my cheque value £/US$ 

made payable to FT Business Information. 

I wish to pay by credit card (mark choice): 

Q Visa □ Access QAmex Card Expiry Date 


GLOW CAPITALS PLEASE] 


Rog^eredotncKNiifiittar One. SauUmarti Bridge. London SE19HL \ 

Regained M England No. 980996. /A 

TlwlnfixmaWtayevprpvktawabetMklbyusinimaybe / ,>kiWp r] 
used to keep ycxj nftinned of FT Bi products aid by other / / 

selected oueMycompannt for mailing list pupates. f / 
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LONGINES 



„ ./inning calls fbr many qjjaf foes. not least shrewd judgement. 
So does choosing a watch. Which is why so many winners, choose 
jLongines. Combining efa&nce with super-accuracy, the outstanding 
Longines Conquest VHP (Very-High PrecislonjJ is probably the. most ■ 
advanced waten in the world. A watch made for winners, in every wad. 


LONGINES 


tonpMics nmes winner* - wiurwrschixjse Umgfart ' • 


BARCLAYS HOME 
MORTGAGE RATE 

Barclays Bank PLC 
announces that on and after 
1st November 1990, 
Barclays Home Mortgage Rate 
will be reduced from 15.7% to 

14 . 75 % 

per annum 

( 15 . 6 %) 


APR 


BARCLAYS 


RibJitfanl h. Bsntm Pah PIT. fen PUMA7 Krg OUac *1 Llllwil Siren. Lnukw EOF ) AH 


CHRYSLER FINANCIAL 
CORPORATION 
USDLRS 150,000,000 
Floating Rote Notes due 
1996 

Convertible into 
USDLRS 150,000,000 
9%% Bands due 1996 

For (be period Irom October is, 
1990 10 January 14, 1991 tne 
Notes will carry an Intoraal rato 
of B, 7 4 % pur annum with an Intor- 
aat amount ot USOOL I to it par 
USDOL 6.000,- and at USOOL 
1,101.56 pur USOOL 50.000 Noto. 

Thu rolovant Interest payment 
date will bo January 14. 1991. 
BANOUE PARIBAS 
LUXEMBOURG 
Sod* to Anonyma 
Agent Bank 


CORRECTION 

NOTICE 

PLEASE NOTE 
THAT THE 
TEL. NO OF 
SAINT GOBAIN 

(which appeared on p.28, 
[p. 27 in International 
Edition] on 
Wed. 10th October) 
should read 
(33)0)47 62 33 33 
and not 

(33) (I) 47 82 33 33 


-btfa.Bofciw.0/ 

GMAC 

:» iUm MniarafiaM. 


On Oembar IS. IWMIcni/Mupiiu (mm it, 
Aoart Backed CcruBcilci »lll be en tilled loa dktrt- 
burton, tmrd aa Lbe err 

Acceptance Coiponiloi 
orMnal U5SHJ.WM on. 
aa fallm: 


burton, bar/gq ibecertULcailon of General Motan 
■ration. Tba dlscrlJbatlon Cos eacb 
oT Cerrtdcam D USV 76 . 47 . 

(alDtatrUnitloa icpccwuln* 
prlnclnl.. . liSCTSJS 
(btDIatrtnuUoo repaaenttap 
Interest... U 5 M.W 

The crrTlbcmlan ale) stales lbe to I Lowing as r>l 
September OT. LW. 

( 1 ) Fees and com prsuaUmi recdsed 
be Glue as Sereiosr and 
Gusnoin. . . US*W. 4 ».Ol 
( 2 1 Pool BaIanes...US« 16 yM&SS 8 JS 
( 3 1 Pool Factor.. . D 604 HH 
14 ) Guaranty Amount. . . USM.BM.TSS-'W 

MORGAN GUARANTY TRUST COMPANY 
OF mVYOBK. Trustee 


PARIBAS CAPITAL 
MARKETS GROUP LIMITED 
(The “Issuer’') 

op to 500,000 Cell Warranto and 
op (a 500,000 Put Warrants 
Related to the Ports Stock 
Exchange CAC-40 Index 
Unconditionally and Irrevocably 
Guaranteed by Basque Paribas 

Notice i$ hereby given Hut the temw of 
the above inue haw been modified mefa 
that pudiiw, tnuraTen and exenisc of 
the Watiam* nay be effected in tnbii- 
nmm amoonic of (i) in die caic of Call 
Wotram*, 200, and In) in lbe case of Pm 
Warrant,. 400, and. in each case ihcrnT- 
icr in unlupic* of 100 Wanufe 

BANQUG PARIBAS LUXEMBOURG 
Principal Warrant Agent 


ITALIAN 

INDUSTRY 

The Financial Times 
proposes to publish this 
survey on: 

23 OCTOBER 1990 

For a Tull editorial 
synopsis and advertisement 
details, please contact: 

HENRY KRZYMUSKI 

on 071-873 3699 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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ARTS 


Arts 

Week 


Su|M|Tu|W|Th 


121 131 141 151 161 ITl 18 


THEATRE 

London 

Jeffrey Bernard Is Unwell 
(Apollo). James Bolam is the 
alcoholic journalist In Keith 
Waterhouse’s fine play. Ned 
Sherrin directs. (437 2663). 
Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's 
latest Is an Intimate chamber 
operetta derived from David Gar- 
nett's 1955 novella. Well directed 
by Trevor Nunn. (839 5972). 

Burn This (Lyric) Blistering per- 
formances from John Malkovich 
and Juliet Stevenson in Lanford 
Wilson's play about the mis- 
match of opposites (437 3686}. 
Absurd Person Singular (White- 
hall). Revival of early Ayckbourn 
comedy, directed by the master 
himself, about three couples at 
Christmas in three kitchens over 
three years. (071 867 1119). 

New York 

Fateettoland (Lucille LorteQ. 

It will be known as the musical 
about Aids first hitting New 
York but it goes much further 
than that, showing the effect 
on a larger circle of people, who 
include a boy having a Bar Mltz- 
vah and his paren ts, all three 
of them (924 8782). 

Cats (Whiter Garden). Still a sell- 
out, Trevor Nunn's production 
of T.S. Eliot's children's poetry 
set to music is visually startling 
and choreographically feline (239 
6262). 

Les Mis^ rabies (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

Phantom of the Opera (Majestic). 
Stuffed with Maria Bjornson's 
glided sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 


ing melodies in this transfer 
from London (239 6200). 

Gypsy (St James). This 30th anni- 
versary production is a reminder 
of the heyday of the American 
musical. (246 0102). 
Washington 

Playboy of the Western World 
(Eisenhower). Abbey Theatre 
company brings what the 
Americans want to see to con- 
firm of the view of the Irish as 
unscrupulous charmers. Ends 
Oct 21. 

Chicago 

The Iceman Cometh (Goodman). 
The Goodman opens its new sea- 
son with a revival of vintage 
O’Neill starring film actor Brian 
Dennehy. Buds Nov 4 (443 3800). 

Tokyo 

gnhnki. Kahuki-za (541 3131) 
this month features two actors 
who have attracted new audi- 
ences to kabuki. The star of the 
llam show, Ermosnke, speci- 
alises in quick-change routines 
and spectacular stage effects. 

At -LiSOpm the gifted onnagata 
(specialist in female roles), 
Tamasaburo, stars in a lave story 
about a priest and a geisha. 
Meanwhile, at the National Thea- 
tre (265 7411), tha rarely-per- 
formed Kagcamyama Sai Twafuji 
Is being given (performance 
tint* vary). Both theatres have 
excellent earphone guide in 
English and English-language 
programme. 

Nob. A double bill of the nob 
play Yamamba (The Old Woman 
of the Bills) and a kyogen comic 
interlude- Wednesday only at 
1030am. National Noh Theatre 
(0467 22 5557). Other uoh theatres 
are open only at weekends. 

Check local press for details. 

The B ntftth Shakespeare Com- 
pany. Michael P enning ton leads 
the cast in Coriolamis and The 
Winter's Tale On repertory). 
Tokyo Globe Theatre (360 1151). 
Phantom of the Opera (in Japa- 
nese). This highly successful 
production is a carbon copy of 
the London original, with the 
added advantage that one can 
ignore the banal lyrics, since 
they are in Japanese! Shixnbashl 
Ebujoh Theatre (797 9601). 
Fiddler on the Roof (in English). 
Topol once again takes the lead 
role in the musical that made 
him famous 20 years ago. Kan'i 
Hoken Hall. Gotanda (477 7625). 


MUSIC 

London 

Royal Philharmonic Orchestra 
conducted by Nicholas Cleobury, 
with Steven Isserlis (cello) and 
Bernard Roberts (piano). Bee- 
thoven and Tavener. Royal Festi- 
val Hall (Mon) (071-928 8800). 
English Chamber Orchestra con- 
ducted by Matthew Best, with 
chorus and soloists. Handel and 
Haydn. Queen Elizabeth Hall 
(Wed) (071 938 8800). 

Paris 

Orchestra Philharmonic de 
Radio France conducted by 
Marek Janowski. with Kyung 
Wha Chung (violin). Dutllleux. 
Bartok, Sch umann (Tue). Bastille 
Opera (42302308). 

Ensemble Orchestral de Paris 
conducted by Annin Jordan and 
vocal ensemble Audits Nova con- 
ducted by Jean Sourisse. Moz- 
art's Idomeneo in concert version 
(Tues). Salle Pieyel (45638873). 
Ensemble Intercontemparata 
conducted by Pierre Boulez: Stra- 
vinsky. Berio, Femeybough. 
Schoenberg (Tues). Cbatelet 
(40082840). 

Amsterdam 

Royal Concertgebouw Orchestra 
conducted by Riccardo ChafUy, 
with Arleen Auger (soprano). 
Wagner. Diepenbrock, Brahms 
(Fri, Sun matinee). Concertge- 
bouw (718 345). 

Christian Bor (violin) and Rian 
de Waal (piano). Franck, Res- 
pighi (Mon). Concertgebouw (718 
345). 

Amsterdam Bach Soloists with 
Paul Verhey (flute), Thomas Hen- 
gelbrock conducting (Tue). Con- 
certgebouw (718 345). 

Melos Quartet Hindemith. Moz- 
art, Janacek (Wed). Concertge- 
bouw (718 345). 

Brussols 

Belgian National Orchestra con- 
ducted by Ronald Zollman with 
Mstislav Ro s tr o povich (cello) 
playing Beethoven, Shostakovich 
and Van Rossum (Sat). Palais 
des Beaux- Arts. 

Lidge Philharmonic Orchestra 
conducted by Pierre Bartholomee 
with Jose van Dam (bass) and 
other soloists performing 
Franck's Les Beatitudes (Sun). 
Palais des Beaux-Arts. 

Madrid 

Spanish National Orchestra con- 
ducted by Garda Navarro. Schu- 
mann. Turlna, Falla (Fri). Aud l- 
torio Nacional de Muslca (8337 
0100 ). 

Margaret Price (soprano), accom- 
panied by Graham Johnson 
( piano) , sings works by Schubert, 
Schumann and Brahms (Tues). 
Auditorio Nacional de Muslca 
(3370100). 


Milan 

Gennady Rozhdestvensky con- 
ducting two Ravel cantatas with 
soprano Mariana NIcolesco. 
Honegger’s Pacific 23L Haydn 
and Casella (Fri, Sat). Also a 
recital by baritone Hermann 
Prey, singing Mozart, Schubert, 
Beethoven, Strauss and Mahler 
(Sun). Teatro Alla Scala 
(80.91-26). 

Rome 

Yefim Bronkman (piano) playing 
Tchaikovsky. Prokofiev and- 
Brahms (Thur). Teatro O limp Leo 
(393304). 

New York 

Moscow Soloists of the USSR 
conducted by Yuri BashmeL Hin- 
demith, Britten, Shostakovich, 
Tchaikovsky (Mon). Carnegie 
Hall (247 7400). 

Vladimir Vlaxdo piano recita l . 
Masterpieces of the Russian key- 
board literature (Mon). Alice 
TuDy Hall, Lincoln Center. (874 
6770). 

Curtis Institute Symphony con- 
ducted by Otto-Wemer Mueller 
with Isaac Stem (violin). Haydn, 
Hindemith, Beethoven (Tue). 
Carnegie Hall (247 7400). 

Concert Royal Baroque Orches- 
tra conducted by James Ric h man 
with Suzanne Peck (soprano), 
Howard Crook (tenor), Nathaniel 
Watson (bass-baritone). Rameau 
(Wed, Thur). Martin Hall <362 
8719). 

Pittsburgh Symphony conducted 
by Lorin Maazelwlth James Gal- 
way (flute). Wagner, Neilkrug 
(Wed). Avery Fis her HaD. Lin- 
coln Center (874 6770). 

Washington 

National Symphony Pops Coo- 
cert conducted by Victor Borge. 
mixed programme (Thur). Con- 
cert Hall. Kennedy Center (467 
4600). 

Chicago 

Chicago Symphony Orchestra 
conducted by Sir Georg Solti. 
Bartok, Debussy. Shostakovich 
(Wed); Michael Morgan conduct- 
ing. Still, Strauss, Diamond, Dvo- 
rak (Thur)- Orchestra Hall (435 
3322). 

Tokyo 

The M adr i gal Chorus conducted 
by Marin Constantin. Suntory 
Hall (Mon) (730 5400). 

Carlo Bergonzi with Vincenzo 
Scalera. Tenor arias, etc. Shin- 
juku Bunka Centre (Tues) (5485 
1506). 

T on halls* Orchegter. Zurich, con- 
ducted by Hiroshi WafcasugL 
Beethoven. Suntory Hall (Mon) 
(366 9999). 


EXHIBITIONS 

London 

Royal Academy of Arts- Monet 
in tiie 90s: The Series Paintings. 
The long-awaited blockbuster 
exhibition has opened in London 
sending reviewers scurrying to 
explain the artist's multiple 
vision. Burlington House, Picca- 
dilly <287 9579). _ 

Hayward Gallery. Eduardo Cml- 
lida. Major retrospective of the 
Spanish sculptor (261 0127). 

Parte 

Carte musees et monuments sold 
in museums and metro stations 
enable visitors to avoid queues 
at 60 museums and monuments, 
including the Louvre, Musde 
d’Orsay and Versailles. 
Marmottan’s Monets. Far lovers 
of impressionism, the Mus6e 

Mar mottan is a must A charm- 
ing town house set in greenery, 
it houses an important collection 
or and drawings by 

Claude Monet and his friends. 
Musee Marmottan. 2 rue Louis- 
BoiHy, closed Mon. 

MusAe des Arts DecoratiCs. Pan- 
oramic wallpapers. An endless 
choice of subjects and locations 
for the bored wealthy French 
bourgeois of the 19th century 
- Peru with lush palm trees, 
crusaders liberating Jerusalem 
or the 1830 barricades in Paris. 
107, Rue de BivoU (42668214), 
closed Mon, Tue. - 
Grand Palais. Biennale Interna- 
tionale des Antignnires. Under 
the sign of Love in Art, 150 
antique dealers, both French, 
and foreign, cover a wide range 
of periods and styles and present 
their prestigious exhibits in a 
mine en scene evoking the splen- 
dour of the 18th century. Ends 
October 7. 

Louvre. Eupbronios. Some 60 
objects, craters, amphoras and 
bowls testify to the art of 
Euphronlos, painter and potter 
in the 6th century BG in Athens, 
in mastering the technique of 
red figures on black background. 
Open all days from 12 amto 10 
pm, except Tuesdays. (40205166). 
Haboldt and Co. The newly 
opened gallery presents in its 
luxurious setting a selection of 
old masters as diverse as Ter 
Borch and Canaletto, Boucher 
and Tiepolo. 137, rue du Fbg. 

St Honors (42895881). 

Galerie du CarrouseL 19th cen- 
tury French masters. There are 
some remarkable s mall bronzes 
by Degas and Daumier, there 
are two or three oils, but the 
speciality of this small left-bank 
gallery remain drawings by the 
Ecole de Barbizon. Precursors 
at the impressionists, the Barbi- 
zon painters discarded both aca- 
demic conventions and romantic 
dramatisation in favour of a sim- 
ple, realistic vision of nature. 

11. quai voltaire (42611075). 
Closed Sun and Mon. 

Grand Palais. Picasso. A portrait 
of Jacqueline Picasso with her 
hands crossed round her knees 
is the symbol and the central 
point of an exhibition which has 
come to enrich, in lieu of death 
duties, the French rmfrinrml col- 
lections- Closed Toe, Wed late 

ri nging 

Picasso Museum. The restored 
27th century Hotel Sale, provides 
a fitting home for the world’s 
largest collection of Picasso’s 
work. It is completed by Picas- 
so's own collection of paintings 
by his friends, such as Braque 
and Matisse, or by artists he 
admired, Renoir, Cfeanne and 
Douanier Rousseau. (42712421). 
Galerie d’Art Saint Hbnore. The 
Magic of Flemish Art The paint- 
ings assembled by Monika Kruch 
are of such remarkable quality. 
There is a touching version of 
Pieter Brueghel the Younger’s 
Adoration of the Magi, where 
he is believed to have portrayed 
his father as one of the men fol- 
lowing the three kings. Tbegkny 
of colours and perfection of exe- 
cution of Abraham Mignon's 
Bouquet of Tulips exemplifies 
the 17th century tuUp-mania- 
267, rue Saint-HonorA Closed 
Sat. Sun: ends November 30 
(42601508). 

Musee Rodin. Delightfhl 18th 
century town house - Hotel 
Btron - contains the life work 
of Augusta Rodin, who opened 
the way for modern sculpture. 

In the gardens his Thinker 
broods, the Burghers of Calais 
trudge to their tragic destiny 
and Balzac defies time. 77 rue . 
de Varenne, Closed Tue. 

Martkfny 

Fondatiou Pierre Gianadda. 
Modigliani. Some 50 oils, as 
many drawings and some sculp- 
tures form an Important retro- 
spective of the Italian-born artist 
living at the beginning of the 
century in the feverish atmo- 
sphere of Montpa rnasse and 
Montmartre. (26 223978). 

Brussels 

Palais des Beaux-Arts- 5 million 
years: The Human Adventure- 
Man's evolution seen through 
200 Paleontological exhibits. 

Dally, ends Dec 30. 


Musee d’Art Modern*, PIweRoy- 
ale. The Goldschmidt CoUectiou . 
of Modem paintings recently 

left to the museum Is on. view 
in its entirety for the first time. 
Worts by Braque, Chagall. Hock- 
ney tOee, Miro and others. 

Closed Monday. 

Galerie de la CGER. The Belgian 
Dynasty and Belgium's Cultural 
Development, a show that marks 
the 40th Anniversary of King 
Baudouin's accession. 

Mosdes Royanx d’Art et <FH2s- 
toire. Inca-Pero. An exhibition 
that traces the evolution and 
decline of the Inca culture 
through 450 artefacts. Closed 
Monday, ends December 31.' 

Madrid 

Fnndactou Juan Martiha. Cars, 
Andy Warhol’s unfinis hed s eries 
of car drawings and painting s, 
commissioned by Daiiolet^Ben* 
on the centenary of the invention 
of the automobile, are now on 
view at the foundation on loan 
from Daimler-Benz In Stuttgart. 

Ends January. 

Musee Espanol de Arte Contem- 
poraneo- Domestic Scenes. 
Everyday images of life in Span- 
ish homes seen through the 
works of a wide range of top rate 
artists over a 500-year period. 
Starting with old roasters such 
as Zurbaran. Velazquez, Murillo 
and Goya, through Somalia and 
moving on to Picasso and 
Dad, and ending with contempo- 
rary A. Lopez and Barcelo. &ids 
Decembers. 


Fnndaeion Mho. Joseph Beuys: ' 
Some 130 drawings on the theme 
of oriental philosophy. Closed 
Mondays. Ends November L8. 

Rome 

Palazzo Degii Ksposizlonfr Nor- 
man Rockwell. Oils, watercolours 
and sketches from the years 1915 
to 1972 by a remarakable artist, 
who for over 40 years designed 
the front cover for the high-circa- 
lation Saturday Evening Post 
(over 3m copies in the early 
1950s), whose name has become 
synonymous with an ultra-realia- 
Uc style mixed with nostalgia. 
Ends November 11. 

Venice 

Palazzo GrassL From Van Gogh 
toPieas8o - from Kandinsky 
to Pollock. Opening with Picas- ■ 
so'a 1931 Woman with Yellow 
Hair and dosing with Fernand 
Leger’s 1950 Builders with ] 
this exhibition provides a ' 
delightful canter through i 
era art from the late 1870s 
onwards. 

Much of the pleasure of the exhi- 
bition comes from its sensitive 
layout by the architect, Gae 
AulentL Ends December 9. 

Bologna 

Pinacoteca NazLonale. Giuseppe 
Maria Crespi (1666-1747), Over 
100 worts by a late-Ilowerlng 
baroque painter, bora in Bolo- 
gna, whose worts are now con- 
sidered on a par with his distin- 
guished predecessor. Guido BenL 
Crespi’s lavish and sensuous 
style owes much to Titian and 
Veronese, while his tendency 
to miniaturize the figures fore- 
shadows the d e licate works of 
another Venetian, Longhi, and 
the dramatic use of light and 
shade is not unlike that of Goya, 
50 years later. 

DOasddorf 

Kunstmasemn, Bhranhof 5. Con- 
rad FeUxmueUer. Around 80 
paintings, 80 watercolours, draw- 
ings, 40 prints as well as five 
plastics by the expressionist 
painter are on display until Octo- 
ber 2a 

Knnstinosenm, Ehrenhof 5. Con- 
rad FeUxmiUler: around Blpaint- 
inga, 80 watercolours and draw- 
ings by the expressi o nist painter 
are on display- Until October 
28. 

Augsburg; Kunstverein, Tbskan- 
ische SaeulenhaDe, Zn n gpl at z 
4. Around 100 paintings, litho- 
graphs. engravings by the Span- 
ish painter Antoni Taepiea, bora 
in 1923, covering the last 10 years 
are to be seen until November 
XL 

Dresden 

AJbertmmn, Georg-Treu-Platz 
L Some 350 works by 170 artists 
who were expelled by East Ger- 
many during 1949-1989. This pre- 
sentation alms to explain the 
di f fi cul ti es of working under the 
communist dictatorship. Ends 
December 2. 

Hanover 

Sprangel Museum. Kaethe Kofi- 
witz (1867-1945). Eleven plastics, 

70 paintings 70 prints of the polit- 
ically radical artist are to be seen 
until October 28. 

Essen 

Museum FoEkwang: Vincent Van 
Gogh and Modern Art On the 
100th anniversary of Van Gogh's 

death, this exhibition alms to 
display his Influence on Euro- 
pean modem art. With 60 of his 
own paintings and 120 by other 


artists it show* his Impact on 
art in the period 1890-1914. , 

Among the other artists are 
«**■-, Derain, de Valminck. . 
Picasso, Klrchner. The exhibition 
moves ta Amsterdam in Not. 
Ends Nov 4,’Goethestrasse 
414300, Essen I. . 

Villa Hnegel 15. St Petersburg 
around i$oo. With ass pieces on 
loon from Ludngrad’a state Her- 
mitage Museum, the exhibition 
details the devdopmenta of Rus- 
sia from a great empire to a 
European power. St Petersburg 
was the residence of Peter the 
Great and acted as an intermedi- 
ary between east and west. The 
exhibition covers the period from 
the 18th to the 19th century at 
Tsars Paul I (1796-1801) and Alex- 
ander 1 (1801-1825) in its role ae 
the political, iwWW^ mi 
economic centre of Russia, This 
unique show gives a dear, vane- 
"i view of the historical 

: of the period of the 
Russian empire, with' paintings, 
furniture, scriptures, costumes 

and porcelain. . 

Berlin 

Marttn-Gropdus-Bao, Strese- 
mannstrassa 11Q- Bismarck’s. ' 
Prussia, Germany and Europe. 
This exhibition in Berlin will 
be the first organised by the Ger- 
man History Museum, with 
around 1,000 pieces on loan from 
250 different museums from all 
. over Europe and the US. Otto 
von Bismarck, born 175 years 
ago in Schoenhausan, was the 
German Imperial Chancellor and 
Prussia's premier before he was 
sacked by the young Kaiser Wil- 
helm n loo yean ago. The cur- 
rent political changes In Europe, 
particularly In East Germany, 
underline the important* of this 
exhtattfoo* which also attempts 
to explain what happened after 
the revolution of 1848. An accotn- 
panying p r ogra mm e Includes 
literature, music performances, 
films nod video: Until November 
23. 

New York 

Brooklyn Museum. From pasto- 
ral landscapes to moonstruck 

s»|q hf r » fant^<MK: | Hsl, COmptO- 

hensive exhibit makes the claim 
for Albert Plnkham Ryder as 
the first modem American 
painter. Ends Jan A 
Metropolitan Museum. Mexican - 
art from pre-Columbian handi- 
crafts to modern murals includes 
a majestic panorama with more 
than 300 works covering 30 cen- 
turies. 

Pleipont Morgan Library. Trea- 
sures of Eton College Library 
covers 550 yean of collecting, 
including drawings of royalty, - 
manuscripts and books among 
200 borrowed objects. 

National Gallery. Artistic divi- 
dends of the end of the cold war 
continue with a comprehensive 
show of Suprematist Kashmir 
Malevich and his Soviet contem- 
poraries with works never before 
lent by the Soviet Union. Buds 
NovA 

Chicago 

Chicago Historical Society- A - 
House Divided, America in the 
Age of Lincoln. Documents, 
mementos and personal effects 
of the Cheat Emancipator. 

Art Institute. Hie Russian Taste 
for French' Painting is a tribute 
to the cultural Impact of 
improved Soviet -American rela- 
tions with Its French master 
pieces b o rrowed from the Her- 
mitage and Pushkin Museums. 
Worts from Poussin to Ma ti ss e 
include Manet, Renoir, Cezanne 
and Gauguin. 

Tokyo : • 

Kara Museum. Hara Annual 10. 
Since its establishment 10 years 
ago. this museum has held an 
annual show of young and 
emerging Japanese artists - a. 
good opportunity to observe new 
developments and directions 
in Japanese art Opens Septem- 
ber 26. ' 

National Museum. Masterpieces 
of Japanese Art. This selection 
of 250 major works has beat 
drawn together to mark the 
accession of the new Emperor. 

It includes randy seen pieces 
from the Shosoin Treasure house 
in Nara, the HoryuJi Temple, 
the Imperial Household collec- 
tion and elsewhere. Closed Mon- 


National Museum of Western 
Art. wnitem Blake. 200 Idiosyn- 
cratic works by the English revo- 
lutionary, visionary, poet and 
painter. Part of the UK 90 Festi- 
val. Closed Mondays. 

Azabu Museum of Arts B|H ' 
Crafts, tndyo-e prints and paint- 
ings of flowers and birds — from 
the Rockefeller collection in the 
OS. Among the artists repre- 
sented are Hokusai and Hiro- 
shige. 

Idemitsu Museum. Worts by 
the Zen-monk/jpainter Sengai 
(1750-1837). whose ink-brush 
paintings are noted for their 
humorous touches but neverthe- 
less rooted in his own deep spiri- 
tual consciousness . 


Air Canada to Bomb 

At atime 

that will suit you to 

Let our choice of 5 varieties of tea help you get the feel for your trip to India. 4 relaxing flights a week. 
And everyone arrives In time to get a good nights sleep. Ask your Tiavel Agent or phone 081-759 2636 
from London, or 0800 18 13 13 from elsewhere in the UK. j. — 
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Dutch exiles return home 

Patricia Morison visits an exhibition in The Hague 

cc 
os 


realty ravishing Dutch exiles 
'have returned to the Old 
Country for Great Dutch 
gsfrom America, at the 
Maurltshuls In The Hague until Janu- 
ary 13. They have been allowed to 
usurp the permanent collection of the 
Mauritshnis, the elegant 17th-centnry 
townhouse which is one of the most 
pleasing galleries in the world. How- 
ever, the exchange is a fair one, with 
Vermeer’s "Girl Writing a Letter", 
four Rembrandt portraits, an arrest- 
ing self-portrait by Matthias Sweertz, 
and enchanting paintings by de 
Hooch, Hobbema, Frans van ftfieris, 
Ruisdael, and many others. The exhi- 
bition is sponsored by the Royal 
Dutch Petroleum Company, which is 
celebrating its centenary. 

This exhibition focusses on Ameri- 
can taste for Dutch art, which ran 
strong and deep from the early 19th 

Century. It possibly had smngt>nng to 

do with admiration for Dutch republi- 
canism, and the appeal of an art 
which apparently celebrated bour- 
geois virtues of plain living and godli- 
ness. Young ladies writing letters and 
the kitchen-maids plucking ducks 
used , to lo ok like tMrampfcs of feminine 
industry. Now we team to see the 
letters as billets-doux and the fowls as 
a symbol of pleasures other than 
those of plain Dutch cooking. 

For whatever reason, huge shoals of 
Dutch art have been netted by Ameri- 
can collectors. As well as the major 
galleries, lovely and unfamiliar mas- 
terpieces have been loaned from 
places like Champaign, Toledo, Coral 
Gables and Providence. If you are 
Dutch it could be a touch melancholic 
to contemplate the huge shoals of 
17th-century Old Masters which 
American collectors netted. But most 
of the paintings left Holland long ago, 
and in many cases have not been seen 
there for two centuries. 


The arresting work we see at the 
top of the stalls is Rembrandt’s por- 
trait of Joris de Canterij. a swarthy 
young patriot dressed as^n officer of 
The Hague's militia. Joris is now in 
the museum in San Francisco,- but in 
1880 Abraham Bredius, director of~the 
Mauritshnis, wanted desperately to' 
save Joris tor the nation. There were, 
he pleaded, only 21 Rembrandts left in 
Holland. But he lost, outbid ten times 
over by Charles Yerkes, the Chicago 
“Trolley Car King". 

To thg resentment of Bredius stiH 
others, “the yellow menace” had tri- 
umphed once again. That “menace" 
was American gold, which in the 
Gilded Age of American collecting 
before income tax and the First World 
War saw the creation of the great 
collections. The Dutch heritage lobby 
founded the Rembrandt Society to 
stem the continuing flow of art out of 
the country. Sometimes they won, as 
when it saved Vermeer's “Kitchen 
Maid" now in the Hfiksmuseum; gen- 
erally it lost 

If you want to follow the saleroom 
sleuthing and the peregrinations of 
the pictures, buy the catalogue which 
is rather verbose but absorbing. It is a 
splendid inducement to visit 
little-known American galleries. How 
I envy those who have made their 
pilgrimage to the Bob Jones collection 
of Sacred Art in South Carolina, 
where religious music plays to 
enhance the message. 

Anyone interested in that endan- 
gered species, the "insanely rich” 
American collector, will also enjoy 
the catalogue. J. P. Morgan. Walters, 
Mellon, Wldener, they are all here. 
John RingUng, who owned arcuses, 
would tour the continent looking at 
the same time tor tiger-trainers and 
Old Masters. Yerkes, the some-time 
embezzler, offered [dollars] to buy 
Trajan's Column in Rome. Wldener 


and Walters bought a packet of fakes, 
which experts like Bredius seized on 
as proof that the newcomers were 
unworthy of their purchases. These 
secretive millionaires, they com- 
plained, kept their treasures Locked 
away. It was exactly the cry of the 
British press two years ago, when the 
unsporting Japanese collectors were 
sweeping the board. 

But who owned what, and when. Is 
not really the point of this exhibition, 
one so full of fine paintings you need 
a week to enjoy it to the full Two 
self portraits stay in the mind. Gerrft 
Dou at SO stands in his fur hat in a 
Tn g gia , behind fa™ the monumental 
gate of Leyden. He is the urban gen- 
tleman, while the eccentric Michael 
Sweerts shows himself holding his 
brushes and bareheaded, in front of a 
romantic Italian landscape. 

A wonderful Aart de Gelder shows 
Esther working with her uncle Morde- 
cai on the second Purim letter. Rem- 
brandt’s last pupil has shown Esther 
richly dressed, in smouldering crim- 
son glinting with gold. But she is no 
empty-headed fashion plate, for 
thanks partly to our low vantage- 
point of the pair, de Gelder wonder- 
fully suggests and atmosphere of 
tense, intellectual involvement. 

The exhibition is strong on the Ital- 
ianate Dutch masters, some of them 
allowed to leave Holland by the Rem- 
brandt Society because they were con- 
sidered not “properly" Dutch. There is 
a ripe Honthorst of a Lady advertising 
herself and Bahuren's “Procuress”, a 
work which Vermeer owned and put 
in the background of his "Lady at the 
Virginals'' in the National Gallery. 
One of the most delicious Images of 
the exhibition is “A Moor Offering a 
Parrot to A Lady”, by Nicholas Ber- 
chem, in the Wadsworth Athenaeum 
at Hartford. 

A dazzlingly dressed lady in azure 



‘Young Woman holding a Medallion’ by Gerrit van Honthorst 


silk is confronted by an equally ele- 
gant blackamoor who, the catalogue 
notes apologetically, in the 17th cen- 
tury would have been seen as thor- 
oughly lecherous. He implores her to 
take the scarlet parrot from his fin- 
ger. Will she take it? Her servant 


seems to suggest she should, white 
the musicians play and Venus on her 
pillar gazes demurely down. It is a 
lovely work in a show not to be 
missed. It travels to at the Fine Arts 
Museum of San Francisco (16 Febru- 
ary to 5 May, 1991). 


Mad Forest 


ROYAL COURT 

Possibly Caryl Clrn rchlTP s 
reputation as a playwright 
will recover after this 
performance of Mad Forest 
at the Royal Court. It Is 
also possible that it seemed 
a much better text when it 
was first performed in the 
middle of this year shortly 
after the Romanian elections. 
But Ms Churchill has left . . 
herself with a good deal to 
live down. 

Mad Forest is about the 
Romanian tyranny of Nlcolae 
Ceausescu, its overthrow last 
December and thy subsequent 
confusion. The first two acts 
are mainly documentary. They 
show the Romanian people 
suffering from a mixture of 
food shortages and fear. 

There is then the exhilaration 
at the popular uprising. In 
what seems to me the ultimate 
in condescension, the 
characters here speak their 
lines in some kind of broken 
En glish. 

The rest of the play is 
about the reaction and the 
uncertainty as to what really 
happened between December 
21, when the uprising began, 
and December 22 when it 
looked as If amare orthodox 
communist dictatorship was 
fighting back. "Was it a 
putsch or a revolution?” as 
one of the characters asks. 

By this time they are talking 
something like normal 
English. The play with 
a bizarre ceremony where 
prejudices between the 
Romanians and the Hungarian 
minority in their midst seem 
to be as central as anything 
else. 

There is some mild 
Schadenfreude in watching 
the British left attack 
east European dictatorships 
now that they have been 
overthrown. Bnt that Is a 
minor point The main 
question is whether what 


results is much use as 
a play. Inevitably there 
will be comparisons between 
Ms Churchill’s effort and 
Mosc ow Gold by T a xi AH 
and Howard Reunion 
performed by the Royal 
Shakespeare Company at the 
Barbican. The latter is about 
Mikhail Gorbachev's attempt 
at peaceful revolution in the 
Soviet Union. 

The differences are as 
follows. The Ali/Brenton 
script is on the whole rather 
well researched. That matters 
because It shows how the past 
helps to explain the present 
Also, the Royal Shakespeare 
production pulls out all the 
theatrical stops. The key 
actors look like the characters 
they are performing: 
Gorbachev and Boris Yeltsin, 
for examples. They make it 
real and they show that it 
matters. It is, after all, rather 
a good story, the outcome of 
which is unknown. 

Moreover, the BSC 
production uses imagination. 
If the authors want to make 
something up, they do it 
unashamedly — like bringing 
in Lenin. They use the 
stage and all its devices, 
and they make Jokes. By the 
end of Moscow Gold you have 
not only enjoyed yourself 
in the theatre: you have 
been through an intelligent 
romp around what Gorbachev 
Is trying to do. The 
play also has a clever 

uniting 

Mad Forest, by contrast, is 
flat. It cannot even make 
much theatre out of 
mimicking the execution of 
the Ceansescns. There are no 
jokes, no t i PRgi p , ^ti |W1 ftTH ' no 
intellectual content. The 
direction Is by Mark 
Wing-Davey. 

Malcolm Rutherford 


International Poetry on the South Bank 


The two Californians seated behind me in 
the Purcell Room were debating the mat- 
ter before the first poet come on stage: 
He: "It’s not the same thing, Is it?" 

She: "Of course not 1 The prose writer has 
up to a thousand pages to say it, whereas 
a poet's got to say it in a few lines ...” 

This is one of the reasons that people 
are afraid to read 20th century poetry. It is 
too compacted, too intense, too uncompro- 
mising. It never allows yon to relax into it 
It seems to be a cerebral pact between the 
poet and a small, devoted audience of initi- 
ates; atiri the understanding and, god for- 
bid, the enjoyment of poetry can only be 
the consequence of strenuous intellectual 
effort But need that be so? 

One of the best ways of testing that 
notion - and of giving poetry back its 
human face — is by listening to it being 
read by the poets themselves. And the 
South Bank Festival of International 
Poetry enabled us to do just that last 
week. The poets, who bad come from all 
over the world, included Derek Walcott 
from St Lucia, Joseph Brodsky (late of 
Leningrad). Duoduo from China, Solveig 
von Schoultz from Finland and the great 
Polish Poet Czeslaw Milosz^ a perpetual 
frmgre who has spent the last 30 years in 
California. 

The message of the festival - as pro- 
claimed on the backdrop to the podium, a 


massive, fissured globe encircled by the 
poets’ names - seemed to suggest that we 
were not only witnessing the international 
brotherhood of poetry, but testifying to Us 
political importance as wefl. "Poetry Is 
dangerous”, the slogans read. "It confronts 
the truth . . . asks awkward questions." 

The poets from Eastern Europe there 
who read, all represented in Penguin's 
new Child of Europe anthology, would 
have been the first to agree. For them, the 
writing and the publishing of poetry have 
indeed been dangerous activities, acts of 
conscience perpetrated in defiance of the 
state, punished at best by non-publication 
and at worst by incarceration. The best of 
these were the laconic, gently incisive 
poems of Tomasz Jastrun, who was impris- 
oned during the period of martial law - a 
time “many centuries ago and yesterday”, 
as he so memorably put it - and is now a 
Polish diplomat in Stockholm, still swear- 
ing a fidelity of sorts to President Jaruzel- 
skL 

The best attended reading of the Festi- 
val - and the culminating event of the 
Poetry Book Society's International Day - 
was that of Joseph Brodsky and Derek 
Walcott. This was an extraordinary, 
flawed occasion. Brodsky looked and 
sounded exhausted. He read his own diffi- 
cult English translations of his Russian 
poetry so quickly that every third word 


was lost to us; and the Russian versions 
that followed thundered down upon our 
heads like breakers, p ommeling the audi- 
ence into submission. 

Walcott read for half and hour from his 
new, book-length poem, Omeros, the lon- 
gest na r r ative poem to have been pub- 
lished in many years. The poem's principal 
protagonists are St Lucian fishermen who 
bear the names Hector and Ac hilla , and 
the poem explores, amongst other things, 
the reason for their Homeric identities. In 
the visionary section that Walcott read, 
Achilla is drawn across the Atlantic in his 
frail pirogue by a sea swift back to his 
roots in Africa, where he meets his father 
who questions him about his identity. As 
In all of Walcott’s poetry, the visual, tac- 
tile qualities of that tiny island in the 
Caribbean - its vegetation, its people, its 
timeless way of life - are evoked with an 
extraordinary sureness of touch. 

Walcott's reading was grave, sombre, 
almost magisterial; Paul Muldoon’s the 
previous evening, on the other hand, had 
been almost effortlessly entertaining - in 
spite of the feet that the poems he read 
from his new collection, Modoc, proved to 
be an inf ur i atin g intellectual tease. But 
there was no denying the human face of 
poetry on this delightful man. 

Michael Glover 


Teresa Berganza 


COVENT GARDEN 

Wednesday’s recital started an hour late 
- there had been an accident to the piano 
on the stage. One went in feeling grumpy 
end rame out an hOUT and a half later 
(encores included: rather skimpy rations) 
floating on a cloud of happiness. That’s 
one gm«n barometer measurement of Miss 
Berganza’s achievement as a recitalist. 

She has been singing before an interna- 
tional public for more than 80 years. She 
looks and, more important, sounds won- 
derful. The core of that exquisitely fine 
light-lyric mezzo-soprano voice is pre- 
served - unscratched on its surface, 
untainted in its substance, not large but as 
effortless as ever (even in Covent Garden's 
recital- unfriendly acoustics) in floating a 
pure, steady legato line. She knows what it 
nan no longer do (sustain notes high above 


the stave, for instance), and concentrates 
with supreme economy and poise on what 
it can. 

For Miss Berganza commands, in other 
words, that distillation of communicative 
skills, that wisdom in knowing exactly 
how and where to point up or flick past 
details, that is the special reward of the 
mature artist. In the first half the concert, 
with (rather slight) arias by Scarlatti and 
Sor to begin with and Rossini's Regata 
veneziana to close, the pleasures came 
gently - supple melodic lines and floridly 
ornamented ones graciously unfurled, a 
range of ochre-eilk tooes revealed, wit and 
charm smilingly touched in. Miss Ber- 
ganza’s pianist, Juan Antonio Alvarez 
Parejo, made here a too modest showing, 
competent but faceless. 


In the second, however, with Spanish 
songs by Leoz and Nln and then the Falla 
Seven Spanish Folksongs, the beat was 
turned up - the pianist much more in his 
interpretative element, the singer’s 
extraordinary (and peculiarly Iberian) gift 
of passionate restraint ever more deftly 
demonstrated. Her Falla is quite unlifce 
Victoria de los Angeles's: darker, more 
fatalistic. The encores - enchanting 
reminders of Miss Berganza's Covent Gar- 
den Rorina and Carmen (a Habanera of 
miraculously proud wit and vocal refine- 
ment) followed by the showpiece from the 
zarzuela El barberillo de Lavapies - 
summed up the evening. 


Max Loppert 


ARTS GUIDE 


October 12-18 



OPERA AND BALLET 

London 

Royal Opera. Ccrvent Garden. 
Verdi’s Attila, one of the most 
wmHng of bis early-period 
operas, receives tts first eveivpro- 
ductfoa at Covent Garden. 
Edward Downes conducts and 
the production in by Elijah Mosh- 
Jnsky. Further performances 
of tbe rttumal new production 
of Siegftied, latest instalment 
in the GOtz Friedrich “time- ton- 
ne! " production of Wagner’s 
Ring. 

English National Opera, Coli- 


seum. More performances of the 

. . ■ — *-*. new 


, i Of Waaeck, staged 

by David Pountney. with Donald 
Maxwell In the title role: and 
of The Magic Flute in Nicholas 
Hytner’s fresh and uncluttered 
production- 

• — 

rJMlff 

Th£fitre de la ViEte- Two last 
evenings of Angelin Preljocaj's 
premiere of Amer America, where 
eight dancers enact the lumas 
of the American dream of immi- 
grants set against the harshness 
of reality (43742277). 

Op&a, Palala Gander. Soiree 


INVESTMENT OPPORTUNITY 


AUSTRO 
DAIMLER 
TYPE ADR 8 

S cyl. 4624 com 
Less than 
50 made. 
Unrestored 



MERCEDES 

ModeL Cabriolet B. Sindel — . 
Interesting history. 100% ori : 

Open to offers above USD I.( 


MERCEDES 290 

Modelr 1933 

Body: 2 passenger roadster 
HerbnraUer. 

upon w ontira Open u> offers 

Other cars m t^^atgmbwameMi^^aboaBalMk : _^^ 

Slioerbay Marketing Ltd. Telefax: (06241 25 1 26 

19 Peel Rd., Douglas. Isle of Mon. Telex: 62 7691 aston g 


ROLLS ROYCE 

Model: 20/25 , 1933 . 

Body: 2 doors cabriolet. Horen 
Colour: Red. black leather 
Open to offers 


i Lifer. The first programme 
of Suite an blanc, Istar in Leon 
Bakst costumes, Variations and 
ABrages is followed by the sec- 
ond programme of Suite en None, 
leant, Romeo and Juliette and 
Mirages (47425371). 

Brussels 

Cirque Royal. Maurice BdJart 
and The Ballet Lausanne in Pyr- 
amide. 

Antwerp 

KonlnkHJke Vlaamse Opera. 

The Royal Flanders Opera in 
Richard Strauss's Elektra, con- 
ducted by Stefan Soltesz. 

Amsterdam 

Mndektheater. The National 
Ballet with Under My Feet (Van 
Dantzig/Schat), Pyrrhic Dances 
27 (Van Schayk) and a new ballet 
by Jan Links ns. Tbe Netherlands 
Opera in Mozart's Entfuhrvng 
arts dan Sami, directed by Hel- 
mut PoUxa. Netherlands Cham- 
ber Orchestra is conducted by 
Hartmut H aen c h e n. (255 455). 

The Hague 

AT&T Danstheater. Netherlands 
Dans Theater in La CathSdrale 
engloude (Kylian/Debugsy) and 
the world premieres of new bal- 
lets by Philip Taylor and Jean- 
Christophe Maillot (360 4930). 
Circus Theatre. Moscow State 
Ballet Theatre with Creation of 
the World (Sat) and Romeo and 
Juliet (Kasatkina /Prokofiev) (355 
6800). 

Madrid 

American Ballet Theatre. This 
acclaimed US company, now on 


a world tour, stops in Spain for 
this year’s Madrid autumn festi- 
val, dandnff Giselle (Wed. Thur). 
Palado de los Deportes (401 91 
00). 

Teairo Lirico National la Zar- 
zuela. Don Juan adapted by Mig- 
uel Nanus. Choreography by 
Jose Antonio and music by Jose 
Nieto, accompanied by the Mad- 
rid Symphony Orche st ra con- 
ducted by E. Garcia Nieto. Ends 
21 October. (429 82 25). 


BerHn 

Opera. Der Bariner oon Sevilla 
is a wen done reper t o i re perform- 
ance. The new Salome In Peter 
EL Weigel's production has Cath- 
erine MnTfftawo nn t c tewirtlng in 
the title role, Horst Hfeistermann 
(Heredias) and Simon Estes 
(Joc h a n aan). The British chore- 
ographer Christopher Brace 
makes his debut with two ballets 

Stoansong/The Dream is Over, 

ihnnwi tO miuHft by John T gnnnn 

and PhQin Chambon. Die Zauber- 
flBte features Angelika Lutz mak- 
ing bo- debut as Queen of the 
Night Arabella returns, con- 
ducted by Goiseppe Slnopoh with 
Lutia Popp in tbe title role. Zar 
tmd Zimme r m arm rounds off 
the week. 


Hamburg 

Opera. Carmen has a first-rate 
cast led by Alicia Nafe in the 
title role, Angela Maria Blasi, 
Michael Sylvester and HaraJd 
Stamm. Die ZauberfUte returns. 
John Netmteier’8 ballet, danced 
to Mahler's music with i 
Iris Vermillion and Franz < 
dbeber. 


Frank f urt 

Opera. William Forsythe's ballet 
The VUe Parody/In the Middle/ 
Ntao Sleep, danced to music by 
Bach was well received when 
it opened. Kurt Weill’s Aufstieg 
told Fall der Stadt Mahagomty 
produced by Arie Zinger will 
have Its premiere this week. 
Guest appearance of the Tokyo 
Grand Kabuki Theatre with tra- 
ditional dance and songs. 


Opera. The successful Graham 
Vick Rzgoletto production has 
a new cast led by Dano Raflanti, 
Ingvar Wixell, Mariella Devia, 
Stephen Dupont. A Gabriela Ben- 
ackova Lleder recital with song 
by Caccinl. Pargofesi, Schumann. 
Strauss, Tchaikovsky and Dvo- 
rak. Fausts Verdammung 
expertly conducted by Serge 
Baudo. Youri Vamos’ ballet Cop- 
pelia rounds OS the week. 

CoJogpie 

Opera. La Frnta Giardinera 
brings Hilary Griffiths, Teresa 
Ringholz, Janice Hall, John la 
Pierre and Jake Gardner 
together. Orflo ed EurkUce is 
well sung by Kathleen Kuhl- 
mann and Jund Ae Lee in the 
title rotes. 

New York 

Metropolitan Opera. Boris Cody. 

two. conducted by Yevgeny Svet- 
lan ov, In August Everding's pro- 
duction. Franco Zeffirelli's 
production of La Bohime contin- 
ues along with Rigoletto con- 
ducted by Guido AJmone-Marsan 
with Jerry Hadley in Otto 


Schenk’s production (362 6000). 
New York City Opera. Tbe pre- 
miere of John Lehmeyer’s pro- 
duction of Martha, conducted 
by Arthur Fagen. Schoenberg’s 
Moses tmd Aron is conducted 
by Christopher Keene in Hans 
Neugebauer’s production with 
Richard Cross and Thomas 
Young in tbe title roles. 

(870 5570). 

Washington 

The Washington Ballet. Mixed 
programmes. Opera House. Ken- 
nedy Center (467 4600). 

Chicago 

lyric Opera. Harold Prince’s 
production of The Girt, at the 
Golden West premieres, con- 
ducted by Bruno Bartoletti. Wolf- 
gang Brendel has tbe title rote 
in Eugene Onegin, conducted 
by Bruno Bartoletti in Pier Luigi 
Samaritani'a production, with 
Anna Tomowa-Sintnw as Tatiana- 
and Gosta Winbergh as Lensky. 
Alceste continues with Jessye 
Norman in tbe title role In Rob- 
ert Wilson’s production con- 
ducted by Gary BertinL Civic 
Opera House (832 2244). 

Tokyo 

Moiseyev Ballet The famous 

folk dance company team the 
Soviet Union. Showa Women's 
University Hi torn! Memorial Hall, 
near Sangenjaya (587 0571). 
Deutsche Staatsoper, Berlin. Die 
Zaubaflbte. Tokyo Bunka Kai- 
kan (235 1681). 

Bolshoi Ballet. Gala (includes 
Act II of Swan Lakey. Showa 
Women's University Hi to mi 
Memorial Hall, near Sangeniaya 
(285 1661). 


Paul Taylor 


LYON BIENNALE 

The contrast between light and 
darkness, between good and 
evil, is central to Paul Taylor’s 
creativity. His dance pieces 
have, for many years, exposed 
the angelic and the bestial In 
man, contrasted the beatific 
and the brutal in society. We 
have but to think of the early 
Aureole and Scudortxma, and 
the more recent Last Look and 
Mercuric Tidings, to see how 
this polarity has constantly 
marked Taylor’s work. 

At the Lyon Dance Biennale, 
the culminating performances 
were given by tbe Taylor com- 
pany at the end of last week, 
with Taylor’s newest piece - 
Of bright and blue birds and 
the gala sun - receiving its 
European premtere. This even- 
ing-long "allegory" ( so the pro- 
gramme describes it) swings 
pendulum-like between the fair 
and the foul wnd ultimately, I 
suppose, between Heaven and 
Hell. A first view - misty 
behind a scrim and like a dis- 
tant and alluring vision - Is of 
a world of blessed peace and 
joy. Taylor's title comes from a 
poem by Wallace Stevens, but 
the cast list Is preceded by 
Blake's poem Ah Sunflower' 
weary of time with Its reference 
to “that sweet golden dime/ 
Where the traveller's journey 
is done”. We see a small flight 
of steps, a huge curved silver 
fish skied above, and Elie 
Chafe as observer/guardian at 
this gate, with Joao Mauri do 
as attendant figure. The cast, 
in vaguely mediaeval dress, 
spring and sport with Taylo- 
rian serenity and joy, but they 
quit this Eden as their move- 
ment seems galvanised by anx- 
iety. It is as if too many volts 
were shot through them, their 
limbs twitching and jiggling 
with uncontrolled frenzy. (This 
section was seen three years 
ago as a separate plece.Sry- 
& sir- 

The sense of a journey 
between extremes of serenity 
and degradation continues as a 
state of grace reasserts itself, 
and then, in the second part of 


the evening, we make what 
seems a descent Into hell Here 
Chafe becomes master of dia- 
bolic revels, but at the last, 
moral and physical order is 
restored and the cast are seen 
as a community of happy 
souls. The trick, Taylor's signa- 
ture, Is that Mauricio - who 
has been the acolyte of what- 
ever power dominates each 
section - is seen In the closing 
moments as reluctant to aban- 
don those attitudes which Iden- 
tity the beast in man. The old 
Adam is not easily to be saved. 

If the general plan of Tay- 
lor's work Is dear to under- 
stand, the more precise details 
are ambiguous, and an audi- 
ence is free to Interpret the 
action os it wills. Impeccably 
danced, shot through with 
felicitous choreographic 
images, Of bright and blue 
birds seems a culminating 
statement about themes that 
have long concerned Taylor. 
His view may no longer be 
fresh , but the formula contin- 
ues effective, and wc are 
touched by the artless direct- 
ness as well as the artful 
sophistication of his language. 
Excellent design by Santo 
Loquasto; an effective new 
score by Donald York; fine per- 
formances by the entire cast. 

About the Lyon Biennale 
itself 1 record that this year’s 
celebrations, dedicated to 
American Dance, united many 
of the greatest figures In the 
field. For Guy Darmet, director 
of the Biennale as of Lyon's 
Malson de la Danse, it Is a tri- 
umph, and for Lyon it is an 
assertion of the city's real sig- 
nificance in the dance world. 
For the regional and municipal 
sponsors and the commercial 
benefactors - who provided 
more than £lAm - the reward 
is a festival of unique interna- 
tional importance, attended by 
73,000 spectators. It is, in every 
sense, a magnificent achieve- 
ment 

Clement Crisp 


Rafts and Dreams 

THEATRE UPSTAIRS, ROYAL COURT 


Think of the most complex 
route from the toilet of a Tuf- 
nell Park maisonette to an 
abandoned mobQe eye hospital 
on a tropical island and you 
have a felr idea of the complex- 
ity of Robert Holman’s new 
play. 

Holman takes the following 
path. Hetty, a prisoner in her 
own home because of her 
obsession with cleanliness and 
her husband Leo's lack of sym- 
pathy, is encouraged to con- 
front her fear of dirt by Neil, 
their medical student neigh- 
bour. 

This is is the prelude to an 
environmental catastrophe 
(the polar ice-caps have 
melted) to set alongside the 
small-scale ecological drama 
(the attempted rescue of a 
near-extinct species of crane) 
of Holman’s last play, Across 
Oka. 

When Neil (Jonathan Cullen 
- looking appropriately like a 
younger Jonathon Porritt) 
helps Leo uproot a tree-stump 
in his garden they discover 
that London Is about to be 
swamped by an underground 
lake and fashion a raft for 
themselves just in time. 
As others have realised - 
from Shakespeare to Roy Ptom- 
ley — stranding your dramatis 
personae concentrates the 
audience's mind wonderfully. 

Here, the theatrical device 
is most compelling when the 
play casts loose from reality 
altogether. One moment Hetty 
(a wide-eyed and winning per- 
formance from Adie Allen) is 
steeling herself to overcome 
her phobia by touching the 


rim of the Armitage Shanks; 
the next she Is floating 
through a boundless ocean of 
debris on the remains of her 
Bring room. 

Holman, and director John 
Dove, do not play this for 
laughs, although there is fine 
humour in the piece; the 
dreams and fears of the five 
principals are voiced straight, 
almost without reference to 
their bizarre situation and it is 
while disbelief is completely 
suspended that the drama 
works best. 

But the confident symbolism 
of the first half is compromised 
later in the play, when it 
threatens to turn Into a 
tale of suburban Londoners 
marooned on an Island. Wil- 
liam Golding did this 
sort of thing better in 
Lord of the Flies and once 
the spell is broken, the 
drama seems faintly absurd, 
and the way in which each 
character has to confront bis 
or her fear or dream too pro- 

graminatic. 

Holman also weighs down 
the cast with a raftload of 
bland aphorisms (“There’s no 
reason to be afraid of failing: 
it’s trying that matters” and so 
an). In the end, sadly, it is the 
audience which loses sight of 
the horizon, adrift on an ocean 
of big Ideas. 

Ilan Ostrove, Natasha 
Pyne, Maureen Hibbert and 
Jason Watkins (as Leo) are 
the other survivors. The stri- 
king design is by Michael Tay- 
lor. 

Andrew Hill 


SALEROOM 


Sotheby's to sell Ford collection 


Sotheby’s has beaten off the 
challenge by Christie’s and 
secured the Impressionist and 
Modern art of the late Henry 
Ford IL It will be sold in New 
York in an evening auction on 
November 12 and is expected 
to raise in excess of $50m. 

It was almost certainly the 
willingness of Sotheby’s to 
take a risk in an uncertain 
irket and offer a guarantee 
to the Trustees which secured 
the property. Christie's is 
much more cautious about 
these matters. The fact that 
Henry Ford was rice chairman 
of Sotheby’s must also have 
helped. 

The 36 works include a 
Cdzanne landscape of his 
father’s estate in Aix, with an 
estimate up to $9m and a por- 
trait by Degas of his father and 
the family Mend, the Spanish 
musician Lorenzo Pagans, 
which should reach ffhn. A Pis- 
sarro painted in London, a 
view of a 1897 Jubilee Fete in 
Bedford Park, carries a $L5m 
top estimate. There are several 
works by Picasso, including an 
early, 1900, pastel “La Bofiem- 
lenne". which was probably 
painted in Barcelona before he 
left for Paris (estimate up to 
S4m). There are also works by 
Bonnard and Matisse, and a 
Modigliani portrait of the 
American founder of Synchro- 
nism, Morgan Russell, is given 
a hefty estimate of up to gLQm. 
Among the modern masters 


are paintings by Chagall and 
Joan Mir6. 

In addition the Henry Ford n 
Family Collection has added to 
the auction Renoir’s “La Tasse 
de Chocolate”, which was 
painted In 1878 and features 
his favourite model. Margue- 
rite Legrand. It gave a great 
boost to his car ee r and should 
sell for up to 216m. It is notice- 
able that tbe estimates on the 
pictures from such a good 
source look modest compared 
with the equivalents or the 
auction a year ago when the 
Impressionist and Modem mar - 
ket was still considered to be 
at its peak. 

Rugs and carpets are always 
quite difficult objects to dis- 
pose of at auction but Sothe- 
by’s did reasonably well yester- 
day, raising £751,795 but with 
over 35 per cent unsold. The 
great achievement was an 
extraordinary price of £236,500 
paid by the Textile Gallary of 
London for a shrub and ara- 
besque Kerman carpet of 
around 1600. Measuring ll ft 
Sins by 9 ft 5 ins It carried a 
top estimate of£l 20 , 00 a 

Christie's auction of RngUah 
furniture brought in £460,07$ 
with 13 per cent unsold, a fair 
result fids is still a firm mar- 
ket and a Regency mahogany 
twin pedestal Cumberland 1-ac- 
tion dining table egepned its 
£8,000 top estimate at £28£00. 

Antony Thorncroft 
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The spread of 
nuclear arms 


THERE ARE other 
considerations behind the sus- 
pension of US economic and 
military aid to Pakistan 
besides Pakistan's nuclear 
weapons programme, but that 
programme is by no means 
only an ostensible reason. Con- 
cern about the proliferation of 
nuclear weapons has been 
heightened by the crisis in the 
Gulf. Although Iraq, unlike 
Pakistan, is a signatory to the 
Nuclear Non-Proliferation 
Treaty (NNPT), it is widely 
believed to have a nuclear 
weapons programme, espe- 
cially since Iraqis were caught 
smuggling what appeared to be 
nuclear triggers through 
Heathrow airport earlier this 

year. Some western comment 
even gives the impression that 
the main objective of the West 
in the present crisis is not to 
restore Kuwaiti sovereignty 
but to prevent Iraq from 
becoming a nuclear power. 

Meanwhile the fourth five- 
yearly Review Conference of 
parties to the NNPT has come 
and gone in the midst of the 
crisis, virtually unnoticed in 
file western media. It was held 
in Geneva from August 20 to 
September 15. On a number of 
important Issues it achieved 
significant progress. Key sup- 
pliers of nuclear materials, 
notably Germany and Japan, 
agreed in future to make such 
supplies conditional on all 
nucl ear materials and plants in 
the recipient state being sub- 
ject to international safe- 
guards, and cons t r u ctiv e pro- 
posals were made to improve 
the inspection capacity of the 
International Atomic Energy 
Agency. 

No agreement 

Yet the conference broke up 
without being able to agree on 
a final document a somewhat 
Ominous fact given that the 
next conference, in 1005, will 
have to decide ‘'whether the 
Treaty shall continue in force 
Indefinitely, or shall be 
extended for an additional 
fixed period or periods”. 

The main issue on which 
agreement could not be 
reached concerned Article VI 
of the Treaty, under which all 
parties undertake “to pursue 
negotiations in good faith on 
effective measures relating to 
cessation of the nuclear arms 
race at an early date and to 
nuclear disarmament, and on a 


treaty on general and complete 
disarmament under strict and 
effective international con- 
trol”. Most non-nuclear states 
believe that the best way for 
nuclear states to fulfil this 
undertaking at the present 
time would be to negotiate and 
sign a comprehensive test ban 
treaty. This the US and UK 
refuse to do, arguing that 
nuclear testing is absolutely 
essential to sustain their 
national security. 

Basic contradiction 

This Anglo-American posi- 
tion is in contradiction with 
the determination expressed in 
the preamble to the 1963 Par- 
tial Test Ban Treaty, and 
repeated in the preamble to the 
NNPT itself, to “seek to 
achieve the discontinuance of 
all test explosions of nuclear 
weapons for all time”. Behind 
it lies an even more fundamen- 
tal contradiction, between the 
philosophy of the NNPT. which 
is that nuclear weapons are a 
Hangar to manlritid and should 

only be retained in the hands 
of a few powers to order to 
lessen the danger of their 
being used, and the philosophy 
of Nato as most recently 
expressed in the London Decla- 
ration. which alma at “ensur- 
ing that there are no circum- 
stances in which nuclear 
retaliation in response to mili- 
tary action might be dis- 
counted". 

That Nato philosophy was 
perhaps unavoidable so long as 
nuclear weapons were the only 
effective counter to Soviet con- 
ventional superiority. But now 
that superiority is being elimi- 
nated, both by unilateral with- 
drawals and by the treaty on 
Conventional Forces in Europe 
to be signed next month. 
Nuclear proliferation is now a 
much more real threat to the 
security of Nato members than 
Soviet conventional power. 
Some nuclear weapons must 
remain in responsible hands, to 
deter their use by irresponsible 
ones. But to go on asserting 
that they are indispensable to 
a state's security against con- 
ventional attack simply incites 
more and more states to seek 
to acquire them. Britain and 
the US should now adopt the 
doctrine of “no first use”, and 
should move to conclude a 
comprehensive test ban treaty 
with the other nuclear powers 
as soon as possible. 


Transport and 
the Tories 


THE DEBATE on transport at 
the Conservative Party confer- 
ence this week showed that Mr 
Cecil Parkinson, the Secretary 
of State, has foiled to convince 
the party faithful of the virtues 
of a market-orientated trans- 
port policy. Delegates revealed 
some surprisingly dirlglste ten- 
dencies, including a demand 
that long-distance freight 
should be directed an to the 
railways. They were not satis- 
fied with the news that £X4bn 
of public fends would be com- 
mitted to building the east- 
west cross-rail project to 
improve transport in London. 
After the earlier announce- 
ment that the subsidy to Brit- 
ish Rail’s commuter services 
would be increased, the gov- 
ernment is clearly prepared to 
increase public expenditure to 
placate commuters: but they 
want more. 

More investment to produce 
better services seemed to be 
the strongest demand. When 
investment in British Rail and 
London Underground services 
is rising rapidly and is largely 
constrained by management's 
ability to handle the projects, 
the failure of communication 
between Mr Parkinson and the 
party faithful becomes more 
striking. Expansion might 
have started sooner if public 
investment had not been so 
tightly constrained in the past 
decade, and the government is 
open to criticism on that 
account. But it Is unrealistic to 
ask for more now. 

Lag time 

What the delegates knew all 
too well was that public trans- 
port to and in London is fre- 
quently overcrowded, and that 
they nave yet to benefit from 
fiie new investment The lag 
between decisions to invest 
and better service is several 
years, even for relatively sim- 
ple improvements. Increasing 
capacity on an existing under- 
ground line can take five 
years; building a new line such 
as the cross-rail may take a 
decade. Mr Parkinson’s succes- 
sors are likely to reap any 
reward there may be from the 
current programmes. 

Delegates could have more 
Justifiably argued that the gov- 
ernment has been lax in set- 
ting quality targets for public 
transport services. Such tar- 
gets were only set last Decem- 
ber for the London Under- 


ground; these targets, and 
those for British Rail's com- 
muter services, are not specific 
enough either to produce clear 
operational objectives or to be 
easily monitored. 

The exposition of the case 
for a market-based approach, 
which sought to make the 
transport system more respon- 
sive to consumer demand, 
should be Mr Parkinson's task. 
He starts under a disadvan- 
tage, in that the opportunity to 
apply this principle to the envi- 
ronmental problem has been 
fumbled. For example, the case 
for charging cars to use con- 
gested streets has been 
brushed aside. 

Community benefits 

Mr Parkinson should try 
harder to demonstrate that 
public transport is a service 
that should only be subsidised 
if the subsidy creates benefits 
for the community as a whole, 
not just for the recipients; and 
that the subsidy to commuter 
travel in London is difficult to 
justify in these terms, because 
there is no obvious reason to 
encourage employment in so 
congested an area. 

Mr Parkinson should go on 
to explain that an efficient 
transport system is one in 
which travellers choose the 
means of transport suits 
them best, in fall knowledge of 
all costs; that he Is seeking to 
create such a system by using 
the tax system to charge 
vehicles for the use of the 
roads and for the environmen- 
tal and health damage they 
inflict, while reducing subsi- 
dies for public transport where 
they are not justified by exter- 
nal benefits. 

This approach he could then 
contrast with that of the 
Labour Party which promises 
to spend more money than be 
is spending on public transport 
in the unrealistic belief that 
road congestion could be 
reduced by increasing the 
capacity of the railways. He 
should point out that there are 
no simple and easy answers to 
the problems created by grow- 
ing affluence and growing traf- 
fic - but that the mast effi- 
cient and equitable solution 
could be obtained by higher 
charges for all forms of travel, 
but particularly for those that 
generate the greatest environ- 
mental damage and the most 
congestion. 


I n 50 days trade ministers will 
start arriving in Brussels to con- 
clude the most ambitious 
attempt ever made to liberalise 
world trade. Their meeting will deter- 
mine the rules and set the shape of 
the system under which international 
business will trade up to and probably 
well beyond the year 2000. 

Yet nobody can clearly discern the 
results that will be placed before the 
ministers from the trade talks, known 
as the Uruguay Round, conducted for 
the past four years under the auspices 
of the Geneva-based General Agree- 
ment on Tariffs and Trade (Gatt). 

Broad differences over core issues, 
such as the reform of form trade, tex- 
tiles and clothing and a regime for 
liberalising trade in services, have 
still to be resolved. In other areas, 
where the options have been clarified, 
negotiators are waiting for decisions 
from their governments. Seen from 
the negotiating arena in Geneva the 
problems lie principally in the capi- 
tals of the two biggest trading blocs, 
the European Community and the US. 

Ip Washington powerful economic 
interests are battling for the ear of 
Congress and inhibiting the Bush 
administration’s ability to take the 
decisions it would tike to in Geneva. 
In Brussels tbe crucial decision 
appears to be at the mercy of one 
power group, the formers. 

American textile, shipping, aviation 
and steel industries have decided that 
their present trading environments 
are threatened by the agreements 
being shaped in Geneva. They are 
busily promoting political resistance 
to the policies pursued in the Round 
by Mrs Carla Hills, VS trade represen- 
tative. In so doing they are ranging 
themselves against the bankers, 
insurers, chemical manufacturers and 
exporters of grains, who expect the 
Round to provide substantial new 
business opportunities. 

In Brussels farmers supplying a 
mere 3.1 per cent of the European 


Uncertainty surrounds the outcome of the 
crucial Uruguay Round of the Gatt talks, 
writes William Dullforce 

Juggling with the 
tricks of the trade 


The trade talks hover 
between humiliating 
failure or a result which 
could open the door to 
continuing liberalisation 


Community’s Gross Domestic Product 
have so for succeeded in making their 
future the turning point of the talks. 
Europe’s industrial and employers’ 
confederations are steeling them- 
selves to tell Mr Frans Andriesseu, EC 
trade commissioner, that the interests 
of manufacturers and service provid- 
ers representing 75.9 per cent of Com- 
munity GDP must not be sacrificed on 
the agricultural altar. Mannfa t-t i mm-a 
of electronic products are also belat- 
edly bestirring themselves. 

A fur ther potentially complicating 
fartnr is the crisis in the Gulf. If a 
showdown nears, it could distract 
prtiWflai leaders’ attention at a crucial 
moment for the trade talks- On the 
other hand there have been hints that 
tbe leaders do not want a quarrel over 
trade to gap thp consensus that has 
been marshalled against Iraq. Mis 
Hills has publicly linked co-operation 
in Gatt towards achieving a success- 
ful result with President George 
Bush’s vision of a new world order 
emerging from international reaction 
to the Iraqi attack on Kuwait 

For the time being, however, the 
trade talks hover between humiliating 
failure or a result which, even if it 
foils short of the great expectations 
voiced at tbe beginning, could open 
the door to continuing liberalisation 
and give a powerful shot in the arm to 
the world economy just when it 
appears to be sliding into recession. 

Mrs HOIS has predicted that a suc- 
cessful outcome could raise US 
exports to developing countries alone 
by $200bn over the next 10 years. 
Heavily indebted developing countries 
such as Brazil, co mmitted to intern ”! 


reforms under debt-rescheduling pro- 
grammes. can realise sorely needed 
benefits from the o pening up of mar- 
kets for their exports. 

Failure could split the world into a 
triad of rival, closed trading blocs in 
Europe, America and tbe Asian/Pa- 
cific region — or into D-Mark, dollar 
and yen zones. Evoking this possibil- 
ity is more than scare m o tigering. 

The EC was already deeply 
engrossed in creating its single mar- 
ket for 1993 and bad started talks with 
the six countries of the European Free 
Trade Association before the political 
awakening in eastern Europe and 
German reunification forced it to con- 
centrate even more heavily on the 
feture of greater Europe. 

Having sealed a free trade agree- 
ment with Canada two years ago, the 
US had agreed to negotiate a similar 
accord with Mexico, when in June 
President Bush nfTorp d all of T-«tin 
America a free trade partnership. 
Some multinational mm paniw! aca- 
demics and even one of two trade 
negotiators have begun to assess the 
implications of trade blocs as fanhark 
positions after the possible collapse of 
the Uruguay Round. 

At stake as well is the future of 
Gatt. the international agreement 
coupled to a provisional organisation 
that has governed world trade for the 
past 42 years. Gatt has been a success. 
By gradually extending its most-fa- 
voured-nation (MFN) principle, under 
which a trade advantage granted to 
one country must be unconditionally 
extended to other Gatt members, and 
by organising at intervals general 
reductions in import tariffs it kept 
trade growing much foster than world 
output through the 1950s and 1960s. 

The resulting boost to exports was 
a vital element in economic growth . 
But in the 1970s governments started 
to bend before tbe foil rigour of free 
trade. They found ways to circumvent 
Gatt rules. Bilateral voluntary export 
restraint agreements, shielding 
domestic industries from competition, 
were negotiated for Japanese cars and 
consumer electronics, for European 
speciality steels - in all 249 protec- 
tive arrangements were put in place. 

Governments subsidised domestic 
industries under formulae which they 
claim ed did not infringe Gait’s subsi- 
dies code. In the 1980s the US and EC 
increasingly imposed anti-dumping 
charges on imports of Japanese elec- 
tronic products and on other’s 
manufactures allegedly for being sold 
at prices lower than those charged in 
home markets. 

After industrial nations had low- 
ered tariffs on imports to an average 
of less than 5 per cent in the indus- 
trial nations, Gatt’s limitations 
became more evident It did not cover 
farm produce - grains, meat and 
dairy products - or the services 
which by the 1980s accounted for 
more than half the GDP off the eco- 
nomically advanced nations. Exemp- 
tions to its rules had been allowed for 
textiles and clothing, where trade is 
controlled by a Multi-Fibre Arrange- 
ment based on import quotas. 

Gatt’s procedure for settling dis- 
putes was too alow and did not suffi- 
ciently penalise offenders. By the 



THE URUGUAY ROUND - STATE OF PLAY IN THE 15 AREAS 
UNDER NEGOTIATION 


OPENING MARKETS “ 

Tariffs - offers still weB short of 33 per cent overall reduction In customs 
duties but target can be reached 

Non-Tariff Barriers - real bargaining over reductions not started; deals 

can be struck on rules of origin and pre-shipment Inspection of goods 

Natural Resource-Based Products - waiting for resuks from other areas 

Tropical Products - developed countries stalling on promise of full 

liberalisation; linked to progress In agriculture talks 

Agriculture - key to whole Round; enormous gap between US and EC; 

needs top-level governmental decisions 

Textiles and doming - serious discussion on liberalisation now 

under way; defeat of US textile industry lobby vital to success 

IMPROVING GATT 

Amending Gatt articles - impasse over developing countries* right to 
protect markets when toeing balance of payments difficulties 
Gatt codes - Japan and other Aslan exporters confront US and EC over 
anti-dumping measures; new rules for government procurement lately 
Safeguard measures against unexpected surges in imports - EC holding 
out for right to take selective action against offenders 
Subsidies - US and EC have just hardened positions but deal limiting 
Industrial subsidies w&hin sight 

Gail dispute settlement - dose to agreement on faster mechanism with 
new appeals body 

Functioning of Gatt - will agree to improve Gatt surveiBance of trade 
policies; still disagree over greater role for trade ministers and over new 
world trade organisation 

EXPANDING GATT 

To cover Intellectual property rights - conflict between industrial nations 
and developing countries calls for top-level political decisions 
Trade-related Investment - agreement to remove some restrictions on 
foreign investment possfole but poRtidans must cut knots 
Trade in services - blocked over the scope of a new general agreement 
and for which sectors exemptions or special reservations may be 
allowed: again needs top-level attention 


early 1980s it was apparent that a 
revamping of the whole system was 
called for. Largely at American insis- 
tence in 1988 in a meeting at Ponta 
del Este, Uruguay, trade ministers 
embarked on the ambitious four-year 
undertaking which is now reaching 
its dimax. Negotiators in Geneva, rep- 
resenting 105 countries, have to put 
together by December 3 a package of 
results in 15 areas (see table). 

This package has to be so weighted 
that it offers a balance of trade bene- 
fits over concessions to most coun- 
tries. One reason why the talks are 
stiff hobbling is that governments are 
holding bank from makfng important 

concessions until the final pattern of 
“trade-offs" becomes clearer. 

Developing countries will not sub- 


scribe to an agreement that opens 
their markets to multinational service 
companies or adopt stricter roles on 
intellectual property until they are 
sure the industrial n»Hrma will open 
their doors wider to imparts off tex- 
tiles, clothing, tropical goods and 
form produce. Japan will not disclose 
its bottom line on food imports or 
rules for public procurement before 
the EC and the US have accepted 
tighter discipline on their anti-dump- 
ing actions. The EC links the disman- 
tling of its restrictions on textile 
imports to securing an accord which 
will let it apply safeguard measures, 
protecting industries against disrup- 
tive import surges, selectively against 
offending products or countries. 

The US makes everything condi- 


tional on its receiving satisfaction 
over form reform. Most rations want 
any agreement to ensure that curbs 
are damped on US laws under which 
it takes unilateral, puniti ve trade 
action against other countries. - 

Last Monday the negotiators agreed 
to work to new deadlines, proposed by 
Mr Arthur DunkoL GattY director- 
general. By passing difficult issues to 
smaller working groups or to Mr.Dun- 
kel’s “green room", where chief nego- 
tiators from about 25 of thtf biggest 
traders try to cut through tire tricki- 
est knots, they aim to arrive at agreed 
texts in all areas. 

It Is already evident that the tough- 
est issues - agricultural reform, tex- 
tiles. services, . intellectual property 
rights - will be left for the ministers 
to decide in Brussels. The negotiators 
can only spdl out the options. 

Agriculture is the key that can 
unlock the whole Round, it also pro- 
vides the moat deep-rooted confronta- 
tion between Washington, and Brus- 
sels- The US has threatened to walk 
away from the Round if there is no 
agreement to make deep cuts in the 
j250bn of worldwide supports for 
formers that currently distort form 
trade. The EC is not ready to disman- 
tle the costly Common Agricultural 
Policy which is the mainstay of. its 
U)m farmers, most of whom could not 
sustain their fanns without it. 

The US has already dismissed as 
totally inadequate -the EC’s. Offer to 
cut its form supports -by 30 per cent 
over 10 years. Tbe Americans want 
reductions of 70-75 per cent on inter- 
nal supports and border charges and 
90 per cent cuts in export subsidies. 
They are backed by the 14 farm-ex- 
porting nations in the Cairns Group, 
led by Australia. . 

Some negotiators see hope for com- 
promise in the figures advanced. The. 
EC’s 30 per cent cut wonld .be made 
over 10 years using 1986 as the 
starting line. The US's bigger reduc- 
tions would start in 1991. But the 
crunch is over the export subsidies on 
which the EC reftiiies to make the 
separate commitment demanded by 
the US; here the EC is Isolated. 

However, the issue' is not as 
dear-cut as this presentation would 
suggest The US Congress is writing a 
new farm MIL Its terms will be condi- 
tioned by the outcome of the tense 
budget negotiations of the past two 
weeks which are likely to impose lim- 
its on deficiency payments to formers. 

- This would he painful when form 
costs are rising due to the higher feel 
and fertiliser prices resulting from the 
embargo on Iraq. Tbe - embargo has 
also dosed one, of the largest markets 
for US wheat at the same time as 
world market prices for cereal crops 
have fallen. In this situation. EC nego- 
tiators argue, the US administration 
could not apply to hs own farmers tbe 
heavy cuts in form supports it is pro- 
posing in the Uruguay Round. 

The domestic political situation in 
the US will indeed be a crucial factor 
in the runup to the trade ministers' 
meeting in Brussels. The administra- 
tion set tim bar very high in tbe ser- 
vices toil™ in Geneva as well as in 
agriculture. Now, with his shipping 
and aviation industries- fighting to 
have their sectors. excluded from a 
multilateral services agreement. Pres- 
ident Bush may have to accept that 
he can aocomplfoh less In the Round 
than he had been promising his bank- 
ers and other service providers. 

With this downgrading of expecta- 
tions, some US observers argue, the 
Gatt trade talks could become one of 
the victims of the budding political 
rebellion in the Congress unveiled in 
the budget crisis. 

Given the present uncertainty sur- 
rounding the talks, there is currency 
in almost any scenario for the out- 
come. But most chief negotiators in 
Geneva claim that substantial results 
can yet be achieved. What Is required 
Is a resurgence of the vision that 
launched the Round. And that vision 
must be reaffirmed first in Washing- 
ton and the European capitals. ’ 


PM oversold 
say marketers 

■ Michael Heseltine, in his 
self-appointed role as Pre- 
tender to the Tory throne, has 
kept his politics separate from 
his successful business life. 

He Is now a consultant to 
the Haymarket publishing 
group he built up. and his fam- 
ily have shareholdings. 

But HI wager a smile spread 
across his face when he saw 
the front page prepared for 
one of Haymarketis publica- 
tions, the glossy trade maga- 
zine Marketing. 

With a colour cover picture 
of Margaret Thatcher the new 
issue headlines its story "Is 
She Too Much of a Good 
Thing?" ft reports that “An 
exclusive pail of senior market- 
ers shows a majority would 
prefer her not to lead the next 
government Even though they 
think she has done a wonderful 
job for them". 

Also on the front page is an 
unattributed quote,“Come in 
Thatcher your time is up”. 

Who said that 1 wonder? 

For the few among us who 
take this sort of evidence seri- 
ously, the results of the poll 
woe based on 116 replies from 
British marketers. A majority 
of 53 per cent opted for a future 
government without Thatcher 
at the helm. 

But, such is the fickle nature 
of the trade, an almost identi- 
cal percentage (55 per cent) 
agreed with the premise that, 
"Thatcherism has created a 
fundamental shift in attitudes, 
freeing enterprise and initia- 
tive, which can only be good 
for marketing and marketers’*. 

Marketers clearly like to 
have their cake and eat it 


Second bid? 

It was in the lobby of a 
Toronto hotel some two years 
ago that Nader Ghermazian 
confided to an FT man that 
Triple five, his Canadian- 
based family corporate vehicle, 
had been among the unsuccess- 
ful bidders for London’s 


Observer 


County Hall. 

Though their bid was not 
the highest, and was certainly 
below that submitted by the 
ill-fated Anglo-Japanese con- 
sortium, be said then that it 
was the only one received that 
was unconditional and for 
cash. 

In the light of subsequent 
events are the brothers - 
whose flagship development 
is the West Edmonton Mall, 
the world’s largest retail, com- 
mercial and leisure complex 
- interested In reviving their 
offer? 

“We have not been officially 
approached. However we are 
prepared to look at the scheme 
again," said Jacob Jebreel, 
director of Triple Five’s British 
operations yesterday. 

Though Jebreel cautioned 
that “circumstances a nd the 
economy" had changed, he 
added that the group was 
looking for “good properties”. 

“Markets are now about 
right for ns to take a strong 
position in the UK," be said. 


Air space 


■ Aerospatiale has named its 
new Toulouse complex to build 
file Airbus after Clement Ader. 

“Who he T enquired a Brit- 
ish Aerospace guest at the 
opening this week. He was 
firmly tnlri by his hosts that 
Ader is considered, at least 
is Fiance, to be tbe father of 
aviation. 

The French claim he per- 
formed the first-ever flight 
with an engine-powered con- 
traption exactly 100 years ago. 
But the claim is challenged 
by the Americans who insist 
that the Wright Brothers were 
the first to fly - and that Ader 
never really took cfL 

Ader was not the only source 
of contention at the new 

plan t's n puning pp m mnny . 

facility broke new ground in 
aircraft assembly by introduc- 
ing for the first time a modular 



“I notice he’s my child when 
he’s misbehaving*’. 

rather than linear aircraft 
assembly concept 

“They got the idea at Hat 
field where we were the first 
to build a modular assembly 
plant for the BAe 146 jet", a 
slightly peeved BAe executive 
remarked. He conceded, how- 
ever, that Hatfield is cm some- 
what a smaller scale than Toul- 
ouse. 

The high-point of the cere- 
mony was a remarkable perfor- 
mance by a tight-rope artist 
who walked with his haianring 
pole over President Mitter- 
rand’s head. It seemed an 
extraordinarily pertinent sym- 
boL 

After aft Airbus has always 
hved on a tight rope. 


Board perks 

B Dear chairman — must you 
always meet your board mem- 
bers in a room smelling of 
mothballs and furniture polish, 
with pictures of former cur- 
mudgeons glowering from 
oak-panelled walls? 

Why not take them down 
to the country instead for a 
bit of a party? 


Thirty-two British hotels 
belong to an informal sort of 
marketing association called 
Pride erf Britain. The members 
are mostly owner-occupiers 
of castles, manor bouses, and 
country mansions. Now Tony 
Elliott, the chairman, and 
Michael Yeo. the marketing 
director, have now persuaded 
each of their members to pro- 
vide a board-room for hire. 

Reports are stinting to filter 
back from the shires of some 
very jolly board weekends with 
convivial discussions and a 
little golf thrown in. What this 
sort of closer association will 
do for the average business 
it is too early to say. Pride of 
Britain is being predictably 
discreet 

However, tbe association 
is watching requests for bro- 
chures carefully following a 
recent letter. An inmate of one 
of Her Majesty’s prisons in the 
Midlands wrote saying he was 
most anxious to have details 
of tbe hotels’ service to race- 
goers called, “Chases, Hurdles 
and Flats”. 


Just under 

B The new cha r ge for a direc- 
tory inquiry by British Tele- 
com seems a curious sum at 
43Ap. 

The reason is surely to be 
found In the new System X 
digital exchanges. Those 
exchanges allow subscribers 
to have itemised bills. There 
fa a minimum limit beiOW 

which calls are metered gener- 
ally. rather than itemised. That 

Hrrrif to 44p. 

Clearly BT Is not over-anx- 
ious to keep reminding sub- 
scribers what they must pay 
to find out a telephone num- 
ber. 


The chop 


From the annual report of 
the Federation of German 
Stock Exchanges: “In New 
York, where an estimated 
440,000 people are employed 
in tbe financial field, a trend 
towards shredding personnel 
began in 1989". 
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e now know the -domestic 
issue upon which the next 
British general election will 
be fought. It will be soda! investment 
v money in the bank. Pi cking the win- 
ner between those two looks easy, but 
hold ona minute. The Labour party is 
pitching for voters who will accept a 

nimtiriiTn of higher taxatio n, prefera- 
bly of other people, if it is invested in 
transport infrastructure, education 
and training. Revenue would , also be 
diverted to extra consumption in the 
form of higher pensions an* child 
benefit-Therestis promises. Yet their 
conference buzzed with excitement 
and a half-believing anticipation of 
victory. The Conservatives are 
. obliged to run under the austere and 

fading banner of Thatcherism. By the 
^ ^ time they face the electorate they win 
have been in office far a dozen years; 
their, offering will be “more of the 
same.” The mood at most sessions of 
their conference in Bournemouth this 
week has been, to put It kindly, sub- 
dued. ' 

Leave aside the important question 
of whether Labour can be trusted to 
stick to Us vow of fiscal prudence- (I 
find it hard to believe them; others 
may be less suspicious.) A number of 
polls, including those prepared pri- 
vately for the parties, suggest that 
social investment is favoured as much 
today as was the rolling back of the 
frontiers of the state in 1979. The Gal- 
lup poll in the Daily Telegraph on 
Tuesday showed that a preference for 
“extending government services even 
if it means some increase in taxes” is 
now expressed by 69 per cent of 
respondents, against 37 per cent asked 
the same question in 1979. Rightly or 
wrongly, there Is an upswell of con- 
cern about the health service, schools, 
and the bimged-up transport systems, 
not to mention the competitive weak- 
nesses of the economy. 

The principal lesson learned in 
Bournemouth over the past few days 
is that talk of the social dividend is 
Labour talk. Today's Conservatives 
j^ould not compete, even if they 
-wanted to. Mrs Thatcher’s Tory party 
stands or falls on its belief in reduc- 
ing personal taxation. The political 
consequence is that battles over pub- 
lic expenditure are intensified by the 
inflexible nature of the revenue side 
of the equation. (The irrational char- 
acteristics of such jousts between col- 
leagues were partly laid bare yester- 
day by the unauthorised publication 
of the health department's bid strat- 
egy.) There can be no electoral benefit 
in a traditional pre-election m ending 
spree, since the adverse effect on the 
markets of returning to heavy budget 
deficits would be to wipe out any ini- 
tial boost to the government's rating 
fin the polls. A little give would be 
unsurprising at this stage of the elec- 
toral cycle, but a big giveaway could 
sink sterling to its new floor. It would 
then be a political disaster. 

The Conservative party chairman, 
Mr Kenneth Baker, bos to work with 
all this. It Is the material he has been 
allocated. He Is in any case obliged to 
promote a continuation of Thatcher- 
ism. Anything else would be destruc- 
tive, since it would be regarded, 
rightly, as evidence of a split between 
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POLITICS TOD A Y 

Penny pincher 
y the big spender 


By Joe Rogaly 



the prime minister and her 
manager. He drew this conclusion 
well before he was given his present 
job. His equivalent judgement this 
year was that the conference could 
not be taken as a rehearsal for an 
election, campaign next June or Octo- 
ber, since that would have closed off 
the escape hatch Into a 1992 election. 
There is good reason for this belief. 
The 1966 conference of the party was 
used to float the radical manifesto 
upon which the 1987 election was 
fought. The result was a triumph, but 
the downside was that the succession 
of powerful policy speeches In Bour- 
nemouth that year led to such a 
strong expectation of a summer 1987 
election that It would have been 
extremely difficult to put it off had it 
been thought necessary to do so. 

Bournemouth 1990 has been a far 
more low-key affair. The new secre- 
tary for trade and industry, Mr Peter 
Lilley, is a non-interventionist; he bad 
no difficulty in offering a continua- 
tion of the hands-off strategy previ- 
ously espoused by his predecessor, Mr 
Nicholas Ridley. Speaking for trans- 
port, the hapless Mr Cedi Parkinson 
matte the most of such spending deci- 
sions as he has been allowed. The 
hminns involved are by no means pea- 
nuts, but the hulk of the money is 
coming after the election, too late to 
affect it Mr David Waddington, the 
home secretary, cleverly disguised a 
“soft” policy of not imprisoning non- 
violent offenders by rousing the dele- 


gates blood of vengeance against per- 
petrators of particularly evil crimes of 
violence; the effect on the crime rate 
is unpredictable. 

Mr John Macgregor got a good 
reception for announcing that all 
state primary schools may become 
self-governing; the policy is more or 
less cost-neutral; it also does little to 
meet the wave of anxiety about basic 
■att-mg i am an admirer of the educa- 
tion bill put through by Mr Baker, Mr 
Macgregor's predecessor at education. 

The mood at most 
sessions of the Tory 
conference has been, to 
put it kindly, subdued 

particularly Its establishment of a 
national curriculum. But it is impossi- 
ble for the present education secre- 
tary to match that performance with- 
out more money and a perhaps 
stronger determination to outface the 
educational establishment. On train- 
ing, Mr Michael Howard offered the 
new-right solution of a pilot scheme 
for vouchers. Mr Kenneth Clarke was 
strongly defensive on his mostly sen- 
sible health service reforms, but offs- 
tage he is clearly troubled about the 
prospect of a fiasco when they come 
into force next April, since there is 
much departmental concern about the 
readiness of managers and computers. 


So the speeches droned on; each 
reflecting the minister’s ingenuity in 
stretching small-change policies into 
the shape of a Thatcherite initiative. 
The environment secretary, Mr Chris- 
topher Fatten, put up the best perfor- 
mance these limits would allow. He 
too is imprisoned by the prime minis- 
ter’s instincts. He was able to extract 
money for an afforestation scheme 
and other titbits, but the real force of 
his speech came from its skilful use of 
the good, green, fairy on Mrs Thatch- 
er’s left shoulder. With the prime min- 
ister by his side, he took the opportu- 
nity to instruct the conference and, 
through television, many viewers, on 
the realities of environmental policy. 
Much of what Mr Patten has done 
could be made to sound grudging in 
the hands of a less skilful operator; 
Us forte Is the right mood music. He 
may not be permitted to introduce 
road pricing or a carbon tax, but he is 
a good hot gospeller for the salvation 
of the planet. 

Foreign policy is a different matter. 
Britain's entry into the exchange rate 
mechanism of the European Monetary 
System has not after all healed the 
divisions inside the Conservative 
party; it has made them worse. This, 
too, is a consequence of the impera- 
tive of fighting under a Thatcherite 
banner. Most members of the Cabinet 
regard entry to the ERM as something 
that will inevitably lead to a single 
currency and a European central 
bank. If this concept could be 


accepted as an ultimate goal, a diplo- 
matic formula might be found at the 
forthcoming intergovernmental con- 
ference on European monetary union. 
Such a document would be designed 
to make peace within the EC and 
between Tories. The drafting is prov- 
ing a touch difficult. One senior min- 
ister remarked late the other night; 
“Britain will accept full monetary 
nwinn — when the prime minister is 
in heaven.” 

Yesterday's speech by the chancel- 
lor of the exchequer, Mr John Major, 
faitad to rise to this awkward occa- 
sion. It was good politics, and a fair 
hid for the ultimate leadership of the 
party. It had the merit, particularly in 
an unscripted opening sentence, of 
widening the Tory appeal to afi. clas- 
ses, races and creeds, a declaration of 
faith wholly to Mr Major's credit. 
What it did not do was address the 
post-ERM politics of the European 
debate head-on. Instead he took ref- 
uge in a single weasel word. “Joining 
the ERM,” he said, “does not mean 
that we are now on a road leading 
inexorably to a tingle currency.” That 
“Inexorably" is a marker against 
being forced into signing a document 
to the effect that Britain Is on a 
one-way road to monetary union. The 
late lain Macleod would have tried to 
educate his audience', Mr Major took 
refuge in a political smokescreen. 

The Foreign Secretary, Mr Douglas 
Hurd, wears the Thatcher carapace 
more lightly than does Mr Major, con- 
sequently he did better. He found the 
courage to explain that “there is no 
future in a sulky, defeatist, fog-bound 
membership of the community” and 
to hack up his assertion with sound 
arguments. The trouble is that even 
his balm may be insufficient to pre- 
vent the onward march of the EC 
from disrupting the march to the polls 
of the Tories. 

* * * 

The conventional wisdom of the 
week Is that If all the above remains 
true, ht| * if the Gulf crisis does not 
destroy the voyage towards lower 
interest rates next year, the election 
will be a close-run thing. On today's 
information the result is a guess - 
say between a Tory overall majority 
of 25 seats and a hung pa rliamen t 
with the Tories the largest party but 
25 seats short What then? Supporters 
of Mr Michael Heseltine see anything 
within this range as leading to the 
early departure of Mrs Thatcher and 
the choice of their man as the one 
able to return the party to a convinc- 
ing overall majority. If they are right, 
Britain would then have a prime min- 
ister strongly committed to both 
Europe and, at home, the social divi- 
dend. He does not openly espouse 
hi gh or taxa tion; he would fimiw hig 
education and other increases in pub- 
lic spending by a pretty ruthless 
reduction in consumption expenditure 
- breaking the link, for example, 
between pensions and the retail prices 
index. People have mixed opinions of 
Mr Heseltine. EQs day might never 
come. Yet in a world that may tire 
beyond tolerance of “more of the 
same,” he is the single big player on 
the political stage who offers any- 
thing really new. 
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LOMBARD 

Goodbye to 
corporatism 

By John Lloyd 


I t is difficult to be precise 
about the time when 
socialism as even a rhetori- 
cal possibility disappeared In 
Britain. It has probably been in 
the past 12 months, when the 
last carrier of the idea which 
had any prospect of putting 
any part of It into effect - the 
Labour Party - disposed of the 
last vestiges of it. Its policy 
review contains nothing of sub- 
stance to which a dirigiste con- 
servative could object: its 
enthusiasm for the European 
Community, though still shal- 
low, reflects a desire to 
embrace the modem, in which 
Is Included the market; and the 
conference speeches of its best 
performers vibrated with the 
energy of clever people who 
can now think relatively freely, 
without endless genuflections 
to an idea whose time they 
think is up. 

Much of this renunciation is 
being effected at the level of 
public rhetoric and party cul- 
ture: but in one respect it will 
have an important conse- 
quence. It means that, as far 
ahead as one can see, corporat- 
ism is also dead. 

Corporatism has been, in the 
British context, largely a 
device to contain (unsuccess- 
frilly) trade union power. It 
was never promoted as a sys- 
tem with its own logic and 
dynamic, but as the best that 
could be done with a problem 
at the time: not surprisingly, it 
never worked. 

Only governments wanted it, 
and then not for the best of 
motives. Mr Edward Heath's 
government of 1970-1974 took 
to it when a more bracing and 
liberal strategy had failed. For 
Mr Harold (now Lord) Wilson's 
government of 1974-76, it was 
nominally at the centre of its 
strategy, but there was never 
an agreement with capital or 
labour as to its shape, its alms 
and its modus operandL 
Never properly thought 
through, it has never been 
killed off either. Successive 
shadow employment ministers 
have elaborated schemes 
which would require corporat- 
ist structures to be attempted 
again. Many in the Labour 
Party assumed the need for a 
pay policy when office came 
again, to deal with the pres- 
sure from a long-repressed pub- 
lic sector. 

Now it has become clean it 


is no longer an option. Those 
trade union leaders — such as 
Mr John Edmonds of the Gen- 
eral and Municipal Workers 
and Mr Alan Tuffin of the 
Communications Workers - 
who float ideas for pay policies, 
have found that they have 
been left to float by Labour's 
leadership. The main speeches 
of the conference - including 
Mr Neil Kinnock’s - did not 
mention the need to get round 
tables, or to plan incomes, or 
any of those phrases which 
have carried on a ghostly exis- 
tence for the past decade. The 
rhetoric was devoted to mod- 
ernisation through an increase 
in applied Intelligence - both 
of the human and of the 
machine variety. 

Mr Tony Blair, the employ- 
ment spokesman, used his crit- 
ically acclaimed speech to 
speak up for workers’ rights - 
but individual workers rights. 
He offered the unions nothing 
in the way of co-dedsion-mak- 
ing, at any level. The 
anguished debates of the 1960s 
and 1970s (and before) over the 
place of labour In advanced 
societies might never have 
taken place. 

Mr Blair and his colleagues 
take this position: that ideas 
and examples of industrial 
democracy, and of corpora tist 
arrangements, may well be 
good ones. Other successful 
economies have them, and say 
that they are a substantial part 
of the reason for their success. 
But Britain has a trade union 
movement still politically 
divided and industrially disor- 
ganised (and becoming more 
so, as mergers are made as and 
when they can be); and it has 
an employers’ class uninter- 
ested in corpoTafist deals and 
unable to deliver them any- 
way. Until these matters are 
cleared up by the representa- 
tives of capital and labour 
themselves, then a future 
Labour government will gov- 
ern without the benefit of the 
smoke-filled rooms. 

This silent and unsignalled 
shift in policy points to a final 
collapse of the belief within 
Britain's political classes in the 
possibility, even the desirabil- 
ity, of substantial dialogue 
between the “social partners”. 
If the concept is to have any 
real meaning, it will find it 
only at the European level - 
and thgn only vestigfally. 
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Too soon to lift South 
African sanctions 
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From Mr Ronald SegaL 
Sir, It would be churlish not 
to welcome the latter-day con- 
version of the FT to the effi- 
cacy of economic sanctions 
against South Africa (“Time to 
end sanctions,” October 10). 
But this makes it all the more 
important that the conversion 
should not have come only so 
that sanctions should be sub- 
verted before the right time for 
their removal arrives. 

The South African regime 
fa has. not yet crossed the Rubi- 
■ con. but is merely in the pro- 
cess of crossing it, and there 
must remain a serious possibil- 
ity that it will change direc- 
tion. 

Why is the FT in such unsea- 
sonable haste? It assures us 
that the regime will repeal the 
crucial Group Areas Act and 
the Land Acts next year. That 
is surely one reason to waft. 
Let us see if it happens. 

The FT r4»iw|a that the “dis- 


mantling of apartheid has 
became irreversible.” But this 
is not true and it will become 
true only when the South Afri- 
can regime shows itself willing 
and able to impose its pro- 
claimed commitment on its 
own armed forces, in whose 
power it lies to secure or sabo- 
tage the riimnant)fag _ 

While a substantial and 
apparently safe part of both 
the police and the army contin- 
ues to behave as though the 
more things have (hanged, the 
more they have stayed the 
same, negotiations themselves 
are in danger. The interna- 
tional community should 
deliver an end to sanctions 
when the regime can show, 
rather than merely declare, 
itself determined to deliver a 
settlement. 

Ronald Segal, 

The Old Manor House, 

Manor Road, 

Walton-on-Thames, Surrey 
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ABCC initiative undervalued 
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From Mr Edmund DeR 
Sir, Your weary response to 
the Effective Business Support 
Campaign of the Association of 
British Chambers of Commerce 
(ABCC) undervalues an initia- 
tive that deserves a better 
reception from you (The voice 
of small business.” October 9). 

You complain that what is 
now to be done should have 
been done 20 years ago. Of 
course. That is not to say that 
it is not worth doing today. 

You suggest that it is 
because of the failures of the 
chambers in the past that they 
now face Increased competi- 
tion, for example, through the 
■c es tablishment of Train ing and 
T Enterprise Councils (TECs). 
You fail to point out that much 
of the competition is publicly- 
subsidised competition. 

It is true erf the government's 
own overseas services and of 
the Department of Trade and 
Industry’s Enterprise Initia- 
tive. It is . also true of the TECs 
which seem to be extending 
their activities well beyond the 
training, which is vitally neces- 
sary in this country, into other 
areas which ' chambers should 
and do cover. It is not surpris- 
ing that chambers in this coun- 
try have failed to meet your 
high standards when, unlike 
^ on the Continent, they have 
■ not merely lacked government 
support but have faced direct 


government competition and 
continue to do so. 

You say: “It would be prefer- 
able for the chambers to estab- 
lish a pre-eminent position on 
the basis of merit rather than 
rely on government patron- 
age.” In some ideal world this 
might be true. But while the 
processes of competition are 
separating the wheat from the 
chaff, this country will lack the 
co-ordination of “the main 
national initiatives” which, 
you also say, is needed “to- 
avoid undue waste of 
resources”. 

I agree the DTTs £L3m over 
the next four years hardly indi- 
cates great enthusiasm for the 
-chambers in Whitehall. The 
government really needs to 
Tnnkfl up its mind whether It 
wants the co-ordination of "the 
itrnin national initiatives" for 
which you call. There is little 
sign of it at the moment. 

You would do better to 
emphasise that objective than 
to rubbish chambers which are 
seeking to improve the quality 
of their support to business at 
a time when the need to 
enhance the competitiveness of 
this country’s industry hardly 
wxwk am phiagig. 

Edmund Dell, 
chairman of council, 

London Chamber of Commerc e 
and Industry, 

69 Cannon Street, EC4 


The exchange rate mechanism 
and the right rate for sterling 


From Mr Howard Flight 

Sir, With sterling having 
been talked up since early 
summer to a level of about 
DM2.95 on imminent member- 
ship of the exchange rate 
mechanism (ERM), the presup- 
position is general that this is 
the appropriate central rate at 
which to join. 

Few seem to have questioned 
whether or not such a level is 
sustainable for the British 
economy, even assuming a 6 
per cent band. There is a cer- 
tain simplistic logic that if the 
exchange rate is deliberately 
driven up as an anti-inflation- 
ary policy to cause an eco- 
nomic slowdown, there is inev- 
itably some need to redress an 
overvalued exchange rate as 
and when the economy is to 
recover from a period of reces- 
sion. 

While ERM membership is to 
be welcomed as a potentially 
significant contributor to sus- 
taining lower tnnatinn, to be 
locked in at a rate at which the 
British economy is inade- 
quately competitive against 
the rest of the European Com- 
munity in the long term would 
be disastrous for jobs and eco- 
nomic growth. Regular realign- 
ments of the European Mone- 
tary System (EMS) are a thing 
of the past and a one-off ster- 
ling devaluation within the 
EMS, though possible, will be 
difficult 

This all begs the question as 
to what is the right long-term 
sterling rate. Purchasing 
power measures against Ger- 


many are clearly inappropri- 
ate. As a low-savings, high-con- 
sumption economy the UK 
requires a discount to purchas- 
ing power parity where, as a 
high-savings lower-consump- 
tion economy, the D-Mark will 
naturally have a premium. 

One of the only serious 
attempts to measure the right 
rate was undertaken by the 
Croham Report four years ago. 
It recommended a rate of 
DM2.79. Since then the infla- 
tion differential between the 
UK and Germany has widened 
by 10 per cent, implying a cor- 
rect rate some 10 per cent 
below this - for example, 
around DM 2.50. Virtually 
everybody working in the real 
economy accepts that a level of 
DM2.95 is markedly too high 
for British industry and com- 
merce to be able to compete 
satisfactorily, long-term. 

Now that the economy is in 
recession surely an easier 
alternative approach might 
have been to have delayed 
ERM entry until early next 
year, first allowing sterling to 
depreciate a little following 
interest rate cuts. Politically 
and economically the UK does 
not want to repeat the mistake 
made in the early days of the 
EMS, when we joined as a full 
member and then had to leave 
hastily as we could not sustain 
the exchange rate level. 
Howard Flight, 

Guinness Flight Global Asset 
Management, 

Lighterman’s Court, 

S Gainsford Street, SE1 


Polly Peck and the British 
Government’s role 


From Mr Brian Mower, 

Sir, On October 5 the finan- 
cial limes led with a story to 
the effect that the foreign sec- 
retary sent a letter to the Turk- 
ish government about Polly 
Peck International which was 
regarded as an ultimatum. I 
should like to set the record 
straight. 

On September 26 the Foreign 
Office received a letter from a 
senior Turkish minister asking 
the British Government to help 
by asking Polly Peck's banks 
to hold the situation steady. 
This was passed to the Bank of 
England, which took immedi- 
ate soundings of the United 
Kingdom banks involved. 

The outcome of the Bank’s 
soundings, which reflected 
market feeling, was passed to 


the Turkish government by 
our embassy tn Ankara early 
on September 29. There was a 
parallel direct contact between 
the banks and Polly Peck. 

The Foreign Office and the 
Bank of England were not 
involved in the substance of 
the issue. There was no ultima. 
turn from the British govern- 
ment. The foreign secretary 
was abroad and signed no let- 
ter. 

The British Government’s 
role was to pass quickly to the 
Turkish government the views 
of the British banks involved 
with Polly Peck. 

Brian Mower, 

head of news department, 

Foreign and Commonwealth 

Office, 

Whitehall, SWi 




What makes our new 


factoring company different? 


25 years’experience. 


As H&H Factors, we have long specialised in helping growing 
companies who need additional working capital. 

Now we have a new set of initials to reflect new strengths. TIH is the 

result of a partnership between Trade Indemnity, the UK’s largest credit insurer 

/ 

and Heller International, Chicago, the world’s largest factoring 
organisation. 

You can benefit from our increased technical and financial backing, as 
we extend our services in Factoring and Invoice Discounting in the UK. 

Of course, the friendly way in which we work with you to build your 
business will continue. Every client has an individual programme — many are 
confidential and none would inhibit your existing banking arrangements. 

We can release the capital you 
need from your own sales. Speak to 
Paul Roots on 081-681 2641 and 
experience the difference we can 
make. TIH — the new name for H&H. 


TIH 


Traded Indemnity -Heller 
Commercial Finance Ltd 



MAKING YOUR CASH FLOW 

PARK HOUSE. PARK STREET. CROYDON CR9 1RD. 

REGIONAL OFFICES IN STOCKPORT. BIRMINGHAM, BRISTOL. LEEDS. 
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FARM TRADE REFORM 


US sticks to hard line on subsidies 


By William Dullforce in Geneva 


THE US revised plan for world 
farm reform will call for cuts of 
90 per cent In export subsidies 
and 75 per cent in internal sup- 
ports and tariff barriers. 

The proposal, which US 
negotiators plan to submit on 
Monday, represents some soft- 
ening in the Americans’ negoti- 
ating position. However, it still 
leaves an enormous gap with 
the European Commission's 
offer to reduce farm assistance 
by 30 per cent overall - an 
offer which EC ministers have 
yet to endorse. 

With 52 days to go to the 
final meeting of world trade 
ministers in Brussels, it is 
clear that only top-level deci- 
sions in Washington and EC 
capitals can resolve the farm 
dispute, on the outcome of 
which the whole round hinges. 

The US has modified its orig- 
inal proposal in at least three 
ways. First, instead of calling 
for the total elimination of 
export subsidies in five years, 
it Is seeking reductions of 90 
per cent over 10 years. 

Second, it has dropped its 
demand that some domestic 
subsidies be phased out com- 


pletely during the transition 
period. 

This demand covered admin- 
istered price policies, income 
supports to production or mar- 
keting and input subsidies not 
provided on an equal basis to 
all producers or processors. It 
would have included the US’s 
own deficiency payments to 
farmers which, together with 
other internal supports, aver- 
aged $23bn a year between 1986 

and 1988. 

Under the new proposal 
these subsidies would be 
reduced by 7.5 per cent a year 
over 10 years. 

Third, under border protec- 
tion cuts, the Americans have 
made a gesture towards the 
EC's demand for introduction 
of a “corrective factor” that 
would shield farmers against 
abrupt 'swings in prices or 
exchange rates. 

Their original proposal 
allowed governments to levy a 
tariff surcharge if the volume 
of imports of a product 
exceeded 120 per cent of the 
imports of that product during 
the previous year. 

The revised draft provides 


for a second emergency relief 
mechanism based on price. 
Governments would be able to 
imppse a surcharge if the 
import price of a product fell 
below 75 per cent of the aver- 
age import price for the prod- 
uct over the three preceding 
years. 

However, the trigger mecha- 
nism applies to import, not 
export, prices, and nothing in 
the US plan offers provisions 
for countering exchange rate 
fluctuations. There is also no 
concession to the EC’s "reba- 
lancing" requirement, which 
would enable it to raise faaHffc 
on products such as oilseeds 
provided cuts in other areas 
met the overall reduction tar- 
get. 

The EC, which has imposed 
budget curbs on farm pay- 
ments over the past two years, 
wants to use 1986 as the base 
year for calculating reductions. 
The US proposes an average of 
1968 to 1988 levels for internal 
supports and bonier protection 
and an average of 1987 to 1989 
for export subsidies. The US 
limits the use of an aggregate 
measure of support (AMS) to 


monitoring reduction targets 
for internal supports. The EC 
wants to use an AMS covering 
all farm supports as the main 
instrument determining reduc- 
tions in general. 

Washington continues to 
insist that all non-tariff barri- 
ers be converted into tariff 
equivalents which would then 
be subjected to annual cuts. A 
50 per cent tariff ceiling would 
be applied after 10 years. 

A way of handling Japanese 
reluctance to open its rice mar- 
ket to imports is outlined. For 
a product facing non-tariff 
import barriers and where 
imports amounted to less than 
3 per cent of domestic con- 
sumption, a HiimmiiTn level of 
access of 3 per cent would be 
established from 1991-9 2 in the 
form of a quota carrying a low 
or zero tariff rate. 

This tariff quota would be 
expanded by no less than 75 
per cent over 10 years. At the 
end of the period the quotas 
would be eliminated. 

Trying to salvage the Uruguay 
Bound. Page 6; State of Gatt 
talks. Page 18 


Warsaw pact arms quotas threaten treaty 


By David White in London and David Buchan in Brussels 


SQUABBLING between the 
Soviet Union and its five 
remaining Warsaw Pact allies 
is hampering the final stages of 
writing a treaty limiting con- 
ventional arms in Europe. 

Bat negotiators at the 
Vienna arms talks remain opti- 
mistic that a treaty between 
the 22 members of Nato and 
the Warsaw Pact will be signed 
at the Paris s ummi t of the Con- 
ference on Security and 
Co-operation in Europe on 
November 19. 

“I am optimistic that we will 
have a treaty by November 19". 
said a senior western negotia- 
tior who yesterday briefed 
Nato allies in Brussels, “but it 
is not the west's business to 
tell the east how to sort things 
out". 

He said demands by the east 
Europeans to have more tanks 
relative to the Soviet Union 
related to well under 1 per cent 
of the total future tanks in 
Europe. 

It would be “very, very sur- 
prising” if the Warsaw Pact 
could not reach an internal set- 
tlement 

“But clearly the appetite for 
adequate armour to protect 


one’s security is rising 
in eastern Europe," he com- 
mented. 

Delegates to the Conven- 
tional Armed Forces in Europe 
(CFE) talks yesterday made 
progress on one of the out- 
standing issues - armament 
levels in the outer Dank 
region. 

This includes Romania and 
Bulgaria, which have 
expressed concern about the 
regional arms balance. 

However, the completion of a 
treaty still depends on the 
Warsaw Pact’s ability to agree 
on how to share out the agreed 
totals of tanks and artillery 
among Its members. 

A meeting of a Warsaw Pact 
arms control commission in 
Prague this week, the third 
within a month, failed to reach 
agreement 

Western officials said they 
hoped the dispute would be 
resolved at a further commis- 
sion session in Prague in two 
weeks’ time or at a top-level 
Warsaw Pact meeting due to 
be held in Budapest in Novem- 
ber. 

A provisional US-Soviet 
agreement would allow the 


Soviets 13,300 of the Warsaw 
Pact’s allowance of 20,000 
tanks In Europe. 

The other Pact members -re- 
duced to five following East 
Germany’s disappearance - 
claim roe right to a total of 
7,200 and want to cat the 
Soviet entitlement 

The Warsaw Pact has agreed 
on how to share its futur e total 
of 30.000 armoured vehicles, 
but has still to settle how 
many artillery pieces, out of a 
total of 20,000, each country 
should hold. 

The Vienna talks are now 
focusing on geographical sub- 
nafling B for land weapons and 
verification procedures. 

Nato’s initial proposals omit- 
ted specific limits in the outer 
zones, but this prompted con- 
cern that armaments would 
simply be shifted away from 
the central front to the 

flanks. 

Yesterday's agreement stipu- 
lates a c elling of 4,700 tanka for 
each alliance hi the oute r most 
zone, covering Norway, Ice- 
land, Greece and Turkey on 
tiie Nato side, and Romania, 
Bulgaria and several Soviet 
military districts on the other. 
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Major says further UK interest 
rate cuts will have to wait 


By Philip Stephens, Political Editor 


Edward Heath: to meet 
Saddam Hussein 


UN struggle 
to reach 
compromise 


Continued from Page 1 
allies in the Gulf must “take 
stock" within weeks of the 
action taken against Iraq and 
build in President Saddam 
Hussein's mind the certainty 
that he will be removed from 
Kuwait - by military force if 
necessary. 

Stepping up the govern- 
ment's war of words against 
Iraq, Mr Hurd said that “day 
by day" the allies had to 
impress on the country that it 
would be driven from Kuwait 

The effectiveness of current 
measures would have to be 
reviewed shortly. 

Against a background of 
steadfast support from dele- 
gates at the party conference, 
Mr Hurd pledged to work hard 
for peace. 

But Britain could not accept 
“a peace which leaves the 
aggressor In possession of its 
prey". 

Mr Hurd, who faces a cool 
reception in Israel because of 
ids criticism of Israel’s "mis- 
guided policy" towards the Pal- 
estinians in a speech last week, 
stressed that the Palestinian 
problem must be kept in sight. 

A solution, however, had to 
rest on a respect for interna- 
tional law. 


MR John Major, the UK 
chancellor, signalled yesterday 
that further cuts in interest 
rates might have to wait until 
early next year after a jump in 
the inflation rate to almost ll 
per cent and a prospective 
£8bn overshoot in public 
spending. 

In a confident performance 
at the Conservative conference 
in Bournemouth, the chancel- 
lor promised that the present 
squeeze on the economy would 
be rewarded in the run-up to 
the election with sharply lower 
inflation and parallel cuts in 
Interest rates. 

in later interview’s, however, 
he injected a cautious note into 
his assessment of the outlook 
for the next few months. 

His speech came amid con- 
flicting signals from ministers 
about the implications of the 
decision to take sterling into 
the EMS exchange rate mecha- 
nism for the government's 
stance towards European mon- 
etary union. Mr Major empha- 
sised his opposition to any firm 
commitment to a single Euro- 
pean currency, but Sir Geoff- 
rey Howe, the deputy prime 
minister, led a number of min- 
isters in calling for the govern- 
ment to adopt a more flexible 
response. 

Mrs Margaret Thatcher, the 


prime minister, is expected to 
underline Britain's opposition 
to the Delors blueprint for 
monetary union when she 
addresses the final session of 
the conference later today. 

There was private acknowl- 
edgment from senior ministers, 
however, that she would face 
growing pressure within the 
Cabinet to boost the credibility 
of Britain’s alternative “hard 
Ecu" proposals by accepting 
the possibility of a single cur- 
rency. 

Mr Major’s speech confirmed 
his standing as a leading con- 
tender to succeed Mrs 
Thatcher as party leader. It 
was pitched to revive the 
spirits of activists by emphasis- 
ing the the economy would 
improve significantly in the 
run-up to the election. 

He indicated, however, that 
today's figures for the retail 
prices index in September 
would show inflation rising 
further from the previous 
month’s 10.6 per cent. Mr 
Major gave no specific figure, 
but the expectation of his Cabi- 
net colleagues was that the RPI 
would show an increase of 
nearly 11 per cent. 

That will be followed next 
month by an admission by the 
Treasury that public spending 
next year will rise to about 


£200bn compared to its original 
target of £192bn. The signs yes- 
terday were that Mr Norman 
the Lament, the chief secre- 
tary. was running into difficul- 
ties in keeping even to the 
higher figure in his negotia- 
tions with spending ministers. 

Mr Kenneth Clarke, the 
health secretary, is expected to 
settle his budget quickly fol- 
lowing an embarrassing leak of 
his negotiating position, but 
other ministers want their dis- 
putes with the Treasury unad- 
ju cheated in the “Star Cham- 
ber” of senior ministers. 

Mr Mqjor is said to believe 
that today’s Inflation figure, 
pushed up by rising oil prices, 
should represent the peak. The 
Treasury’s forecasts, however, 
are thought to show that until 
the end of this year, the rate 
will decline slowly. A much 
sharper deceleration is expec- 
ted in the first few months of 
1991. 

The chancellor repeated his 
determination not to engineer 
a "preelection boom", bat that 
did not dent the growing con- 
viction of many of his col- 
leagues that the interest rate 
cuts and the public spending 
increases would pave the way 
for an election in October. 
Details, Page 10; Warning 
from EC on Emu, Page 11 


Bush adds to muddle over tax changes 


Continued from Page 1 
are currently taxed as income. 

This would level out the 
so-called tax bubble, under 
which the wealthiest 
Americans pay a top marginal 
tax rate of 28 per cent, while 
upper middle-income taxpayers 
have a marginal rate of 33 per 
cent. 

However, within an hour of 
Mr Archer’s comments, the 
White House issued a state- 
ment saying that while Mr 
Bush favoured this goal, be did 


not believe “such a compro- 
mise is now possible”. 

He was reported to be con- 
cerned that pursuing such a 
trade-off “in the current con- 
text may not only fail; it may 
legitimise something farther to 
the left than we can accept. I 
will not tolerate raising rates 
to 33 per cent It would start us 
back on the path toward 
higher income tax rates for 
everyone". 

There is some underlying 
consistency in Mr Bush's posi- 


tion. However, what matters 
politically Is appearances and 
Mr Bush has seemed inconsis- 
tent. 

Paft of the problem stems 
from divisions among Congres- 
sional Republicans, with most 
on the Senate side unwilling to 
reopen the whole issue for tear 
of pushing np tax rates, while 
several House Republicans are 
so keen for a cot in capital 
gains tax that they will back 
some increase in marginal 
rates. 


By Quentin Peel 
in Moscow 


HOPES have been all but 
abandoned that the radical 500- 
day plan for transforming the 
Soviet economy into a market 
system, officially backed by 
President Mikhail Gorbachev 
and Mr Boris Yeltsin, president 
of the Russian federation, can 
be put into effect 
The authors of the plan now 
believe that the alternative 
Soviet government strategy of 
massive regulated price rises, 
and 100 per cent compensation 


of wages is happening by 
default. They fear that will rap- 
idly lead to hyperinflation 
throughout the economy. 

Dr Grigory Yavlinsky, Mr 
Yeltsin's deputy and one of the 
prime authors of the radical 
reform plan under Professor 
Stanislav Shatalin, says that 
government decisions to raise 
the purchase prices of grain 
ami have begun an inevi- 
table inflationary spiral. 

Grain prices paid to state 
farms were raised by up to 90 
per cent last May, and prices 
for meat by 50 per cent last 
month. “After that, all the 
attempts to contain prices have 
become, in effect, hopeless,” Dr 
Yavlinsky said. 

Dr Yavlinsky told Izvestia, 
the government newspaper, 
that last week’s decree by Mr 
Gorbachev allowing 9tate 
enterprises to negotiate whole- 
sale prices, would. - far from 
moving towards market prices 
- have the same effect of 
allowing massive price rises 
without any market flexibility. 

Dr Sergei Alexashenko, 
another of the economists who 
drafted the 500-day plan in 
August, said: “We are going to 
see hyperinflation from Janu- 
ary 1. They have started with 
wholesale price increases for 
grain and meat, which make 
administered retail price 
increases inevitable. It under- 
mines the entire st ra tegy of the 
500-day plan." 

The Shatalin- Yavlinsky plan 
adopted by the Russian parlia- 
ment and intended to form the 
iprifi of a compromise plan to 
be presented by Mr Gorbachev 
to the onion parliament on 
Monday, called for drastic mea- 
sures to stabilise money supply 
before action was taken on 
prices. Only when the excess 
money supply was reduced was 
there to be a rapid move to 
price liberalisation. 

Instead, however, the Sha- 
talin authors now say that gov- 
: emment publication of pro- 
I posed new administered price 
I rises (to take effect from Janu- 
ary 1). combined with the big , 
meat and grain price rises, has 
started the inflationary process 
before there has been any mon- 
etary st abilisati on. 

Dr Yavlinsky said the Gorba- 
chev decree on wholesale 
prices would use a centrally 
determined price list as its 
basis, then set a limit on the 
profits of enterprises: “The 
prices of products are likely 
first, to increase by the size of 
the new wholesale prices, and 
second, to become fixed at the 
level of the new profit limit. 
They will not be flexible and 
mobile, but simply very high.” 

Although the Russian parlia- 
ment has said it will go ahead 
with the Shatalin plan regard- 
less of what the union govern- 
ment decides, most realistic 
observers believe such a policy 
would be impracticable. The 
Russian government lacks the 
bureaucracy and the authority 
to implement such a radical 
plan in isolation. 


A provision wil be included 
to allow a temporary increase 
Of 500 famine an either gldp in 
exceptional circumstances. 

Nato is also waiting to hear 
from the east Europeans how 
many aircraft they wish to 
retain. 

The US and the Soviet Union 
have already tentatively 
agreed that no one country 
should have an air force of 
more than 5,150 aircraft in 
Europe and more than 400 
land-based naval aircraft 

A senior western negotiator 
said the eastern Europeans 
were likely to propose a total 
for each side of “dose to 7,000”. 
If so, this would be acceptable 
to Nato, be said, even though 
the west had fewer than that 
number of aircraft in Europe. 

Nato is taking a more 
relaxed attitude about the 
Soviet desire to convert mili- 
tary equipment to civil uses. 

Following Soviet submis- 
sions of detailed plans to the 
US, Nato is willing to let 
Moscow convert about 1.000 
tanks and more than 1,000 
armoured combat vehicles to 
various civil uses, the senior 
negotiator revealed. 


Banks to meet 
on Polly Peck 


Continued from Page I 
money was coming from a sale 
of Vestel shares. 

A representative of one of 
the banks said: “We will now 
have to wait and see if the 
money or the man himself 
arrive by 9.15 this morning. 0 

In London, there was con- 
cern among hankers about pos- 
sible rushed sales of Polly 
Peck assets to keep the com- 
pany afloat, since the prices 
received might be less than 
could be achieved in an orderly 
disposal during an administra- 
tion. 

The banks gave Mr Nadir 
until today to show evidence 
that Folly Peck can solve its 
liquidity problems. 

Unless he can appease them, 
they are unlikely to agree to 
roll over further £200m of debts 
that fall due by the end of the 
year. 


WORLDWIDE WEATHER 
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Reformers 
despair of 
500-day plan 
as Soviet 
prices soar 


I ! X COLUMN 


Mr Major talks 
his book 


Wall Street’s weakness is 
becoming slightly unsettling. 
Yesterday’s reaction to Chemi- 
cal Bank’s dividend cut 
brought the fall in the Dow to 
160 points since Monday, or 18 
per cent since the Gulf crisis 
began. The FT-SE's fall in the 
same period is only 10 per cent 
Assuming the ERM story is 
dead, London looks slightly 
exposed. 


Japan 


Nlktei Average {000k) 
40 


UK economy 

It may well be time, as Mr 
Major remarked yesterday, for 
the misery-mongers to stop 
talking the UK down. Some of 
his ways of talking it up, how- 
ever. are more calculated to 
soothe the Tory faithful than 
the markets. It is one thing to 
assert that interest rates can 
only come down further when 
inflation does; but references 
to core as opposed to headline 
inflati on seem to have dropped 
out of the text. Whatever hor- 
rors are in today’s headline fig- 
ure for September, the working 
through of rises in mortgages, 
poll tax and even oil prices 
should allow a fall below 10 per 
cent by November and possibly 
even a halving within the year. 
This may permit Interest rate 
cuts as a component of our old 
friend the golden scenario; 
whether the economy can 
stand another pre-election 
boom is much less dear. 

The central and unaddressed 
problem remains the balance 
of payments. Granted, it was 
reassuring to bear Mr Major 
say yesterday that the UK still 
imports much that could be 
m fldp at home, thus departing 
from his predecessor’s argu- 
ment the deficit takes care 
of itself. assertion that the 
UK enters the 1990s in better 
shape than it did the 1980s is 
also hard to rebut But there is 
an inherent contradiction in 
relying on the ERM to reduce 
core inflation if it does so by 
exerting pressure on the manu- 
facturing sector, thus risking a 
fall in output along the lines of 
1980B1 and maVing the balance 
of payments problem worse 
a gain standing ovations from 
the faithfiil apart, there is little 
to convince the misery-mon- 
gers that the Government has 
regained control of economic 
events. 



Jan 1990 Oct 


day. And in the context of last 
Tuesday's record 13 per cent 
rise, a 3.9 per cent drop is 
hardly calmutoUB. 

The renewed decline has 
been interpreted as good news 
by London’s fund managers, 
who are reportedly now suc- 
cumbing to the temptation to 
buy the market on weakness. 
The argument is that equities 
are cheap because they have 
fared much worse than bonds 
or the resurgent yen since the 
Gulf crisis began. On any nor- 
mal measure of fundamentals, 
that is probably true. After all, 
government bond yields are 
showing every sign of having 
peaked and the yen’s strength 
against the dollar is unlikely to 
ahate given the real interest 
rate differential. 

The Gulf aside, the problem 
for the Tokyo equity market is 
that analysts remain at odds 
over whether the Japanese 
economy is slowly decelerating 
or stubbornly buoyant While 
anecdotal evidence suggests an 
interest rate cut is needed, 
some official indicators still 
imply the opposite. So long as 
the Bank of Japan remains 
determined to bring down land 
prices and stamp on wider 
asset inflation by keeping the 
monetary vice in place, share - 
prices are likely to be stable or 
even lower. 


cents. 

The striking thing is that for 
the first time since the early 
1970$, when WoodMac began 
producing the study, the sector 
does not look cheap. On aver- 
age, the seven are trading in 
the stock market at 90 per cent 
of their appraisal values, the 
highest ratio this decade. And 
two stocks, London & Man- 
chester and RefUge, are trading 
at more than ioo per cent, even 
before allowing for the adverse 
impact on their life funds of 
this year's drop to investment 
markets. 

Thane is scope for querying 
WoodMac’s specific figures, 
and appraisal values need to be 
treated with caution. But the 
model’s past predictive power 
has been good. In 1985 it high* 
lighted that Pearl’s shares 
were at a 30 per cent discount 
to appraisal value. But the 
study also helps demolish the 
notion that the stock market 
misunderstands and systemati- 
cally undervalues life compa- 
nies. And though WoodMac is 
too polite to say so. the study 
implicitly casts doubt on some 
of the arguments for the 
full-scale reform of life assur- 
ance company accounting 
being advocated by the Associ- 
ation of British Insurers. 


Life assurance 


Japanese stocks 

The sharp fall in Japan yes- 
terday looked rather like a 
resumption of the fall so spec- 
tacularly broken last week by 
official intervention. But there 
was also an element of catch- 
ing up with a two-day fall of 
100 points on Wall Street, dim 
ing which Tokyo was on holi- 


The vexed question of how 
to value -UK life assurance 
shares is far from being dry 
academic stuff, given ^the pred- 
atory adtiviiy that has shrunk 
the life sector to seven compa- 
nies. Just look at AMP’s take- 
over of Pearl; or at the 10 per 
cent state built up by France’s 
Pechelbronn/Athena in RefUge 
Group. Hence the interest of 
this year’s County Nat- 
West/Wood Mackenzie actuar- 
ial appraisals of what the 
quoted life companies would be 
worth if sold as going con- 


Continental/Pirelli 

So much for the notion that 
Mediobanca, the merchant 
bank at the core of Italian high 
finance, was no longer a force 
to be reckoned with. The Milan 
institution has popped up pub- 
licly as a 5 per cent share- 
holder in Continental, the Ger- 
man tyre company which is 
now the subject of what passes 
in Lower Saxony for a hostile 
hid, the bidder being Pirelli. It 
may, or may not, be true that 
Mr Leopolds Pirelli once said 
of Mediobanca's chairman Mr 
Enrico Cncda that “what Cuc- 
da wants, God wants too". But 
what is dear Is that the Fiat/ 
Pirelli/Mediobanca axis, which 
goes back more than 30 years, 
is one of the closest such alli- 
ances in corporate Italy. 

So it is unthinkable that 
Mediobanca would fail to help 
Pirelli out; or, that having 
done so, it would not mobilise 
its friends tea For those with 
long memories, though, the 
incident conjures up recollec- 
tions of another cross-border 
tyre merger, which Mediob- 
anca also reputedly played a 
part in creating. Namely, the 
decade-long, but ultimately 
abortive link between Pirelli 
and Dunlop. Perhaps Deutsche 
Bank should bear that sad 
story in mind while thinking 
about whether it likes a Pirelli/ 
Continental marriage. 
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“Ability is the power of applying 
knowledge to practical purposes 


Af Twinheod we befeve the key to our success has been 
our afe&y to provide practical solutions to today's busi- 
ness problems. ► From enhy level AT PCs, ihrough 
386SX, 386DX raid 486 modvnes, to laptop and net- 
work station^ our range of high quatty, competitively 
priced, computer system are suitable for a wide variety 
of applications. ► To see how we can apply our 
knowledge to provide practical solutions for your 
needs, coll Julie Grange today on {0256J 871366. 
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RECRUITMENT 


JOBS: US tops purchasing-power league with UK behind most European near-neighbours 

What managers’ pay buys in different lands 


Jobs column's autumn 
sy season reaches 
third week today with 
an international comparison of 
managers* cash . rewards. It is 
drawn from the surveys made 
by the Employment- Conditions 
Abroad consultancy which advises 
over 6TO subscribing co m panies on 
worldwide trends in pay ami other 
conations of employment. 

. Use mrtraria -printed ajrmpgtrto 

refer to a mere is of the 100 - 
plus countries covered by the 
consultancy's studies. So anyone 
.wanting fuller mfiTTmattari should 
contact Wendy Greathead of EGA 
at 16 Britten St, London SW3 STY; 
tel 071-351 7151, fax 071-351 9396. 

To Il l ustrate cash-pay variances 
across the .18 countries, my table 
focuses on four levels of executive 
working' for a 'sizeable division of 
an international company. They 
range upwards from a junior 
then a ndddte manager to the 
Of a function such as martcpimg 
and the head of the division as 
a whole. 

In each case, the table gives two 
sets of figures. The first is the 
-typical gross pay, consisting of 
.salary plus bcmuses which are fixed 
as apposed to varying with profits 
or the like. The second figure 
translates the gross pay into t erm s 
of purchasing-power. 



Junior manager 

Mkkfie manager 

Head of function 

Head of division j 

Country 

Gross 

Buying 

Gross 

Buying 

Gross 

Buying 

Gross 

Buying 


pay 

power 

pay 

power 

pay 

power 

pay 

power 


£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

United Sates 

23,365 

22.710 

32,072 

■29047 

44,406 

38063 

61,148 

52,050 

Switzerland 

35,783 

24,026 

47015 

29053 

84,489 

38041 

89037 

49012 

Germany (west) 

26,547 

19,026 

37007 

26044 

52005 

36.773 

75083 

49028 

Belgium 

23.767 

19.012 

33,868 

24078 

47088 

31082 

68.780 

39066 

Franca 

20,514 

16^45 

29017 

22040 

40,650 

30,041 

58,127 

41058 

Canada 

19.B07 

17,104 

27052 

210&2 

38J224 

27064 

49060 

35,796 

Spain 

20.005 

15,292 

29,065 

21064 

40,602 

27048 

58048 

36068 

Baly 

21.102 

14.690 

30,032 

19098 

43073 

27058 

fl3Q50 

3701 B 

Netherlands 

20,875 

18.798 

28,805 

21051 

40075 

26.682 

55012 

33084 

United Kingdom 

16,771 

13.459 

22015 

17067 

31.619 

23066 

44,170 

31096 

South Africa 

1tL557 

12347 

14011 

16007 

20054 

21,461 

28016 

28020 

Australia 

17,772 

13.790 

23,731 

16075 

31,329 

20,601 

41083 

26043 

Ireland 

17,928 

12£95 

24,427 

16,115 

32016 

19,621 

42071 

24,633 

Finland 

21,403 

11.992 

29032 

14,781 

39080 

18,435 

33A16 

22.606 

Norway 

18,406 

12.340 

24.722 

15,137 

32050 

18,069 

43073 

22.009 

Greece 

10,797 

9,513 

15065 

12004 

22,121 

17,642 

30,242 

23,076 

Denmark 

24501 

11.641 

32058 

13025 

44001 

16009 

61.979 

20.729 

Sweden 

20.356 

10,795 

27029 

12061 

36021 

15.120 

48019 

18031 


It is calculated by taking the 
gross figure and deducting the 
tax and social .gmirily payments 
standard for a native of the country 
who is married with two dependent 
(■hflflww «wH receives normal 
family allowances The resulting 
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power by adjusting for price 
differences as revealed by cross- 
country surveys of executives’ 
living costs, apart from those erf 
Tim wring What counts as housing 
varies so much from place to place 


that it is nearimpossihle to devise 
an internationally consistent 
measure of costs. 

The are in sterling, 

other currencies having been 
convert e d at the exchange levels 
prevailing when EGA completed 


the study a few weeks ago. To 
enable readers to update the table's 
figures in line with market shifts, 
here are the conversion rates the 
consultancy used: 

Uhited States 1057 

Switzerland 2.4475 

Germany 23375 

Bel gium 6035 

France 9-8325 

panada 2-175 

Spain 184.1 

Italy 2,19035 

Netherlands 33075 

South Africa 4.7965 

Australia 23907 

Ireland UJ94 

Finland 63192 

Norway 1L3175 

Greece 29Q3S 

Denmark 11.1975 

Sweden 10 l7525 

Since what managers can buy 
with their pay is surely its most 
important aspect, the difference in 
purchasing power between the 
j unior ryorreg er and the head ctf 

division might be seen as a gauge 
of the incentive in each country to 
strive for promotion. 

By that yardstick, Germany has 
the sharpest spur with a rise of 162 


per cent between those two ranks, 
Italy is second with 156 per cent 
and France next with 146. The UK 
comes sixth with 131 per cent, just 
ahead of the US's 129. The dullest 
spur is Sweden’s 70 per cent. 


Hungary 


NOW to Hungary, where a general 
manag er is wanted for a London- 
based minin g company’s Joint 
venture with a local enterprise in 
quarrying and processing marble, 
granite and other stones, and in 
installi n g the results. 

Initial selection for the job 
is being handled by consultant 
Graham Walker of Anthony Nevile 
International who, as be may not 
name his client, promises to abide 
by applicants' requests not to be 
Identified to the employer at this 
stage. The same goes for the other 
headhunters to be mentioned later. 

The recruit will be directly 
responsible to the UK board for the 
venture's business as well as manu- 
facturing activities, which require 
reorganisation and development 

Candidates need success as 
hands-on line managers in the 


extractives industry, together with 
proof of marketing skills and 
commercial acumen. 

Proficiency in Hungarian and 
other east European languages 
would be a marked advantage, but 
is not essential 

Salary will be around £40,000 
plus "generous" share options. 
Other benefits for negotiation. 

Inquiries to Mr Walker at 69 
Midton Rd, Ayr, Scotland KA7 
2TW; tel 0292 287969. fax 0292 
61103a 

Power 

RECRUITER Jestyn Angus of 
Knight Wendling (95 Both well St 
Glasgow G2 7JZ; tel 011-221 667a 
first (Ml 204 3913} seeks a sales and 
marketing director for a power 
engineering company in Scotland. 
Candidates need success in selling 
as well as managing worldwide 
marketing of costly equipment 
Pay £55,000 plus bonus and car. 

A SENIOR foreign-exchange dealer 
strong in strategic cross-currency 
work is sought by David Williams 
(Williams and Wingfield. 125-129 

Middlesex St London El 7JF1 tel 
071-623 9493. fax 071-929 0052} for a 
North American bank in London. 
Salary £50,000. Car among perks. 

Michael Dixon 
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Graduate Fund Manager 

Asia — 




c.£35 v 000 plus benefits 


If you are a graduate in your mid 20's with 
two years' research and/or. fund management 
experience in Asia/Pacific equities, this is 
I i kely to prove a very good opportunity for 
you to “outperform". 

Our client is a leading British Merchant Bank 
with an outstanding global investment 
record, particularly in the Erisa market. 

As the direct result of doubling Erisa funds 
under management in the last 12 months, the 
need has arisen for an exceptional graduate 
to assist in every aspect of research, 
stock selection, marketing and 
client liaison. 


MaL 
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This will obviously involve regular visits both 
to the USA and Far East. The terms are fully 
comprehensive and will include the full range 
of merchant banking benefits eg mortgage 
subsidy, n/c pension, profit sharing, car etc 
The appointment is based in the City. 

Please reply in strictest confidence to: 

John Salmon, Director, Management 
Appointments Limited, (Executive Search and 
Selection Consultants), Finland House, 

56 Haymarket, London SW1Y 4RN. 
Telephone: 071-930 6314. 
Fax:071-9309539. 




Management JL» X ppointments 
Limited 

LONDON- PARK • MILAN • NEW YORK 
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EUROPEAN INVESTMENT BANK 

ifie Bank is seetdng, for the Treasury Department of its 
Finance and IreasiBy Directorate in Uboembourg a (rn/Q 

Portfolio Manager 

Duties : responsible for keeping watching brief on specific capital markets, 
arranging sale and purchase of fixed and floating-rate securities on various 
. domestic and international markets, supervising other investment instru- 
ments, including repurchase agreements, medium-term notes, futures, eta, 
and generally managirig the Bank's portfolio in direct liaison with the Hea'd of 
Division. . 

Qualifications: university degree, preferably in Economics/Finance and/or 
ax l east five years' track record of portfolio management in the banking sec- 
tor. Sufficient hands-on experience of Community capital markets, as well as 
of dealings in futures and derivative products to be able to take decisions and 
represent the Bank professionally at senior outside levels. 

Languages: very good command of English and French. Knowledge of 
another Community language would be an advantage 
The Bank offers attractive terms of employment, a generous salary and a 
comprehensive welfare scheme It is an equal opportunities employer. 
Applicants, who must be nationals of an EEC Member Country and no more 
than 32 years of age are invited to send adetailed curriculum vitae together 
with a photograph, to: ■* 

EUROPEAN INVESTMENT BANK 

Head of Personnel Department (Ref.: FI 9030) 

100 boulevard Konrad Adenauer, 

L-2950 LUXEMBOURG. 

FAX: 437704. 

Applications will be treated in strictest confidence 


WE CAN TELL YOU 
WHAT YOU CAN DO! 

Our ess of aptitude and imests 
reveal you- sirengtits.and wtidi career 
witt gw you ana saBsJaoiacLFind out 
at any age what you really can da 

m Free braduiB. 

• •• CAREER ANAIYSTS 

9aOlaac**frPtacM.VL 

• • • 071-930 5452 (24 Ini. 

MOBHIBil 


GERMAN HA 

ILK. HA 

LONDON (SHWtaOK 
Wo haw m urgent mod to reenrt a 
Manager. AD and Director who on 
axpacfencad transactor* In tie Qonnan 
M*A rrmM, and thrao transactors tar tho 
UJCmartaL 
PtooM oontacc Arthory Jowta. I B C, WtoSs I 
House. 79 VMk Street London WIP 3RE 
Tat art 560 6622 Foe 071 ' 


APPOINTMENTS 

WANTED 


PROFITABILITY ANALYSIS 
OF BANK SERVICES 
EVALUATIONS OF 
INSOLVENT OR TROUBLED 
RANKS 

Public tocotiwant - 23 jcanespjs US 
Inurnaliooal I wUn t indmxy m US, 
Europe A Far Eu neb connhiog 
HB 0 UKOU Cor appraisal of prof, of bk| 
■orelnea and product] bjr aocun- and 
analysts of mt 1 , ua i nnly bed with 
ngmlicanl weakening of carntngi and 
equity hue. Fn gtmh A FrcndL 
KuoraMgr Spun* & PoRagoac. 
Aveiltble now. . 

Pkair write Be* AMO. Financial Tutw, 
One Southwark Bridge. London SE1 
9HL 


Investment Manager 

Japanese Equity Derivatives 

to £50,000 + Car + Benefits 


City 


Our client is a major fund management 
institution and is one of the largest foreign 
investors in Japan. The position has recently 
been created and is part of the continuing 
expansion of an already successful 
management team. 

The successful candidate will take 
responsibility for management of the existing 
-US$ based Japanese warrant and convertible 
portfolio and will be expected to expand the 
role of these and other derivative products 
within the larger fund. The position will also 
involve active input to overall strategy and 
management of the Japanese department. 
The ideal candidate is likely to be a graduate 


professional, age 25-35 with at least 3 years 
relevant fund management experience. The 
position requires a high degree of financial 
numeracy and additional professional 
qualifications may be an advantage. To apply, 
send your career details to Marilyn Davidson 
at the following address: 

Ujep&Jeit teow$ 3 us 

081-7+1 3535 

Broadway Chambers, 

14-26 Hammersmith Broadway, 

London W6 7AF 


Appointments Advertising appears eveiy 
Wednesday, Thursday 
& Friday (International Edition only) 



As one of the world's oldest and most prestigious U.S. based 
consulting Rims, we are continuing to expand our business in 
the Asia Pacific region. With offices in Singapore, Tokyo, 
Sydney and Jakarta, we have a strong established presence 
in the region and, in particular, a dominant position serving 
clients in the financial services industry. 

We are currently seeking banking professionals with a strong 
record of achievement to join our Singapore office. We 
specifically require irxfividuala with demonstrated functional 
expertise in the areas of: 

- CREDIT- preferably middle markst/WholesaJe 

- OPERATIONS- both head office and branch levels 

- HUMAN RESOURCES- emphasis on manpower 
planning, perfbrmance/potential appraisal, organi- 
zation, training 

Candidates should have 5-8 years of significant banking 
experience and possess an MBA or other relevant graduate 
degree. Internationa! work experience, especially in devel- 
oping countries, would be a plus. In addition, the successful 
applicant must demonstrate the personal qualities of drive, 
initiative, creativity and professionalism, and possess strong 
communication, interpersonal and problem -sohrmg skiBs. 

For immediate consideration, send your resume and salary 
requirements in confidence to: 

BOX A 972 
Financial Times 
Number One Southwark Bridge 
London SE19HL 
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Corporate Finance 


Assistant Director 
c£60,000 + Benefits 

This young bur highly profitable Merchant Bank u 
currently seeking sucoes&hil individuals for its thriving 
corporate finance ream, os pan of a carefully planned 
cx erase in steady growth. 

Joining at Assistant Director level, potential candidates 
mutr be qualified A CAs/MBAs with at least four yean 
excellent experience and a proven track record from 
origination through to dosing. 

First class leadership skills are a pre-requisite as the 
successful candidates will be ax the forefront of building 
fiimt relationship s. 

Nevoly Qualified ACAs 
c£3 0,000 -4- Benefits 

Thn is a superb opportunity for first class individuals to 
join an experienced team of professional.'! within a long 
established and leading UK Merchant Bank. 

Their requ ir ement is for candidates who ran demonstrate 
a total commitment to fotging a career in this very 
demanding field. Applicants must have trained with a top 
six firm, have a first rime pass record and at least an upper 
second. 

Our client assumes that successful candidates will learn 
with li gh t nin g speed. After mastering the routine tasks 
promotion prospects will be excellent. 

For further details please contact JuHe Byford or 
Anita Barker on (071) 583 0073 (day) or (071) 223 5141 
(evenings and weekends) or send your cv in complete 
confidence toe 16-18 New Bridge Street, Blackfriars, 
London EG4V fiAU. Or fox (071) 353 3908. 

BADENOCH fk CLARK 

recruitment specialists 


Strategy Consultancy 
in European 
Financial Services 


Price Waterhouse is a leading provider of 
consultancy services to the financial services 
industry. A significant opportunity has arisen for 
top flight professionals to join our rapidly expanding 
strategic consulting team in providing advice and 
support to clients across Europe. 

The complex challenges which financial Institutions 
face in the 1990s increasingly demand a wide range 
of skills. At Price Waterhouse we combine strategic 
thinking and analysis with other specialisms to provide 
a rounded practical approach to client problems with 
a powerful ability to help manage and implement 
change. 

We are seeking ambitious, high quality consultants 
who can play a significant role in the further 
expansion of our pan-European team. Excellent 
interpersonal and communication skills are a 
pre-requisite. 

Ybu are expected to be aged between 28 and 32 and 
should offer ffte following: 

• at least two years post business school 

experience with a reputable strategic consultancy 


• alternatively, a good first degree and a strong 
background in a strategy/development role within 
a financial institution 

• a sound understanding of key financial services 
markets and trends, and related strategic and 
management issues, based on direct career 
experience 

This represents an exciting and rewarding opportunity 
to build a career within a fast growing area of an 
established, progressive consultancy. We can 
provide a wide range of client experience and 
comprehensive training to support the further 
development of your skills. Price Waterhouse is a 
meritocracy where career progression depends 
on your own abilities and achievements. Salary will 
not be a limitation to the recruitment of suitably 
motivated individuals. 

Please write enclosing a copy of your CV and 
quoting reference MCS/8607, to Anita Harris, 

Price Waterhouse Management Consultants, 

No. 1 London Bridge, London SE1 90L. 


Price Waterhouse 


OFFICES IN UMD0M ABER0EEN BEVERLEY BfflMNGHAII BRISTOL CAHOOT HJMBURfiH ■ GLASGOW ■ HULL LEEDS LEICESTER LIVERPOOL ■ MANCHESTER MIDdLESBROUGH 
NEWCASTLE HOTTttlGNAU RE0HLL SI ALBANS SOUTHAMPTON WINDSOR ■ ASSOCIATED FIRMS IN Ifl ELAJTO. THE CHANNEL ISLANDS AND THE OLE OF MAN 



EXPERIENCED EQUfTY SALES EXECUTIVE 

Bertrand Michel SA tea rapidly growing SodAtti de Bowse , a member of the 
Credit Agricole Group. A* pert of a team, you wfli be responsible for eelEng 
research ideas to some of the Largest Institutions in the United Kingdom. 
Primary research product wifl be mBfiabto to you in EngEah. 

Location: Paris 

Languages: fluent Engfeh mandatory; French oonpetencytoffier languages 
useful. 

E *P® riBnce: Ideally, you wflhave worked in a simitar position in London or 
Raria, and win already be totally tamlBarwiih British and Scottish 

funds which invest in Europe. 

Mr. V. Gautier, 7 rue de la Bourse. 75002 Paris 
Tel: (1) 40202323 


FINANCIAL JOURNALIST 

EetabSshed specialist financial news magazrne focussing on an exciting *blo 
Idler market seeks applicants for the position of European Editor designate. 

Applications from experienced financial journalists are knvttad though 
financial graduates with some Joumafitoc experience will be considered. 

Based in the South East the appointee wffl be able to work to tighj deadHnes 
and be vwy much a ‘self-starW. Attractive twins end conditions avaiaUe far 
the successful applicant. 

AppScations with CV »: Box No. A986. Fimmdal Times, 
One Southwark Bridge. London SEl 9HL 
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MANAGER/INVESTMENT ADVISOR 

INTERNATIONAL FINANCIAL SERVICES CENTRE - OU6UN 


Our client, a pre-eminent German institution with 
a global network, has recently established subsidiaries 
in the IFSC Dublin engaging in international asset 
management We have been retained to recruit a 
key manager to join this new operation. 

Reporting to the Board, the person appointed wfll 
be responsible for managing investment companies 
which engage in portfolio investments based mainly 
in US. Bonds/Treasury markets and Eurobond 
markets. Management and motivation of a small 
dedicated staff together with support of marketing 
relationships with European corporate diems will 
form important dements of this position. 

Candidates in the 35 - 45 year age group wil] be 

professionals with fmanrial services sector experience 


gain***, ideally, in a small to medium sized investment 
institution. The position will require good 
communication skills, self-motivation and familiarity 
with European and international bond markets. 

A kno wledge of German is desirable, but is not a 
condition of the appointment. 

An attractive remuneration package, including normal 
hanging benefits and reflecting the seniority of this 
position, will apply. 

Ca nd idates should send full personal, career and salary 
Hrfftik to: Brian Ward, Director, 

Stokes Kennedy Crowley M anagem ent Consultants, 

1 Stokes Place, St. Stephen’s Green, Dublin 2, Ireland, 

Fax: Dublin 7081122, 

quoting Reference Number 4138. 



tokes Kennedy Crowley 



Investment Analysts 

Japan arid S.E. Asia 

City £20,000-£30,000 + Banking Benefits 


In order to continue their steady growth, our 
client, a major investment institution in the City, 
is seeking assistants to work closely with the 
fund managers in the Japanese and the S.E. 
Asian departments. 

Candidates should be graduates with a 
minimum of 2 years experience in relevant 
areas and will ideally have additional 
professional qualifications, such as ASIA. 
The successful candidates will be required to 
assist the fund managers in most aspects of 
portfolio management, with emphasis on 
research and analytical functions. 


This is an excellent opportunity for team- 
orientated individuals offering tong term 
career prospects. To apply, send your career 
details to Marilyn Davidson at the following 
address: 

hjepofeit facmut&ts 
081-7+1 3535 

Broadway Chambers, 

14-26 Hammersmith Broadway, 

London W6 7Aff 


INTERNATIONAL CREDIT 

MANAGER 


Hertfordshire 

This rapidly expanding service group is an intemationai 
household name with offices In over 100 countries 
worldwide. A significant proportion of its business is 
conducted through corporate credit cards and marketing 
vouchers and it has ambitious plans to increase and 
streamline its worldwide credit network. 

The International Credit Manager will be a senior member 
of the Headquarters finance team with responsibility for a 
department of over 40 staff. Reporting to the VP Finance 
and working through three key line managers, the 
successful candidate will be responsible for credit rating 
and card issue; collection and allocation; data input and 
integrity and the development of intemationai credit policy 
and marketing. 

Candidates, aged 30-45, should be of graduate calibre, with 


c.£3 2,000 + bonus 4- car 


multicurrency credit axperience gained in a fast moving 
banking, retail or service environment The ability to 
manage and motivate staff is essential, as is an international 
outlook and a pro-active innovative style. The successful 
candidate should be able to combine an interest in systems 
and attention to detail with an entrepreneurial, marketing 
oriented approach. For an ambitious individual this 
challenging role will bring genuine opportunities for 
further career development 

Please reply in confidence, giving concise career, personal 
and salary details to Paul Carvosso, quoting Ref. L 545. 


Egor Executive Selection 

58 SL James's Street 

London SW1A 1LD (071-629 8070) 


United Kingdom * Belgium ■ Denmark ■ France ■ Germany ■ Italy ■ Netherlands • Portugal ■ Spain ■ Sweden 
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BABCOCK AND BROWN (FINANCIAL FUTURES) LTD. 

BROKERS AND TRAINEE BROKERS 




Babcock and Brown (Financial Futures) Limited are expanding their International Desk and seek the 
following personnel; 

JAPANESE SPEAKING BROKERS 

Futures and Options experience would be helpful but is not a prerequisite although general money market 
experience is essential. 

BROKER 

You will have a mi niraum of two years experience of Financial Futures communicating with bank traders 
and dealing rooms. 

TRAINEE JAPANESE SPEAKING BROKERS 

No experience necessary as full training will be given, however you must be numerate and of outgoing 
personality. 

Salary negotiable. Large benefits will apply. 

Please write with full c.v. to: 

Gary N Wayne 

Babrock and Brown (Financial Futures) Ltd 
2nd Floor 
155 Bishopsgate 
London EC2 3D A. 



TREASURY SPECIALIST 

Bromley 

Bank of America, one of the world's largest international banks, has 
an opportunity in its Exposure Management Group which monitors and 
administers Treasury activities Within the Europe, Middle East and Africa 
division. 

You will Join a small, dynamic team of specialists covering the Foreign 
Exchange, Money and Securities Markets and derivative products whose 
responsibilities indude counterparty credit and positional risk control in 
each ol the market segments in a continually evolving environment. 

Ideally you win be a graduate or have good O/A levels. Those who 
excel in the Maths/Analytical fields will be favoured. Candidates should 
also have a minimum of three years' direct experience In Treasury, 
preferably in the risk control area, and be PC literate. Good candidates 
wifi be d/sdp/ined setf-starters and writing to work hard and to tight 
deadlines. 

A competitive salary is offered plus excellent benefits including 
mortgage subsidy, annual bonus, luncheon allowance and non- 
contributory pension scheme. 

If you wish to became part of our team, please apply immediately by 
sending a full c.v. to: Corinne E. Filler. Personnel Officer, Bank of America 
NT & SA, 26 Elmfield Road, Bromley, Kent BR1 1LR or telephone 
081-313 2363 for an application form. 



Bank of America 





UK-INTERNATIONAL 
EQUITIES, RIGHTS, 
BONUSES, DIVIDENDS 
CASH MANAGEMENT, 
CAPITAL/MONEY 
MARKETS 

BANKING PRODUCTS 
OPTIONS, SWAPS, 
FUTURES 
INSURANCE 
PRODUCTS 

Consulting company requires 
experienced operations 
personnel for various potential 
assignments. Minimum 
experience 5 years. Top 
quality references. Dealing 
room personnel need not 

apply. 

Fill CV to Box No. A981, 

Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


EUROPEAN SALESPERSON 
- FLUENT ITALIAN 

Our client, a major institutional broker in the futures 
market, is now looking to recruit an addfflonai team 
member to cultivate new business from Italian and 
Spanish counterparties. 

This challenging role demands a graduate with 
excellent communication skills, fluent Italian and 
proven experience in the futures market or a related 
field. 




For further Information please telephone 
Sandra Clark on 071-377-5040 


NEW TOP EXECUTIVE JOBS 

IS YOUR^MgEEB^TARGET? 

Sna I960 *8 haw seeking new general 

r BoanMenW meeOng which ta\ 


CORPORATE BANKING MANAGER 

THE INTERNATIONAL FINANCIAL SERVICES CENTRE - DUBLIN 


Our diem, a subsidiary of a major European 
financial institution, established in tbe 
Intemationai Financial Services Centre 
in Dublin requires a Corporate Banking 
Manager to bead up the corporate b ankin g 
division of the Company. 

The appointee win report directly to the 
General Manager and should be highly 
motivated and innovative for this senior 
position. Tbe responsibilities will include 
the management of tbe existing portfolio 
and the development of new business, 
including large asset financing. Key 
requirements are persistence in tbe pursuit 
of objectives, a long term commitment, 
readiness to travel and negotiating 
capabiliti es at the highest levels. 

Candidates should haw. 8 to 10 years 
experiences at a senior level, of finanring 
transactions (including large asset financing) 
in either corporate banking or in a legal/ 


taxation environment. Also a thorough 
working knowledge of international 
laxation/kgal matters and their impact 
on complex structures is required. 

A good grasp of treasury, banking operations 
and eurocurrency Lending is essential and 
extensive technical knowledge is asnuned. 

The ability to speak additional European 
languages would be an advantage, but is • 
not essential. 

The remuneration package will be designed 
to attract high calibre candidates and will 
reflect tbe seniority and significance of this 
appointment. 

Applicants should send comprehensive 
personal, career an d salary details to 
Son Gannon at Stokes Kennedy Crowley 
Management Consultants, I Stokes Race, 

St Stephen's Green, Dublin 2, Ireland, 
quoting Reference Number 4125. 


^Mfe tokes Kennedy Crowley 




Traders 


fiSWAPS Bullion 


Several of our client banks are Interested 
in meeting £SWAP5 traders and bullion 
traders with consistent profit records. 

These banks have long term 
committment to these areas therefore 
commensurate salaries and bonuses will 
be paid. 


Coll Norma Given on 071 6 23 1266 


Jonathan Tran ft Co. IM. Roendtawnft Conanltanta 
Ho. 1 Haw Shut, (off BUhopf to), Lond on EC3H 4 TP 
_ TeL-071-fi23 1366. Hu=071-638 B3S8 _ 

^JbnathanX^imExecuticve^ 


Fund Management 

to £30,000 


One of the leading Pension Funds, with 
Substantial funds under rrmnag wu e n t, 
wishes to rec r uit two equity fund managers 
for the UK and US markets respectively to 
Join ita small Investment team in central 
London. 

Literacy and analytical skills will be required 
as well as the ability to manage and develop 
junior staff. These opportunities are likely to 
suit analysts /Junior fund managers looking 
to progress to greater responsibility in a 
secure environment 

Call Martin. Sytnon an 071-623 1266 

Jo n a th a n Wren ft Co. Ltd., Hecndtnumi Caandtsnti 
Ho. 1 New Street, (off Blihopegi ti). London EC3V 4TP 

Teh0714S33 1266. FUS71-638 6388 _ 

J^nathan\\^^ Executive S 


Investor 

Relations 

Operations Support 


RTZ, tbe British-based intemationa] natural 
resources group, has an attractive development 
opportunity fora young professional to join .its 
Public and Investor Relations Department. 

Vou will be involved in providing operational 
support for the Company's UK and overseas 
Investor relations activities. The range of duties is 
varied and includes research and analyses and, at a 
later stage, developing relationships with the City 
and intemationa] financial world. 

Probably aged 25-30, you will be a numerate . 
graduate and/or have experience in the financial 
sector, possibly investment or banking. Familiarity 
with information technology is desirable, as are 
European languages. 


RTZ Limited 


RtZ 


if you are a self-motivated, versatile and 
methodical individual and are seeking a challenging 
role in a fast-moving environment, send a 
Curriculum Vitae and details of your current salary 
to: Ann Bassett, Staff Manager, RTZ Limited, 
6 St James’s Square. London SW1 Y 4LD. 



Due to the upcoming legislative reform a leading 
Belgian financial institution , located in Brussels , 
is seeking QUALIFIED TALENT IN SALES 
for its domestic Belgian bond and 
Treasury certificates’ desk. 

The ca nd i d ate must be trilingual in Belgium's two 
national languages, as well as in English. 

Both a university degree and proven experience in 
international institutional sales are required. 






REAL ESTATE INVESTMENT EXECUTIVE 

Looting for envloyment opportunity In Europe. Has fmornariond 

experience with ■ leading property group. Strong marketing skills, globe] 
perspective avl mutfringuaL Excellent equity saucing cape WWen and access 
to bitomaiionaJ proporty investment opportunities. Youig, wry motivated and 
wilhfl to do extensive travel Please send emptoymem opportunities to 
Writs Box No. AS67, Financial Times, One Southwark Bridge, London SEl 9HL 


confidential 


FINANCIAL ANALYST 

Scandinavian Desk - Capital Markets Department 


O ur efient, a major international 
inwstment bonk, h now looking for a 
confident. seU-motivated and ambitious 
Financial Analyst with Erst dans 
communication skills to concentrate on the 
Scandinavian region, 

Probably aged in your 20's and 
educated preferably to AM degree lew!, you 
must possess a solid banking background 
with a good understanding of the 
Scandinaiian and European marketplaces, 
fluency in the languages of Scandinavia are 
essentiai. 


Your abilities wBI be rewarded with 
a highly competitive salary and generous 

bonking benefits. 

In die first instance, please send a 
fuD CV (together with a separate list of 
companies to whom you would not wish 
your application to be forwarded) to 
Citherine Kogan, Riley Advertising 
( London ) Ltd. Confidential Reply Service. 
REey House. 159 Hammersmith Road, 
London W6SBS. 

Please quote ref; FT. '478. 


BIRMINGHAM 

BRISTOL 

EDINBURGH 

GLASGOW 

LEEDS 


RILEY 


LONDON 

MANCHESTER 

NEWCASTLE 

NORWICH 

NOTTINGHAM 


APPOINTMENTS 

WANTED 


EASTERN 

EUROPE 

Dynamic Experienced 

MOJClarf Executive Officer of 

Muttbutional Group, 43, PhD. 
Economics & Politics, Frcadt, 
Languages RagH«h . French - 
German - Russian etc. 
Outsta n ding knowledge of PJL 
IiaL P ro je cts, Marketing and 
Co rn mu m cat fo og Strategic 
planning Eoropean/EMtern 
European Business aoefc* n*« - 
Executive positKVLOwaufeaacy 
*nd/br Senior Parmer status will 
equally be Considered ■ 

Pm Paris: 33 - 1-47200018 
or Write to Box No. A957, 
Financial Times. 

One Southwadt Bridge, 
London SEl 9UL 
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managing a 

new generation of services 
far the community 



The London Borough of Hounslow 
is a mix of open tend and thriving 

businesses attracted by ease of 

communications with both London 
and tiie rest of the Country. 

Shto the area is pisfane 
example of our work within the 
community as a Whole. 

With a budget of £160 million, and 


committed to equably of 
opportunity in both employment 
and the delivery of high quality 
services - a philosophy that underlies 
everything we do. To meet this 
challenge we have developed some 
of die most significant ana 
well-respected initiatives in Local 
Government. 

1 Hounslow 

An Equal Opportunity Employer 


Againsta difficult financial 
background, our objective is to 
maintain and, wherever possible, 
develop our services to meet 
community and customer needs in a 
responsive and cost-effective manner. 
As Chief Executive, your role wiD be 
to initiate and manage the change 
that will make this posable 
An innovative manager with a keen 
understanding of how to delegate 
effectively and manage priorities 
within limited resources, you will 
quickly be able to assess advice, make 
decisions and see them through to 

completion. You will be a prove* 
achieve’ with significant experience 
of developing and implementing 
strategic policy at a senior levd- 
The career challaiges and pressures 
erf this role are considerable, offering 
you a vay real opportunity to 
manage a new generation of services 
for the community in a progressive 
Authority. 

This initial five year contract will 
ixtdude a generous relocation and 
termination package. 

Ethnic minorities, women and 
people with disabilities are 
significantly under -r epre sen ted at 
senior levels within the Coundl and, 
the refo re, we particularly welcome 
applicants from these groups. 

For a comprehensive briefing 
document zmd application form, 
please contact Dave Wetzel, 

The Leader, London Borough erf 
Hounslow, Gvic Centre; 

Lampton Road, Hounslow, 

Middlesex TW3 4DN. Telephone 
081-862 5919 (24 hour answer service), 
quoting Ref. PD/40/18. 

Cosing date 5th November 1990. 


TOP OPPORTUNITIES 

SENIOR POSITIONS IN GENERAL MANAGEMENT 


MERCHANT BANKING 
Chief Executive - IFSC (Dublin) 

Our client, a leading London-based merchant banking and financial services group, j s seeking io 
recruit a Chief Executive for ils recently established subsidiary company in the international 
Financial Services Centre of Dublin in the Republic of Ireland. The principal activities of the 
new company are asset financing, asset management and corporate and investment 
administration. 

Candidates For this important position will be expected to demonstrate the following qualities: 

• education io degree level; 

• MBA or equivalent qualification; 

• directly relevant experience as a director of (or occupy Inga senior management position 
within) a recognised financial services company; 

• highly developed marketing skills; and 

• ambition, enthusiasm and proven leadership ability. 

The successful candidate is likely to be In the age range 35 “45 and will cake charge of a small 
but dynamic team In an environment which offers great potential for business growth. 

This position carries an early Dublin Board appointment and further career prospects are 
excellent. A competitive remuneration and benefits package is offered. 

Applications in writing accompanied by sum maty C.V, should be addressed to: 

A. & L Goodbody 
I. Earis/brt Centre 
Hatch Street 
Dublin 2 

Envelopes should be dearly marked RcE DJS/CEO. 

Candidates should specify • the names of any institutions to which they would nor wish their application 
to be forwarded. 


Search 
& Selection 

London W1 c£50,000OT.E. 

Pleasant competent, mildly eccentric small consultancy 
(JC&P) seeks a consultant partner dedicated to 
c lie n t satisfaction in management recruitment, by any 
legal means, in the range E25K-75K. Good support and 
inventive resourcing. 

Candidates could be almost any age but must offer 
evidence of intelligence, past success in selection 
consultancy and a real client base. Rewards package 
directly performance related. 

Write in confidence to 
J. A. V. McManus at JC&P T-JL — # 

104 Marylebone Lane, London X m 

W1M 5FU. demonstrating ■ m 

your relevance clearly and V/U U1 Ho “ 
quoting 7108/FT. 

Search and Selection 


FINANCIAL TIMES 
EUROPE'S BUSINESS NEWSPAPER 

desire vous faire pan d’nn accord mibiicitaire jvec 
LKS ECHOS 

k- quotidien tic J’economie Ic plus important en France. 

Unc anoonce dans fc FINANCIAL TIMES cl LES ECHOS 
.tugmcnicni dc Tufon subslanticllc rim pact dc voire message stir In 
cadiu dingcaius m Europe. 

Cheque sctnainc les annonen panitroni duns les Echos k matdi cl 
dans Ic Financial Times k mcrcredi (Ic vendredi dans I’Editum 
Intetnaiionale du Financial Tunes). 

Pour de plus ampin renseignements. vraiDcz co nuclei: 

STEPHANIE SPRATT 071 873 4027 


To advertise in the 
Top Opportunities 
section please contact 
Stephanie Spratt 
on 071-873 4027 


MANAGING DIRECTOR 

Scientific Instrumentation Manufacturer 
The Netherlands 

The Com pany a developer and m a nufact urer of Scientific Instrumentation and a su b sidia r y of a US multinational health care company, is seeking a 

MANAGING DIRECTOR 

to fill the pceition wfcddi wfllbe vacated in 1991 when t h e c u rrent Managing Director will return to his native country. It to expected that the s ucc es s f ul 
candidate win commence not later than May 31, 1991 to allow for a smooth transition of management 

The Company which has approx imately 85 employees is situated in a rural area in the Eastern part of the Netherlands 
The Managing Director imports direedy to the Board of Supervisors and will work dosely with the Chairman of the Board. 

In addition to general management of the Company the successful candidate will be expected hr 

* Maintain current growth trends through new product development. 

* Lead the company into ■ diversification program 

* Ensure that the Company’s products comply with current and f or th c om ing GMP standards. 

The ideal candidate will be in the age range of 38-45 years with a succes sf ul background in Goieral and/or International Sales/Marketing 

Munu ynwil, p rfw hly In Hi» i-ImHUc tmlmmwtf TTm» «HHly to yk Orrtrh fa prri i p i« hli».lmtBnt wmHtL 

Rease forward application and xcstuxte in English, marked "Strictly Confidential" to The Managing Director, P.O. Bax 10d 6950 AC DIEREN The 
Netherlands ‘ w 1 


EUROPEAN SALES DIRECTOR 

Who understands the importance 
of people skills in corporate success 

c.£35,000 + bonus + car 


South London 


Stimulating sales growth through agents demands highly developed interpersonal skills, systematic 
planning and a clear vision of long term goals - skills which in this case will be used to ensure that 
European activities integrate fully with global corporate strategies. The company, a US based subsidiary 
of one of the UK's largest multinationals, dominates its sector with intriguingly conceptual products, 
for which there is enormous, yet only partially tapped, potential The culture is commercially 
entrepreneurial, with a strong emphasis on corporate teamwork both locally and internationally. 
Established sales management experience, probably in services or capital goods, with a significant 
continental emphasis will be important, as will fluency in both French and English. The best candidates, 
probably in their thirties, with the intellect usually associated with a degree, will already realise that the 
greatest sales success (and the most fun!) comes through working with people. Spending over half their 
time away from the UK base (and a medium-term plan to move that base to Paris) to do just that will 
therefore attract rather than deter. Please send full career details, quoting reference WE 0051 A/F. 
to Dave Denny, Ward Executive Limited, Academy House, 26-28 Sackville Street, London W1X 2QL 
Tel 071-439 4581. 


WARD EXECUTIVE 

LIMITED MB, 

k Executive Search & Selection i 




BANKING FINANCE & GENERAL 


COMMERCIALLY MINDED CREDIT MANAGER 
Major US Commodities House 


EUROPEAN INVESTMENT MANAGER 


CRT is one of the world's leading options and futures trading 
firms. It has a distinctive style which combines a relaxed and 
.informal structure with a commercial and professional 
approach to business. 

The credit manager will take responsibility for m anagem ent of 
the function for both UK and European activities. Reporting 
directly to the head of credit in Chicago, this individual will be 
.responsible for .monitoring existing credit lines, the 
establishment of new facilities and will also have active 
involvement in building client relationships. 


The successful candidate must be fa miliar with counterparty 
risk and ideally will have experience of credit issues relating to 
die trading of derivative products within a metals or oil related 
environment, it is crucial that this individual has the 
confidence and ability to gain the respect of the traders and 
credit personnel in both Chicago and London. A flexible 
approach, together with excellent written and oral 
communication skills, is also essendaL 

Salary will reflect experience, but will include a performance 
related bonus and company car. 


If you would like Co find out more about this challenging role, please contact Jane Hayes on 071 2 48 3653 or write, 
sending a detailed CV to the address below or use our confidential fax line on 071 248 2814- 


. - ■ \ *. *.l I * 


76, Watling Street, London EC4M 9BJ 






Tel: 071-248 3653 


^ {asso ciates 




Challenging Environment Young Open-Minded Team 

We are an autonomous global investment management subsidiary of a major US international 
institution with US$15 billion under management in global equity and fixed income 
portfolios. Currently, US$250 million are invested in European Equities. 

We are looking for an Equity Investment Manager/ Analyst to take specialist responsibility 
for various European markets and contribute actively to the expansion of the firm ’s business. 
Asset allocation is driven by a sophisticated, quantitative, vstlue-oriented process, but 
traditional stock selection skills are required to provide incremental returns for our European 
and individual country funds. 

The ideal candidate will be a computer-literate graduate who has a minimum of 3-4 years 
experience preferably with exposure to the UK as well as Continental Europe. Self-motivation, 
determination and the ability to work effectively with a team are essential. 

Salary and benefits are excellent If you are interested, please write with full c.v. to; Box 
No. A968, Financial Times, 1 Southwark Bridge, London SE1 9HL 


CONSULTANTS 


N RECRUITMENT 
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Investment Managers 

North America 


City 


to £40,000 + Car + Benefits 


.+ i 

i 


We seek two investment professionals to 
expand the North American department of a 
respected City-based organisation. 

The successful candidates will have at least 
4 years post-graduate experience in the 
North American Markets working on either 
Fixed Income or Equity portfolios. 

The Fixed Income Investment Manager will 
. be primarily involved with Canadian and . 
U.S. Government Bonds and a knowledge of 
the relevant derivative markets would be 
useful. 

The Equities Investment Manager will be 
.working mainly on Canadian and- U.S. listed 
Equities and will become involved with all 


activities within the department including 
analysis, research and management. 

For those candidates who are adaptable and 
flexible and work well in a team environment, 
the career prospects are excellent. 

Please send your career details to 
Marilyn Davidson at the following address: 

IkJepeiJeit feawijus 
081-7+1 3535 

Broadway Chambers, 

14-26 Hammersmith Broadway, 

London W6 7AF 


EQUITY ANALYSIS 

An opportunity for a fast track management consultant or corporate 
strategist to join a leading European equity research team. 


This Is a chance to mowe to one of the City's most 
established and profitable financial houses. Hie 
position is within the European Research 
department which has a wide coverage of the UK 
and continental equity markets. You would be 
working in a highly successful sector team, which has 
consistently Increased its share of market sector 
turnover, and has achieved high level platings in 
published surveys. 

You will have full responsibility for your own 
portfolio of companies, and would be expected to 
become recognised as a commentator within the 
financial and business communities. 


lb be a candidate; you should be able to 
demonstrate a high level of academic achievement 
with a first degree from a premier university 
possibly complemented with an ACA or MBA. 

You will be familiar with accounting procedures and 
company or industry analysis. In addition to full 
banking benefits, the position carries a generous 
salary with the scope to achieve substantial earnings. 

To apply please write in confidence to Jonathan 
Head, John Sears & Associates, Executive 
Recnritroent Consultants, 2 Queen Anne's Gate 
Buildings, Dartmouth Street, London SWIH 9BP 
(Fax: 071-222 3445) or telephone 071-222 7733 
for a confidential discussion. 


John Sears . 

and Associates -—--is-- 
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ACCOUNTANCY COLUMN 


Industry makes itself hostage to fortune 


By David Waller 

THE Confederation of British 
Industry, the 100 Group of top finance 
directors and the Institute of Char- 
tered Accountants in England and 
Wales have all made themselves hos- 
tages, to fortune. 

In their submissions this year to 
the Accounting Standards Committee 
on the subject of goodwill, all three 
said financial reporting in the UK was 
in need of fundamental reform. 

Whether those three bodies really 
meant that, or whether their disgust 
for accounting In genera] was only a 
cloak for their dislik e of the ASCTs 
goodwill proposals in particular, will 
soon become clear. 

Neat week the Accounting Stan- 
dards Board, the ASC's successor, will 
meet to consider a radical new agenda 
for financial reporting in the UK A 
day later, the Financial Reporting 
Council, which Includes representa- 
tives of the CBL the 100 Group and 
the ICAEW, will consider its own 
position. 

The radical agenda is contained in 
an (unpublished) document which is 
likely to go down in accounting his- 
tory as the Boyle Report - after Mr 
Paul Boyle, financial controller at W. 
H- Smith, a stalwart of the Research 
Committee of the Institute of Char- 
tered Accountants in Scotland and 
more recently chairman of the 
so-called F inancial Reporting Action 
Group. 

The group was set up in April last 
year by the research committees of 
the ICAEW and the Scotland institute 
with a view to defining a realistic and 
practicable agenda for improving 
financial reporting in the UK 


The emphasis on realism means no 
boffinry and no insistence that the 
panacea to all accounting ills lies in 
forcing companies to take account of 
r hang in g prices, however necessary 
that may have become in the present 
era of 10 per cent-plus inflation. 

It has not stopped the committee, 
■ comprising two members of the Scot- 
land institute and two ICAEW mem- 
bers, from reaching some fairly revo- 
lutionary conclusions. „ . 

There is a strong likelihood that 
their views will be shared by at least 
one member of the ASB itself, namely 


Emphasis on realism 
in proposed form of 
financial reporting 
means no boffinry 


Professor David Tweedie, its chair- 
man. who happened to sit on the 
action group until his elevation to the 
ASB post earlier this year. 

The document starts with the prem- 
ise that the present system of finan- 
cial reporting is unsatisfactory, for 
the following reasons: it is based on 
historical rather than current num- 
bers; there is too much emphasis on 
just one number - earnings per share 
- a figure which is easily manipu- 
lated; there Is insufficient attention to 
cash and liquidity; and legal form 
takes precedence over economic real- 
ity. 

Accordingly, the action group 


makes the following recommenda- 
tions: 

• Assets on the balance sheet should 
be stated at replacement cost, on a 
consistent basis. At present, the bal- 
ance sheet is a hodge-podge of assets 
stated on any of three bases: histori- 
cal cost; up-to-date revaluation; or 
revaluation at some time in the past. 

The action group says all assets - 
not just fixed ones but working capi- 
tal as well - should be recorded at 
current prices. Changes In the value 
of assets would be posted to reserves 
and a statement of gains and losses 
would make clear what had happened 
from year to year. 

• Corporate reports should contain a 
statement of shareholder gains, which 
would be designed to provide a link 
between the profit-and-loss account 
and the new-style balance sheet That 
would distract attention from the 
earaings-per-share number. Emphasis 
would be on shareholders' wealth - 
the total appreciation In the value of 
the company from year to year. 

• Companies should publish a cash- 
flow statement rather than the less 
informative statement of the source 
and application of funds. 

• Companies should publish profits 
forecasts. “Companies axe quite capa- 
ble of doing this when they want to,” 
says Mr Boyle, “for example, during 
takeovers." Not unreasonably, he 
believes that users are interested in 
accounts primarily because of what 
they tell about the future. Publishing 
a forecast seems a good way of giving 
some useful information about the 
future, Mr Boyle will argue. 

• The action group will reaffirm the 


need for companies to pay attention 
to the economic substance of business 
activity rather than the legal form. 

Those ideas will be familiar to those 
who read Making Corporate Reports 
Valuable, the radical document that 
emanated from the Scotland insti- 
tute's research committee during 
1388. 

That report went a lot further and 
it was possible to write off the whole 
project as unworkable. 

Stripped of the more far-fetched 
ideas, Mr Boyle's recommendations 
will cause far greater consternation 


Motion for companies 
to carry assets at 
current values will 
upset corporate world 


among members of the CBI and the 
100 Group than they did in 1988. 

The least contentious proposal Is 
the suggestion that companies should 
publish a cash-flow statement - that 
is the subject of one of the ASC’s last 
exposure drafts and seems utterly 
sensible. There may be conceptual dif- 
ficulties with the statement of share- 
holder gains, but not outright hostil- 
ity. 

On the other hand, the recommen- 
dation that companies should cany 
assets at current values win upset the 
corporate world, partly because of the 
cost of paying professional advisers to 
produce an annual valuation, partly 


' because it is a step In the direction of 
fully fledged inflation accounting: 

The recommendation that compa- 
nies should publish forecasts will pro- 
voke a furore. Managers will no doubt 
argue that the information is for pri- 
vate internal use and that in any case 
it is difficult to predict with any accu- 
racy what profits are going to be a 
year ahead. 

Mr Boyle will respond with two 
compelling arguments. He will say 
that companies already have their 
ways of leaking forecasts to the stock 
market, primarily over lunch with 
stockbrokers' analysts. Why can the 
procedure not be formalised for the 
benefit of shareholders at large? he 
will ask. 

He will also say that it does not 
matter if the forecasts turn out to be 
wide of the mark: it will be useful to 
read managers' explanations of why 
actual performance was so different 
from the predictions. 

How he intends to make sure that 
companies aim to represent economic 
reality rather than legal form remains 
to be seen. 

It is likely that the Financial 
Reporting Council will conclude its 
meeting next week with a declaration 
of general intent, backing Sir Ron 
Hearing, the council’s chairman , in 
his belief that the time is right for 
change. 

It will not be difficult for the CBI, 
the ICAEW and the 100 Group to go 
along with the grandiloquent words. 

The real pain will come later, if and 
when Professor Tweedie and his col- 
leagues on the ABB decide to back the 
Boyle Report. 


MANAGEMENT/FINANCIAL 
ACCOUNTANT 
C40,000 + Banking Benefits 

Our Client has recently established a : London office 
of an International Swiss Bank, requires a .fully 
qualified I.M.C.A or equivalant ,with at least 8 years 
banking experience. Aged between 35 -45 you will 
possess a working knowledge of the financial 
services act, compliance in its most general form, 
and treasury dealing. Having complete responsibility 
for the setting up and running of alt statutory and 
mangement reporting systems, as such computer 
literacy as an added requirement: Specific 
responsibility for all I.M.R.O monitoring and Bank of 
England reporting. 

This is an exceptional opportunity for an individual 
possessing strong management and communication 
skills, to become involved with a highly respected 
group of professionals in the establishment and 
future expansion of this professional bank. 

To apply, please send a full C.V.or contact 
Stuart McLeod at our City office Ref: El 796. 

Mason Executive Personnel 
Brushfield House 
1 2 Brushfield Street 
Bisbopsgate 
London El 6AN 

Ring in confidence on: 071 247 481 1 
Fax: 071 2475277 
Evenings 081 488 7145 
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ACCOUNTANCY APPOINTMENTS 


Unit Accountant 



Crawley 


A subsidiary of a large, successful group, our client is a 
manufacturing/service company with locations throughout 
the UK. An accountant is required for the company’s largest 
manufacturing unit at Crawley which has annual turnover in 
excess of £15 million and employs over 500 people. 

Reporting to the Unit General Manager and with a staff 
of around 20, the Unit Accountant will initially undertake a 
review and .ssessment of the present financial operations and 
recommend and implement improvements. Of prime 
importance will be the improvement of financial control 
procedures and the production of accurate and timely 
management information. This will involve working closely 
with the Financial Controller and the Management 
Accountant at Head Office to ensure standardisatkxrof 


To £30,000 -fear 

procedures. It will also be necessary for the Unit Accountant to 
work closely with departmental managers at the unit to assist 
them to develop budgets and forecasts in a team management 
environment: 

Candidates for this position will be qualified accountants 
with a stror^; knowledge of computerised systems and will have 
previous staff management experience gained most likely in a 
process mamrfw-mrtng environment. The ability to analyse 
problems and devise and implement solutions is essential 
and will be combined with strong negotiations and 
persuasive skills: 

Please send brief personal and career details quoting 
reference FB277 to Frances A Bed, Ernst & Young Search and 
Selection, 21 Conduit Street, London W1R 9TB. 
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Ernst &Ybung 


SENIOR TAX ADVISOR 

Oil Industry Central Lond on 

A vacancy has arisen for a Senior Advisor within Mobil’s UK tax 
department. This specialist department provides a complete tax 
service to all UK Mobil Companies, both upstream and downstream, 
and each member of the department enjoys a considerable degree 
of individual responsibility. 

The successful candidate will have a specialist knowledge in all 
aspects of corporation tax and petroleum revenue tax compliance 
and advisory work. 

In particular the position involves: 

• Supervision of PRT compliance work. Including responsibility 
for all related negotiations with the Oil Taxation Office for 
several oil and gas Helds. 

• Advising senior management on all aspects of CT and PRT 
planning for reorganisations and other special work. 

• Liaison with Mobil’s US tax personnel on matters affecting the 
UK group. 

Apart from the high level of technical ability, experience and 
Innovative skills required, candidates for this senior position 
should be able to communicate effectively with management. 

A competitive salary and a full range of employee benefits will be 
offered cxrmmensurabe with this senior position. 

Applications enclosing a full CV will be treated in starlet confidence 
and should, be addressed to: David John, Advisor Employee Relations, 
Mobil Services Company Ltd., Mobil Court, 3 dements Inn, London 
WCfiASEB. 
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COMMERCIAL MANAGER 

SOUTHERN HOME COUNTIES c.£30,000 4- Cor 

A leading seivtce company with a £200 million + turnover wishes to appoint o Commercial 
Manager for a key division based In north Hampshire. 

Major changes In me company’s business strategy and identified growth areas make this a 
significant appointment, the Commercial Manager wiH advise on the profitabffity of potential 
business and examine current contracts with me aim of /educing risk and Improvfnq me 
bottom line. 

Reporting to the Managing Director, the Commercial Manager will provide a full financial 
senfce to the Divisional board, supported by Information tram the central finance function. 

Candidates should be qualified accountants with commercial flair who have operated 
successfully In a competitive environment. 

A background in an hotel, catering or retail chain would be ideal. 

II you ere Interested, please send full career and salary history to E.P. Larder, The Winchester 
Partnership. 

The Winchester Partnership 




•The Stable*. Boureon Hall, Baarcan-en-Daiumaxe, Warwickshire, CV23 9QZ. Phone: 0926 633306 
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FINANCE DIRECTOR 
DESIGNATE 

c.£35-40,000 + car + benefits 


Sussex Coast 


Our client, a well-established and profitable 
private group whose name is synonymous 
with the highest standards in engineering, is a 
prominent force in the UK contracting 
industry and a recognised leader in the 
manufacture of specialist industrial products. 
The appointment of an accomplished 
Financial Controller is perceived as a vital 
factor in its continuing success. 

Reporting to the Managing Director, the 
appointee will have the opportunity to make 
a significant contribution to the Group’s 
strategic development, but must also be 
willing to oversee day-to-day accounting 
matters and assume a staff management role. 
Key priorities will include the introduction of 
management information systems and 


improved financial controls. It is envisaged 
that the successful candidate will assume the 
mantle of Finance Director after a period of 
acclimatisation. 

Applicants should be qualified accountants, 
preferably chartered, whose technical ability 
is complemented by a mature, confident 
approach and the adaptability to thrive in a 
small company environment. The ability to 
communicate effectively at all levels is 
essential, and candidates must be able to 
make a strong personal impact and motivate 
staff to perform well as a team. 

Please write, in confidence, enclosing full 
career detai ls to T nn Knight, quoting 
reference H6777. 


Peat Marwick Selection & Search 



70 Fleet Street, London EC4Y 1EU 


+ 12 



POE 


8 9 + 



TOLWORTH 


£40,ooo + car 


WILTSHIRE 


£30,000 + car 


Group Financial Controller 

A Multi-site service pic seeks a Financial Controller to utilise an in-depth 
understanding of both financial and management accounts. You will use a 
PC with an IT bias towards networtaig. Use your man-management skBs to 
supervise 6 staff. This post involves a methodcal approach within this 
pressurised environment (deafly suit an FCA 


Contact the PQESpedMat advising on this appointment on 071-489 9997 


r 



LONDON EC4 

■v 

£30,000 


Special Projects Manager 

Our client, a prestigious city merchant bank, requires a qualified 
accountant to complete a team of three. The successful applicant «riB be co- 
ortfinating various assignments ranging from acquisition work to 
oompflance. This is a high-profile role involwig liaison up to director level 
Rewards metode the usual banking benefits such as mortgage subsidy, as 
well as axcefient prospects. Ref. 1803 

Coated the POE Specialist advising on this appointment on 071-489 9997 


Financial Analyst 

A major blue-chip electronics group is offering an influential role that would 

appeal to a young AGA/ACCAA^MA The posftkm hwhres the preparation 

and analysis of management accounts, annual budget capital expentfture 
appraisals and making presentations to the site management team. For 
sameuie seeking stronger management accounts experience, earner 
prospects are available throughout this established organisation. Ref. 289 A3 

Contact the Manager, 28 Northbrook Street, Newbury, RG13 1DJ 
0635 529066 or the POE Specialist advising on this appointment on 
075376677 
Next to Comet. 


c£Z8,000 


Financial Controller 

This UK subsiciary with its parent compan y In tire U5A offers good 

promotional prospects tor an ambitious, young ACA/AOMA/ACCA. TWs 
position enables you to strengthen technical and interpersonal sWUs 
within a stimulating envronment Benefits Jndude free company products 

S ’. y y i ? mbtedo " Brid g*. SW19 7NW 081 -M7 6271 


POTTERS BAR 


Qualified Accountant 


£ 30 , 000 +carB WESTRRIDCE 


£27^000 + car 


Prestigious financial services company requires a Qualified Accountant with 
a sound knowledge of systems development, spreadsheet packages and 
taxation laws. Use your man-maregement skffls to develop and motivate staff 
m afriendy, open-plan environrnant Benefits include mortgage subsidy, 
private medical scheme and free fife assurance. Ref. 02114 


Contact the Manager , 8 The Town, Church Street, EnfMd 012 6LE 
or die PQE Specials! advising on this appointment cm 0923-50350 
Next to Nat West 


I Financial Accountant 

| Multinational manufacturer seeks qualified ACA/AGCA tar a group 
accounting role. The position wtH indude UK and USA reporting, short and 
long^wm forecasting, yaarend accounts and advising financteti directors on 
subskfary management This job offers excellent prospects to progress to 
senior management taret Benefits indude profit share, health toammeo 
and pension scheme. Ref. 289A4 

Contact the Manager, 3 Uartani House, 2ff Commercial Wav WakW 
GU21 1HW o r th. PQE 3»«M« .ddlng on 

Opposite 8HS 


8 I 


CLIENTS! 

When you entrust your vacancies to us, 
we pay for the advertising. 

Phone our PQE Specialists on 071-439 9997 
(24 hour answering service) 
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Group Finance & Planning 
Manager 

Food RetajQiag 


c. £35,000 . 


North West 

a young, hi^^caHbrcaccoiinlanl to become 


THE COMPANY 

O £1.5 bn pic food retailer, impressive profit and 
growth record. 

O Wide national presence waft future growth plans, 
both organic and by acquisition. 

THE POSITION 

O Report to Group Financial Director with Hq^ 
Liaison at Chief Executive level. 

Responsible for Group corporate planning both 
annual and three year. Preparation of Group monthly 
financial performance summaries. 


Please write, enclosing full cv. Ref MJ4089, 



O Coordinate acquisition searches and establish 
financial evaluation models. 

O Key role in effecting financial management of 
acquisitions. Involvement with Group treasury function. 

QUALIFICATIONS 

O Highly qualified accountant, probably a graduate, 
late 20s to early 1 30s. 

O Acute financial skills. Experienced in corporate 
finance with emphasis on acquisitions. 

O Some experience of treasury management preferable. 
O Strong analytical skills. Articulate team player. 
Goorthni House, 'Water Lane, WJUnslow Cheshire SK9 SAP 


MANCHESTER * 0629 539953 

BIRMINGHAM • 021-233 46*6 - LONDON - 071-4956392 . GLASGOW - 041-204 4334 
BUZSTOL • 0272 308639 - SLOW® • 0753 65*844 • SONG KONG • IHX) S 217133 


Deputy Treasurer 


International Oil Company 


To £50,000 


Central London 


Exceflent management opportunity, offering professional challenge, wide ranging 
responsibilities and fast rate prospects. 


THE COMPANY 

O A leading exploration and production company 
with outstanding reputation for speed and quality. 

O Top ten North Sea qjetaDorwSh major developments 
in progress and active exploration programme. 

THE POSITION 

O Management role leading team of six in function 
of vital commercial importance. 

O Full responsibility for cash and business 
forecasting, cash management, banking, money marker, 
FX trading and risk analysis. 

O Close involvement in joint venture negotiations 
and complex project and corporate financing. 


QUALIFICATIONS 

O Strong Treasury professional, aged 27 - 40, with 
experience of all aspects of cash, banking and FX 
management. 

O Intellectual ability to tackle intricate funding 
negotiations. 

O Upstream oil industry experience, degree and 
relevant qualification all preferred, but secondary to 
professional excellence. 

Please reply in writing, enclosing full cv. 
Reference BJ4087 

NBS, Bennetts Court, 6 Bennetts Hill, 
Bi rmingham, j$2 5ST 
(Interviews In London) 



BIRMINGHAM • 021-2334656 

LONDON ■ 071-4936392 ■ MANCHESTER * 0625 539953 ■ GLASGOW • 041-204 4334 
BRISTOL - 0272 30B&39 - SLOUGH - 0753 694844 - HONG KDNG • (HU) 5 217133 


Financial 

Director 

North West, 
c £40,000 Package 


Part of a large and dynamic group this highly successful 
company has an excellent reputation for manufacturing 
products of the highest quality to a wide range of customers. 
Due to the rapid growth of the business both organically and 
by acquisition they now seek to appoint a Financial Director of 
the highest calibre to guide the company through this exciting 
phase of their development by implementing and m a n agi n g 
all controls in a fast moving environment Reporting to the 
Managing Director the key responsibilities will be to ensure 
tight financial control and management, the monitoring and 
reviewing of results and advising the Managing Director on all 
finance matters. A very active participation in the key 
business and strategic decisions of the company is required. 
Preferably aged 30-40 you will be qualified with a minimum of 
eight years post qualification experience at Financial 
Controller/Director level within a manufacturing environment. 
It is essential that you have well developed communication 
skills, are commercially aware and can demonstrate a hands 
on approach. The very attractive package includes a basic 
salary to c £32,500. a profit related bonus scheme, executive 
car and other benefits associated with a progressive group. In 
addition relocation assistance will be given where appropriate. 
Career prospects are excellent 

Male or female candidates should submit in confidence a 
comprehensive c.v. or telephone for a Personal History Form 
to, G.J. Deakin. Hoggett Bowers pic, 23 Frederick Road. 
Edgbaston, BIRMINGHAM, £25 1JD. 021-455 7575. 
Fax: 021-454 2338. quoting Ref: B181 97/FT. 


Hoggett Bowers 

BIRMINGHAM. BRISTOL. CAMBRIDGE. CARDIFF, EDINBURGH, GLASGOW, 1EEDS, LONDON, MANCHESIER. 
NEWCASTLE, NOTTINGHAM, ST ALBANS, SHEFFIELD, WINDSOR and EUROPE 


c. £60,000 


Major Engineering Manufacturing PLC 


North East » 


. i«Hnw.ifai appointment to the' top management team of a £100m division of a respected UK pic. Unusual scope m 
for an enterprising finance professional of exceptional calibre to assume a pivotal role guiding and monitoring a | 
range of international companies. Real acconntabiUty for both fiscal and commercial performance, and input to 
strategic development and acquisition led growth. Exceflent pro gr e ssion prospects. T* 


THE ROLE 

■ Reporting to and working closely with the Divisional Chief 
Exc'ciuhc,. with fall accountability for optimising the financial 
management and disciplines of a group of successful international 
businesses. • 

■ Fcsj'ing dose links with senior operating management, reviewing 
progress .1 gainst stated goals, managing the ptanntag process, and 
contributing to a range of commercial activities including major 
. ccmract approval, strategic development and acquisition integration. 

■ Prominent, active rule Unking the operations with the Gicup Board, 
ddfivering real added value to the businesses. 

London 071-493 1239 MjMKggjp 
-~v ■ Manchester 061-941 5S1S HCrS FsTncSj 


THE QUALIFICATIONS 

■ Bright, highly motivated ACA/FCA who has achieved demon- 
strable accountability for the financial management of a well run 
pic subsidiary. Experience of inremarional Trading important. 
Manufacturing and capital goods exposure desirable. likely to be 
mid 30s - mid 40s. 

■ Pre-eminent professional skills tested in a progressive, changing 
environment. Prior dose involvement with commercial activities. 

■ An enthusiast with drive and initiative, credible ar the mast senior 
level. Proven business instinct, strong management aptitude and the 
personal style to inspire ethers. 

Pteme reply, encl osi n g fati detatis toe 
Ref F457100L Brook Hcrtoe, 

I ilHftltKM 113 F*rfc Lane, London W1Y 4X(J- 


National Westminster Bank PLC 


BANKING 

CHALLENGING OPPORTUNITIES FOR 
SENIOR FINANCIAL PROFESSIONALS 

Our dient. National Westminster Bank Pic, is one of the top 20 international banks in the world with 
extensive operations throughout the UK. Europe, US and the Far East. Total assets exceed £1 16 billion 
and the Group employs over 113,000. Following a major review, the Group Audit function, now 
numbering over 400, fa to be substantially strengthened with the appointment of two Senior Managers 
and up to 30 Qualified Accountants. 

Senior Managers c.£40,000 4 - car and substantial benefits 

Each Manager will be responsible for one of the two main divisions of the Bank’s operations: 

• Domestic Retail Ban k i n g, Credit Finance, Home Loans, Insurance etc. 

• International Business worldwide, including International Private Banking 

Prune tasks will be to plan, monitor and control all aspects of the group audit work in the division 
including compliance, operational and efficiency audits and the use of specialists in fraud and 
computer reviews wherever necessary. 

Applicants should be graduate chartered accountants with vide experience or financial services. 
They should have excellent co mmuni c at i o n and management skills, complete integrity, and the 
maturity to command the respect of senior executives throughout the Bank, with whom they will 
have considerable contact, as well as of their own staff. Applicants for the International Division 
should have reasonable fluency in at least one other language. Ref No. 4545/3. 

Qualified Accountants From £25,000 + car and substantial benefits 

Additionally the Bank seeks to recruit a number of well qualified graduate accountants with at least 
one year’s post qualifying experience either with a major firm or directly in financial services. 

Each will be expected to join or lead small teams, some concerned with operational efficiency 
reviews and others specialising in computer audit or fraud investigations. 

Applicants should positively intend to develop their careers in banking and related financial 
services. They will need considerable tenacity and determination, as well as intelligent judgement. 
They should be prepared to accept a considerable commitment to travel, principally but not 
exclusively within the UK. Ref No. 4545/4. 

For all these positions the Blank is seeking candidates of well above average ability; they should have 
the development potential to be able to build exciting careers within the Bank. In addition to the 
salaries and car quoted above, candidates will benefit from a substantia] benefits package including a 
subsidised mortgage, non-contributory pension scheme, profit share, and a performance related 
incentive scheme. 

Please write in confidence with full career and salary details, quoting the appropriate reference 
number to John Hills. 


Peat Marwick Selection & Search 

70 Fleet Street, London EC4Y 1EU 


Group Finance Director 

B c £60,000 + car + benefits 
North of England 


. Part of an £8 billion continental 
group, with turnover of around £50m, 
our client Is undergoing a process of 
rapid change in its structure and 
scope of operations. A high calibre 
and strongly commercially orientated 
Group finance Director is now 
sought to both support this process 
and add strength to the overall 
management of the company. 

Acting as his number two, and 
working closely with the Managing 
Director, the position will play a 
central role in the company's 
commercial and strategic decision 
making, as well as having total 
responsibility for the finance 
function. Immediate priorities are 
likely to involve the integration 
of two major subsidiaries and a 
focus upon deriving the maximum 
benefit from a major upgrading and 


divestment in new systems hardware. 

A qualified accountant, prior 
experience at a senior level within at 
least a medium sized pic is a 
prerequisite, as is both a strong 
systems bias and a successful track 
record of contribution towards the 
effective commercial as well as 
financial running of such a 
business. Exposure to handling 
large capital/revenue projects and 
strengths in the fields of tax and 
treasury would also be useful. 

Critically however, a resilient 
tough minded yet tactful individual 
is sought with the proven capacity to 
cope with the steepest learning 
curve and the ability to rapidly gain 
and maintain the confidence of 
colleagues, subordinates and key 
personnel at the parent head office. 

An attractive salary and relocation 


package will reward the extensive 
commitment expected of this 
ambitious and energetic individual. 
More significantly however, the 
opportunities for progression are both 
real and considerable — either as MD 
or to a more senior Group FD role 
elsewhere within the fast expanding 
world operations of the parent group. 

To pursue this further, either 
telephone Hamish Davidson for an 
informal discussion or write to him 
quoting reference H/1102FT 
enclosing a full CVand salary 
information. 

Executive Selection Division 
Price Waterhouse 
Management Consultants 
No. 1 London Bridge 
London SE19QL. 

Tel: 071-939 5833. 

Fax: 071-403 5265. 


Price Jfhterhouse 


Two Outstanding Accounting Career Opportunities 
Major British Financial Services Group 


GROUP 

TREASURY 

ACCOUNTANT 

City 

Package c.£35,000 4- car 

To join a small, high quality, central finance 
team to manage the reporting and control needs 
of the Group’s newly formed treasury accounting 
function. 

Reporting to the Corporate Financial Manager, 
you will provide specialist treasury accounting 
expertise to a dynamic Group Treasury function 
and be responsible for developing and 
implementing all financial control and 
performance tracking systems. 

You will be a qualified accountant with a t least 
two years relevant experience within the 
profession or an innovative treasury function. 


SYSTEMS & 
DEVELOPMENT 
ACCOUNTANT 

North London 

Package c.£33,000 + car 

To take charge of the systems accounting and 
development needs of a large operating Division, 
with regular input into Group development 
projects. 

With a strong systems base, you will be familiar 
with the software requirements of large 
computerised general ledger systems and enjoy 
using your analytical skills in an environment 
which encourages lateral thinking. 

You are likely to be a qualified accountant with 
strong systems experience or, as a seasoned 
business analyst, will have successfully 
implemen rated large software packages within a 
complex organisation. 


Exchange of business skills across the Group is positively encouraged and further management 
appointments within the UK or on the international circuit are likely following success in these roles. 

For further information please contact Kathryn Longworth-Krafft on 0844 261200. Alternatively write 
to her at PHILIP JAMES ASSOCS, 17. Thame Park Hoad. Thame. Oxon, OX9 3XD or fax: 0844 261690. 

A Zealand James Company 
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FINANCE DIRECTOR 

Cotswolds/West Midlands c.£ 40 , 000 +car and benefits 

Our PLC cfient has a unique growth business in the construction and operation of multt- 
miflion pound process plants throughout Ihe UK. , „ 

This new appoWment is for a highly qualified and commercially oriented Finance Director 
who will wo rk closely with the Managing Director to ensure adequate fundingfor future 
growth. This pro-active managennent poatfon requfres an experienced FCA with a 
Successful track record in the financing of major projects by investment and lending 

In addition to having fuH responsibility for all finance and accounting functions at the 
company and its subsidiaries, the Finance Director w3l also control p rofit p lanning and 
reporting, and witt be expected to make a significant contribution to strategic plans and 
policy development. Strong analytical and commwwxition sldlls are essential; an MBA 

T^S^nerofenpadttige is negotiable and indudes a quality car and excellent benefit 

Please send CVs and recent salary history to RM.G Holland. 




HOLLAND • OWEN • PARTNERSHIP 

Recruitment Advertising Service 
276 Monument Road, Edgbaston, Birmingham BI6 8XF 


All applications will be forwarded to our dient unopened. If you do not wish your letter to 
be sent on to a particular company, please so indicate on the bade erf your envelope end 
show a return address. 


Director of Finance 

A YOUNG, FAST DEVELOPING BUSINESS 
NORTH WEST • CIRCA £30,000 PLUS CAR 

Only formed In 1988 this rapidly growing £4m 
turnover company has an increasing market share and 
an unrivalled opportunity to expand in the hi-tech, 
high precision field of on-line quality control. 
Recognition of its expertise and innovative products 
has already achieved a strong pr ese n ce worldwide, 
particularly in the USA where it has established a sales 
and marketing operation to capitalise on significant 
market opportunities. 

The appointee will be expected to make a strategic contribution 
to the growth and profitability of the company, whilst ensuring a 
first class accounting service through teams in the UK and USA. 
Although an Initial priority will be the provision of management 
information systems, responsibilities of this wide ranging role 
will Include giving advice on future acquisitions and, as 
Company Secretary, ensuring that all statutory req ui rements are 
fulfilled. Candidates, probably aged late 20s early 30’s, must be 
qualified - preferably Chartered Accountants, with previous 
industrial experience. The company offers exceptional 
opportunities for career development and participation in its 
future growth. 

Interested applicants (male or female) should send a detailed CV 
or ring for an application form on 0625 533364 (24 hours) 
quoting reference 1726/FT. 


WICKLAND WESTCOTT 


w 


HUMAN RESOURCE CONSULTANTS 

Emerson Court. AUaky Rood, 
WUmsbw, Ckahur SK9 tNX. 
Telephone (0625) 532446 



ISOSCELES 


Central London 

Isosceles PLC completed the largest leveraged 
buyout ever undertaken in the United Kingdom 
when it acquired The Gateway Corporation in 1989. 
Formed with the express intention to revitalise and 
restructure one of the largest food retail 
organisations in the UK, Isosceles has made 
substantial progress towards its objectives. A 
streamlined business with excellent growth 
potential is the result. 

Working as part of a small, close-knit head office 
team, you will be directly involved in all aspects of 
the financial management of the business. Particular 
areas of responsibility will be the monitoring and 
analysis of group results, budgeting and planning, 
cashflow consolidation and interpretation, and a 
variety of demanding business finance related 
projects. 

You will be a qualified accountant aged 26-32, with a 


A BUSINESS FINANCE ROLE 
FOR A YOUNG ACCOUNTANT 


To £35,000 +car 

high degree of motivation and a desire to work in a 
stimulating environment. Your experience is likely to 

i _ i 1 uFifk a meinr flrCfHlTltSIlGV . 



outside the profession in a large company . . 

background. You will be highly computer-literate, 
analytical »nd possess first rate co mmuni cation 
skills. Ybu must be flexible and able to cope with 
changing priorities and responsibilities. Above all 
■ you will be a team player keen to make an impact m a 
dynamic company. 

Please reply in confidence, giving concise care a; 
personal and salary details to Brendan Keekm, • 
quoting Re/ L546. 


Egar Executive Selection 

58 St. James’s Street 

London SW 1 A 1LD (071-629 8070) 


United Kingdom ■ Belgium ■ Denmark ■ France ■ Germany ■ Italy ■ Netherlands • Portugal ■ Spain ■ Sweden 


EGOR 

■HI 


EXECUTIVE 

SELECTION 


ASSISTANT GROUP TREASURER 


Thames Valley 

This rapidly expanding group is committed to enhancing its position as 
a significant player in the UK retail financial services sector. The past 
two years have seen substantial investment and concentration on core 
activities. Market share has now increased significantly as a result. 

This expansion has resulted in a requirement for an Assistant Group 
Treasurer to join the financial management team. 

Reporting to the Treasurer, the role will require multi-discipline skills 
including negotiation and servicing of banking facilities together with 
evaluation of financing transactions. 


To £35,000 + Car 

Educated to degree level, the successful candidate will have exposure to 
derails client negotiations within a financial services o r ga nisa tion, or 
have a recognised financial qualification and extensive treasury 
experience within industry. It is anticipated that candidates will be aged 
between 25-32. 

The benefits package will include an attractive salary, company car, non- 
contributory pension scheme and private healthcare. 

For further iziformation,please contact Andrea Black on (0753) 831515 
(fax 0753 831171), or write, enclosing a brief CV, tx> the address below. 


ROBERT » WALTERS ♦ ASSOCIATES 

RECRUITMENT CONSULTANTS 
4A High Street Windsor Si-4 1LD 
Telephone: (0753) 831515 



FINANCIAL CONTROLLER 

Leading Cable Television Operator 


Surrey 


c.£38,000 + car + benefits 


Our dient, the UK division of a major US cable 
television company, is rapidly expanding its 
cable television franchises in the UK with 
significant planned investment over the next 
two years. 

Reporting to the Finance Director; this position 
will have responsibility for the management and 
development of the financial control function. 
This will include the implementation and 
maintenance of accounting policies, procedures 
and controls for the UK cable and programming 
operations, ensuring uniformity with the US 
parent company. The appointee will lisuse 
between the cable networks and corporate 
headquarters in the UK and will develop 
unproved management reporting systems. 

The role will also include the introduction of 
new computerised accounting systems and 


various ad hoc projects associated with a 
young, growing company. 

Candidates will be graduate chartered 
accountants who have qualified with one of the 
‘Big 6* and who have a sound knowledge of US 
GAAP reporting requirements. This wide- 
ranging role win appeal to individuals who 
enjoy the challenge of getting to grips with 
complex technical accounting issues. Equally 
important are people management skills, the 
drive and initiative to develop systems from 
scratch and the interpersonal sldlls to liaise 
effectively with the US parent company. 

Please write, in confidence, to Bernadette 
Laffey quoting reference U3220/2, providing 
full career and remuneration details, day and 
evening telephone numbers. 


Peat Marwick Selection & Search 



70 Fleet Street, London EC4Y 1EU 



U K i'T. E' D CINEMAS . 

.« H T.E X N A T 1.0 N A -L 
i U K i LI Mir e o - 


Business Auditor 


London W1 


United Cinemas International are leading the field in the 
development and construction of multiplex cinemas. 

They currently operate 18 sites in the UK and seek to increase 
this to 33 by 1993. In Germany a similar rate of growth is 
planned, and longer term development throughout the rest of 
Europe will help ensure their continued market dominance. The 
Group also owns and operates cinemas in other territories, 
notably Brazil, Spain and Portugal. 

This growth has led to a newfy created position reporting directly 
to the Vice President - Finance. You will enjoy considerable 
autonomy and responsibility, liaising closely with senior 
management in the undertaking of various financial and 
management assignments. These will be aimed at improving 
controls and reducing risk exposure at the operating sites in the 
UK and occasionally overseas. 

This highly visible role requires a self motivated qualified 
Chartered Accountant aged 26-29, with some post qualificaton 
experience and good communication skills. 

To apply please contact Andrew Fisher on 071 -233 5204 or write 
to him at JPMS. 


£28,000 + Car 


JIPIMIS 

RECRUITMENT 

CONSULTANTS 


JPMS Recruitment Consultants 
3 Catherine Place 
Westminister London SW1 E 6DX 

Telephone: 071-233 5204 
Facsimile: 071 -233 6971 


Factory 

Accountant 


A Senior And Autonomous 
Role With A High Profile 
‘Blue Chip* Manufacturer 

East Anglia , 

To £28,000, Car, Benefits 


A progressive management team and constant investment In 
'state-of-the-arf capital equipment baa .made .this £135m pic a 
household name and one of the most success f ul food 
manufacturers in foe industry. 

As part of their exiting development plans, they are now 
looking to appoint an experienced accountant to be responsible 
for the development ana pro vision of management information 
at their ’flagship’ site. This is made up of three distinct 
factories and represents well over half the company’s 
manufacturing capacity . 

Reporting to the General Manager, you will be qualified, with 
a proven track record in manage m ent accounting gained 
within a manufacturing environment. You will also have a 
good understanding of computerised systems, be able to lead 
and motivate a small enthusiastic department and have the 
drive and personality to win the confidence of the 
management teem. 

Career prospects in this vibrant expanding environment are' 1 
good and comprehensive relocation assistance is provided to ' 
this highly a t tra c t iv e area. This includes the provision of hilly 
furnished short term family accommodation where necessary. 
The remuneration package includes a high salary which is 
truely negotiable, profit share; fully expensed car, pension 
scheme and BUPA. 

Male or female candidates should submit in confidence a 
comprehensive c-v. or telephone for a Personal History Form 
to, f. Thame, Hbggett Bowers pic, 61 -69 Newmarket Road, 
CAMBRIDGE, CB5 8EG, 0223-324441, Fax: 0223-323250, . 
quoting Ref: FT 3087/FT. 


Hoggett Bowers 


BIRMINGHAM. BRISTOL, CAMBRIDGE, CARDIFF, EDINBURGH, GLASGOW, IEEDS, LONDON, MANCHESTER, 
NEWCASTLE, NOTTINGHAM, ST ALBANS, SHHTIELD, WINDSOR and EUROPE 



Corporate Analysis 
and Audit 


Cambs 


Listed an both the London and New York stock 
exchanger our cfient is a rapidly expanding British 
company with activities in the UK and US. Well 
placed to benefit from the growing green 
movement, turnover in the last three years has 
tripled. Future plans include expansion into Europe. 

This new role will report to the group financial 
director and is seen as an excellent entry point for a 
bright young chartered accountant looking for 
increasing commemal responsibility. 

the role will Involve some overseas travel to 
America and in Europe. Duties win Include: 

• Audit and review of financial and operational 
sy stems and advising on improvements. 


C£27.000 


• Involvement with the establishment of company . 
DP systems. 

• Follow up reviews of capital investment projects. 

• Post aoqt^rition reviews at newly acquired 
subsidiaries. 

• Assisting in the development of group policies. 

Ideal candidates will be chartered accountants with 
between 2 fco 5 years post qualification experience* - 
You will be involved in extensive liaison with 

subsidiary controllers and should be capable of 
com m u n icating doily. 

Future prospects are good. With continued • • - 
«*P»«»n there is a strong Uketihood.of * tire rote 
within 18 months to 2 years. 


For farther details contact Susan Haworth BA. AECL 

PHOENIX RECRUITMENT CONSULTANTS I IMITPO 
MILTON HALL*CAMBRIDGE 044AR 
Tel: (K2S441661 , / Fax: 
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GROUP FINANCIAL 
CONTROLLER 

Surrey Up to £40,0000 + Car + Benefits 


Operating from an exceptional period house 
located near Leatherhead, our client is a 
major property investment company which 
has flourished through organic growth and 
enjoyed continued success throughout the 
last 30 years. The company believes that this 
impressive record hinges just as much on 
strong financial management as on shrewd 
investment in bricks and mortar. 

In fine with the growth of the business, the 
role of Group Financial Controller has now 
been created both to assist the Finance 
Director - who was recently appointed as 
Group Managing Director - and to take 
over responsibility for all day-to-day 
fin ancial management. As well as 
supervision of the existing accounting team, 
the role will embrace a wide range of tasks 
including management and financial 
accounts - both overseas and UK, 
computers, treasury function. 


consolidations, budgets and cash flow, 
taxation matters and secretarial functions 
for the many subsidiaries. 

The ideal candidate will be a young 
graduate chartered accountant, with the 
requisite technical skills and knowledge 
of computer based systems to improve 
current working methods, who would 
thrive in an entrepreneurial and changing 
environment. Capable of communicating 
with all levels of management, the person 
appointed will develop the role as part of 
a relatively informal but disciplined senior 
management team. 

If you are interested in this position, please 
reply in confidence, providing a CV, present 
remuneration, day and home contact 
numbers, quoting reference number P4226 
to Mrs Carey Wright at the address below. 


L 'V.V 
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Senior Management Accountant 

Attractive tax free salary 


Our client a major oil company in the 
Gulf Region, requires a high-calibre Senior 
Management Accountant. 

' You will lead a team providing and 
Interpreting management information. In 
particular this will involve the preparation 
of the corporate budget, development and 
control of all costing systems, 
administration of the overall sales 
accounting function, and management of 
the Company’s insurance portfolio. You 
will also be involved in the preparation of 
monthly and periodic financial.. ..and 
management accounts, and strategic long 
term plans. 

This is a high profile role requiring 
Initiative and a proactive approach 'to 
problem-solving. 

You will probably be a graduate, CA, 
CIMA, ACCA qualified, have a minimum of 


five years’ post qualification experience 
and possess good interpersonal and 
management skills. 

There is a large community of 
expatriates enjoying a relaxed, high 
standard of living. Advanced medical 
services, quality educational facilities, 
varied sports activities, top hotels and 
restaurants, traditional and cultural affairs 
all provide a rewarding life style for the 
discriminating resident. 

As well as an excellent tax free salary 
you’ll also enjoy a generous benefits 
package which includes free furnished 
accommodation, 26 working days’ annual 
leave, medical care, family air fares and 
education allowances. Please apply in 
writing with full details to John Strang. Ref: 
1291/6, MSL International (UK) Limited. 32 
Aybrook Street, London W1M 3JL. 


iL International 
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Financial Director 



SOUTH WEST 
c. £30,000 negotiable + car 
+ benefits 

Bonded Fibre Fabric Ltd, a recently acquired 
subsidiary of Lamont Holdings pic, is a 
leading" European manufacturer of dxylaid 
nonwoven fabrics. Large investments in its 
plant and machinery have taken place 
recently in order for it to expand its £20m 
annual sales to a wide range of industrial and 
retail-customers. 

Reporting to the Managing Director, you will 
play a key role in the company's decision 
making process. In addition to providing the 
full range of accounting services, including 
monthly reports, forecasts and annual plans, 
you will be expected to give priority to 


selecting a new computer for the company's 
Management Information systems. 

Aged over 35 and ideally educated to degree 
level or equivalent, you must be a qualified 
accountant with industrial experience in a 
multi product manufacturing company. 
Extensive business acumen and ability to 
manage change are essential ingredients in an 
extremely competitive market. 

If you are looking for a career in which you 
will play a key role in reorganisation and 
which could lead to opportunities in General 
Management, please send full career details in 
confidence to GERRY ALEXANDER, 
PERSONNEL MANAGER, BONDED FIBRE 
FABRIC LIMITED, BATH ROAD, 
BRIDGWATER, SOMERSET TA6 4NZ. 


ACCOUNTING MANAGER 


Ca mbridgeshire /Bedfordshire 


£20, 000- £25, 000 + Car 


Our Client is a £35 million turnover multi-site distribution/retall subsidiary of a progressive and substantial CK PLC. 


Reoortina to the General Manager, the Accounting - _ 
sSt ThS requirement is for a hands on* mdHwdual ca 
■within an organisation going through a perio d of ra pid cl 
strength of character essential to monitor performance 

The role Is 


will be responsible for an accounts de pa rt m en t of 20 
of implementing and monitoring accounting controls 
[e. Necessary skills include computer literacy and the 
”♦ maintaining profit centre management motivation. 


THa rale Is essentially management accounting onentotea with amarketmg biasand snovuu «pp 

possessing an analytical approach combined with management 

gained in a distribution/retail environment. 

in addition to offering considerable scope for both personal and career development, the company offers a highly 

nttmdhm remuneration package. > 



Alyn Pearce on 

Caerwys House, 


I aniel* 


laws 
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Financial Controller 


Essex/Herts Border 

Our client is a profitable £17 million turnover 
manufacturer of high volume electronic products. 
The company - a successful player in its own right - 
is a subsidiary of an international hi-tech 
electronics pic which is looking to continue its 
impressive organic and acquisition based growth 
record. 

Rf por -rtn g directly to the managing director, the 
controller will act as an integral part of the 
management team. In additi o n to providing 
extensive commercial input, the successful 
fawitidafg will be responsible for 
controlling accounting, administration, 
reporting and project work in areas such as 


to £35K + Bonus + Car 

investment appraisal and systems review. 

Prospective candidates will be qualified accountants 
probably in their 30s with a successful track record 
in manufacturing industry. Strong commercial 
acumen combined with a hands-on approach to the 
business are essential prerequisites for the role. In 
return, die company offers an outstanding salary 
and bonus package with die potential for 
progression to board level. 

Please write enclosing a full C.V with daytime 
telephone number to David Head, 

Michael Plage Finance, Centurion House, 
136-142 London Road, 

Sc. Albans ALl ISA. 




Michael Page Finance 

loteraanonal Recruitment Consultants 
London Bristol Windsor St Albans Leatherhead Bcrnnogham Nottingham 
Manchester Leeds Newcasde-upoo-Tyne Glasgow & Worldwide 






Peat Marwick Selection & Search 

70 Fleet Street, London EC4Y 1EU 


Finance Director 


West Yorkshire 


Our client is an internationally renowned, medium sized 
manufacturing group supplying high quality engineering 
products to a diverse range of industries, it is seeking to 
appoint a Finance Director for one of the main operating 
companies in the group. 

This multi-sited company is run as an ‘autonomous 
business’ within the group and has manufacturing and 
distribution operations in the UK, Europe and North 
America. 

Reporting directly to the Managing Director, you will be 
responsible for running an efficient finance and 
administration function, controlling cash and 


Package in excess of £40k 
+ Car + Benefits 

producing timely and accurate management information. 
Operational reviews and business strategics for growth, 
both organic and acquisitive, will form additional areas of 
responsibility. 

The candidates for this position will be qualified 
accountants (preferably A.C.M.A.) with first class 
technical and interpersonal skills allied to a determination 
to succeed in a financially demanding environment. 

Interested applicants should contact James J. RushcU, 
quoting ref: L8543, at Michael Page Finance, 

Leigh House, 28-32 St. Paul’s Street, 

Leeds LSI 2PX. Tel: <0532) 450212. 


Micfaad Page Finance 

Interna ti onil Rctnntment ConaifanB 
London BriNolWWhor St Albm Uud i ijUjd BIrerifnhiiNne ii igii ni 
Mmrhrnrr l mt iNi - < airt i miui 7 \m filamnir ft Wnttirirtr 
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Financial Recruitment Specialists 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


INVITE YOU TO A 
BUSINESS BREAKFAST 


TREASURY IN THE 1990’s 

Risk taking or Risk Management? 

AT THE SAVOY HOTEL. STRAND, LONDON WC2 
ON WEDNESDAY 7TH NOVEMBER 
8.30am - 9.30am 


The talk will be given by Gerald Leahy, Director General of 
the Association of Corporate Treasurers and Joho Grout. 
Director of Treasury at Cadbury Schweppes pic and will 
cover: 

■ Treasury in its financial and organisational context 

• Key elements of the job. 

• Managing the balance sheet in the 1990's. 

■ Treasury as a profession. 

Gerald Leahy is Director General of the Association of 
Corporate TYeasurars. Most of his business career was spent 


with Unilever - latterly as Treasurer of Unilever pic. He also 
spent some years in private and merchant banking before 
becoming the Association's first Director General. He is a 
founder member or the Association and a past President. 

John Grout is Director of Treasury at Cadbury Schweppes pic. 
where he has responsibility Tor tho Group's Corporate 
Finance, Tax and Treasury Departments. He was Group 
Treasurer of B1CC pic until tha end of 1986, having 
previously span! 12 years wilb BL pic. He is Vice-Chairman 
of Council of the Association of Corporate Treasurers. 


(Places at the breakfast are strictly limited.) 

If you wish to attend, please contact Greg Ripley at Robert Half, Freepost, Walter House, Bedford Street, 
418 The Strand, London WC2R OBR. Telephone: 071-836 3545. 


Finance 

Director 

Manufacturing 

Northern Home Counties, 
c £37,500, Car, Benefits 


As one of the fastest growing manufacturers of Storage 
Systems in the United Kingdom, this £17 million 
turnover company has established itself as a market 
leader in its field. They have invested heavily in plant 
and equipment and nave a growing and impressive 
customer base. 

Reporting to the Managing Director, you will assume 
full responsibility for all financial aspects of the 
business with particular emphasis on systems review 
and update. 

This position demands a commercially aware, proactive 
individual who has the ability to make a major 
contribution to the future growth of the company. 

You will need to be a qualified accountant, aged 
35 plus, with substantial experience gained within a 
manufacturing/engineering environment. 

This challenging role requires a highly motivated 
'hands-on' manager who is capable of being involved at 
all levels of the business. 

In addition to the attractive salary, benefits include a 
company car. family health cover and relocation 
assistance where appropriate. 

Male or female candidates should submit in confidence 
a comprehensive c.v. or telephone for a Personal 
History Form to. J.C. Tilbrook. Hoggett Bowers pic, 
61-69 Newmarket Road. CAMBRIDGE, CB5 8EG, 
0223-324441, Fax: 0223-323250, quoting Ret: Fl 601 4/FT. 


Hoggett Bowers 

BIRMINGHAM BRISTOL CAMBRIDGE, CARDIFF, EDINBURGH GLASGOW, LEEDS, LONDON. MANCHESTER. 
NEWCASTLE, NOTTINGHAM, ST ALBANS, SHEFFIELD, WINDSOR and EUROPE 
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BT (Marine) Limited is a wholly owned subsidiary of British 
Telecommunications pic and provides worldwide cable and pipeline 
installation, maintenance and protection services to the 
telecommunications and offshore hydrocarbons industries. 

Chief Accountant 

Salary circa £26,000 + Car + Benefits 
Hampshire Coast 

As a qualified accountant, probably CIMA or ACA. you will possess die ability 
and experience to manage a financial department of up to 20 staff arid control 
a budget of approximately £500,000. Reporting to the Finance Director, your 
prime area of interest will be the the day to day running of the Accounts 
function. 

This involves a strategic approach, assisting the Finance Director in 
developing and implementing effective working structures which comply 
with BT Group and statutory requirements, The maintenance of professional 
standards and documentation and the production, of financial accounts are 
other vital aspects of the position. 

Audit administration, preparation of financial returns to BT ana ensuring 
that the Management Accounts group produces accurate records will give^ 
you a thorough knowledge of the overall financial activity of BT (Marine). Tins 
will enable you to assist in the development of business plans, undertake 
special projects using financial modelling and produce accurate measures of 
profitability and performance. 

We offer a stimulating environment in which to further your career, and our 
competitive salary and benefits package reflects the importance of this role. 

To apply please send a comprehensive CV to Matthew York, 

BT (Maxine) Limited, Berth 203, Western Docks, Southampton, 

Hampshire SOI OHH. Tel: Southampton (0703) 775577. 

Closing date: 24th October 1990. <****, ^ 

m BT MARINE 


A chance of a very useful career with 
the very useful little shop 


FINANCIAL CONTROLLER 

OXON c£27,500 + fx CAR + BENEFITS 

IN HOUSE is the major Innovative retailer in Housewares with 70 shops located In Southern England, 
and plans for further expansion. 

We seek to appoint a Financial Controller to join our senior management team, based to Thame. 



4 years experience running an accounts o 

Experience in the real sector would be an advantage but not necessarily a pre-requisite. 

Candidates must possess a keen commercial awareness, coupled with ihe desire to succeed in a demanding 
and dynamic environment The abiffiy to fit to quk^ to ifie management team and contribute strategically is 
also essential. 

Please apply in writing with career history and salary to: The Personnel Administration Officer, 

J.W. Carpenter Ltd r Thame Park Industrial Estate,Thame,Oxon, 0X9 3HD. 
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Professional Partnership 
Commercial Director 


c.02k + car 


Our client is a highly reputable firm of 
commercial Solicitors whose open 
minded, innovative and highly 
professional approach has resulted in an 
enviable track record of quality client 
growth throughout the UK and in 
Europe. 

A Commercial Director is now required 
to undertake executive control of all 
financial and administrative functions. 
Contributing significantly to strategic 
planning, you will be responsible for 
monitoring the firm’s achievement of 
commercial objectives, standard 
budgeting and planning, management 
of the existing administrative 


Austin 


IMiTra 


North West 


management team and financial 
co-ordination of marketing activities. 

A qualified Accountant with hands-on 
management experience gained in a 
commercial /professional environment, 
you must believe in your ability to excel 
within a highly committed professional 
culture. Mature and credible you must 
possess natural leadership skills and the 
ability to communicate effectively with 
colleagues, clients and suppliers. 
Experience of computerised accounting 
and administration systems is essential. 

A challenging role in a growth 
environment. 

To apply, please contact Toni Babes, 
quoting Ref. F333, on 061-834 8984 
at Austin Knight Consulting, 
98 King Street, Manchester M2 4WD. 


FINANCIAL DIRECTOR 


c. £35,000 
LONDON (SE1) 


INSURANCE 

BROKING 


Foliowring a period ol sustained, profitable growth a Financial Director is now required for one of Ihe 
principal operating divisions of a U.S.M. quoted Group. 

Reporting to the Group Financial Director the successful candidate will have day to day responsibility for 

all financial aspects of the business including internal controls, budgeting, management information 
systems, statutory reporting and liaison with professional advisers. Involvement will also be required in 
the continuing development of computer and treasury systems. An existing staff complement of 10 will 
support him/her in these activities. 

Candidates, aged between 28 and 35, must be qualified accountants with experience of the insurance 
industry. Some experience of computer systems Is also desirable. Seif motivation, the akrifty to maximise 
team performance and well developed communication skills wifi be key criteria in selecting the ideal 
candidate. Applicants must be prepared to commit themselves to a heavy workload; in return they win 
appreciate the considerable prospects which the Group can offer for further career development 

Please send full career details, under private and confidential cover, to: 

John Hargreaves 

ALLIED INSURANCE BROKERS GROUP PLC 
145/149 Borough High Street 
London SE1 1NP 



Finance Director 

c.£35K + Options + Car 
Peterborough area 


Part of a highly-rated UK conglomerate, this £35m 
turnover group has one of Europe's largest 
and most profitable merchanting and packaging 
operations. There are 2 sites, 3 businesses 
and 124 staff. The Finance Director will be responsible 
for the finance function and will also be 
expected to work closely with the 4 other directors 
running the group Candidates must be 
fully qualified accountants with experience of both 
financial and management accounting 
ideally gained in a “trading" or agricultural environment. 

We are seeking a high calibre, financially 
sophisticated individual with a practical, hands-on style, 
a strong personality, good teamwork skills, 
and the mental agility to cope with some complex 
accounting problems. Age indicator 
35-45 years. Please reply in confidence with full 
career details to Peg Eva, as adviser 
to the company, at Sefection Thomson Limited, 
24-25 New Bond Street, London 
W1Y 9HD or 14 Sandyford Places Glasgow G3 7NB. 


Selection Thomson 

London and Glasgow 
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GROUP CHIEF ACCOUNTANT 


■'i 


Salary c £37.5k + car + benefits 


Ourdient. a major International Service Group with a very strong presence in the UK and the US. 
has enjoyed a period of substantial development through internal growth and by acquisition, and 
has now identified the need to appoint a Group Chief Accountant 

Reporting to the Group Finantial Controller, the incumbent will be fully responsible for the 
preparation of monthly management and period consolidated statutory accounts, budgetary 
control, accounting for acquisition and divestment assignments in the UK and overseas, and 
maintaining a strong interface with the treasury function. Occasional overseas travel will be 
necessary. 

Candidates aged 30-35 will be Chartered Accountants who can demonstrate a hands-on 
practical management style and a high level of inter-personal skills gained in a fast moving 
international or professional environment Compute' literacy, systems development and US 
reporting to the SEC experience are essen rial, and a working knowledge of a European language 
would be useful. 

Interested candidates who meet these demanding criteria should send a comprehensive CV 
including current salary and quoting reference LM226 to Don Day FCA, Touche Ross 
Executive Selection. Friary Court 65 Crunched Friars. London EC3N 2NR 


Touche 
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A leading UK Group Is currently looking 
for a finance director for its subsidiary 
company in New Zealand, which is 
involved in distribution and trading. There 
is also some light manufacturing and 
cont r acting work undertaken. Location is _ 

Woffington. _/* Z710L71 C6 

The Management team enjoys a high degree 
of autonomy and profit responsibility in a 

demancBng environment Candidates must / J fit f 

therefore possess well developed commercial 
acumen and thrive on sharp end involvement The 
appointee will be expected to make an immediate 
contribution in the areas of financial control and A TPIJ) 

working capital management ± y ° w 

Candidates, who must be qualified accountants, are Zea 

likely to be aged between 35 and 45 and will be able to 
demonstrate good career progress at a senior level in 
results-orientated companies. 

Written applications, with detailed c.v. in confidence to: 

Confidential Reply Supervisor, Hays Executive Selection, 

188-190 Spon Street, Coventry CV1 3BB. 

Applications are forwarded to the client therefore companies In 
which you are not interested should be listed in a covering letter to 
the Confidential Reply Supervisor. 

1 W, « J . Thia Is a readvortisemenL Previous applicants need not re-apply. 
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EUROPEAN TAX MANAGER 


London Rase 


£ 35,000 + 

Car + Benefits 


Our client is a Fortune 100 multinational corporation with a substantial 
European presence, which has a turnover In excess of US$2 billion. 

Reporting to the Managing Director, the position offers a demanding 
challenge to an ambitious, self-starting international taxation specialist 
who wishes to be responsible for managing aii of the company’s 
taxation matters throughout Europe. 

It is considered that the right calibre of candidate will be at least two 
years post-qualified and in his/her late 20's. Substantia! travel is 
envisaged. 

Interested candidates should submit their Curriculum Vitae, quoting 
Reference No.90/037,to: 

MARLAR INTERNATIONAL LIMITED 
14 Grosvenor Place SW1X 7HH. 



elf aquiainc 

international 


Recherche des 

CADRES FINANCIERS DEBUTANTS : 

(ou queiques annees d' experience) • 

pour travailler en Europe et notamment 
en France. 

Les postes a pourvoir sont les suivants : - l 

Auditeur interne * 

Analyste financier * 

Trdsorier devises v 

Procedures et M&thodes Comptables * 

Controleur de gestion. v 

V [ 

Les candidate devront Sires diplomes de . ' j i 
Penselgnement supGrieur ou posseder des dtpidmes l 
profession nete de haut niveau (minimum Bsc +5) J. 
ainsi qu’une bonne pratique de ITnformatique. La l 
connaissance courante du frangais et d*une autre ! 
langue europ£enne est indispensable. Les lettres *■ 
de candidatures et les curriculum vitae devront dtre *; 
rgdigds en francais et envoy6s k: ' 

ELF AQUITAINE INTERNATIONAL ; 

Case postale 1476 ' 

1201 GENEVE 1 

SUISSE : 


WEST END JEWELLERS REQUIRE 
AN ACCOUNTANT 
£22,000 + CAR + BENEFITS 

to take control of all of the accounting aspects of the 
company. Principally, preparation of monthly and quarterly 
management accounts, year end accounts, annual 
budgets and variance analysis. 

The company is a leading retailer of prestigious fashion 
jewellery in the U.K. with 09 retail outlets. On a worldwide 
basis we operate in North America, the Caribbean and 
Continental Europe. 

Applicants should be recently qualified or finalist 
ACCA/CIMA, with 2-3 years experience of computerised 
accounting systems and have a good working knowledge 
of Lotus 1-2-3. Previous staff management experience 
would be an advantage. 

Reporting to the chief financial officer you wifi be assisted 
by an accounts department of 4 people. 

Please reply enclosing a full cv to Box A985, Financial 
Tones, One Southwark Bridge, London SE1 9HL 


FED UP WITH THE RAT RACE? 

Would you Bketofive and work in the Country 9 

Are you ^ or over? 

Do you have banking experience? 

Ate you interested in Superyachts? 

Gan you plan, finance, budget and Basse with 
Bankers/Ftnanciers 9 

Are you personable, dependable, likeable? 

Do you want a challenging new career with generous 
rewards? 

ffthe answer to these questions is YES, then we would 
Bte to hear from you. 

Please apply with tub details to 
Box A988, Financial Times , . 

One Southwark Bridge, London, SE1 SHL 

RepUes witt be dealt wfffi In strict confidence. 


MAKE THE MOST 
OF YOUR 
POTENTIAL 

ICMC Ltd require people to train as 
Delegate Consultants dealing with small 
and medium sized businesses. 
Applicants should be aged 25-45, of good 
general knowledge, and determined to 
succeed. 

In return for motivation, co mmi tment, 
and enthusiasm, we offer adventure and ■ 
a highly satisfying and rewarding career. 
Please call Brian Cannon .^Kv 

today on 081 541 5171 


INDEPENDENT CONSULTING AND MANAGEMENT COMPANY 


FINANCIAL DIRECTORS 


Tbi secure the best appointments at senior level needs more dim good . 
advice, accurate career objectives and succinct presentation. ’ 
taicrExcc noc oofy provides career advice to saeecsaftil executives but 


to bridge the critical gap between counselling axvd the ri gh t job. 
imwfttot maintain s a unique data ha att vahith fcnnn 

V y™™ considering a move InterExccPlc . 
or need a new challenge then Landseer Boose, ' 

VR| tttephoneflm-930 504!) for BCbAtiagCcwRA' 

Iff “^8 . LONDON WC2H0BS- 

J witbanx obligation. US* V71-930 5041 

INTER EXEC- 


SENIOR FINANCIAL MANAGERS 
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Local Commrtxnerrt 
Global Capacity 

Nomura Jnremaetanol pic. NorrujraHouse, 
24 Monument Street. Londcm-£C3R a AJ. 
Telephone: 071-2833811 Telex: 8S31 T9 
. Member of T5A and I5E. 
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CPC. raises net 
earnings by 13% 

CPC International, the US food group which 
recently acquired M arm He in the UK, has lifted 
net earnings for the third quarter by 13 per 
cent. Richard Shoe mate, the group’s chairman 
and chief executive, said sharply improved 
results from the group's European and Latin 
American consumer foods operations were 
largely responsible for the increase which was 
in line with market expectations. Page 22 


Open book on UAL game 

The closely-followed 
takeover game which 
at one stage sent 
share prices in UAL, 
parent at bid target 
United Airlines, soar- 
>ng, shows all the 
signs of drawing to a 
close. The stock has 
fallen to around $89 — compared with $103 at 
the end of fast week. The broad consensus is 
that UAL shares should trade at around $75- 
$95, all bid considerations aside. But the story 
at United might not be not over just yet, says 
Nikki Tart. Page 22 


Istel survives gorilla tactics 

Istei, the UK information services group, has 
survived its first year since AT&T’s takeover 
with few Ul effects. Fears that the big US group 
- which the Istei chairman described as an 
“8001b gorilla” — would squash the 1'rfe out of 
the company are so far unfounded. But 
althougb the acquisition does not appear to 
have caused significant problems, it has yet to 
produce dramatic benefits. Hugo Dixon reports. 
Page 27 


Battle for Sweden Inc. 



An unacceptable extension of public power into 
company ownership, or a natural route for 
developing Sweden's domestic, in vestment 
strategies. Such . opposing views lie at the 
heart of the Stockholm government's alliance 
with the blue-collar workers union to 
strengthen, the role of the state pension funds 
in the private sector by allowing them to invest 
directly In the stock market Robert Taylor 
reports on the latest development in the battle 
for Corporate Sweden. Page 25 


Vancouver works on its imago 

Long regarded as one of 
the more colourful North 
American stock 
exchanges with many 
farger-than-fffe stock 
promoters, the Vancou- 
ver stock exchange is 
struggling to shed its 
reputation of "scam cap- 
ital of the world". With 
stock values now at their 
lowest for a decade, 
exchange officials have 
tightened listing require- 
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ments and institgated disciplinary actions 
against rogue operators. Back Page 
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Lending freeze proposed # Lead bank ‘essential’ 

Bank of England 
drafts liquidity rules 


By David Lasceiles, Banking Editor, in London 


THE procedures which the Bank 
of England will encourage banks 
to adopt when dealing with com- 
panies in a liquidity crisis are 
likely to be very detailed, accord- 
ing to documents circulating 
among bankers in London. 

A three-page pnnfiHonHal draft 

states that the aim is to foster 
"the London approach”, which is 
that a troubled company's credi- 
tors “jointly ensure that it has 
sufficient liquidity to continue 
trading until a considered view of 
its prospects can be reached". 

The draft has already stirred 
controversy because the Bank 
seems to he trying to inflames 
the credit de cisions of commer- 
cial banks. But it has a direct 
relevance to the crisis at Polly 
Peck, where bankers gave the 
company one week's breathing 
Bpace to raise fresh finance. 

The main points of the draft 
are that when a company gets 
into difficulty: 

• there should be a standstill on 
all types of lending, including 
loans and other commitments 
such as guarantees, and forward 
exchange contracts; 

• funds needed Immediately 
should be provided by some or all 
of the company's bankers, in pro- 
portion to their exposure; 


• during this breathing space, 
information can be assembled for 
decisions about the company's 
future; 

• a lead bank, usually the larg- 
est creditor, should be identified 
with the responsibility of keeping 
all the other creditors informed. 

In a covering letter, Mr Pen 
Sent, the Bank's associate direc- 
tor for finance and industry, sug- 
gests that all forms of lending be 
drawn into standstills. This 
would include lenders in multi- 
option facilities (MQFs) who 
might not have any existing 
exposure to a company but who 
had committed themselves to 
lend. 

Adverse condition clauses, 
which b anks often include in 
credit agreements to break the 
co mmi tment if a company gets 
into trouble, would have no force. 

The draft says that there is 
widespread support in the bank- 
ing community for the London 
approach because it ensures that 
no bank can steal a march on 
others. It also enables 
well-founded decisions to be 
reached on a company's 
long-term future. 

In a closing section, the Bank 
urges the adpotion of “a responsi- 
ble and supportive attitude 


towards c o mpani e s experiencing 
financial difficulty to which they 
have been willing lenders in the 
first place". 

The Bank's initiative is poten- 
tially controversial because it 
appears to contradict the dis- 
tanced role which it has adopted 
in recent years, in line with the 
more competitive spirit of the 
age. Some foreign bankers have 
also taken offence because it 
seems to imply that they are 
uncooperative. They also object 
to the stress on a “lead bank” 
which they say means that for- 
eign banks would have to kow- 
tow to a UK clearer. 

The Bank denies both charges. 
The draft, it says, is not its own 
but a synthesis of views culled 
during months of discussions 
with bankers. In his covering let- 
ter, Mr Kent asks banking associ- 
ations to circulate the draft in 
their own name in order to play 
down the Bank’s role. However, 
the Bank Is keen to see the docu- 
ment adopted because it believes 
more companies can be saved 
that way. 

It emphasises that the aim is 
not to introduce new procedures 
but to revive traditions which 
might have been forgotten during 
the recession-free years. 



Robin Leigb-Pemberton, governor of the R«nk of England, could face controversy over draft 


Hongkong and 
Midland postpone 
planned alliance 

By David Lasceiles, Banking Editor, in London 


MIDLAND BANK and the 
Hongkong and Shanghai Bank 
are lamating to postpone their 
planned , alliance because of the 
problems facing both groups. 

The two are expected to make 
a joint announcement next 
month saying that, while they 
are still interested in a merger, 
the conditions are not right. 

Instead, they will extend their 
agreement which limits the 
Hongkong Bank’s holding in Mid- 
land to 1<L9 per cent The agree- 
ment is due to expire on Decem- 
ber 22. 

Neither bank will comment on 
its position because of the politi- 
cal -sensitivity of the deal and 
because of stock exchange regu- 
lations.. However, analysts 
believe a postponement has been 
forced on the two banks by the 
steady worsening of the banking 
environment and the difficulties 
both face. 

Apart from complicating their 
relationship , all this haw made a 
deal virtually impossible to price. 

The timing and exact content 
of next month’s announcement 
will be determined by a series of 
meetings which had already been 
scheduled to take place this 
autumn a head of the expiry of 
the agreement 

The two have set up several 
committees to examine aspects of 
their three-year-old relationship, 
but the final decisions will be 


taken by the two banks' chair- 
men, Sir Kit McMahon and Mr 
william Purees. 

Both banks are in worse shape 
than when they linked np in 1987. 
This year Midland has been 
squeezed by heavy loan losses 
and a severe mismatch on its 
Treasury book, which cut interim 
profits to only £35m ($68. 6m). 

The Hongkong Bank has 
incurred losses an loans in Aus- 
tralia and the US, and these cut 
interim profits by 20 per cent, the 
bank’s first profit fall in more 
than 20 years. 

The sharp drop on world stock 
markets in recent weeks has also 
made it much more difficult to 
establish a value for Midland. 

“The problem of pricing Mid- 
land is a key factor." said Mr 
Chris Wheeler, clearing banks 
analyst at Shearson Lehman 
Brothers who is among those 
expecting a postponement 

Another analyst said the sharp 
fluctuations in Midland’s results 
over the past three years made it 
very hard for Hongkong Bank to 
assess its underlying perfor- 
mance. “There is a shortage of 
reliable figures," he said. 

A further factor weighing on 
the banks' decision to postpone is 
the small likelihood in the pres- 
ent environment that another 
bank would try to take advantage 
of Midland’s depressed share 
price to make a competing offer. 


Royal Trust shakes up 
European operations 


By Bernard Simon in Toronto 

ROYAL TRUST, the Canadian 
flnanrifll services group, is taking 
the broom to some of its Euro- 
pean operations after suffering 
sizeable losses in the British com- 
mercial lending and mortgage 
market, and on a portfolio of Jap- 
anese corporate bonds underwrit- 
ten by a Swiss subsidiary. 

Royal Trust has set aside 
C$32m ($28m) to cover loan losses 
in Britain, bringing total provi- 
sions for the year to date to 
C$48m, three times higher than 
1989. 

Mr Michael Cornelissen, RTs 
chief executive, said yesterday 
that the restructuring will focus 
the company’s European 
operations on its traditional pri- 
vate banking and fiduciary busi- 
nesses. 

The British banking unit. 
Royal Trust Bank, is likely to 
concentrate on “fewer, larger and 
more specialised loans” once a 
review of its operations is com- 
pleted later this year, Mr Come- 
lissen said. Senior executives 
from head office in Toronto have 
been installed as manag in g direc- 
tors of the British and Swiss sub- 
sidiaries. 

. The British banking unit pros- 
pered in the 1980s, with profits 
more than quadrupling between 
1983 and 1988. 

Despite the recent problems, 
Mr Cornelissen said “we’re not 
desperately concerned about it 
They grew last, they stumbled 
and we're helping them to pick 
themselves up again." 


The Swiss-based capital mar- 
kets business has been discontin- 
ued. 

RTs problems in Switzerland 
stem from its acquisition in 1986 
of Dow Financial Services, the 
hanking and investment manage- 
ment arm of Dow Chemical. 
Despite a series of management 
changes, Mr Cornelissen said 
that “none were able to truly 
understand and execute the busi- 
ness plan we had in mind”. 

RTs sizeable private banking 
and trust operations on Jersey 
and the Isle of Man are unaf- 
fected. The company also has pri- 
vate banking interests In Ger- 
many and Austria. 

The problems in Europe 
knocked RTs third-quarter earn- 
ings from C$64m, or cents a 
shire, to C$45m, or 18 cents a 
share. Earnings for the first nine 
months slipped from C$l93m to 
CSISSm. 

Nine- month revenues grew 
from C$25tm to C$&5ba. Assets 
on September 30 rose from 
CS31bn to C$42bn, largely due to 
the acquisition of several savings 
and loan institutions in the 
north-west US and California. 

RT said it has also suffered 
from high Interest rates and a 
worsening economy in Canada 
which have led to higher mort- 
gage and consumer loan arrears. 
But its Seattle-based thrift hold- 
ing company. Pacific first Finan- 
cial, produced net income of 
C$34m. which RT said was ahead 
of plan. 


Mediobanca 
is ally of 
Pirelli in 
battle for 
Continental 

By Andrew Fisher in 
Hanover and Our Financial 
Stall in London 

MEDIOBANCA, Italy's largest 
merchant bank, disclosed yester- 
day that it owns 5 per cent of 
Continental, the German tyre 
manufacturer which is fighting 
off a merger approach from 
Pirelli of Italy. 

The shareholding, which cost 
Mediobanca L 144L8bu (£6i56m), 
Is disclosed in Mediobanca's bal- 
ance sheet for the year ended 
June 30. It confirms that the 
Milan merchant bank is awwng 
Pirelli’s allies in Us bid to take 
confroi of Continental. 

Pirelli itself owns 5 per cent Of 
Continental. When the Italian 
tyre company announced its pro- 
posal in September, it claimed 
that together with unidentified 
allies it controlled a majority of 
Continental shares. No other 
Pirelli allies have been Identi- 
fied. 

Meanwhile Continental moved 
this week to reinforce its rejec- 
tion of the Pirelli approach. Mr 
Horst Urban, chief executive of 
Continental, said his company 
would not enter into any alliance 
with Pirelli which left It as the 
weaker partner. The German 
company would even bid for 
Pirelli if K could. 

“We are the stronger, the big- 
ger, and have the better strategic 
starting position," he added. 

Since Continental announced 
that It would not accept Pirelli’s 
approach In its original form, no 
further initiative had come from 
the Italian side, Mr Urban said. 

He described It as “purely a 
financial proposal” with no 
description of strategy or future 
plans. 

If Pirelli shares were fully 
available on the market. Conti- 
nental would “seriously con- 
sider" making a bid, he added. 
“We would dearly love to acquire 
Pirelli if it was 100 per cent 
quoted on the stock market, as 
we are.” 

Pirelli’s proposal was for a 
co mbinatio n of the two groups’ 
tyre activities, with the Italian 
company having financial and 
management control- Continen- 
tal has already said the terms of 
the suggested deal would lead to 
a sharp rise in the combined 
operation's debt and produce 
nothing Hke the synergies which 
Pirelli said could be achieved. 

Mr Urban said there were 
arguments both for and against 
a merger of the two companies. 
An amalgamation would take 
some years to produce the 
desired cost, production and 
investment benefits. 

“I believe there are perhaps 
more pros than contras," he said. 
There were a number of alterna- 
tive arrangements to the pro- 
posal that could be considered. 
But as for Continental having a 
minority stake, “that will not 
do". 

Mediobanca also disclosed yes- 
terday that it had acquired 2.6 
per cent of the voting shares of 
Soci&te Internationale Pirelli, the 
Swiss holding company that con- 
trols Pirelli SpA of Italy, and a 
2.02 per cent shareholding In Cle 
Flnanciere de Paribas, the 
French financial group. 

Lex. Page 20 


Pratt & Whitney and MTU 
to swap 20% of their equity 


By Paul Batts, Aerospace Correspondent, in London 


PRATT & WHITNEY, the US 
aeroengine maker controlled by 
United Technologies (UTC). and 
Motor en-und Turbinen-Union 
(MTU), the aero-engine subsid- 
iary of Germany's Daimler-Benz 
group, are to exchange up to 20 
per cent of their equity. The deal 
will cement their alliance in the 
highly-competitlve aircraft 
engine market 

UTC and Daimler-Benz signed 
an initial memorandum of under- 
standing earlier this year to 
establish a wide-ranging partner- 
ship in the aero-engine field. 
They planned to challenge the 
rival 20-year-old alliance between 
General Electric of the US and 
Snecma, the French state-owned 
aeroengine maker. Since then, 
Rolls-Royce, the UK aircraft 
engine group, has also forged a 
partnership with BMW, the Ger- 
man luxury car group which 
started life as an aircraft engine 
maker . 

Mr John Rolls, UTC's executive 
vice-president and chief financial 


officer, said yesterday that agree- 
ment on an equity swap between 
Pratt & Whitney and MTU was 
expected after the two had ham- 
mered out a formal collaboration 
accord. 

The German partner has indi- 
cated It expects the collaboration 
agreement with Pratt & Whitney 
to he signed before the end of 
this year, dealing the way for 
negotiations on an equity swap. 

Daimler-Benz decided earlier 
this year not to proceed with a 
cooperation agreement with GE 
in the US group’s new GE90 
heavy-thrust commercial engine 
programme. Instead, it switched 
sides and teamed up with Pratt & 
Whitney because it felt GE’s 
long-term association with 
Snecma limited its scope for col- 
laboration with the US company. 

— The German group was sued 
by GE for breach of contract, but 
the two parties have settled out 
of court. 

Mr Rolls said yesterday that 
Pratt & Whitney and MTU would 


become “preferred partners". He 
explained the partnership would 
strengthen Pratt A Whitney’s 
position in western Europe and 
help open new markets in east- 
ern Europe and the Soviet Union. 

“We are currently in the midst 
of active discussions with the 
Soviet ministry of aviation pro- 
duction to place our PW2000 
engines on two new Soviet air- 
craft, the Tupolev-204 and Ilyus- 
hin-96." he said. 

Pratt & Whitney and MTU also 
plan to study the development of 
a new commercial jet engine with 
18 ,0001bs-20,000lbs of thrust to 
power new 80-100 seat regional jet 
aircraft. 

Several regional jet aircraft 
programmes are being studied by 
aerospace groups including Deut- 
sche Aerospace, the Daimler- 
Benz aerospace division. Deut- 
sche Aerospace is expected to 
take a decision on the develop- 
ment of a new regional jet with 
other international partners 
before the end of this year. 
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CPC unveils 13% United Airlines finds its future is still up in the air 
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rise on improved 
overseas results 


By Alan Friedman in New York 


CPC International, one o£ the 


largest and most geographi- 
cally diversified US foods 


caily diversified US foods 
groups, yesterday unveiled a 13 
per cent rise in third-quarter 
net earnings, to $98.6m. 

Earnings per share rose to 
$1-27 per share, or 12.4 per cent 
better than the $1.13 achieved 
in the third quarter of 1989. 

The profits increase - in 
line with market expectations 
- was based substantially on 
sharply improved results from 
the giroup's European and 
Latin American consumer 
foods operations, according to 
Mr Richard Shoemate, CPC's 
chairman and chief executive. 

Whereas worldwide sales 
rose by 13 per cent to $l.45bn 
in the third quarter, European 
operations achieved a 28 per 
cent B*iT> in sales and Latin 
American revenues jumped by 
45 per cent in the quarter. 

CPC's third-quarter perfor- 
mance came despite a 32 per 
cent increase in financing 
costs, associated largely with 
acquisitions made during the 
year. 

Operating income was 16 per 
cent higher at $201J3m. 


Mr Shoemate stressed yester- 
day that the company's strat- 
egy since 1986 has been to 
focus on the consumer foods 
businesses for growth and to 
fuel that growth with cash flow 
from corn refining operations. 

He said 1990 full-year figures 
would show “good earnings 
improvement” after three 

years of significant earnings 

growth. 

Operating income from the 
corn refining business was. 
however, only 3.9 per cent 
higher. 

The modest third-quarter 
progress was attributed by the 
company to diffi cult conditions 
in Argentina. 

CPC, which recently 
acquired Marini te in the UK. 
had 1989 sales of $5.1bn, of 
which consumer sales 
amounted to $4bn worth. 

Among well-known brand 
names in the CPC stable are 
Heilman's mayonnaise, Mazo la 
corn oil. Sldppy peanut butter 
and Knorr soups. 

On Wall Street yesterday 
morning CPC’s share price was 
marked one point lower, to $74, 
in a generally weak market 


Fannie Mae earnings 
increased to $299.5m 


By Karen Zagor in New York 


THE FEDERAL National 
Mortgage Association (Fannie 
Mae), the biggest US provider 
of residential mortgage funds, 
yesterday reported a 40 per 
cent improvement in third- 
quarter net earnings to $299 .5m 
or $1.15 a share from S2U5m 
or 80 cents a year earlier. 

For the first nine months. 
Fannie Mae's net income rose 
52 per cent to $865, 7m or $3.31 a 
share from $570.1m or $2.17. 

Fannie Mae is a public com- 
pany chartered by Congress to 
provide funds to mortgage 
lenders. It buys mortgages 
from banks and savings insti- 
tutions, packages them into 
securities and sells them to 
investors. 

The company said its third- 
quarter growth was led by a 
$9.6m increase in mortgage- 
backed security guarantee fees, 
reflecting an $l8bn rise in aver- 
age MBS outstanding and 
growth of $8. 6m in net interest 
income. 

Mr David Maxwell chairman 
and chief executive, said the 
company was encouraged by a 


15 per cent decline in acquisi- 
tions of foreclosed properties in 
the quarter. In addition, Fan- 
nie Mae's inventory of fore- 
closed properties fell more 
than 30 per cent from last year. 

But it lifted its provision for 
loan losses in the quarter to 
$80m from $75m. “We have 
increased our loan loss provi- 
sion in response to the strong 
growth in business volumes, 
particularly mortgage-backed 
securities,” Mr Maxwell said. 

Although the third-quarter 
results were in line with ana- 
lysts' expectations, shares in 
Fannie Mae lost $% to *27% at 
midday yesterday on the New 
York Stock Exchange. 

• Chase Manhattan’s Chase 
Home Mortgage Corp subsid- 
iary bought servicing rights to 
$550m in home mortgages of 
Sears Mortgage Corp, a unit of 
Sears, Roebuck & Co. 

Chase Home Mortgage said 
the acquisition increased its 
total servicing portfolio to 
$25bn, more than double the 
$10.8bn at the beginning of 
1989. 


Notice of Early Redemption 


Korea Exchange Bank 


llncurpurated in ihe Republic of Kuren under 
the Korea Exchange Bank Act of 1966 as arm.- ruled) 


U.S. $100,000,000 


Floating Rate Notes Due 2000 


NOTICE IS HEREBY GIVEN rim in accordance wirh CJou*tf 5(c) of 
the Terms and CWuluioru. of the Fifteen Year Notes, and Clause 5lb) 
ot the Terms and Conditions of the Three Year Notes, the Bank will 
redeem all ol' the outstanding Fifteen Year Notes, and Three Year 
Notes ar then principal amount on the next interest payment dace. 
15th November, 19<J0, when interest on the Notes will cease to 


accrue. 

Repayment of principal will be made on or after I5tl\ November. 1^90 
upon presentation and surrender ol the Notes, with all unmanned 
coupons attached, .it the offices of any of the Paying Agents listed 
below. 


Paying Agents 

Rankcn Trust Company Swiss Bank Corporation 

l . Appold Street 1 , Ae>clicnvorstadt 

Bruady.it e CH--W02 Basic 

London EC2A 2HE 


Banquc Internationale d Luxembourg S. A. 
69, route d’Esch, 

L-1470 Luxembourg 


Banquc Indtsuc: Belgique 
Rue des Colonies 40 
B-IPOO Rmssels 


Bankers Tns»t Company 
Corporate Trust St Agency Group 
Four Albany Struct 
New York 
New York 10015 


Accrued interest due 1 5th November. 1990 will be paid in the normal 


manner avpiiiv-t prvsenr.ttion ot Coupon No. 10 for the Fifteen 'rear 
Note-, and Coupon No. 4 on the Three Year Note--, on nr after 15ch 


November, 1 990. 


□ Bankers Trust 
Company, Lon 


U Company, London 
12th October. 


Agent Bank 


8% CLASS FINANCE B. V. 
ROTTERDAM 

Redeemable Straight Debenture 1984 - 
1990 due on 15.10.1990 
cusip no. 473 999 


Notice is hereby given that the above mentioned 
stock will became due for redemption on October 
15, ,990 - 

The payment of interest will cease on October 14, 
1990. The redeemable straight debenture will 
become due for paymnet on October 15, 1990 at the 
central redemption agency of 


Arab Banking Corporation 
Da us & co. GmbH 
Niedenau 13-19 
D-6000 Frankfurt am Main 


against presentation or the stocks together with the 
coupon maturing on October 15, 1990. 


Nikki Tait reports from New York on the directors’ rejection of the latest employee-led bid proposals 


“I guess everyone wants this 
settled." That weary state- 
ment, from one Wall Street 
investor, summing-up his atti- 
tude to tiie dwindling bid possi- 
bilities at United Airlines, 
would have passed as a model 
of English understatement. 

The only ongoing question is 
whether Monday's rejection by 
directors of UAL, United's par- 
ent, of the latest bid proposals 
from the employee-led buy-out 
group, really ends the takeover 
game. 

Wall Street is certainly lean- 
ing in this direction. Shares in 
UAL have fallen to around $89 
- compared with a peak of 
just over $290 in September 
last year, and as much as $103 
at the end of last week. 

Moreover, the figure now is 
close to the sort of level ana- 
lysts would expect the shares 
to be worth on fundamental 
grounds. Given the potentially 
volatile outlook for fuel costs, 
the fears of a US recession and 
the risks of overcapacity in the 
industry, forecasting any air- 


line's earnings in the immedi- 
ate future is hazardous. 

However, the broad consen- 
sus is that UAL shares should 
trade at around S7&595, all bid 
considerations aside. At 
around $90. runs the thinking, 
UAL is valued at a little under 
S2bn, or perhaps 2-2.5 times 

annual cash flow. 

Such a multiple of cash flow 
is on the low side, compared 
with other relatively healthy 
carriers, such as Delta or 
American Airlines. UAL, more- 
over, has the advantage of a 
strong balance sheet. 

Certainly, scepticism over 
future bid action is under- 
standable; Wall Street has seen 
an incessant stream of initia- 
tives over the past year which 
have come to nothing, while 
the sums suggested by poten- 
tial bidders have steadily 
declined. 

Back in August 1989, for 
example, Mr Martin Davis, the 
Los Angeles investor, was 
offering $240 a share for UAL. 
Within a month, that was bet- 


Worries over debt 


levels see TNT slip 
to five-year low 


By Kevin Brown in Sydney 


TNT. the Australian transport 
group, yesterday slipped to a 
five-year low on the Australian 
Stock Exchange (ASX) as 
investors continued to worry 
about debt levels and the 
impact of higher oil prices and 
airline deregulation. 

The shares lost 13 cents to 
dose at AJ1.55, a fall of more 
than 30 per cent in three 
weeks, compared with a fall of 
10 per cent in the All Ordi- 
naries Index. 

TNT was one of the main 
losers as the index fell 19 
points to 1341.2. Other stocks 
facing heavy selling included 
News Corporation, Mr Rupert 
Murdoch’s media group, and 
Elders IXL, Mr John Elliott's 
brewing conglomerate. 

Brokers said all three suf- 
fered from concern about debt 
levels. "There was a bit of 
panic selling in the afternoon, 
and News Corporation, TNT 
and Elders IXL got swept away 
in the tide," one said. 

TNT reported disappointing 
profits and increased debt 
recently, and is likely to face 
increased fuel costs as a result 
of the Gulf crisis. 

Brokers said investors were 
also concerned about the effect 
of the deregulation of Austra- 
lian domestic aviation next 
month on Ansett Australia, co- 


£200,000,000 


Nationwide 


Anglia 


Building 

Snrtm 


Floating Rate Notes Due 1995 


interest Rate 


13%% per annum 


Interest Period 10th October 1990 

10th January 1991 

Interest Amount per 

£5,000 Note due 

10th January 1391 £17408 


Credit Suisse First Boston Limited 
Age nr Bank 


BRITANNIA 
BUILDING SOCIETY 


SHEARSON LEHMAN 
HUTTON HOLDINGS 
INC. 

OncorporaHai in Dei Wn) 


„ £130,000.000 

Floating Rate Note* Due 1993 

Impri, it'd C73MOJJOO JlMting Data .Vm 
Jw I99J i anted a Mi .VMmbr, JW and 
a farther CS.WVjm PUmtiam Row. .V m, 
due fWJ umttd «a U July, |CK and a 
jfanAnr tMjOOtfjOm ftaatma ton* KoUm due 
n93 heard *n IM jUfM /MB 
nwafiOaln^ and fitrmmg a mngla torita 


US$300,000,000 
Floating rate notes due 
October 1996 


In accordance with tha temu and 
condtuona af tbo Notes, notice » 
hereby given that for the three month 
Interest Period from land including) 
10th October. 1990 to 'but wrinrtingi 
10th January, 1991. the Notes *3l 
cany a rale oT interest of 13ft per 
rent, per annum. The relevant Interest 
Payment Dole will be 10th January. 
1931. The Coupon Amount per 
£10.000 will he £349.73. payable 
against airreader of Coupon No: 3D. 

Hambrt*? Bank Limited 


For the three months 
11 October. 1990 to 
It January. 1991 the notes 
will carry an interest rate of 
8 J 1875% per annum and 
interest payable on the 
relevant interest payment date 
1 1 January, 1991 will amount 
to US$212.59 per US$10,000 
note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Marine Midland Finance N. V. 
U.S. $125,000,000 


Guaranteed Floating Rate Subordinated Notes due 1994 

For the three months 11th October, 1990 to J irh January, 1991 the Notes 
will carry an interest rate of 8VX» per annum with a coupon amount of 
U.S. $21.40 per U.S. SL0C0 Now and U.5. $214.03 per U.S. 510.000 
Note. The relevant interest payment date will be 1 1 th January, 1991. 
Listed on the London Stock Exchange 


Q Bankers Trust 
Company, London 


Agent Bank 


CHEMICAL NEW TOHK CORPORATION 
UStZSOflOtUMFbOfflNGB&TE 
NOTES WE OCTOBER 1397 

in atcnnfance wth tia prot isle ca of the Notes, aotax i 3 hereby given that far die interest 
period &om J1 0<Mbtr 1990 to U Jammy 1991 the Notre cardan interest rale ofSVrt 

pPt* BflllHW. 

The interest payable on U« relevant interest pijmenl date, U Jnaosiy 1B91, against coupon 
i»90^ be lJS$l,0G4.17]HrUSm000aUe. 

CtWCAlfiMK 

AgmtBaak 


tered by the first employee 
offer, in conjunction with Brit- 
ish Airways, of S3Q0 a share. 

When the financing for that 
transaction collapsed, it trig- 
gered the October 13 tumble on 
Wall Street as investors real- 
ised the era of Eighties-style 
leveraged bids had passed and 
caution was the watchword for 


ders were then given until 
October 9 to get this back in 
place. 

What they finally came up 
with was a deal said to he 
worth $205 a share, but con- 
taining only $70 In cash and 
with no bank loan financing at 
all. Quite how the relatively 
small cash portion would be 


There is certainly a body of UAL 
shareholders who have come into the stock 
for short-term bucks, and who would be 
willing to take any exit providing a 
significant amount of cash, even if it is 
well below expectations 


the banks. Since then, the bid 
sums have got progressively 
smaller and financing has 
remained a problem. 

In April, 1990. the UAL board 
agreed to sell the company for 
S2Q1 a share to the employee- 
led buy-out group. Again, fund- 
ing fell through and the bid- 


raised was not entirely dear, 
although the bidders talked of 
$750m- worth of funding coming 
from equipment vendors. 

On top of that. Investors 
would have received a series of 
new securities, some of which 
would have been secured 
against aircraft and other 


assets owned by United. Their 
supposed combined worth was 
put at $105 a share 

The final tranche comprised 
a possible cash payment of op 
to $30 a share in five years 
time, depending on how United 
performed. Not surprisingly, 
the board had little difficulty 
saying no. However, there 
remains a definite sense that 
the story at United is not com- 
pletely dosed. 

There is certainly a body of 
UAL shareholders who have 
come into the stock for 
short-term bucks, and who 
would be willing to take any 
exit providing a significant 
amount of cash, even if it is. 
well below expectations. 

Accordingly, their eyes are 
focused largely on Coniston 
Partners, UAL’s largest single 
shareholder with 11.8 per cent 
of the equity. 

Coniston threatened In 
the past to oust directors If 
they turned down a “reason- 
able" offer. After Monday's 
decision, it was saying only 


that its various -options were 
being considered, bat It seems 
likely that .it will spends fyv 
days taking tiw temperature 
among shareholders and the 
unions. 

That leads to the second 
question; how will industrial 
relations at United now pan 
out The unions agreed volno- 
tartly to a moratorium nnwags 
negotiations white the buy-out 
discussions were under way. - 

However, they can be expec- 
ted to attempt to claw back 
any lost advantage if such a 
scheme does not come to. frui- 
tion. The Airline Pilots Associ- 
ation, in a recent tetter to 
members, even hinted that 
strike action could be on the 
cards. 

So, with those two rumbling 
issues, it seems that peace at 
United has yet to descend. 
“After such a Jong read, it's 
hard to believe there’ll be 
many more turns," remarked 
one observer this week, “but 
with this one you just never 
know." 


CBS slides 
30% to 
$43.5m on 
higher costs 


Itoman may sell affiliate 


By Robert Thomson in Tokyo 


owned by TNT and News Cor- 
poration. Shares in News Cor- 
poration fell 58 cents to A55-80, 
the lowest since February 1986, 
in spite of a cost cutting 
merger of major metropolitan 
newspapers earlier this week. 

In addition to concerns 
about debt levels. News Corpo- 
ration has been hit by contro- 
versy over plans to issue lim- 
ited and non-voting shares, 
which cannot be listed in Aus- 
tralia under existing ASX 
rules. News Corporation has 
threatened to delist in Austra- 
lia unless the exchange 
changes Its rules. 

Elders IXL fell 8 cents to 
AS1.10, the lowest since Janu- 
ary 1986. The shares were 
affected by renewed specula- 
tion that Asahi Breweries of 
Japan was considering with- 
drawing from an agreement to 
buy a 20 per cent stake in 
Elders from Harlin. However, a 
statement from A«a hi recon- 
firmed it intended to go ahead. 

Brokers said there was con- 
cern about a delay by the UK 
government in deciding whe- 
ther to allow a pubs for brew- 
eries swap between Eiders and 
Grand Metropolitan. Mr Peter 
LiUey, the UK trade secretary, 
has been considering a report 
from the Monopolies and Merg- 
ers Commission since August 


By Karen Zagor 
In New York 


CBS, the US media group, 
reported a 30 per cent drop in 
third-quarter earnings as 
higher programming costs hit 
the earnings of the company’s 
television network. 

Although analysts had 
expected earnings to fall in the 
latest quarter, the fall was 
more dramatic than expected 
and the shares lost $7 Vi to 
$158 Vi in late trading, after 
faffing more than $14 in the 
morning. Net income for the 
quarter was $4&5m or $1.69 a 
share, against $61 .9m or $2.40 
a year ago. Sales grew 12 per 
cent to $662 J2m from $593 .3m. 

For tiie first nine months, 
CBS turned in net Income of 
$266 .8m or $10.38 a share, up 
13 per cent from the $23&8m 
or $9.20 in 1989. Sales 
advanced 12 per cent to 
$2.34bn from $2.1 bn. 

Mr Laurence Tisch, chief 
executive, said earning s would 
probably continue to weaken 
in the short-term due to higher 
network programming costs 
and a softening economic cli- 
mate for advertising. 

“However, CBS has the cash 
reserves to steer through an 
economic downturn, while sus- 


TTOMAN & Co, the Japanese 
trading house under official 
scrutiny for its property-re- 
lated debts, indicated yester- 
day that a housing affiliate 
could be sold to the Sumitomo 
Bank to reduce its exposure to 
the property sector where 
prices are sagging. 

Mr Yoshihiko Kawamura, 
Itoman’ s president, called a 
press conference yesterday to 
deny reports that be was plan- 
ning to resign and to confirm 
the company plans to reduce 
Its property-related borrowing 
by half from YTOObn ($S3bn) 
by the end of March next year. 

He said Itoman had pur- 
chased a condominium com- 
pany, Suglyama Shoji, now 
called Itoman Total Housing, 
two years ago at the request of 
Sumitomo Bank, and that the 
trading house was forced to 


absorb that troubled compa- 
ny's debts, reportedly Y250bn. 

The Osaka-based Itoman 
bought 88 per cent of Suglyama 
Shoji, and had planned to 
reduce debt by selling land 
holdings and then to expand 
toe business from its speciality 
of one-room condominiums to 
that of a "total housing com- 
pany”. 

ftgman, originally a textile 
trader, has become a symbol of 
the potential problems facing 
Japanese companies with sig- 
nificant property exposure at a 
time of softening property 
prices and tiring interest rates. 

The company has also been 
finked in the Japanese press to 
the fall of Mr Ichiro Xsoda, the 
Sumitomo Bank chairman who 
has just resigned over a. sepa- 
rate matter, alleged illegal 
lending by a branch manager. 


Sumitomo and Itoman have a 
very close relationship, with 
Mr Kawamura formerly a man, 
aging director at the bank, • 
widen has provided a signifi- 
cant share of the fending for 
tiie trading house’s ambitious 
expansion into apartment, goll 
course and resort development 
Mr Kawamura said yester- 
day that Mr Isoda’s resignation 
had nothing to do with Roman: 
“That was a Sumitomo prob- 
lem. hot an Itoman problem. ' 
There is no connection.* Ro- 
man said Roman Total Hous- 
ing's assets axe basically apart- 
ment blocks within Japan, and 
that Roman’s foreign property 
projects, such as a luxury 
home development in San. 
Diego, and a proposed golf 1 
course in Peking, would not 
be affected by a sale to Sumi- 
tomo.. . 


Warning to Trump investors 


By Nikki Tait 


taining our long-term plan to 
improve ratings,” he said. 


Ito-Yokado’s 
pre-tax profits 
up by 15.2% 


FITCH Investors' Service, one 
of the three main US rating 
agencies, suggested that bond- 
holders in Mr Donald Trump’s 
Taj Mahal casino may need to 
negotiate for up to half the 
casino's equity in the current 
restructuring talks. 

The talks have been trig- 
gered because a $47. 3m interest 
payment Is due on the 14 per 
cent mortgage bonds issued to 
fund the casino in November 
and there is unlikely to be suf- 
ficient cash flow from 
operations to fund this. 

In a sliding casino market, 
all the Trump casinos have 
declined recently. The Taj 


grossed $32. 8m last month, 11 
per cent down on the August 


The Fitch conclusions are 
based on the premise that cash 
flow from the Taj will only be 
sufficient to fund half the cur- 
rent interest expense. If the 
coupon on bonds is effectively 
halved, bondholders should 
require about 50 per cent of the 
equity to make good their posi- 
tion, the agency argues. 

In practice, matters are com- 
plicated because equity in the 
three casinos was pledged to 
seven banks two months ago, 
as security against a $65m "res- 
cue” loan. 


Fitch predicts that the banks 
might be willing to give up 
“significant equity” because a 
Taj failure would seriously 
affect other Trump entities 
where they have more expo- 
sure. 

Trump's recently appointed 
firm nee director, Mr Steve Bol- 
tenbach, declined to comment 
on the details of the Fitch 
assessment, saying that Trump 
had agreed with the bond- 
holders not to talk about nego- 
tiations publicly. There was 
daily contact with the bond- 
holders, he said, and toe com- 
pany was “continuing to have 
good discussions". 


By Robert Thomson 
in Tokyo 


ITO-YOKADO.the Japanese 
supermarket operator, ann- 
ounced a 15.2 per cent increase 
in pre-tax profit to Y43.9bn 
($336m) in its first half to the 
end of August, as domestic 
demand continued to provide 
strong sales growth in food and 
clothing items. 

The company, which has a 
bid pending for Southland, the 
owner of the Seven-Eleven 
chain in the US, reported an 8 
per cent increase in sales to 
Y663.9bn for the period, with 
increases of 10.7 per cent for 
foodstuffs and &2 per cent for 
clothing. Consolidated sales for 
the period rose 9.8 per cent to 
Y894.4bn, with pretax profit up 
29.5 per cent to YlOlbn. 

The company has a 51 per 
cent stake in Denny’s Japan, 
the restaurant operator, which 
yesterday reported a LS.1 per 
cent increase in pre-tax profit 
to Y4bn for toe same period. 


Goodyear’s senior debt 
downgraded by Moody’s 


Corona to sell 
Poco interest 


By Stephen Fid ter, Euromarkets Correspondent 


The senior debt of' Goodyear 
Tire & Rubber was down- 
graded to speculative grade 
yesterday by Moody's Investors 
Service, the US rating agency. 

It said toe move was due to 
expectations that the compa- 
ny’s debt levels would continue 
to be high and its ability to 
lower them would be con- 
strained by competition in its 
core markets and continuing 
uncertainties surrounding the 
performance and valuation of 
its investment In the All Amer- 
ican oil pipeline. 

The agency lowered Good- 
year’s senior debt from Baa3, 
toe lowest Investment grade, to 
Bal, its revenue bonds from 
Bal to Ba2, and its commercial 
paper from Prime-3 to Not 
Prime. About $900m of 


long-term debt is affected and 
toe maximum amount of Its 
commercial paper programme 
is Hbn. 

Goodyear’s competitive posi- 
tion would be affected by 
intensified competition in tbe 
tyre markets, escalating raw 
material costs and and weaker 
demand. The performance of 
the pipeline might further dim- 
inish operating results, it said. 

Leverage has remained high 
since share repurchases in 1987 
because of high capital invest- 
ment, lower returns and debt 
associated with tbe pip eline. 

Moody's added that its effec- 
tive leverage was even higher 
than reported because of off- 
balance sheet obligations and 
the uncertain value of its pipe- 
line investment. 


CORONA, a large Canadian 
gold producer, has put its 49 
per cent interest in Poco Petro- 
leums, a Calgary oil and gas 
producer, on the block, writes. 
Robert Gibbous. At present 
market prices Poco is worth 
more than C$400m (US$350An) 
on a felly diluted basis. 

Corona owns 17 per cent of 
Poco directly and 32 per cent 
through Avalon Corp, a US 
subsidiary. Avalon will con- 
tinue to own some US oil and 
gas assets. It also owns 32 per 
cent of Voyager Energy, Cana- 
dian oil and gas producer, 
which may also be sold later. 

Corona says it is seeking 
over market price for its Poco 


block. It would use the pro- 
ceeds to help finance develop- 
ment of the Eskay Creek gold 
property In British Columbia 
and another mining protect in 
California. 


Engen beats forecast with 
R323m pre-tax income 


By Philip Gawifh in Johannesburg 


ENGEN, the newly formed 
energy arm of the Gencor 
group, weathered a downturn 
in the economy to produce 
results to end-August better 
than had been forecast when 
the company was formed in 
February. 

Income before interest and 
tax was 15.4 per cent higher 
than forecast at R323m 
($127. lm) but turnover at 
RS.OSbn, was lower than the 
forecast figure of R5.28bn. 

The company, the country’s 
first integrated energy group, 
was formed when Gencor 
merged its marketing, produc- 
tion and exploration arms. 

Earnings per share, at 192 
cents, were 8 cents higher than 


sist of Genref, formerly the 
Mobil refinery, and a stake in 
the Mossgas project. The com- 
pany has exploration rights, 
through Soekor, in the Bredas- 
dorp basin. 

Mr Rob Angel, managing 
director, said the company had 
benefited from higher refinery 
output than anticipated as a 
result of production difficulties 
encountered at Sasol He said 
margins were volatile, 
reflecting movements in the oil 


LIQUIDATION 
OF 5.I.A.O. 


BU&O 
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The procedmgs for liquidating tbe assets and liabilities of B.IA.O. 
5.A. was begun immediately after the early dissolution decision 


price, but that the overall out- 
look was bullish. 

Mr Angel said tbe rationalis- 
ation of Trek’s product distri- 
bution into the Mobil network 
had been successfully com- 
pleted and the benefits of 
improved working costs were 
being realised. 

.Looking ahead, Mr Angel 
said the expansion of toe 
group’s facilities was progress- 
ing well, with construction at 
the lube oil blend plant and the 
lobe oil refinery under way. 

He said proposals fix- upgrad- 
ing at the Durban refinery 
fuels should soon receive board 
approval. 


forecast, allowing the final div- 
idend to be lifted from 55 cents 


to 62 cents per share. The over- 
all dividend was 97 cents per 
share. 


The key transaction was pur- 
chasing toe assets divested by 
Mobil, the US ail giant. Mobil 
together with Trek Petroleum 
and So nap, constitutes En gen's 
marketing arm. 

Its production interests con* 


- _ . . , mOTUW UlUW UUUIUCUJY o 

holders on Mth June 1990. 

Given the shareholders' commitment to provide tbe liquidator with 
all the necessary means to ensure B.T.A.O.ISjA's Uquidrtyand sol- 
veocY tiie latter win be In a position to proceed with the reimbarse- 
ment ol the different securities issued by B.I.A.O. mitawraccaunls 
payable. 

Thus file following are expected to h® reimbursed wlUrla tvwki three 
yeazsatmost: 

- TAM 1984-1992 bonds, which wUl be redeemed at par at their nor- 
mal maturity date in September 1992, 

- dollar floattafl fate notes 1985-1995, in mspect ot which the bor- 
r ower w in exercise his early redemption option in January 1991,- 
-perpetual subordinated debt Issued In February 1987, which will r» 

?™P 0ri8aaa 9 preferred and unsecured credi- 
tors in accordance with the issue contract. 

L* 8 P^PafoiS loans which, after re- 

70811 116 redsemed at tfae flat of FF W®. 

which also provides for a minima in re- 
muneration equa l to 90% of tha Bond Market rate. 

interest proved in the issue ccmcracts shall rondnoeta be paid 
C !^: includinQ ^ I 11 respect tifTSDT^ and shaHI te 
calculated until the effective redemption dale for each issuB. 
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BNP profits fall 
29% at halfway 
to FFr993m 
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By George Graham in Paris 

i*- BANQUE NATIONALS de 
" Paris (BNP), ■ the leading 
’ French state-owned bank, has 
-' reported a 29 per cent decline 
'‘ in first- half net profits to 
FFrfBBm (US$194m). 

The b ank was hit by a stx- 
J -" week strike in its domestic 
k branch network which cost it 
[-an estimated FFrtOOm, as well 
v 1 as by a further FFx605m charge 
at Banque Internationale pour 
T --rAMqne Occidentale (B1AO), 
the stricken West African bank 
which BNP has been obliged to 
* ' bail out and which has already 
cost it more than FFr2bn dur- 
■ ing the past three years. 

Mr Rend Thomas, BNP's 
“ chair man, said the result was 
. - disappointing, trot followed an 
exceptionally good first half in 
'"1.989 and a number of non- 
recurrent difficulties. 

- “Our problem now is to wipe 
out the consequences of the 
s trike and to settle once and 
for all the problem of the 
B1AO ” he said. 

BNP operating profits 
declined by 16 per cent in com- 
' =parison with the first half of 
f-f 1989 to FFi4R5bn. Mr Thomas 
J r said this reflected the expan- 
*: sion of the group to include a 
?. number of new subsidiaries - 
w:~ Banque de Bretagne and itsoff- 
j : . shoot Banque de la Cite in 
K Fr ance , fj entr al B ank in Calif- 

^ ornia and BIAO - which 
ir* involved substantial restruct- 
r uring expenses in the first halt 


New provisions for bad debts ; 
were 8 per cent lower than In ; 
the first half of 1989 at , 
FFr3_2bn, but this was because 
BNP has now provisioned 60 
per cent of its total portfolio of 1 
sovereign loans at risk. Beyond 
this level, further provisions 
would no longer be tax deduct- 
ible, but the bank has provi- 
sioned 100 per cent of unpaid 
interest from debtor countries. 

Provisions have been 
increased, on the other hand, 
for specific client risks both to 
companies and to individual 
borrowers. 

Most other French banks 
have also experienced much | 
higher rates of default in the 
first half, and increased bad I 
debt provisions have hurt the 
interim profits of banks like 
Soctete Generate (down T7 per 
cent to FFrl.42bn) and Paribas 
(up 30 per cent to FFr2.49bn, 
but thanks to a one-off gain). 

Only Crddit Lyonnais 
appears to have shrugged' off 
this impact, with net profits up 
33 per cent to FFrl.82bn. 

BNP’s 10 per cent cross- 
shareholding with Union des 
Assurances de Paris (UAP), the 
state-controlled insurer, bad no 
impact on the bank's first-half 
results. If, as it hopes, BNP 
succeeds in setting up a joint 
holding company with the 
state to control 20 per cent of 
UAP, it would be able to con- 
solidate the stake. 


BCCI’s founder president 


investors 


:- VJr r/; -“i. THE TROUBLED Abu 
Dhabi-based Bank of Credit 
-i": and Commerce International 
.",T_ : j-m confirmed yesterday the widely 
'it expected resignations of its 
two most senior officers, writes 
— — - Richard Donkin. 

. ■ News of the resignation of 

vTAW Mr Agha Hasan Abedi, founder 
HUIJ and president of the bank, and 
his right hand man, Mr Swaleh 
Naqvi, chief executive officer, 
was released quietly In a staff 
r '-‘- ,.r circular. Mr Abedi, who under- 

*-■<:: i.s went heart surgery in 1988, bad 
'■ wr 7 not been active in the bank for 
- some time; : .#> 


Mr Naqvi was effectively 
sidelined earlier this year i 
when control of the bank 
passed to Sheik Zayed bin 
Sultan AtNahyan, the ruler of 
Abu DbabL A radical restruct- 
uring was announced after 
losses of $489m in 1989. 

Mr 7-afar Iqbal, chief execu- 
tive of BCC (Emirates), 
assumed control of the bank’s 
restructuring which included 
large-scale redundancies and 
moving the head office from 
Tendon to Abu Dhabi. He has 
now been named acting chief 
executive officer. 


Norwegian 
banks’ credit 
losses rise 
to NKr4bn 

By Karen Fossil in Oslo 

CREDIT LOSSES in the parent 
companies of Norw ay’s 
rrw» t irii»r rifli banks dozing the 
first eight of the year 

totalled NKr4bn (USS677m), 
compared with only NKrL7bn 
In • Qm* first four months this 
year. 

The losses were revealed by 
Kredlttllsyuet, Norway’s 
watchdog over credit 
institutions, which forecast 
that for the year as a whole 
credit losses by the parent 
banks will reach NKr5.1bn 
compared with NErQbn in 
1989. 

Consolidated group figures 
are not available, a Commis- 
sion official said, but credit 
losses on a consolidated basis 
far the year are likely to be 
higher. 

As for the 20 biggest savings 
banks, which represent about 
90 per cent of their sector, 
credit losses in the first eight 
months of this year totalled 
NKiSbn, a near doubling since 
the first four-month account- 
ing period, when they were 
NErl.Ibn. 

So far this year the commer- 
cial banks have increased 
loans by 10.8 per amt over the 
same period last year, while 
the savings banks recorded a 
3.4 per cent increase. 

Deposits in the commercial 
banks in the first eight 
months of the year have 
increased by 8 per cent, while 
for tbe savings banks they 
have increased by 6.7 per cent 
over the same period last year. 

The commercial banks 
increased assets, by 10.5 per 
cent in the eight months com- 
pared to last year, while the 
savings banks experienced 
asset growth of 2 per cent 

According to Norwegian 
rules for equity ratio which 
must be maintained at 6J5 per 
cent on average the commer- 
cial banks increased their 
equity ratio to 8.6 per cent in 
the eight-month period from 
73 per cent last year. 

However, the rules will 
change In 1991 to the Rank for 
International Settlements’ 
rules, which require two-tier 
risk weighted equity ratios of 
8 per cent a requirement Nor- 
way's are desperately 

struggling to meet 


Carbide in signal to chemistry set 

Clive Cookson examines the US company’s clear shift in strategy 

W hen a large US chem- timely illustration of his mes- •• — 

icals company buys a sage that Carbide is entering 
business from a the 1990s in a confident mood. 


W hen a large US chem- 
icals company buys a 
business from a 
competitor for SlOOm, the 
-industry often looks at the deal 
as a routine restructuring 
exercise. 

However, Wednesday’s 
announcement that Union Car- 
bide is to acquire the Triton 
business from Rohm and 
is more significant than that It 
is Carbide's first substantial 
acquisition since the mid-1960s, 
when the company went 
deeply into debt to pay a large 
special dividend and escape an 
opportunistic takeover bid by 
GAF in the wake of the Bhopal 
tragedy. 

“We came through a trial by 
fixe in the mid-1980s.’* Mr 
Robert Kennedy, Carbide's 
chief executive, said this week. 
“In retrospect I don't think any 
of us realised at the time how 
badly shaken up we were.” 

Although the Supreme Court 
of India has not yet ruled on an 
appeal against last year's 
$470m Bhopal settlement, the 
company regards the issue as 
closed. 

The Rohm and Haas deal 
was announced while Mr Ken- 
nedy was speaking to invest- 
ment analysts in London - a 

Rhdne-Poulenc 
sheds 3,500 jobs 
at Brazil unit 

RHONE- POULENC, the French 
chemical and pharmaceutical 
group, is shedding 3,500 jobs at 
its Brazilian unit in response 
to austerity measures that 
have dented business activity 
in Brazil, AP-DJ reports. 

The company is seeking 
voluntary redundancies at Sao 
Paolo-based Khodia, which is 
active in chemicals, fibres and 
medical products. “People that 
leave simply won’t be 
replaced.” it explained. 

About 2,000 people already 
have left the unit since Mr 
Fernando Collor de Mello, Bra- 
zilian president, instituted his 
anti-inflation austerity pro- 
gramme last year, while 
another L500 are expected to 
leave in the next two years, it 
said. 

First-half profits at Rhdne- 
Poulenc were off 13 per cent 
from a year ago. partly due to 
a FFr300m loss at Rhodia. 

It was the first loss for the 
Brazilian division. . 


timely illustration of his mes- 
sage that Carbide is entering 
the 1990s in a confident mood. 

The acquisition of the Triton 
surfactant business, which 
makes ingredients for deter- 
gents and other specialised 
chemicals, follows an 
announcement last month that 
the company planned to sell 
S600m worth of assets and buy 
back 14 per cent of its out- 
standing common stock. “That 
was the first salvo in a declara- 
tion of war on our stock price, 
which is ludicrously low,” Mr 
Kennedy said. 

Carbide would be looking to 
buy more specialist businesses 
which fitted well with its own 
operations, he added. “All the 
other ones we’ve bid for have 
been test to overseas competi- 
tion." 

At the same time Carbide is 
looking for joint venture part- 
nerships or alliances with large 
European chemical companies. 
“If we have a weakness, we see 
ours as being primarily a 
North American company," Mr 
Kennedy said. 

Carbide cannot afford to 
build or buy the manufactur- 
ing facilities it wants outside 
the US. Therefore it is looking 
for a company with a “mirror 





Robert Kennedy: ‘we came 
through a trial by fire’ 

image” position to itself - 
strong in Europe and weak in 
North America - with which 
it can form an alliance. 
According to Chemical Week 
International, Enimont. the 
troubled Italian chemical 
giant, has been a prime candi- 
date to do a deal or licensing 
arrangement with Carbide. 

At the beginning of the week 
Mr Kennedy was talkin g about 
the current downturn in the 
chemicals business to senior 


Spain appoints Salas 
as new president of INI 


By Peter Bruce in Madrid 

THE SPANISH government 
yesterday named Mr Francisco 
Javier Salas Collantes presi- 
dent of the big state Industrial 
holding corporation, the Insti- 
tute Nacional de Industria 
UNI), the fifth man to bold the 
job since the Socialist Party 
came to power in 1982. 

The outgoing president, Mr 
Jordi Mercader, resigned for 
largely personal reasons - his 
wife and family live in Barce- 
lona - but he has also been 
sorely tested recently by INI's 
chaotic efforts to privatise 
Rnara, the truck producer. 

Mr Mercader, president for 
26 months, won a political bat- 
tle last year to sell F.nasa to 
D aiml er Benz and MAN of 
West Germany but they later 
pulled out of the deal and, to 
his dismay, the company fell to 
Fiat a few weeks ago. 

Mr Sales is a long serving 
INI administrator, with little 


direct experience in the man- 
agement of the group's compa- 
nies. He joined in 1973, became 
finance director in 1983 and. 
until yesterday, was in effect 
group manag in g director. 

Although his two immediate 
predecessors were closely 
linked to senior Socialist politi- 
cal figures, close friends of Mr 
Salas say he has few political 
inclinations. 

That may leave him uncom- 
fortably exposed should the 
group come under political 
attack next year as its return 
to profit in 1989 begins to fade. 
After more than a decade of 
losses, INI broke even in 1988 
and made Pta82bn ($852m) 
after tax last year. 

An economic slowdown and 
rising oil prices are likely to 
reduce profits sharply this year 
and hamper efforts to sell 
other assets such as Iberia, the 
national airline. 


executives of competing com- 
panies, at the international 
meeting of the Society of 
Chemical Industry in Monte 
Carlo. “They were a little 
glum," he said. “But after what 
we've been through, a business 
cycle is small potatoes." 

Carbide is taking an optimis- 
tic view of tbe chemicals down- 
turn and higher petrochemical 
costs as a result of the Gulf 
crisis. 

In the first place, Mr Ken- 
nedy says, the downturn is 
“mild” compared to the reces- 
sion of the early 1980s. He 
believes Carbide's low-cost pro- 
duction technology puts it in a 
stronger competitive position 
than other bulk chemicals 
companies. Like other US com- 
panies it benefits from a declin- 
ing dollar. And its petrochemi- 
cal production is based mainly 
on gas, which has risen in 
price less than the oil-based 
feedstocks used bv the large 
European producers. 

However Carbide's new 
strategy has not cominced all 1 
analysts. “I don't think they i 
have got over the trauma and 
they do not really have a stra- ' 
tegic plan." said Mr Anantha 
Raman who runs a chemicals 
consultancy in New Jersey. 

Perstorp down 
8% to SKr635m 
as sales improve 

PERSTORP, the Swedish 
speciality chemicals and plas- 
tics group, yesterday reported 
that pre-tax earnings for the 
fiscal year ended August 31 
had declined by 8 per cent to 
SKr6S5m (USSllSm). while 
sales increased by 5 per 
cent to SKr6.68bn, writes John 
Burton. 

The company proposed a 20 
per cent increase in dividends 
to SKr-L50 per share. 

Perstorp announced that Mr 
Karl-Erik Sahib erg, its presi- 
dent for the past 15 years, will 
hand over management of the 
company to Mr Gosta Wilting, 
executive vice president. Mr 
Sahlberg will become chair- 
man, succeeding Mr Alf 

Akerman. 

It blamed the profits fall on 
weak economic growth in the 
Nordic region and the UK and 
increased competition in the 
western European market. Eco- 
nomic problems in Brazil also 
contributed to the decline. 


Aker climbs 
to NKr397m 
with outlook 
warning 

By Karen Fossil in Oslo 

AKER, one of Norway's biggest 
industrial groups, yesterday 
announced a slight increase in 
eight-month profits before 
extraordinary items to 
NKr397m (USS67m) from 
NKr39lm last year, and 
forecast that For tbe whole year 
profits are expected to exceed 
NKrBOOm. 

Eight-month sales slipped to 
NKr8.39bn from NKr97bn, 
while net extraordinary - items 
were NKr843m. 

Group operating profits fell 
to NKr429m from NKr6S6m last 

year, due mainly to a large loss 
incurred by Aker Entrepren- 
oer, and the exclusion of prof- 
its from Aker Drilling, spun off 
earlier this year. Profits in the 
cement and building materials 
division, which rose by 
NKrlOm to NKrtTOm. were hit 
by difficult market conditions, 
although the performance of 
the building materials compa- 
nies improved. Division sales 
slipped to NKr4.13bn from 
NKrA24bn. however. 

Aker warned that the Norwe- 
gian construction and civil 
engineering market is expected 
to remain difficult until the 
first part of 1991, while the 
international cement market is 
showing signs of flattening 
out. On a high noLe. activity in 
the offshore oil and gas sector 
is expected to remain solid. 

The company also warned 
that the termination of its 
involvement with Joetul. a 
company which builds cast 
iron fireplaces, is expected to 
result in an extraordinary loss 
of NKr90m, which is to bo 
booked during the last four 
months of the year. Joctul's 
loss for 1990 will result in a 
NKr20m charge to Aker's prof- 
its, before extraordinary items. 

Aker recently sold its share- 
holding in Spain's Cia Valen- 
ciana de Cementos Portland to 
Castle Holding, owned jointly 
by Aker and Sweden's Euroc, 
resulting in a boost to profits 
of close to NKr400m. 

• Lafarge Coppee, the French 
cement and construction mate- 
rials group, has taken a 30 per 
cent stake in United Malaysia 
Gypsum Products, a Malaysian 
and Thai owned company 
which is nearing completion of 
a plasterboard factory, writes 
George Graham. 
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1st HALF 1990 


Dynamic strategies and significantly higher earnings 


The Credit Lyonnais Group has been pursuing 
its policy of growth through internal expansion 
and outside acquisitions. Interim results forthe six 
months to 30 June take into account a number of 
subsidiaries (including Altus Finance and Credito 
Bergamasco) that were not consolidated a year 
eariier. 

The active presence and visibility of its teams 
in the commercial banking, investment banking 
and capita / markets, as well as the Group's 
strong European identity, stood out prominently 
in the first half-year. Strategies for growth, 
efficiency, and profitability were carried out with 
determination. 

; Consolidated assets, one measure of the 
Group's expansion, totaled FRF 1J31 billion at 
30 June 1990, up 722 %, despite a 15% drop in the 
value of the dollar. 


Earnings up sharply ( *61 %) 

Consolidated net profit of the Cr^cfft Lyonnais 
Group totaled FRF 2J&0 mBEoh in the six months 
to 30 June 1990, up 61 % from FRF 1,437 million 
in. the year-earlier period. The Group's share, 
excluding minority interests of associated share- 
holders in certain subsidiaries, totaled FRF 1,818 
million, representing an increase of 33%. Earnings 
per voting and nonvoting share cameto FRF 56.10, 
up 73%, which is especially significant considering 
the 23.5 % increase in the number of shares 
outstanding in the space of 12 months. 

That increase was achieved excluding 
nonrecurring items (net expense of FRF 91 million, 
compared to net income of FRF 207 million a year 
earlier) and despite a continued high level of pro- 
visions (FRF 2,754 million compared to FRF 3^76 
million a year eariier). It enabled Credit Lyonnais 
to lift its average country-risk coverage of expo- 
sure in 70 countries to over 58% and to augment 
its specific risk coverage on loans to individuals 
and small arid medium-size companies. 


Banking income rose 15 % to FRF 18,730 mil- 
lion and operating income before provisions 
increased 12% to FRF 5,813 million. 

The domestic and foreign branch and subsi- 
diary networks. Union des Assurances Federates, 
leasing subsidiaries, and Sligos contributed to 
earnings growth, alongside outside acquisitions 
which have all proven highly satisfactory in terms 
of profitability. Despite disappointing results in 
the capital markets, Altus Finance and Clin vest 
had an excellent first half. 

Continued strengthening of 
equity capital 

Taking into account the acquisition of Altus 
Finance on 6 February 1990, consolidated equity 
capital totaled FRF 39,613 million (including net 
profit for the half-year), representing a 66% 
increase. 

Equity capital and equity-capital equivalent 
totaled FRF 54*578 million (up 53 %). 

Estimated net asset value of the Group, calcu- 
lated naturally after deduction of tax liability on 
unrealized capita! gains and excluding the value 
of trie different businesses of the Group, totaled 
FRF 52 billion. Deduction of minority interests in 
subsidiaries leaves an estimated net asset value 
of FRF 1,367 per voting and nonvoting share 
at 30 June 1990 (FRF 1,285 a year eariier). 

Outlook for the rest of the year 

Events in the Gulf, the surge in the price of oil, 
crisis in the financial markets, and the recession 
that seems to have begun in the United States 
have made it more hazardous than usual to issue 
forecasts for the year as a whole. Nonetheless, 
all other things being equal, the impact of those 
factors, as estimated for the third quarter, indicate 
that outlook for earnings could be only moderately 
affected, thanks to the diversity of the Group's 
banking and financial activities. 
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US. $150,000,000 

5 percent Guaranteed Notes 1994 

with 

Warrants 
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FINANCIAL HIGHLIGHTS 

UNAUDITED AS OF SEPTEMBER 30, 1990 

Assets 

Cash and Due from Banks 

Loans and Advances (net) 

Other Assets 

Sept 1 30 
1990 
SR *000 

10,695,739 

7,387,616 

8 y 645,428 

Sept* 30 
1989 
SR ‘000 

11,856,210 

6,053,350 

5,591,400 


26,728,783 

23,500,960 

Liabilities and Shareholders’ Funds 
Customer Deposits 

Due to Banks and Other Liabilities 
Shareholders’ Funds 

19,799,524 

4,618,470 

2,310,789 

18,700,200 

2,874,484 

1,926,276 


26,728,783 

23,500,960 

Contra Accounts 

28,414,49 9 

23,890,000 

Statement of Earnings 

Operating Revenue 

Less: Operating Expenses 

714,414 

(280,695) 

644,025 

(275,285) 

Total Operating Income 

Transfer to Reserves 

433,719 

(52,683) 

368,740 

(76,519) 

Net Income for the nine months ended 
September 30, 1990. 

381,036 

292,221 

For further information, please contact 

Head officer The Corporate Secretary, Saudi American Bank, P.O. Box 833. Riyadh 11421, 

K i ngdom of Saudi Arabia. Telephone (Ol ) 47 7 4770. 

London branch: The Manager, Saudi American Bank. Nightingale House 

65 Curzon Street, London W1Y 7PE, UJC 

Istanbul branch: The Manager, Saudi American Bank, P.O. Box 49. Levant, 

Istanbul, Turkey. 

Geneva office: The Manager, Samba Finance SJi.. 16 Rue de la Pdissenc. 

1204 Geneva, Switzerland. 

New York Representative Office: The Manager. Saudi American Bank. 

399 Park Avenue, New York, NY 10043, USA 
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INTERNATIONAL CAPITAL MARKETS 


Gilts move lower ahead of 
release of RPI figures 


By Simon London in London and Karen Zagor in New York 


UK GOVERNMENT bond 
prices moved lower again yes- 
terday, although trading was 
calm after several days of vola- 
tility. The benchmark 11% per 
cent 2003/08 gilt closed at 102 
For a yield of 11.43 per cent, 
down ft of a point on the day. 

On the futures market, the 
December gilt contract closed 
at 84.12 after opening at 8429 
and moving in a narrow range. 

Narrow UK money supply 
figures showed year-on-year 
growth of notes and coins in 
circulation running at 42 per 
cent last week, against 4.4 per 
cent the week before. The fig- 
ure confirms the sharp down- 
ward trend in M0 growth over 
the past month, now firmly 
within the government's 0-to-5 
per cent target range. 

Today the market will be 
focused on retail price index 
figures for September. Ana- 
lysts expectations are for a 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Rad 

Me 

Pries 

Change 

Yield 

Week 

W 

Month 

■0® 

UK (SILTS 

i AJtm 

9.000 

9.000 

09/92 

03/00 

10/08 

102-29 

88-14 

84-26 

+01/32 

-06/32 

-06/32 

11.77 

11.38 

10JW 

12.48 

11.71 

11.07 

12.45 

11.73 

11.10 

US TREASURY * 

8.750 

8.730 

06/00 

08/20 

994)6 

97-07 

-09/32 

■13/32 

8*7 

902 

8.71 
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6/99 

03/00 

82.7409 
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-0,123 
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8£0 
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08/00 
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9.11 
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03/00 

94.9481 
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1031 
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10.37 

1056 

10-21 

1028 
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10.500 

07/00 

95.1000 

+0.450 

11.34 
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1079 
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9.000 

lO/OO 

88-6000 
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9/24 

924 

9.11 
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97.0672 

- 
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GOVERNMENT 

BONDS 


year-on-year inflation rate of 
10.7 per cent to 11 per cent, 
a gains t 10.6 per cent in August. 


■ US TREASURIES moved 
modestly higher yesterday 
morning after two days of 
losses, but analysts said the 
improvement was technical, 
with the market recovering 
from an oversold position and 
the fundamental picture 
remaining negative for 
bonds. 

At mid-session, the Trea- 
sury's ben chmar k 30-year bond 
was up a at 97ft, yielding 9.02 
per cent, while the two-year 
bond was ft higher for a yield 
of 7.95 per cent. 

Trading was quiet yesterday 


morning as the market waited 
for the afternoon’s Treasury 
auction of $5bn in Resolutions 
Funding Corp bonds which 
follows a disastrous seven-year 
note auction on Wednesday. 

The market received some 
support from softer Fed funds, 
which were trading at 7ft per 
cent at mid-day. below the per- 
ceived target of 8 per cent The 
Federal Reserve did not oper- 
ate in the open market, but 
there was no policy signifi- 
cance to the lack of interven- 
tion. 

The bond market seemed 
oblivious to higher ofl. prices 
yesterday morning, with 
November crude oil adding 
$1.59 to $4028 a barrel. 


a ted to the uncertainty. 

The b enchmar k No 119 lSSUe 
was yielding 822 per cent at 
the close of Tokyo trading, 
against 8.035 on Tuesday. The 
markets were closed on 
Wednesday for a national holi- 
day. 

The mood was matched on 
the futures market, where the 
key December futures contract 
ended at 89.50 from 90.08 on 
Tii^sdffy 

The dollar stabilised at a low 
of Y129.45 during Tokyo trail- 
ing hours, but advanced back 
above the watershed Y130 level 
yesterday. It remains' to be 
seen whether the gains against 
the yen are technical or based 
on fundamentals. 


■ SIGNS that the yen had 
reached the end of its bull run 
againat the dollar left Japanese 
government bonds sharply 
lower. Comments by Bank of 
Japan governor Yasushi Mieno 
that the dollar had fallen 
too far, too fast sparked 
the sell-off. Renewed 
tensions in the Gulf contrib- 


■ A LACK of new direction in 
the German government bond 
market led to thin trading, 
with yields little (hanged from 
Wednesday. The benchmark 
8% per cent 10-year bund 
closed at 96.18 for a yield of 
9.01 per cent, having traded 
within a narrow range for the 
whole day. 


Guaranteed futures fund launched 


THE UK futures brokerage 
house, ED & F Man, has 
announced the launch of a 
guaranteed futures fund which 
it will sell to overseas retail 
clients from Monday, writes 
Deborah Hargreaves. 

The Athena fund follows 
Man’s previous futures fund 
which has attracted an invest- 
ment of SiOm since it started 
trading in July. Mr Michael 
Quenirigton at ED & F Man is 
confident that the new fund 
will attract $30-$40m of invest- 
ment although it is open for up 
to $50m. 


The new fund will carry a 
guarantee from Man of a 
return of capital when it 
reaches maturity at the aid of 
1997. Man will provide the 
guarantee by putting 60 per 
cent of the fund’s cash into 
zero coupon bonds and taking 
credit risk itself on the remain- 
der of the money for trading. 

Adam. Harding & Lueck will 
provide the trading expertise 
for the futures fond through a 
mathematical system of trad- 
ing across the markets. Athena 
is one of the first funds 
launched by Man since it took 


a 51 per cent stake In the trad- 
ing advisor last year. 

There is a growing interest 
in futures funds in the UK 
after the Department of Trade 
and Industry proposed rules 
for setting them up earlier this 
year. The rules are not likely 
to become law before April 
next year given tile flood of 
comment that has been 
received from the industry 
over their structure. 

Futures funds cannot cur- 
rently be marketed to retail cus- 
tomers in the UK, but can be 
targeted at overseas investors. 
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UJ5. COLLAR STRAIGHTS 

ABBEY NATIONALS 7/893 — 

ALBERTA. PROVINCE 9 3/8 95 

AUSTRIA 8 Ut 00 . - 

BANK OF TOKYO 8 3/896 - .. 

BaGIUH9US(0.... 

BFCE7 3/4 97... 

BNP8V894 

BP CAPITAL 9 5/893 

CANADA 9% 

CABC09U-596 

CCCI91M95-. 

COUNCIL EUROPE 896 ... 

CREDIT FONOER9 1/299 

0O1UARX098 

OOJUAW81/494 

E CSC 8 1/4% 

EEC/ 1/493. 

tie 7 3/496 

US 10 97 

CLECOE FRANCE 9 98 

EURO FIMA 4 1/4 96 

EXPORT 0€V CORP 9 1/2 98 

FINLAND 7 7»97 

FINNISH EXPORT 9 3/8 95 

FQN0 SIOTOFCItEWi 9U293 

CEN ELEC CAPITAL 9 3/8 96 

QMAC 91/896. 

HALIFAX 9 1/2 93 

IBM WORLD TRADE 7 5/893 

(NDBKJAPANFW77/B97 

INTER AUER DEV 75/896 

ITALY8 1/294 

JAPAN DEV BXB94 

KANSA1ELECPWR1D96 

LTC885/893 

NEW ZEALAND 893 _ 

NIPPON CflED BX 9 3/4 93 

NIPPON TEL4TEL93/8 95 

K0RWCINVBANK993 

QLVUPIA& Y0RK81/496 

ONTARIO HYDRO U 5/894 

QSTER KDNTB0U&WKBJ/8W „„ 

i*BUDUmAL*Lr»S£CS099 

QUE EEC HYDRO 9 3/4 98 

QUEBEC PR0V9 98 

SAJNS8UBY9 1/896 .... 


SAS 1099 

S8AB9 1/295 

STATE BKSTOAUST91/49B 

SUMITOMO BK CAP MKT 9 3/8 93 — 
SWEDEN 8 99 


SWEDISH EXPORT 9 5/8 93 

TOKYO METRO POLISH 1/496 


WORLD SANK 8 3/8 99 

WORLD BASK 8 J<4 97 

XEROX CORPS 8 34)96 


DEUTSCHE MARK STRAIGHTS 

ASIAN DEV 8ANK8 94 

AUSTRlAfc 98 

onoifBW 

CRTNTFONOtHfc3/499 _ 

DEUTSCHE SKFINSS/896 

EEC 5 3/893 . 

E38b £/8% 

£1867/895 

EUROTHOA61/49B . 

FELDMUEHLE FINANCE 899 

FERRO DELSTAT 53/893. 

IND BK JAPAN FIN 55/8 96 

INTER AM EH DEV 7 1/499 

LUFTHANSA 1ST FW 5 7/898 

QUEBEC HYDRO 6 3/4 99 

SWEDCN61/898 

WORLD BANK 015 

WORLD BANK 5 3/4 96 

WORLD BANK 7 1/895 


SWISS FRANC STRAIGHTS 

AIK CANADA 6 1/4 PERP 

ASIAN DEV BANK 6 ID 

AUSTRIA 4 5/8 9fl 

COUNCIL EUROPE 4 3/4 96 

EEC 5 1/200 

ETB 5 3/4 93 . . . 

FINLAN053/895.-. 

GENERAL MOTORS 7 1/295 

JAPAN DEV BK 5 1/294 

MOUNT EA FINANCE 5 3/4 94.. . 

NEW ZEALAND4 7/899 

QUEBEC HYDRO 5 08 

SKMUKAmCA OISK 6 Ift 95 .. 

WORLD BANKS 03 

WORLD BANK 7 1/4 92 


YEN STRAIGHTS 
AUSTRA43W94 

cuutunihn 

CREDIT FONOER5 1/494 

DENMARK 7 95. _ 

DB 4 5/8 94 

6BJBIAL ELECTRICS 3/493 

INTERAMERKV72/40D 

mr 53/4 <k 

KANSAIELECPWR45/894 

MPPOR TEL &TELS 7/896 

NORWAY 51# 95 

SWEDEN 5 5/8 95 

WORLD BANK 63/400,. 
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FLOATING RATE NOTES 
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ALBERTA^ROVIKCEl /3293 

AUMMCCA LEICSC.OS'ME 

BANCO R0MA0.U3 01. 
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05 
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S0OETEGE)ERAL£9b.... 


UNITED KDK00M -4/896. 
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CONVERTIBLE BONDS 


EASTMAN KODAK 6 3/B 01 


GOLD KALS00RUE7 1/200 . 

G00DYEA8 TIRE 67/803 

GRACE CWB 6 1/4 02. 

CRAMP MET6 1/402 £ 

HAWIEY602 


ERU5D0WN4JJ202C. 
WTLPAPER5V402 J 


LAND SECS 6 3/4 02 £. 1 


MnSUffiHIBk 13/402 - 
0CDEN6(B.^HM 
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THORN EM 1 5 3/4 64 £ 
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Data sapplM by AHoctetien of famnaUcaal Bond Dealers. 
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Moody’s 
downgrades 
running at 
record rate 


By Deborah Hargreaves 


THE CREDrr quality df US 
companies has declined at a 
faster pace so far this year! 
than during- any period since 
the Second World war, accord-' 
ing to Moody’s Investor Ser. 
vices. This points to a continu- 
ing rise in eorporate : bond 
defaults in coming months, the 
rating agency reports. 

Moody’s said it reduced ha 
grading on 308 US bond issuers 
in the period from January to 
September, which is almost ' 
equal to the record number of 
339 downgrades for all of bat 


year. 

In the same period this year, 
Moody’s boasted the ratings an 
79 companies. This falls far 
short of the 138 upgrades last 
year. The ratio of downgrades 
to upgrades has now risen to 
its highest level since the war, 
beating the previous record, 
which was set during the 1982 
recession. 

Most of the decline in credit 
ratings has been suffered by 
companies that took on huge 
volumes of debt daring the 
periods of highly-leveraged 
takeovers during the 19809. As 
the economy has slowed down, 
these companies have met dif- 
ficulty in meeting debt servic- Uj 
ing commitments as earnings Wi 
have dropped, assets have 
become harder to dispose of, 
and access to the credit mar- 
kets has become tougher. 

Over half the companies 
which saw their credit ratings 
reduced this year are In the 
industrial sector, with some 
concentration among those 
firms exposed to falling con- 
sumer spending, including the 
retail, construction and enter- 
tainment areas. 

The rating agency points out 
that, so for, rising oil prices' 
cannot be blamed for compa- 
nies’ ratings declines, but that, ft] 
could soon change if oil prices 
have a sustained rise. 

The decline in corporate 
credit ratings has pushed the 
amount of speculative grade 
bonds - bonds in the B and 
Caa categories - to a current 
total of SlSZbu, from around 
$34bn at the end of 1987. 
Moody’s expects that defaults 
will continue at exceptionally 
high levels this year and over 
the next few years. 

Moody's has counted 4£ 
defaults by rated corporate 
bond- issuers so far this year, 

This affects some $llbn oi 
debt, compared with 52 
defaults on $9.4bn of debt foi 
the whole of last year. 


Opportunities in 
investment grade 
issue, says BZW 

By Deborah Hargreaves 


INVESTORS in the UK 
corporate bond market are let- 
ting their concerns for equities 
spill over into their perception 
of the debt market However, 
the subsequent widening of 
spreads on bonds could give 
them a good opportunity for 
buying investment grade 
paper, according to a review of 
the sterling bond market by 
Barclays de Zoete Wedd. 

Some corporate , bonds will 
offer little increased credit risk 
regardless of the downturn in 
profits growth or in the econ- 
omy, the bank says. In its anal- 
ysis of the credit risk on con 
rent bond issues, Barclays has 
ranked the bonds in Older of 
their attraction to investors. 

Wellcome, the drugs com- 
pany, comes at the top of Bar- 
clays list of investment grade 
paper, judged on Its. gross 
redemption yield minus its cur- 
rent equity dividend yield, 
equity market capitalisation, 
profit forecast and gearing 
ratios. Tesco, the food retailing 
fin a, and Hanson, the diversi- 
fied industrial company, rank 
second and third on Barclays’ 
list 

However, the bank believes 
that Pearson, the diversified 
company which also owns the 
Financial Times, and Lucas 
Industries, offer the best value 
given the ranking of the bonds 
and their yields. 

Yield margins on UK corpo- 
rate debt over gflts are cur- 
rently over 200 basis points. 

Barclays says that although 
bond defaults in the US have 
risen to their highest level for 
20 years, most defaults have 
been in speculative grade 
issues. The default rate for 
investment grade paper is, in 
feet, very low, according to the 
hftftk -v . 


HKFE cuts levy 
on index deals 


THE Hong Kong Futures 
Exchange is to cut the levy on 

Hang Seng index futures to 

HK$5 from HK$30. Renter 
reports from Hong Kong. 

Mr Eoghan Miamian, chair- 
man, said ti» reduction would 
be effective from the start of 
trading on Monday, October -15- 
The move ai ms to revitalise 
the Hong Kong fatures market- 

The levy was Imposed after the 

1987 crash to reduce volatility. 
Until then, the HKFE was the 

world's second most heavily 

traded index futures market- 
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Credit Lyonnais launches 
Ecul50m three-year deal 
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By Tracy Corrigan 

A SURGE of new issues 
yesterda y created an illusion of 
activity. In fact, nearly an the 
deals were effectively private 
placements — Tpatniy struc- 
tured financings arranged by 
one or two underwriters which 
will not be traded actively. 

INTERNATIONAL 

BONDS 

A few public offerings also 
emerged. ' Cr6dit Lyonnais, the 
French bank, brought an 
Ecul50m three-year deal, 
arranged by its investment 
banking arm. There is little 
Ecu paper available at the 
short end of the market and 


the yield of a recent EcalQOm 
three-year tranche for Credit 
local had tightened to 10.37 
par cent 

Credit Lyonnais' 10% per 
rent bonds yield 10.51 per cent 
However, dealers said the one 
reason for the success oS the 
Credit Local deal was that the 
bonds had featured on the 
Swiss banks' buy lists - which 
often determine which issues 
fund managers buy. Further, 
the Credit Local name is popu- 
lar among Swiss investors. 

Credit Lyonnais sw a p ped the 
proceeds of the issue into float- 
ing-rate dollars, at a level 
believed to be better than Vi 
point below the inter- 

bank offered rate. 

The lead manager reported 


interest from Benelux and 
France, as well as some nib- 
bling by UK funds- The deal 
was bid on full fees of 1% 
point. Meanwhile, the yield of 
Citicorp’s five-year credit cant 
backed offering - Euro Credit 
Card Trust 1990-2 - launched 
earlier this week continued to 
rise relative to the US Trea- 
suries market. The yield 
spread reached 109 basis points 
yesterday, having been priced 
at 99 basis points over the 
curve on Tuesday. However, 
dealers said that investors are 
at last starting to find the 
bonds cheap at this level 
In Switzerland, the World 
Bank brought a SFrlOOm offer- 
ing of 7% per cent five-year 
bonds, via Swiss Volk shank. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
AM Nippon AfrwayWo)# 

Fu|tee Co-W* 

ECUs 

Credit Lyonnais(a)+ 

D-MARKS 
Sodlck Co . (a)* 

SWISS FRANCS 
World Bank (a)*** 

YEN 

Toyota Motor Cr.Carp(B)+ 
Tokyu Land Corp(d)+ 

8k of Montrral(e)ta 
Deutsche Bk Hn.NV(b)+ 
Sony Euro-Fln£V(je)+ 
CfBCfnJ# 

C1BC(a)4 


Amount m. Coqwn % 


Fees Book rumor 

2/1 ^ Datum Europe 
ZV/lV Nomura (nt 


1 Vj Credit Lyonnais 
2 >4 /I *2 Nomura Bfc GmbH 


Swtss VoBafaanfc 

1 V*» Oatwa Europe 
1V1*S Nomura Int 
1/5g Bankara TallnL 
1%/1b Datum Europe 
1% CSFB 

IV s ! New Japan Secs. 
1 tys, New Japan Sees. 


**l*ovatB placement. SConverttWe. mowing rate note. «WWi equity w ar r ants . + Final terms, a) Non-callable. b) Stepdown 
Issue. Coupon pay* io% for first year, then 8.4% for year 2. then 6% thereafter. Noixmllebie. e) Coupon pays Libor plus 
2Sbp tor Brat 3 months, then fixed at 10%% thereafter. Callable on IS October 1083. d) Coupon payable semi-annually. 
Non-eaUobte. e) Coupon pays 3-month Libor plus %% for firm 3 months, then fixed at 11% thereafter. Redemption is linked 
to Nagoya optlon-25 Index. 


MAI to merge Eurobond brokers 


By Tracy Corrigan 

GINTEL AND Guy Butler, the 
two Eurobond brokerages 
owned by MAI, the financial 
services group, are to merge 
into one unit 

As a result of the merger, 
four jobs have been lost at Gin- 
tel and eight at Guy Butler, 
according to sources at Guy 
Butler. The departures are 
understood to include Mr 
Albert Joiner, who was manag- 
ing director of Guy Butler. 

Mr Brian Modlock is expec- 
ted to be appointed to run the 


new company. The decision 
reflects the continued erosion 
of profitability in the Eurobond 
broking business, market par- 
ticipants said. 

Secondary market volume 
has been shrinking steadily for 
several years, and primary 
market business has dimin- 
ished as the market becomes 
more transparent 

Eurobond brokers arrange 
trades between dealers, but do 
not take positrons in the mar- 
ket • 


Guy Butler dominated the 
primary market, while Gintel 
had a strong position in sec- 
ondary dollar bond broking. 

MAI, the parent company, 
d ecline d to comment on the 
merger. 

Dealers say the merger 
leaves just two other main- 
stream players: Cantor Fitzger- 
ald and Mahon Nugent 

Notable casualties over the 
last few years include Funda- 
mental Brokers and Purcell 
Graham. 


Mexican 
swap deal 
wipes $1.8bn 
off debt 

By Richard Johns 

in Mexico City 

THE MEXICAN government 
has wiped another USSlEbn of 
its foreign debt off the ledger 
in its second debt-equity swap 
auction. It accepted 29 propos- 
als at a discount of 52.0 per 
cent, it was announced. 

Following the (lbn disposed 
of in an earlier auction, the 
foil $3.5bn limit set in the 
agreement concluded at the 
end of Marrh with the com- 
mercial bank creditors on a 
reduction and rescheduling of 
the Mexico’s medium and 
long-term liabilities has now 
been accounted for. 

The total nummai debt can- 
celled was $2.5bn because 85.8 
per cent of the bonds accepted 
were the bonds issued at a 35 
per cent discount under this 
year’s bank debt reduction 
agreement In exchange for 
bank loans. The finance Min- 
istry said there were 72 bids 
covering a total debt on the 
secondary market of KL6bn at 
an average discount of 5L94 
per cent. Of these, 29 were 
accepted. 

The discount was 52 per cent 
against one of 52.05 achieved 
at the last auction, the results 
of which wore announced on 
July 18. Originally, a mini- 
mum of 35 per cent was set 

No information was immedi- 
ately available about the infra- 
structure projects involved in 
the debt-equity swap auction. 

Bankers said the govern- 
ment would almost undoubt- 
edly increase the $3.5bn ceil- 
ing im conversions set for the 
1990-2 period - a lower limit 
than co mme rcial bank credi- 
tors wanted. 

Euroclear to test 
Euclid 90 network 

EUROCLEAR, the Brussels- 
based Eurobond clearing 
house, is starting in-honse 
tatting of a new communica- 
tions network, Euclid SO. It 
will substantially reduce set- 
tlement costs for participants, 
writes Tracy Corrigan. 

Testing with Euroclear par- 
ticipants will begin in the sec- 
ond quarter of 1991, and the 
system is expected to be fully 
operational in the third quar- 
ter of 1991. 


ASX proposes corporate shake-up 


By Kevin Brown in Sydney 

THE AUSTRALIAN Stock 
Exchange (ASX) yesterday 
released proposals for more 
stringent reporting require- 
ments for Australian compa- 
nies, and called for changes in 
the law to allow it_to take a 
bigger role in fighting corpo- 
rate fraud. 

In a separate statement, the 
federal government confirmed 
that it plans to proceed with 
legislation to increase penal- 
ties for insider trading and 
make convictions easier to 
secure. 

The anno uncements are part 
of a flurry of proposals emerg- 
ing from the government and 
other organisations to tighten 
corporate regulation in the 
wake of damaging revelations 
about the activities of Austra- 
lia’s failed entrepreneurs. 

The ASX called for com- 
ments on 19 recommendations 


to improve corporate reporting, 
focusing on ways of increasing 
the information a vailable to 
investors in interim state- 
ments. 

The changes proposed by the 
exchange include a require- 
ment for condensed balance 
sheets and limited audits at 
the interim stage, together 
with cash flow statements in 
both interim and preliminary 
final reports. 

The exchange also suggested 
that companies should be 
required to report quarterly. 
Quarterly reports have been 
required by the US Securities 
and Exchange Commission 
since the early 1970s. 

The ASX said in a second 
discussion paper that it was 
unable to fulfil the role of “cor- 
porate policeman” widely- 
expected of it because its pub- 
lic statements were protected 


with qualified privilege. 

“If the ASX is to do its job 
efficiently and cooperate with 
other regulatory authorities, 
there will be occasions on 
which it will need to make 
statements, including state- 
ments to the market about cer- 
tain matters affecting a listed 
company which might bp held 
to be defamatory,” the 
exchange said. 

The discussion paper also 
pointed out that the exchange 
usually steers clear of initiat- 
ing court actions because an 
unsuccessful case could leave 
it Open to ^Inline for damage 

In Canberra, Mr Michael 
Duffy, the federal Attorney 
General, said the government 
had accepted most of the 
recommendations of a House of 
Representatives committee 
which reported last year that 
Australia's insider trading 


laws were “totally inadequate . 

Mr Duffy said reform of the 
law on insider trading would 
be a top priority for the Aus- 
tralian Securities Commission, 
the strengthened corporate 
watchdog which takes over 
from the existing National 
Companies and Securities 
Commission in January. 

The new law will Increase 
penalties fivefold to A $100 ,000 
for individuals and ASSOOAOO 
for companies; allow the Gov- 
ernment to freeze suspect prof- 
its; and allow individuals to 
bring civil actions for compen- 
sation. 

Earlier this week, the gov- 
ernment announced plans to 
improve co-operation between 
Australian and overseas regu- 
lators, and to tighten the law 
on directors’ responsibilities 
and financial transactions 
between co mp a ni es. 


A share of the corporate action 

Robert Taylor on hostility to expansion by Swedish state pension funds 

C orporate Sweden is pre- ~ “ ~ ” “ . “ “ “ ttans, they own around 8 per 

paring for battle against ®*R Allan Larsson, the will be introduced on state cent of mpitai and voting 
what it sees as a grow- Swedish finance minister, pension funds later this shares in Sweden’s top 50 stock 


C orporate Sweden is pre- 
paring for battle a gains t 
what it sees as a grow- 
ing Internal threat to the 
future of the market economy 
from Sweden's huge state sec- 
tor pension funds. 

The government, in alliance 
with the LO, the powerful blue- 
collar union confederation, 
wants to strengthen the role of 
the state pension funds in the 
private sector by allowing 
them to invest directly in the 
stock market 

Swedish industry remains 
firmly committed to the pri- 
vate sector, and many com- 
pany executives argue that 
what is now being proposed 
will prove an unacceptable 
extension of public power into 
company ownership structures. 

The leaders of the main 
opposition parties have 
expressed outrage at the gov- 
ernment's proposals, and Swe- 
den’s employers are threaten- 
ing a counteroffensive. 

The public pension funds 
have enjoyed a controversial 
life since the first three were 
established in I960 as a means 
of providing a top-up to Wc 
state pensions. 

The original funds are still 
administered by government 
appointees from both sides of 
industry. Their main sources 
of income derive from a charge 


MR Allan Larsson, the 
Swedish finance minister, 
said yesterday the govern- 
ment plans to ease invest- 
ment restrictions on state 
pension funds, which will 
increase their role in the 
Stockholm bourse, John Bur- 
ton reports from Stockholm. 

In his autumn economic 
policy statement, the finance 
minister said that legislation 

on employer payrolls and 
Investments in interest-bearing 
securities on the Swedish bond 
market, where they are the 
largest individual investor. 

This year the funds were 
also allowed to enter the inter- 
national bond market, but with 
an upper limit on foreign pur- 
chases of 10 per cent of their 
assets. For the past two years, 
the funds have been permitted 
to invest in property, helped by 
the creation in 1989 of Anders 
Nisses, a publicly-listed prop- 
erty company with a SKr4hn 
portfolio. 

It is estimated that around 
20 per cent of the pensions dis- 
bursed through the original 
three pension funds are now 
financed out of interest 
income. At the end of last year, 
the three funds enjoyed a total 
surplus of SKr340bn. which 
compares with a total valua- 


will be introduced on state 
pension funds later this 
year, but be did not provide 
details on the new rules. 

Mr Larsson’s announce- 
ment brought a sharp 
rebuke from the Federation 
of Swedish Industries, which 
said the pension funds must 
first be privatised before 
their investment role 
increases. 

tion of around SKrSOObn for 
the Stockholm bourse. 

At the outset in I960, the 
funds were not allowed to pur- 
chase shares on the stock mar- 
ket. 


A ttitudes, however, have 
changed. In 1974. a 
fourth public pension 
fond was established. It enjoys 
wider investment rights, 
including the purchase of equi- 
ties and other securities on the 
Swedish stock market. This 
was followed by a fifth public 
pension fund in 1968 with simi- 
lar investment rules, and then 
the five wage-earner invest- 
ment funds created in 1984. 

With a combined value at 
the end of last year of just 
under SKr48bn, the later ftinds 
are much gmaiipr in kitr than 
the first three pension funds. 
Hemmed in by legal restric- 


tions, they own around 8 per 
cent of the capital and voting 
shares in Sweden’s top SO stock 
market listed companies. 

However, by virtue of their 
sheer size, the original three 
funds could become even more 
influential on the bourse if 
they won the some sort of free- 
dom to acquire shares. 

The ruling Social Democrats 
and their union allies deny 
their motivation is ideological. 
They say they wish to improve 
the value of pensions without 
having to increase existing 
employee contributions to pro- 
hibitive levels. 

The government Is also wor- 
ried about the low level of 
savings in Sweden and it 
wants to encourage more peo- 
ple to save. Ministers believe 
there Is not enough risk capital 
available on the stock market 
to help in the restructuring of 
Swedish industry. 

Mr Eric Asbrink, the minis- 
ter at the Ministry of Finance 
dealing with the issue, refoses 
to accept the pension funds 
would really Invest all their 
assets in shares and thereby 
swamp the bourse. 

Such assurances fail to 
appease opponents. They 
believe the government’s plans 
would lead to a major advance 
by the state Into the running of 
Swedish industry. 
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EQUITY GROUPS 1 

A SUB-SECTIONS 

Figures In parentheses show number of index 
stocks per section Bo. 

1 1 CAPITAL BOOaS Q9« 708.45 

2 Building Materials (Z6>... 773.04 

3 Contracting. Construction (35) 1156.91 

4 Electricals (10) .!.... 1887.63 

5 Electronics C26) 1556.63 

6 Engineering-Aerospace (8) 40580 

7 Engineering-General (47) 367.26 

8 Metals and Metal Forming <8).. 407.09 

9 Motors (13) 270.42 

10 Other Industrial Materials (23) L164.Q2 

21 COHSUHEX GROUP 076) 1188.28 

22 Browers and Distillers (22> 1475.63 

25 Food Manufacturing 08) 100732 

26 Food Retailing (17) 2352.61 

27 Health and Household (16> 237119 

29 Leisure (32) 120733 

31 Packaging & Paper (12) 48638 

32 Publishing & Printing 04) 2819.63 

34 Stores 03) 80431 

35 Textiles (12)..;.. — 40932 

40 OTHER GROUPS 0.07) 97332 

41 Agencies 063 — 101L52 

42 Chem teats (24) 988.66 

43 Conglomerates 05) 130839 

44 Transport (24? 1389.14 

46 Telephone Networks(3) 1083.90 

47 Wateraa).— L958.76 

48 Miscellaneous €25) 131131 

49 INDUSTRIAL GROUP (479) 100630 

51 011 & Gas (213 239838 

59 500 SHAKE INDEX C5Q0) 1119.44 

61 FINANCIAL. GROUP 003) 691*2 

62 Banks <93 73835 

65 Insurance (Life) (7). — 131834 

66 Insurance (Composite) C6) 60434 

67 Insurance (Brokers) (8) 793.76 

6B Merchant Banks (7) 356.75 

69 Property (45) — 90831 

70 Other Financial rail 245.69 

71 Investment Trusts (66) 985.40 

91 Overseas Traders (5) 1254.03 

99 ALL-SHARE INDEX (674) 1013-99 


IFT-SE 100 SHARE INDEX* 


Thursday October 11 1990 


Earnings Dlv. 
Oar's Yield % YWd% 
Change (Max.) (Act at 
% (25%) 


Est 1 

P/E xri adj. 
Ratio 1990 
(Net) to date 
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Oct 

9 

Mon 
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8 

Year 

ago 

(approx) 

Index 

Index 

Index 

No. 

No. 

No. 

717.08 

746.98 

89923 


987.75 101924 103489 
1167.14 121618 1423.76 
1934.71 202821 258732 

1580.45 1643.94 202005 

412.63 431.92 0.00 

37638 385.67 030 

410.14 42531 460.48 
27117 286.72 359.02 
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289034 2977.42 350936 
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1932.40 1960J9 1100 
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101933 105326 1153.00 
240780 241939 2212.00 
113238 116539 124L97 

707.93 73468 765.80 
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137634 1431.62 1196.40 
62039 64431 64114 

784.94 827.73 99739 
35613 S6.77 40633 
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REDEMPTION YIELDS 
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1 Up to 5 years ... 

2 5-15 years 
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5 All stocks— 

lndex-UNnd 
■ 6 Up to 5 years ...J 

7 Over 5 years 

8 Alf stocks — 
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117.79 40.09 

117.93 

123.25 -0.09 

12336 

123.60 -0.14 

123.77 

142.48 40.03 

142.44 

12330 -0.03 

123.42 

153.93 90.06 

153.84 

13937 -0.03 

139.61 

101.92 **0.06 

101.87 

73.12 -0.19 
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0.24 9.97 

10.60 

9.84 

3.85 
0.09 10.42 


1 Low • 

2 Coupons 15 

3 25 

4 Medium 5 

5 Coupons 15 

6 25 
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9 25 
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11 Inflation rale 5% 
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13 Inflation rate 10% 

14 Inflation rate 10% 
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16 law 
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RISES AND FALLS YESTERDAY 


British Funds — 

Corporations, Dominion and Foreign Bonds 

Industrials 

Financial and Properties 

Oils 

Plantations 

Mines..... 

Others 
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TRADmONAL OPTIONS 


• First Dealings Oct. 1 

• Last Dealings Oct. 12 

• Last Declarations Jan. 10 

• For settlement Jan. 21 

For rare indications see and of 


Oct 1 London Share Service 
Oct. 12 Calls: Arrive, Baffle Res* Commu- 
Jan. 10 nlty Hospitals, Lap, Berlsfortfs, 
Jan. 21 Howdon-stuart. Hanson Wfe, Kelt 
and ot Energy, STC. Puts: Mon ar c h Rea. 


THE EQUITY futures market 
continued to drift lower yesterday 
on concern over tension in the 
Gulf and the weaker tone on Wall 
Street 

Traded options had a quieter 
day. reflecting the quieter session 
on the stockmarkeL 

The December FT-SE 100 index 
contract opened firmly despite the 
decline in Japanese equities. 
Dealing slackened during the 
middle of the session but picked 
up towards the close. 

December finished 24 points 
down at 2,167. 

The futures market, traded at a 
premium to the cash market 
throughout the session at around 
50 to 55 points. 
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At the close, its premium stood 
at 55 points compared with 64. 

In the traded options market 
turnover fell back by around 40 
per cent 

The decline in activity in the 
9lackmaricet depressed dealing in 
the derivative markets. 

The total number of contracts 
traded stood at 30,312, compared 
with 49,141. 

As the stockmarket declined, 
put trading continued to domi- 
nate. Calls accounted for 13,735 
lots and puts 16 £77. 

The FT-SE 100 index options 
were the busiest contract, 
accounting for over 25 per cent of 
total activity. A total of 9.456 lots 
were traded, of which 5,972 were 


CALLS PUTS 
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puts and 3,484 were calls. The 
November 2.050 puts were the 
most popular, trading 1,177 con- 
tracts. 

Among the stock options. Lad- 
broke dominated, on active call 
buying before the expiry of the 
October contracts. 

A total of 1.984 lots were 
traded, of which 1,503 were calls 
and 481 ware puts. The October 
300 calls war the most popular, 
trading 935. 

After ite final results, Amstred 
continued to trade actively. A total 
of 1,750 lots changed hands, of 
which 1,563 were calls and 187 
were puts. The December 45 calls 
were the busiest as 1,505 were 
traded. 
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UK COMPANY NEWS 


Manpower ready to wait for buy-out 


By David Owen 

MANPOWER is prepared to 
give the management team try- 
ing to buy five of its UK busi- 
nesses as much time as needed 
to resolve financing problems 
unless the group concludes 
that an impasse has been 
reached. 

Mr Mitchell Fromstein, 
chairman of the US-baaed 
employment agency group, 
said yesterday that it was pre- 
pared to extend any comple- 
tion deadline "as long; as we 
feel that progress is being 
made towards a solution.” 

It emerged on Wednesday 
that the proposed £l06m sale of 
five UK employment agency 
chains had hit last minute 
problems. This was due to die 
apparent non-satisfaction of 
requirements laid down by 
bank lenders to Brook Oppor- 
tunities, the buy-out vehicle, as 
a pre-condition for the loan. 

The news came just before 
the stock market dosed with 
Manpower shares unchanged. 
Yesterday the shares slipped 
5p to 48p. Mr Fromstein said: 
“We are concerned of course, 
but the fiscal structure of Man- 


power is such that this is not a 
critical deal for us.” 

Under the deal, which is 
being organised by Prudential 
Venture Managers, loans to 
Brook amounting to £7 5m 
would be obtained from Citi- 
bank. Barclays. Chase Manhat- 
tan and Intermediate Capital 
Group. 

The largest tranche would be 
a £30m medium-term loan due 
at the end of October 1994 at 
Libor plus 2 per cent There 
would also be £13m of senior 
subordinated debt due April 
1998 at Libor plus 3.25 per cent. 

fn connection with the finan- 
cing, Brook was required to 
purchase options covering at 
least 75 per cent of the term 
facilities and 100 per cent of 
file senior subordinated loan, 
to fix the binding cost at an 
interest rate of not more than 
13.25 per cent for three years. 

The deal, announced last 
month, is intended to sever the 
connection between Manpower 
and Blue Arrow, the company 
formerly headed by Mr Tony 
Berry, which took over Man- 
power two years ago Cor £800m. 
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Propeller in talks over Corton’s 22% stake 


By Clare Pearson 

PROPELLER, the 

financially-stretched 
USM-quoted leisurewear group 
planning a 3-for-2 rights issue, 
was yesterday in negotiations 
with the receiver appointed at 
Corton Beach, the mini-con- 
glomerate, over the fate of Cor- 
ton's 22 per cent stake in the 
company. 

Corton Beach had earlier 
planned to take up its rights in 
full under the share issue, 
announced a week ago, by 
means of borrowing funds from 
the underwriters secured 
against the new shares. 

Yesterday Propeller, where 
Mr Michael Keen, Corton’s 
chairman, resigned as non-ex- 
ecutive chairman last week, 
said its directors were in dis- 
cussion with the receivers 
from Price Waterhouse, the 
accountancy firm, over alterna- 
tive arrangements. 

Propeller added that under- 
writing arrangements for the 
rights issue were "still subject 
to suitable arrangements being 


made between Propeller and 
lenders" satisfactory to the 
institutional shareholders. 

Propeller’s shares shed 3p to 
4p. Price Waterhouse was 
appointed at Corton Beach yes- 
terday after talks on a refinan- 
cing proposal with the com- 
pany’s bankers - owed more 
than £30m - broke down on 
Wednesday. 

Price Waterhouse has been 
appointed at 20 of Corton 
Beach’s food and motor dealer- 
ship subsidiaries, as well as the 
holding company, but the lei- 
sure division has been 
excluded at this stage. The jobs 
of more than 1000 employers 
are at stake. 

Mr Gordon Horsfield has 
been appointed at the South- 
port-based holding company 
and there are separate receiv- 
ers for the divisions. 

PW said yesterday: “the 
depressed property market, 
high interest rates and recess- 
ionary pressures together with 
trading difficulties in parts of 


the food division combined to 
cause the group to run out of 
cash.” 

At the motor division, the 
Yorkshire-based Lyon & Lyon 
which Corton acquired in an 
ambitious £13 -6m takeover in 
June last year has gone into 
receivership along with the 
other 12 dealers. 

Trading problems in the food 
division had arisen particu- 
larly in the phflifirt anti frozen 
food division of Norpak, the 
distribution business, PW said. 

Cotton's results last week 
showed taxable profits had 
almost halved from rawtm to 
vi 93m in the half-year to end- 
July. The interest charge was 
£1.78m (Elm) but some £424^00 
of interest was capitalised. 

Until then equity-accounted, 
the group’s share of Propeller's 
results were excluded for this 
period. A £109,000 writedown 
was made on the Investment, 
which been included in the 
balance sheet at a value of 48p 
per share. 



Michael Keen: resigned from 
Propeller last week 


Quarto edges ahead as 
acquisitions lift turnover 


By Andrew Jack 

ACQUISITIONS helped Quarto 
Group, thp book and magazine 
publisher, push turnover up in 
the six months ended June 30 
although pre-tax profits rose 
only slightly, from £1-2 lm to 
SLSftn. 

The US-incorporated com- 
pany, which moved from the 
USM to a listing in June, lifted 
turnover up by 24 per cent to 
£15-92rn (£12.79rn). 

Most of the growth came 
from three businesses - 
Broughton Hall, RotoVision 
and Art Nouveau - bought for 
£&8m in May 1989 with a plac- 
ing of 4.9m shares. The addi- 
tional shares reduced fully 
diluted earnings to 5p (5.7p) for 
the six months and the interim 
dividend is unchanged at 1.5p. 

“We are keeping our head 
fairly well above water in a 
tough environment,” said Mr 
Laurence Orbach, chairman 
and chief executive. 

The bulk of turnover comes 
in the second half, he said, and 
two of the three acquisitions 
would become profitable then. 
Only Broughton Kail, a Calif- 


ornia-based information direc- 
tories company, made a profit 
in tbe first half. 

Like-for-like sales were sta- 
ble and margins were main- 
tained in the book packaging 
division, which marip all three 
acquisitions. Book packaging 
contributes approximately 70 
per cent of turnover. 

Production and marketing 
services remained profitable in 
spite of falling demand. The 
number of suppliers seems to 
be foiling almost as fast as the 
business,” Mr Orbach said. 

The magazine division suf- 
fered losses as a result of 
declining advertising revenues. 
"As long as the business as a 
whole is sound, we have made 
a positive decision not to aban- 
don it." 

The group's main acquisition 
this year, Rockport Publishers, 
was bought for £3m in cash in 
June. 

There is an extraordinary 
£110.000 debit to cover the 
; of the listing. 

iuarto’s shares closed up 2p 
to 94p. 


Murray Johnstone plans 
new Investment trust 


By Sara Webb 

MURRAY JOHNSTONE, one of 
the UK’s largest independent 
fond managers, is plannin g to 
launch a new kind of invest- 
ment trust which is intended 
to help investors reduce their 
inheritance tax bills. 

The Murray Legacy Trust, 
which is a split capital invest- 
ment trust, will be floated 
early next year subject to 
Stock Exchange approval. 

Its structure will allow Inves- 
tors to give away part of their 
investment to their children or 
relatives, while still receiving 
the income stemming from the 
total investment. 

Of the two classes of shares 
to be issued, the zero dividend 
preference shares would pro- 
vide the capital entitlement, 
growing at a fixed rate, but no 
entitlement to income. 

The ordinary shares are enti- 
tled to the income from the 
whole of the portfolio and 
carry an entitlement to the 
remaining capital growth. 

An investor who wants to 
give away some of his capital 
to his children, but who needs 


to have some income, could 
buy both classes of share and 
transfer the zero shares to his 
children, either directly or in a 
trust He would then be enti- 
tled to the income from the 
whole investment by means of 
the ordinary shares that he 
keeps. 

However, if tbe investor did 
not require the income, he 
could retain the zero shares for 
himself, and give the ordinary 
shares to his children, perhaps 
to pay for his grandchildren’s 
schooling. 

In either scenario, the inves- 
tor would avoid paying inheri- 
tance tax on a portion of his 
investment provided he lives 
for seven years after transfer- 
ring part of the sum to his 
heirs. 

Murray Johnstone is looking 
for a minimum subscription of 
£10,000 which will buy 6,000 
ordinary shares and 4J100 zero 
shares. 

The Glasgow-based fund 
managers plan to invest 
in high yielding blue 
chips. 


Young Group seeks to undercut UK coal prices 

By Ian Hamilton Fazay, Northern Correspondent 

YOUNG GROUP, the 
Newcastle-based quoted pri- 
vate sector coalmining special- 
ist. is to land high quality 
Venezuelan coal in the UK for 
less than £30 a tonne and 
undercut local prices by at 
least 16 per cent. 

Young hopes to exploit the 
UK’s artificially inflated prices, 
where British Coal’s markets 
are protected by royalties of £6 
per tonne on private sector 
mining companies. 


The new trade will follow 
the acquisition yesterday of an. 
80 per cent stake in Carbones 
Naricul, a Venezuelan opencast 
mine, by Sanger Peak Hold- 
ings, a Young Group subsid- 
iary. The price is US$1. lm 

(£560,000) cash, plus Young’s 
assumption of $l.3m of debts. 

About £3m will Invested dur- 
ing the next three years to 
develop opencast sites in Vene- 
zuela and raise production to 
lm tonnes of coal a year. Tar- 


get markets will be the US, 
Canada, the European Commu- 
nity and the Soviet Union. 

Sanger Peak Holdings has 
been set up with Otto A. 
Muller, a German company, 
which has a 36.25 per cent 
share. “Muller has the ship- 
ping and marketing skills, 

while we are the miners," Mr 
Bob Young. Young’s chairman 
and chief executive, said. 

Muller already has contracts 
to supply coal to the new ven- 


MUCKLOW RESULTS 1989/90 
ANOTHER RECORD YEAR 


* Pre-Tax Profit 

£ 10.5m 

+ 15.8% 

# Net Dividend 

5.13p 

+ 15.1% 

* Asset Value per Share 

143p 

+ 9.1% 


* In current year Directors expect further progress. 
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lure’s European and North 
American target markets. 

Carbones Naricul’s previous 
owner was NortonvUle Coal of 
Illinois, which retains a 20 per 
cent stake. 

Mr Young said his group’s 
UE sites were in similar ter- 
rain to those in Venezuela. The 
Venezuelan government had 
approved the deal after study- 
ing Young’s record in the UK 
in successfully restoring land 
to agricultural use after 
operations had ceased. 

Mr Young added: “The coal 
has a low sulphur content and 
high calorific value and Is the 
sort which environmentally 
conscious power stations want 
for electricity generation. We 
have straggled for years 
against the royalties we have 
to pay British Coal and we 
shall now be able to make our 
point very obviously in the 
marketplace." 


Jacques Vert 
shares fall 
65p after 
warning 

By Alice Rawsthom 

JACQUES VERT yesterday 
became the latest casualty of 
the slump in the textile indus- 
try when it warned that pre- 
tax profits for the the six 
months to October 31 were 
likely to be “significantly 
below” those of the previous 
first half. 

However, Mr Alan Green, 
joint chairman, said he was 
confident that tbe company 
would have resolved its prob- 
lems by the second half. The 
shares, which are quoted on 
the USM, fell by 65p to 12 Op 
after the announcement. 

Jacques Vert, which designs 
and makes womenswear, had 
been regarded as one of the 
more stable players in the vol- 
atile c l o thing industry. 

The industry has suffered 
severely in the past year or so 
because of the parallel prob- 
lems of rising Imports, fuelled 
by the strength of starling, 
and the sluggish domestic 
market, where sales have been 
affected by high interest rates. 

Until now Jacques Vert 
appeared to have emerged 
nnsrathafl from the industry’s 
problems. This was partly 
because its area of the market 

— making middle - marke t 

clothes mainly for middle-aged 
women - has remained rela- 
tively resilient and partly 
because of its investment In 
new technology. 

Healthy sales of the new 
Alain Cannelle leisurewear 
collection helped to increase 
turnover in the first half. But 
Mr Green said gross margins 
were reduced “across the 
board” because of a change in 
merchandising strategy. The 
company reduced the price of 
some garments to try to stimu- 
late sales. It was also bur- 
dened by higher overheads. 

As a result interim pro fit s 
are expected to fall from the 
M im it mbHa on turnover of 
£19. lm in the first half of 
1989. 

The company has changed 
its merchandising strategy 
and bag also taken action to 
reduce overheads by cutting 
capital expenditure. 

Mr Green said that although 
It was not yet possible to 
ascertain the impact of the 
first-half margin squeeze on 
the foil year, he expected an 
improvement In the second 

half. 


Cheap imports 
blamed for 42% 
drop at S Jerome 

By Richard Gourtay 

S Jerome, the textile group 
based in Yorkshire, which has 
diversified into electronic 
security and communications, 
yesterday announced interim 
pre-tax profits down 42 per 
cent at £604,000. 

The group blamed cheaper 
imports because of sterling’s 
strength, high inflati on and a 
foil In consumer spending. 

The interest charge of 
£382JK)0 was covered 2.6 times 
by operating profits. The level 
of debt and gearing, at around 
25 per cent, were unchanged 
over the period and the larger 
interest charge reflected 
higher interest rates, the com- 
pany said. 

Hie board proposed to main- 
tain its Interim dividend of 
2JSp. For 1989 as a whole the 
group declared an 8.4p divi- 
dend. Earnings per share fell 
from 9p to 5J2p. 

Operating profits from tbe 
textiles division fell from 
£l9m to £700,000 after a drop 
in orders from the woollen 
division. 

In the electronics division, 
profits rose from £81,000 to 
£285,000 in a buoyant market 
for closed circuit television 
security systems and offshore 
communications equipment. 

The diversification from tex- 
tiles 10 years ago and the rela- 
tively poor performance from 
Jerome's original business 
means electronics accounted 
for nearly 30 per cent of turn- 
over in the first half of 1990. 

This year the group will 
complete five years of capital 
investment in new weaving 
looms, computer aided design 
capability and dye vats which 
will have cost a total of £7.5m. 

Mr Alan Jerome, the group 
chairman, said no new signifi- 
cant capital expenditure was 
anticipated in 1991 and that 
the group was confident that 
when conditions in the high 
street improved it would be 
ready to take advantage of the 
business upturn. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 

lor 

year 

Total 

last 

year 

BNB Resources — , 

—int 

75 

6.6 

Nov 30 

1.3 

6L6 

- 

4 

23.1 

8.4 

11 

3.38* 

4.875 

4 

1 JB 

2.8* 



2.6 

Nov 30 

2.6 

3 

A25* 

1.5 


Jones Groiq) — int 
MtcrofBm Rapro — fin 

HP 

15 

Dec 1 

4.5 

S&vermines ..... int 

Town Centra Soca_fin 
TR Far East Inc ini 

1.54* 

1.5ft 

1 

Jan 10 
Jan 2 
Jan 2 

1.5 

U 

0.8 

2J2S 

4 


Dividends shown pence per share net except where otherwise stated. 
Equivalent alter allowing for scrip Issue. tOn capital Increased by 
rights and/or acquisition Issues. iUSM stock ♦Irish currency. ftScrip 
option. 


THE POLLY PECK AFFAIR 


Last minute sales not expected 
before today’s bank talks 


By David Barchard in Ankara 

MR ASIL NADIR, chairman of 
Polly Peck international, last 
ni ght was still believed to be 
holding last minute talks in 
Istanbul with possible buyers 
of some of his Turkish subsid- 
iaries. 

However, as the country's 
three largest industrial con- 
glomerates ruled themselves 
out one by one as potential 
purchasers of any of Polly 
Peck’s assets in the country, 
the prospects grew that Mr 
Nadir will return emp- 
ty-handed to face his banks 

thin rwnmln g 

Polly Peck officials declined 
to give any information about 
his activities ahead of today’s 
crucial meeting with bankers 
in London which will decide 
whether the company survives 
in its present form. 

“I think he is trying to grap- 
ple with two liquidity prob- 
lems," said one hanker. ’There 


is Polly F8ck liquidity problem 
and also Mr Nadir’s own per- 
sonal liquidity problem. He has 
very little time left to over- 
come both." 

In Istanbul, businessmen 
said they understood Mr Nadir 
was negotiating a deal with the 
Qukurova Group, one of Tur- 
key's mai” industrial conglom- 
erates, to acquire up to 50 per 
cent of Vestel, Polly Peck’s 
consumer electronics subsid- 
iary in Turkey. 

On bis own behalf. Mr Nadir 
was said to be negotiating the 
sale of Impex Bank, the small 
Turkish merchant h ank which 
he bought two years ago. 

Cukurova is also negotiating 
to buy British & Common- 
wealth Merchant Bank in the 
UK for about £S0m. The group 
earlier this year announced 
plans for a joint venture with 
Mr Nadir and the Peugeot 
group of France, and is 


regarded as one of his very few 
alfies in Turkish business. ■■ 

However, by yesterday even- 
ing Cukurova publicly stated 
that it would not buy anyt' ' 
from Polly Peck due to a 
of resources. 

Mr Nadir's presence in Istan- 
bul was being concealed by 
officials at the company’s ate- 
gant late Ottoman building 
near Tafcsim Square. Callers 
were told messages would be 
passed on to him, but said they 
did not know where he was. 

Meanwhile, Mr Nadir’s trad- 
ing company, NadirDig Ticaret 
was among six companies 
stripped of special government 
privileges allowing them to 
trade with the Soviet Union 
and China. Officials in Ankara 
the move came, because 
the company had exported less 
♦>i«n sioom last year and was 
not connected to Mr Nadir's 
present difficulties. 


Nadir seeks to challenge SFO in court 


MR ASIL NADIR, chairman of 
Polly Peck International, yes- 
terday sought to challenge in 
the High Court the “unfair” 
refusal of the Serious Fraud 
Office to give him information 
about the transactions which 
have led to his being investi- 
gated. 

The SFO is looking into alle- 
gations that Polly Peck's share 
price has been manipulated, 
as well as suspected insider 
dealing and other possible 
offences. 

Mr Edward Bannister, coun- 
sel for Mr Nadir, asked Mr Jus- 


tice Steyn in the High Court 
for leave to ■ seek judicial 
review of the refusal last 
month by Mrs Barbara Mills, 
director of the SFO, to supply 
him with "short particulars” 
of the transactions which 
have led to the Investig- 
ation. 

Mr Bannister said the SFO 
was under a duty to act fairly 
and give Mr Nadir a “rough, 
due” as to what was being said 
against him so that he had the 
opportunity to defend himself 
and rebut any allegations 
made. 
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Mr Nadir did not expect to 
be able to see documents or to 
be given details of the actual 
evidence against him. 

Mr Nigel Plaining, for the 
SFO, argued that Mr Nadir’s ': 
application was “miscon- 
ceived”. 

The SFO director had 
refused to give any Informa- 
tion because this might preju- 
dice Inquiries now being car- 
ried out 

The judge said he would give 
his decision this morning on 
whether or not to allow judi- 
cial review. 
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UK COMPANY NEWS 


Interest payments help 
BNB Resources to £2.52m 
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By Richard Gouiiay 

BNB . RESOURCES, the 
recruitment and regional 
advertiser formerly called 
Charles Barker, reported 
interim pre-tax profits up 22 
per cent at.£2L52m helped by 
£lm of interest from cash bal- 
ances bolstered by last year’s 

Turnover fell £2lm over the 
period, reflecting the sale of 
the Charles Barker. public rela- 
tions -business and the demer- 
ger of Ayer Barker, the con- 
sumer advertising agency. 
However earnings per share on 
the reduced balance sheet rose 
46 per cent to 7.6p. An interim 
dividend of 1.5p <1.3p) was 
declared. 

Mr David. Norman, BNB’s 
chairman, said the human 
resources business, including 
recruitment advertising and 
management selection, had 
performed strongly, helped by 
two new accounts with British 
Airways and British RaiL 

Executive search business in 
the financial services sector 
was down but in the industrial, 
retail and computing areas 
demand had remained reasonly 
good. The division reported 
operating profit up 32 per cent 


Further 
slowdown 
at A Cohen 

A FURTHER slowdown at A 
Cohen & Co in the six months 
to June 30 resulted in a 39 per 
cent fall in taxable profits from 
£2.13m to £129m. Figures for 
the 1989 year declined 17 per 
cent to £3J>Im. Turnover for 
the period under review fell 
from £5L59m to £4&57m. 

Following the results the 
shares fell 50p to 425p. They 
closed at 450p. The company, 
which makes non-ferrous 
metal ingots and reclaims and 
trades recyclable materials, 
said there was no sign of a 
recovery in the secondary alu- 
minium market, a pre-requisite 
for a return to growth. 

The interim dividend is 
maintained at 6£p on earnings 
per share of 39.9p (76. 6p). 

Lister sees Aid to : 
spinning losses - 

Mr Justin Romberg, chairman, 
told the annual meeting of 
Lister & Co yesterday that ; 
action to tackle losses in spin- 
ning activities was at an 
advanced stage and would be 
completed by Christmas. As a 
consequence it was expected 
that these losses would be 

eliminstpd 

The year to March 30 the 
group suffered pre-tax losses of 
£1.27m (£L63m profit), due to 
the effect of. the knitwear 
industry downturn on the spin- 
ning division. Mr Komberg 
said losses in that area had 
continued in the first half. 
However, the benefit of recent 
changes was expected to show 
through in the second hall 

TR Far East net 
assets decrease 18% 

TR Far East Income Trust, for- 
merly TR Australia Investment 
Trust, reported net asset value 
down 18 per cent to 85p at the 
end of August 1990, compared 
with I03.6p a year earlier after 
adjusting for share issues. 

The directors pointed out 
that this outperformed the 
FTA Pacific Index in sterling 
terms, which Ml by 26.4"per 
cent over the .period- 

After-tax revenue for the 
year, rose from £1.92m to 
£2£4m, while earnings per 25p 
share were up to 6J3p (adjusted 
4.lp), although' the increase 
was assisted by two factors 
which may not recur this year 
- dealing profits from a sub- 
sidiary were included in con- 
solidated revenue account and 


at £L8m on income up 11 per 
cent 

The group's manage- 

ment recruitment business, NB 
Sel ectio n, which caters for 
executives commanding com- 
pensation packages between 
£25,000 and £75,000, raised reve- 
nue by 60 per cent; helpe d by 
four new regional offices. 

Operating profits in the 
regional communications busi- 
ness, covering advertising «tiH 
public relations, fell from 
£600,000 to £109,000 largely 
because of the loss of a sfgnifi- 
cant account fn Bt pyit 

Mr Norman said BNB bad 
benefited from its decision to 
concentrate .on its human 
resources and regional commu- 
nications business, a move that 
h elped boost its cash balance 
at the half year to £l5m He 
warned that business condi- 
tions were likely to become 
tougher in each market sector. 

BNB planned to continue 
growing organically in the 
regional and human resources 
businesses but was also consid- 
ering making acquisitions 
within Its existing field. 

The shares closed 3p up at 


NEWS DIGEST 


parent company income was 
augmented by a large dividend 
from the Taiwan Fond and 
other special dividends. 

A fourth interim dividend of 
lp has been declared making a 
total of 4p (adjusted 2Rp and 
excluding special adjusted 0.7p 
paid in 19S9) and at least the 
same amount forecast for the 
current year. 

Town Centre growth 
restricted to 12.5% 

Losses on prop er ty and invest- 
ment dealing restricted the 
pretax profit growth at Town 
Centre Securities to 12JS per 
cent in the year ended June 30 
1990. 

The profit came to £5.65m 
(£5.Q2m). Earnings were 407p 
(3.65p) and the proposed final 
dividend is U5p for a total of 
2J25p (L8p). 

Gross rental and investment 
income rose 15.6 per cent to 
£12.96m (£11 .21 up and revenue 
advanced 20 per cent to 
£-10.27m 1 (£8. 53m). However, . 
there was a loss of £97,000 
(profit £764000) from dealing, 
and interest charges were up 
to £4 -52m (£427m). 

1 Asset value per share at 
June 30 was shown at 143 ^lp 
(152.73P). 

Fast Forward Inns 
reduces losses 

Fast . Forward Inns achieved 
operating profits of £14,800 in 
the six months to June 30 and 
reduced losses at the pretax 
level from £124900 to £96,800. 
Turnover rose 8 per cent from 
£2.75m to £2J8m. 

The company joined the 
Third Market in January with 
19 pubs, nine under the nam e 
of Slug and Lettuce. 

Mr Robin Thompson, the 
chairman, said yesterday he 
was confident that the com- 
pany had turned the comer. 
Flans were well advanced for 
acquisitions, which would in 
most cases operate under the 
Sing and Lettuce style. 

Higher operating costs and 
interest payments held back 
these latest results. Operating 
costs came to £723,200 
(£625,000) and interest was 
£111,600 (£53,500). There Is no 
dividend payment. 

Sihvennines halved 
at IS2.05xii 

SfLvennines Group, the Dublin- 
based engineering and technol- 
ogy company, reported halved 
pre-tax profits in the first half 
of 1990. Profits fell from 
I£4-14m to I£2L05m or £L83m 
sterling mainly because of a 
lower exceptional profit of 



David Norman: strong 
performance from human 
resources business 


I£513,000, against I£2.62m. 

Turnover was higher at 
I£32.73m (I£30.59m) for operat- 
ing profits of i£a2m 093.02m). 

Interest charges increased to 
l£L73m fl£L58m). 

Earnings per share were 
3_2Sp (I098p) and the interim 
dividend is being maintained 
at lip. The company was tak- 
ing a cautious view on invest- 
ment and growth plans in the 
present economic climate. 

Wills Group drops 
to £56,000 halfway 

After exceptional non-recur- 
ring costs of £106,000, Wills 
Group saw pre-tax profit fall to 
£56,000 in the first half of 
1990. 

That came from continuing 
activities and compared with 
£238,000. Adding in £167,000 on 
discontinued activities, the 
1989 total pre-tax was £405,000. 

Wills is a specialist market- 
ing group which, in the half 
year, continued to reduce Its 
bank exposures in Australia 
and. New Zealand. Since June 
1989 that had been cut by 60 
per cent and more substantial 
reductions were anticipated 
throughout this year and 
next 

Turnover in the half year 
came to £9.26m (£9.6m) and 
trading profit worked through 
to £302,000 (£522,000). Warnings 
were 0.2p (2.4p). No dividend 
has been paid since the final of 
1387. 

Jones Group profit 
slips to l£2.18m 

Jones Group almost main- 
tained Its first half pre-tax 
profit, despite poor results 
from Enviroquip, its maker of 
water and waste water treat- 
ment plants. 

But that company was now 
recovering and, provided that 
was sustained, group profits 
for 1990 would be ahead of the 
previous I£5.46m. the directors 
wild. 

For the first half *hi«t Dublin- 
based manufacturing, ship- 
ping, distribution, engineering 
and environmental group, 
lifted turnover to I£60.12m 
(l£50.52m) but saw profit slip 
from l£2.26m to l£2.18m 
(£L95m). Earnings were 14.4p 
(16. Ip) and the interim divi- 
dend is again 3p. 

The directors also disclosed 
that an approach had been 
made with a view to negotia- 
ting the purchase erf the Irish 
and UK environmental activi- 
ties. 

The second half had started 
well In the distribution divi- 
sion the Gulf crisis precipitated 
a uniquely high level of oil 
sales in August 


COMPANY NEWS IN BRIEF 


CITY SITE Estates has 
disposed of its long leasehold 
interest at 17-22 Sloane Street, 
London SWL The purchaser is 
Power Corp ora tion. 
COMPUTING SERVICES For 
Industry has acquired fellow 
IBM agent. Nova, from the 
administrative receiver. The 
takeover enhances CSTs posi- 
tion In the north. Plans have 
also been accelerated for a 
branch office serving south 
London. 

CRAY ELECTRONICS Hold- 
ings has sold A.CJ3. Packaging 
Designs to Ian Pac Moul din g s 
for £3.Q23io, in cash on 
c om pletion. A.C.E. designs and 
manufactures, polystyrene 
packaging products. 

JEYES- GROUP is selling the 
btowmouBBhg bwaness of its 
subsidiary, Jeyes, to the LMG 
Fibrenyle division of Lawson 
Mardon . Group, Canadian- 
owned plastics company. The 
consideration of £L25m is pay- 
able in two equal Instalments. 
PHOENIX TIMBER has 
acquired the stock, plant and 
machinery, of the. scaffold 
board business -formerly car- 
ded on 'by B- -and W Scaffold 


Boards, for about £635,000 
in cash. 

RENTOE3L has further expan- 
ded its Tropical Plant Rentals 
subsidiary via four US acquisi- 
tions totalling $2.lm (£L.lm). 
Three of the acquisitions are 
added to branches in St Louis 
and Chicago. The fourth deal is 
the SOSO, 000 purchase of Botan- 
ical Decorators in Washington 
DC. In addition, a $400,000 deal 
has been completed to acquire 
the US manufacturing and dis- 
tribution rights to the range of 
Randall Plant Containers. 

ST MODWEN Properties has 
sold its Concord Business Park 
development n ea r Manriieatw 
Airport to Ossory Investments 
for $26m. 

STOREHOUSE has sold its 48£ 
per cent stake in publisher 
Conran Octopus to Reed Book 
Publishing, its partner in the 
joint venture, for £L625m. 

TRANSPORT DEVELOPMENT 
Group has acquired a 75 per 
cent interest in A&atros Spedi- 
tions, a German distribution 
company. Albatros specialises 
in the refrigerated distribution 
of fresh foods, particularly 
dairy products and cured meat 


WENTWORTH INTERNA- 
TIONAL Group: Banque Indo- 
suez, underwriter of the rights 
issue, has taken a stake of 43.9 
per cent in the enlarged share 
capital of 47.73m shares. The 
Hank- has agreed not to vote 
any more than 29.9 per cent of 
WIG's voting share capital. It 
has also agreed to reduce its 
stake below 30 per cent as soon 
as possible. 


AH Ball hits 
low of 75p 
after warning 
on trading 

By Nigel Clark 

THE TALE of woe at AH Ball 
Group since it joined the USM 
has continued with its second 
profit warning in a year. The 
share price fell sharply from 
13Gp to 75p yesterday after the 
water pipeline contractor said 
it had faced extremely difficult 
trading conditions In the six 
months to end-September. 

The company, which was 
floated in June 1989, blamed 
the water Industry delaying 
capital spending and the 
downturn in the construction 
industry leading to increased 
competition In its market. 

It added that the postponing 
of projects bad placed pressure 
on both levels of activity and 
margins. It ha d also resulted 
in the loss of a period schedule 
contract which had contrib- 
uted turnover of £600,000 in 
the year to March 31 1990. 

Trading results for the first 
half and the foil year would be 
significantly below the compa- 
rable periods, the company 
added. Pre-tax profits for the 
six months to September 30 
1989 were £609,000 with 
£ 1.22m for the full year. They 
compared with £670,000 and 
£1.41m. 

At the time of the interim 
figures, expected In December, 
the directors said they should 
be able to comment further on 
the outlook for the rest of the 
present year and next year. 
However they remained confi- 
dent about the group's pros- 
pects in view of the water 
industry’s longer-term capital 
spending needs and the fact 
that it had a strong balance 
sheet with no borrowings and 
bank deposits of more than 
£1.25m. 

In November last year the 
shares foil from 181p to 143p 
after the company said that it 
had been experiencing difficult 
trading conditions, partly as a 
result oi the water companies' 
preoccupation with privatisa- 
tion. It had also been affected 
by the fan in residential hous- 
ing developments. 

The shares were floated in 
June 1989 at a price of 165p. 
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Chieftain warns on 
profits setback 

Chieftain Group, the 
USM-quoted supplier of Insula- 
tion mid fireproofing services, 
announced that it did not 
expect its results for the cur- 
rent year to exceed 80 per cent 
of the £1 -32m .achieved in 1989. 

Blame was attributed to the 
reduced number of short-term 
contracts within the sector — 
with a consequent lowering of 
margins. In addition, a num- 
ber of n large contracts were 
less advanced at the year-end 
than had been expected. Cli- 
ents bad also been reluctant to 
settle final accounts on the 
completion of contracts. 

However, Chieftain said it 
had a strong order book and 
hoped to maintain market 
share over the year as a whole. 
It also expected to wafatain 
the 1990 final dividend at 2.7p. 
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Aiming to keep the gorilla at bay 

Hugo Dixon follows up AT&T’s £180m acquisition of Istel 

W 


HEN AMERICAN 
Telephone and Tele- 
graph, the . US tele- 
communications group, bought 
Istel the UK information ser- 
vices concern, for £180m in 
September last year two fears 
were expressed about the 
acq uisitio n 

The first was, in the words of 
Mr John Leighfield, Istel’s 
chairman, that the smaller 
company would end up bang 
squashed by “an 8001b gorina". 

The second was that there 
would be desertions among 
Istel’s staff, since the deal 
turned 14 top managers into 
millionaires mid gave the next 
most senior 35 executives over 
£100,000 each. 

Neither fear has yet turned 
out to be true. On the person- 
nel front, only two of the top 70 
executives have left before 
their normal retirement ages, 
says Mr Leighfield. And, 
although some managers have 
splashed out a bit by buying 
racehorses and fancy cars, Mr 
Leighfield’s own extravagance 
has been limited to buying a 
new hi-fi set, a couple of new 
suits and taking a two-week 
holiday in Portugal. 

“What motivates most of our 
people is to help Istel achieve 
Its mission of being success- 
ftd," says Mr Leighfield. “So 
long as we believe we are being 
encouraged and being allowed 
to achieve that mission, people 
will not leave.” 

Nor has Istel ended up being 
squashed by AT&T, although 
Mr Leighfield admits that his 
monthly trips to the US are at 
least partly designed to avert 
that threat. “If they under- 
stand us, they won’t do any- 
thing silly," he explains. 

However, although the 
acquisition does not appear to 
have caused significant prob- 
lems, it has yet to produce dra- 
matic benefits. The rationale 
behind the purchase was to 
marry AT&T's expertise In 
basic telecommunications ser- 


vices with Istel's knowledge of 
advanced telecommunications 
services and use the combina- 
tion in an assault on the wider 
European market. 

Istel felt that it was too 
small on its own to take advan- 
tages of the opportunities in 
continental Europe which had 
been thrown up by the Euro- 
pean Commission’s liberalisa- 
tion programme. The idea was 
that AT&T's resources could 
be combined with Istel's entre- 
preneurealism without either 
being damaged. 

Mr Leighfield lists six practi- 
cal achievements of the past 
year in getting synergy 
between the two groups: 

• AT&T Istel Computer 
Systems was set up to market 
AT&T computer products in 
the UK, with a former Istel 
executive as the managing 
director, 

• AT&T Istel Global Messag- 
ing Services was established, 
combining AT&T and Istel's 
electronic mail, electronic data 
interchange and facsimile ser- 
vices. Again, the managing 
director is an Istel employee; 

• Istel’s network has been 
linked with AT&T's networks 
in the US and Japan, to allow 
the provision of global ser- 
vices. Although only few cus- 
tomers want global services at 
the moment, Mr Leighfield 
believes that this market will 
grow very fast; 

• Istel and Bell Laboratories, 
AT&T's flagship research 
organisation, have started 
research into producing a more 
streamlined methodology for 
developing advanced telecom- 
munications software - a 
move which could help reduce 
costs substantially; 

• Istel is about to implement a 
network management system 
developed by Bell Labs. Net- 
work management systems are 
seen as an Increasingly impor- 
tant element in giving commu- 
nications companies a competi- 
tive advantage; 



John Leighfield - helping Istel achieve its mission of success 


• and Istel has been able to 
use AT&T as a means of get- 
ting introductions to large US 
multinationals, although no 
business has yet resulted from 
this connection. One Istel exec- 
utive says that the AT&T name 
is a powerful advantage. Istel 
originally planned to retain its 
name following the acquisition, 
but has decided to change it to 
AT&T Istel in recognition of 
the advantages of the AT&T 
brand. 

However, on the central 
objective of expanding in 
Europe, there has been no visi- 
ble action. 

Mr Leighfield explains that 
such things take time. The 
past year has been spent refin- 


ing priorities [West Germany 
and France are the top tar- 
getsl, drawing up on expansion 
plan and looking at possible 
takeover targets and Joint ven- 
ture partners. 

But, If the positive side of 
AT&T’s acquisition takes time 
to mature, is it not also possi- 
ble that the negative side will 
also rear Its head at a later 
date? 

Mr Leighfield is alive to the 
possibility. He says that one of 
the main challenges of the next 
six months will be “keeping 
ourselves the nimble little ani- 
mal we were and making sure 
the gorilla is there as a friend 
and supporter, not as an inhibi- 
tion." 


Microfilm advances 25% to £7.53m 


MICROFILM Reprographics, 
the microfilm bureau, 
increased pre-tax profits by 25 
per cent from £6m to £7.53m in 
the year to June 30. Turnover 
rose 29 per cent to £31. 13m, 
writes Andrew Bolger. 

Earnings per share advanced 
1 28 per cent to 14JJp (llJZp). A 


final dividend Of 3p makes a 
total for the year of 4JSp. an 
increase of 33 per cent over last 
year's 3.38p. A one for two 
scrip issue is to be made. 

Mr John Redmond, chair- 
man, said despite current eco- 
nomic conditions he considered 
1991 should be another success- 


ful year. 

The group had made no 
material acquisitions during 
the past 12 months, hut felt 
that opportunities might arise 
in the current conditions for 
profitable acquisitions. Net 
cash wasincreasing as a result 
cf the continuing real profit- 


ability. so there were funds to 
take advantage of any such 
opportunities. 

Mr Redmond was encour- 
aged by the increasing ten- 
dency for banks and other 
organisations to contract out 
their laser-printing and micro- 
film activities. 
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Carbon 
crosses 
the bridge 

CARBON FIBRE cables are 
replacing the customary cables 
of steel in a pre-atressed con- 
crete road bridge under con- 
struction at BASF's manufac- 
turing site at Ludwlgshafen in 
Germany. The 80-metre bridge, 
designed to take freight traffic 
over railway tracks, will be 
ready for stressing next month, 
and may be in service by next 
spring. 

The project, funded by BASF 
at a cost of about DM5m 
(£ 1 . 6 m), is seen as the proto- 
type for a suspension bridge 
across the Rhine at Ludwig- 
shafen, scheduled for comple- 
tion by 1995. BASF intends to 
replace at least some of the 
steel suspension cables with 
carbon fibre. 

Advantages claimed include 
a savings in weight of 80 per 
cent, little loss of cable tension 
in service compared with steel, 
and high resistance to corro- 
sion. Carbon fibre rape is also 
very resistant to fatigue. 

BASF is collaborating with 
two Japanese companies, 
Tokyo Rope and To bo Rayon, 
to manufacture the cable, for 
which it sees other uses such 
as bracing cables for ship 
superstructures and for high- 
voltage electricity transmis- 
sion lines. 

It makes cable by soaking 
bundles of carbon fibre In 
epoxy resin, and twisting them 
to a predetermined angle to 
form a "wire" of circular sec- 
tion 12-5 mm tn diameter. Sev- 
eral wires can then be twisted 
to make the rope. 

Early next year, BASF 
claims. It will have the biggest 
manufacturing capacity In the 
world for carbon fibre - 1,350 
tonnes a year - when it com- 
pletes a new 900-tonne plant in 
South Carolina 
As tendons for reinforcing 
concrete structures such as the 
new bridge, carbon fibre ropes 
have advantages over counter- 
parts made tram the Du Pont 
composite Kevlar, including a 
higher resistance to alkali 
attack from the concrete and 
lower rates of relaxation under 
strain, says BASF. 

High cost is its main draw- 
back. Carbon fibre ropes work 
out seven times as expensive 
as the steel ropes BASF 
replaces, although the com- 
pany expects the price to falL 

David Fishlock 


L ightweight carbon and 
glass fibre are just two 
of a number of high- 
technology composite 
materials which are threaten- 
ing the market dominance of 
traditional metals such as 
steel especially for the tough- 
est applications in the car and 
truck industry and on oil rigs. 

But before this family of 
materials, made of a chemical 
resin mixture reinforced with 
fibres, can replace their well- 
proven rivals on a widespread 
basis, composite manufactur- 
ers need to prove that they can 
mass produce components 
which are strong enough to 
bear the heaviest loads. 

Glass fibre reinforced plastic, 
the most common composite, is 
already used for car bodies: the 
Saturn car from General 
Motors, unveiled yesterday, is 
one of the first family saloons 
made largely from plastic. 

But one area where steel has 
held its own is where compo- 
nents bear heavy loads. This is 
beginning to change too, since 
manufacturers are showing 
that certain high-strength com- 
ponents make viable alterna- 
tives. 

In the oil industry, Shell is 
designing a rig for the Norwe- 
gian Troll field which will 
make extensive use of struc- 
tural glass fibre composites, for 
walkways, handrails and other 
structures which have to bear 
heavy weights. 

David Young, the managing 
director of Fib reforce Compos- 
ites, the Shell subsidiary in the 
UK which is designing the 
structures for the rig, says 
these materials have readied 
the stage where it is possible to 
stock a full range of up to 30 
different engineering shapes in 
glass fibre reinforced plastics, 
“just like a steel stockholder". 

He says the US market for 
structural composites is worth 
about $400m a year and is 
growing at 20 per cent a year. 
In Europe the market is worth 
about $75m and is growing. 

In the car industry the prize 
for component manufacturers 
which succeed in implement- 
ing speedy production pro- 
cesses for composites is a cut 
in the cost of components by 30 
per cent over traditional steel 
car parts, says Peter S heard, 
the manager of advanced com- 
posites at Pent, the research 
centre at Melton Mowbray. 

A straggle has already 
begun between European man- 
ufacturers to find solutions to 
the problem of mass producing 
lighter, stronger parts and has 
even led to a battle in the 
European Patent Office in 
Munich. 

The dispute is between GKN, 
the UK engineering company. 


Lynton McLain looks at the 
viability of mass producing 
composites as strong as steel 

Challenging 
the heavies 

Resin transfer moulding 
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and BASF, the German chemi- 
cals group. They are struggling 
for rights over patents for the 
mass production of composite 
leaf springs - the long, flexi- 
ble curved shapes that support 
vehicle axles. 

GKN Composites, the subsid- 
iary which makes the leaf 
springs, r-iaims to be the only 
volume producer in Europe of 
these components. It has mas- 
tered the art at its factory in 
TehonL which is more like a 
textile plant than a car compo- 
nents factory. 

The battle between the two 
companies goes back to a 
patent filed by GKN in the UK 
in the early 1980s. When GKN 
subsequently filed the same 
patent in the European Patent 




Untrimmed 

component 


Office in Munich, BASF 
opposed it, saying the mass- 
production process is so gen- 
eral that it should not be 
deemed subject to a patent 

High strength, structural 
composites are difficult to 
Tnam; produce, mainly because 
of the difficulty of getting 
enough fibres, which do the 
reinforcing, into the resin, 
which holds the fibres 
together. High pressure is 
needed to squeeze the resin 
into densely packed fibres. 
This can distort the fibres and 
reduce the strength which the 
high density was designed to 
achieve. 

Today's low strength auto- 
motive applications, such as 
body panels, have about 30 per 


QUESTIONS ABOUT 
DOING BUSINESS IN 
THE UNITED STATES? 


HERE ARE SOME ANSWERS. 


Expanding your business to the United States offers some special challenges. Now, The Principal 
Financial Group and Princor are producing a series of publications designed to provide informa- 
tion you need to move smoothly into the American workplace. 

• Guidebook To Pension Planning 

■ Responsibilities of Corporate Officers and Directors under U.S. Federal Securities Laws 

• A Guide To Employee Benefits tn The United States 

• The United States Workplace — Background information For Foreign Companies 

• How To Select A U.S. Life Insurance Company 

• The 1990 U.S. Tax Guide 

The first book in this series, produced by The Principal Financial Group, Guidebook To Pension 
Planning, is now available and contains useful information about the practical and legal issues raised 
by providing a pension for U.S. employees. 

The first book in the series published by Princor, Responsibilities of Corporate Officers and Direc- 
tors under U.S. Federal Securities Laws, provides information on duties and responsibilities under 
U.S. securities laws of corporate officials who supervise U.S. company operations. 

The two series provide Information that will be useful to any executive relocating to the United States. 
As part of this series, The Principal Financial Group and Princor will also provide other general 
information books by various authors which deal with specific topics of interest and concern to 
executives entering the U.S. marketplace. 

Get the answers you need; contact Corporate Relations Department, Office of International Publica- 
tions, The Principal Financial Group, 711 High Street, Des Moines, Iowa U.S.A. 50309. 
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The Financial Times proposes to publish this survey 
on: 

16th November 1990 

For a full editorial synopsis and advertisement details, 
piease contact 

Richard Oliver 

Financial times, (Spain) Ltd, Serrano 58 28001 
Madrid, Spain. 

Tel Madrid 577 0909 
Fax Madrid 577 6813 

or write to Sandra Lynch: 

Number One, Southwark Bridge 
London SHI 9HL 

Fax 081 873 3079, Tel: 081 873 4199 
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INFORMATION TECHNOLOGY IN 
FINANCE 

The Financial Times proposes to publish this survey 
on: 

7 NOVEMBER 1990 

For a full editorial synopsis and advertisement details, please 
contact: 

MEYRICK SIMMONDS 

on 071-873 4540 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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cent of their weight in fibres, 
but for high strength materials 
the fibre content has to be at 
least 55 per cent 

The GKN process for making 
the leaf springs involves the 
moulding of glass fibre pre-im- 
pregnated with resins, under 
pressure. A continuous sheet 
of impregnated glass fibre is 
produced and chopped into 
lengths for the leaf springs. 
John Dimmock, the engineer- 
ing director of GKN Compos- 
ites in Telford, says 100 or 
more layers of the paper-thin 
impregnated fibre sheets are 
used to make each spring. 

BUt this technology for mass 
producing composite parts 
could soon be superseded by 
more efficient processes. Pera 
has launched a £5m project to 
demonstrate resin transfer 
moulding (STM) techniques for 
mass production of load bear- 
ing car components, and is 
looking for funding under the 
European Eureka programme 
as well as looking for indus- 
trial partners in France, Italy 
and the UK. 

In the RTM process the fibre 
Is not p re -Impregnated, but 
inserted during the process 
when the fibres are bonded 
together into the component 
Staeard says that one aim of 
the programme is to squeeze 
more fibres together, to give 
the necessary strength for use 
in structural applications. The 
aim of the Pera project is to 
demonstrate the manufacture 
of one component a minute, 
equivalent to 1 m parts a year, 
the volume ripmanHwi by the 
car components industry. 

The Ford Motor company 
has sponsored a project at Not- 
tingham University which 
aims to transform resin trans- 
fer moulding from a tow-vol- 
ume, labour-intensive process 
into an automated volume-pro- 
duction technique. 

Continuity is possible 
because the raw material for 
structural components is reels 
of glass or carbon fibres. Reels 
of fibres would feed one end of 
a line and composite parts 
could be produced continu- 
ously at the other end, as is 
already happening at GKN. 

Aside from the leaf spring, 
one of the few other successful 
composite weight bearing parts 
has been the carbon fibre prop 
shaft from GKN. This is a long 
rod which takes the engine 
power to the wheels and 
requires no support in the mid- 
dle, nnifke steel shafts that are 
so heavy they need heavy bear- 
ings to take their weight 

It is mass produced by 
GKN's French subsidiary 
Glaenzer Spicer near Paris and 
used in the French Renault 
Espace passenger vehicle. 
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WATCHING 

by Della Bradshaw 

Memory that is as 
quick as a flash - 

THIS week, Intel Corporation 

introduced a ‘flash memory 
card” which can store up to ' 
four megabytes of data, or 
tour times the storage capac- 
ity of most floppy discs, writes 
Louise Kehoe. 

Intel is promoting the cred- 
it-card sized package as a 
replacement for disc drives 
in notebook-sized co mpu ters. 

The lower power consump- 
tion of flash memory means 
that foe heavy and bulky 
nickel cadmium batteries 
used to power most portable 
computers would no longer 
be needed. A notebook-steed 
computer wfth a flash memory 
card would run for about 50 
hours on two AA size bat- 
teries, Intel says. It should 
also be possible to build note- 
book computers weighing just 
a couple of pounds. 

Flash memory to non- vola- 
tile, which means that It 
remembers when the power 
to turned otL A hidden advan- 
tage, that Win appeal to fre- 
quent fliers, to that flash 
memory cards can pass 
safely through airport security 
X-ray machines. 

One catch to the cost, 
biters 4 megabyte card will 
sell for about $ 1,200 - nearly 
10 times foe price of a floppy 
disk drive. However, prices 
will come down if flash mem- 
ory la widely adopted. 

East meets West 
in British sewers 

A CHEMICAL technique devel- 
oped In Hungary la now being 
put to use In the repair of 
Britain's crumbling sewers. 

The process Involves piping 
two alkaline chemicals down 
the aging sewer, thereby 
eliminating the need for dig- 
ging up the roads. 

A solution, comp rise d . I 
largely of aocHum alllcate, Is -J 


COLD FIELDS COAL 
LIMITED 

(Incorporated in the Republic of South Africa) 

(Registration No. 01/01124/06) 

ISSUED CAPITAL: 16,862,721 shares of 50 cents each 


Quarter 

ended 

30 September 
1890 

Quarter Nine Morons 
ended . ended 

SOJUrw 3D September 
1960 1990 

OPERATING RESULTS (TONS 000} 
Coal mined 

Coal sold 

£645 

1387 

2.690 

2,173 

7.768 

6088 

FINANCIAL RESULTS (ROOD) 

Sales 

Cost ol sales 

56944 

47587 

67,154 

56369 

183817 

154,443 

Sundry revenue -net 

9,257 

809 

10,785 

1,657 

29,374 

4,420 

Profit before tax 

Tax 

10,066 

5.703 

12,442 

3,405 

. 33794 
16084 

PROFIT AFTER TAX 

4363 

9,037 

17.710 

Capital expenditure 

Dividend 

2.605 

2,130 

6,745 

5.805: 

6.745 


NOTES: 

(1) Tax In the March 1990 quarteffyrepori.it was noted that adjustment had 
been made in respect d the proposal in the Budget to treat consumable 
stores as stock tor tax purposes. In terms ol the 1990 Income Tax Act 
now promulgated, however, this adjustment is not required until the 1991 
financial year and the tax has been calculated accordingly. 

(2) Capital Expendrure The unexpended balance ot authorised capital 
expenditure at 30 September 1990 wsa R73 miBion. 

(3) Djvjdend A dividend (No.154) of 40 cents per share declared on 
21 June 1990 was paid to members on 8 August 1990. 


11 October 1990 


On behalf of ihe Board 
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Pre-production Mare 

Development Expenditure (ROOD) 



Capital expenditure 

67,230 

106,144 

Net income after tax 

11,929 

3.344 


55301 

102,800 


All income and expenditure has been capitalised as pre-production mine 
development expenditure. 

(1) Ca pital Expenditure The unexpended balance oi authorised capital 
expenditure at 30 September 1990 was R5503miBon 

(2) Shafts 

Zpnderamde-No. 1 Shatt-Z Ttwaittjnaotifie 10 Level station and 
associated development was comptated The shaft was then sunk 87 
metres to 11 Level which tg at a depth ot 19 a) metres below collar. 
Zondei egKfe--iSta2Shait-Z Thedevefattnentofhatoaaasioreefwi 
3, 4, 5 , 6 and 7 Levels was commenced 

(3) Metallurgical J^ant Trie conanxaion ot the concentrate smelter and 
base meta/ removal plant is continuing. 

On behalf of the Board 


11 October logo 
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pumped Into the sewer under 
pressure. It seeps out through, 
the cracks In the piping Into 
the surrounding earth. A 
pump is used to suck all the 

remaining chemicals front 
the pipe back Into a tank. The 
second substance, foe for- 
mula for which the company . 
is keeping a guarded secret. 

Is then pumped down the • 
pipes where It also seeps 
through the cracks. Once In 
contact with foe first chemical 
It reacts to form a concrete- 
like substance around foe out- 
side of the ptpe- 

Ttie system fe being sold 
bi the UK by ScuUpor, of 
Portsmouth, a joint venture 
between the Hungarian Acad- 
emy of Sciences and Writings, 
a UK construction company. 

Flying in the face 

of a computer 

IMAGINE sitting In your aero- 
plane seat and watching a 
movie or foe latest satellite 
television programme on a 
flat screen built into the back 
of the seal In front ot you. 

Or you could use the 
screen and accompanying 
keypad to select Items from 
the duty free selection, tap- 
ping hi the number of your 
credit card for payment. Alter- 
natively, you could make a 
telephone call from the com- 
fort of your own seat. - 

Such Ideas are not mere 
fantasy. Hughes Aircraft of 
the US and Sony Trans Com, 
the US arm offoe Japanese 
electronics company, have 
got together to develop such 
a system, which they hope 
will be used In Airbus’ A330 
and A340 airliners. 

The package will also 
Incorp orate ways of perform- 
ing other tasks - such as 
calling the stewardess. 

Keeping tabs on 
wandering cows 

ELECTRONIC tags that can 
bo implanted tn foe body of 
farm animals could be a vital 
step towards combatting 
“mad cow disease" (or BSE) 
and other livestock diseases, ; 
writes Gren Manuel. 

Because many of today** 
li v estock tag* are attached 
to. foe oars, which are 
removed soon after slaughter- 
ing, information on foe car- 
cass la easily lost. However, 
an electronic tag Implanted 
In the main carcass, possibly 
In foe skin under the neck, 
can hold data on the animal 
from birth until the final 
stages of sUugfdaring. 

Thetegcovfdatorethe ani- j 


maTs date of birth, ownership 
and history, ghdng draw* 
full feedback If anr of foeir 
animals are found tebstfis. *' 
•seed to the abattoir.. 

Such a systepi Is luwtefaj, 
developed by Smart Tag : 
Security and Data Retrieval . 

Systems, of Shro pshir e, wtlh 
backing from the British Tedi- 
notogy Group. One difficulty, * 
however. Has to implanting 
the tag ~ consisting of m mlU- 
cem chip that can ba read by 
radio and costing perhaps , \ 
£1 - so that ft does not move 
afterw a rds and cause harm 
to the animal. - - 

Sun shines on a 
cheaper dish 

NOBODY doubts the value 
ot solar energy. The only 
problem la that the equipment 
needed to harness foe awl’s 
power la expensive. 

Now a parabolic dish, used 
to reflect foe sun's rays, has 
been tested which promises 
to bring down foe costs of 
solar energy. The dish, devel- 
oped by the Sandla National 

Laboratories, in Albuquerque, 
and Solar Kinetics, to Dallas, 
uses a thin metal m emb ra n e 
In place of the traditional 
glass mirrors. The membrane 
Hi given a- curved shape by 
alternately applying hydraulic 
pressure and vacuum during 
foe fabrication process. 

The membrane Is less 
expensive and weighs lees 
than glass. 

Water-skis head 
for high seas 

WATER-akflng Is no ton to 
choppy water, as any amateur 
sports person knows. So an 
American company haa 
Invented ah alternative ski, 
which resembles a cross 
between a surfboard, a dining 
room efiafr and a miniature 
hydrofoil, to halp overcome, 
the problem. 

The alrchalr, sold by Hot 
Shot Marine, of London, con- 
sists of a co mp re ssi on 
moulded water-ski, about 12ln 
across and 48to long. 

Attached to the top is a seat, 
and to the bottom an. alumin- 
ium attoy shaft tipped by two 
hydrofoil blades. As the ski 
rides through the water It 
rises ;up on the blades, reduc- 
ing foe contact between ft and 
the ms 


Contacts: Intel: US. 016 351 2748. 
Sanipon UK. 070S 684000. HubIhm: 
US. 714 666 6000. Smart Tag; UK. 0743 
091506. Sondla: US 605844 8066. Hat 
Shoe UK, 081 531 7819. 
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resistance movements, sometimes with unhappy results. 

■ Food: Nicholas Lander on the chef who cooked up a 
tasty financial deal. Philippa Davenport and Giles MacDonogh 
feast on mushrooms 

■ Travel: a two-page focus on taking a cruise 

■ Sport: Michael Thompson-Noel on the fantasies and 
bogus values that undermine British racing. Television rights and 
big time sport - report by Peter Berlin 

■ Gardening: Robin Lane Fox described the grand history 
and the elegant beauties of a great garden near Lucca in Italy 

■ How to spend it: Lucia van der Post on why some men 
smell more attractive than others 

■ Books: William St Clair on Isaiah Berlin’s writings, 
Malcolm Rutherford on the Howard biography of Richard 
Crossman 


■ The Sevso plate: one of the finest Roman treasures ever 
to have been recovered. But where did it, and other recent 
“finds”, come from? Anthony Thomcroft reports on the 
authorities’ attempts to find an answer. 

■ Your Money, the EMS and the markets: Barry Riley 
aggftggfts the longer term effects of Britain’s full entry into the 
European Monetary System. Plus answers to some of the 
questions investors are now asking: 

Is this the time to take out a foreign currency mortgage? 

Should share portfolios be shifted towards Europe? 

How should savers respond? 

Will the housing market start to move again? 

■ Wartime resistance and Churchill’s secret agenda: 
Anthony Verrier describes his researches into the tangled motives 
which shaped the great British leader’s policies towards European 


WeekendFT 

What is the FT 

getting up to 
this Weekend ? 
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COMMODITIES AND AGRICULTURE 


Mining companies to set 
up environment council 

By Kenneth Gooding, Mining Correspondent 


SOME OF the world’s biggest 
mining and metals companies 
yesterday agreed to set up a 
new organisation through 
which the industry will 
respond internationally to the 
growing pressures it faces on 
matters relating to health and 
safety and the environment. 

Among the companies ini- 
tially involved in the so-called 
International Council on Met- 
als and the Environment are 
the RTZ Corporation of the UK, 
the Anglo American Corpora- 
tion of South Africa, Western 
Mining of Australia, Noranda 
of Canada, Mitsubishi Metal 
Corporation of Japan, Indus- 
trias Petioles of Mexico and 
Asarco of the US. 

It is the first time in its long 
history that the mining indus- 
try has fe]t the need to respond 
on an international rather than 
on a country-by-country basis 
to environmental pressures. 


By David Blackwell 

FARMING IN the UK had 
reached “a very parlous state” 
as it plunged deeper and 
deeper into the red. Sir Simon 
Gourlay, the president of the 
National Farmers' Union, said 
yesterday. 

“Farmers are already suffer- 
ing from crippling UK infla tion 
and interest rates, as well as 
problems affecting the whole of 
EC agriculture," Sir Simon told 
the 100- member NFU council. 
“These pressures are driving 
us into a recession which 
threatens thousands of family 
farms and the jobs of thou- 
sands of workers, with poten- 
tially devastating conse- 
quences Tor the rural economy 
and the upkeep of the country- 
side." 

The NFU estimates that 
there has already been a 5 per 
cent decline in the last live 
years In the number of what it 
calls professional farmers, who 


By Ventseslav Tsolov in Sofia 

BULGARIAN TOBACCO 
growers have warned the gov- 
ernment that this year's crop 
could go up in smoke prema- 
turely if their demands for 
higher prices are not met They 
will not sell to the state at the 
planned price levels, the Feder- 
ation of Independent Agricul- 
tural Trades Unions told offi- 
cials at a meeting this week: 
and Duma, the socialist daily, 
has reported that planters 
would bum the tobacco rather 
than sell it dirt cheap. 

Representatives of some 
300,000 tobacco growers came 
to Sofia for talks with the state 
company Bulgartabac and the 


The initiative came from the 
Minin g Association of Canada 
whose president. Mr Keith 
Hendrick, was appointed chair- 
man of the new body's organis- 
ing committee. 

Mr Hendrick, who Is also 
president of Noranda Minerals, 
said the industry faced similar 
challenges on health, safety 
and environmental matters 
wherever it operated in the 
world, and the new council 
would alert mining and metals 
companies to developments, in 
particular, the industry must 
ensure it faced a reasonable 
legislative environment wher- 
ever it operated or it would not 
survive in anything like its 
current shape, he added. 

The industry also wanted to 
do more than simply react to 
ever-growing environmental 
problems and the council 
would take the initiative to 
develop industry positions and 


produce 98 per cent of the UK’s 
food. Mr Sean Rickard, the 
union's chief economist, said 
yesterday that an estimated 
50,000 of the present 140,000 
would go out of business, 
spread over a number of years, 
if current policies continued. 

Later this month the NFU is 
staging a mass meeting at Cen- 
tral Hall Westminster as the 
start of a campaign to win pub- 
lic understanding and backing 
in both Westminster and Brus- 
sels. Sir Simon will also be 
holding at least one meeting 
with Mr John Gummer. the 
agriculture minister, before 
meeting the Prime Minister to 
put his case. 

Leaving the market to sort 
out fanning would not work. 
Sir Simon said. "We have to 
convince Mrs Thatcher she has 
to throw away some of her 
ideological commitment to 
pure market forces.” 


ministry of agriculture, food, 
wine and tobacco industries. 
But state officials refused to 
take part in any discussions on 
the basis of the planters' pro- 
posal for a price rise of 2 levs 
(37p) a kilogram. 

State officials insisted that 
would be excessive, but the 
peasants stood their ground 
and said the increase was vital; 
state price proposals would not 
give growers even the mini- 
mum Bulgarian income, they 
claimed. 

After a fiery debate planters 
proposed a special commission 
to work out in 10 days a mutu- 
ally acceptable deal. Mean- 


"to promote the safe produc- 
tion. use. recycling and dis- 
posal of metals." 

Mr Hendrick said it was 
envisaged that the council 
would have a small, permanent 
secretariat. The organising 
committee would develop its 
structure and an "action plan" 
over the next few months, 
probably by February or 
March. 

Other companies supporting 
the new council, and whose 
representatives met in London 
at the end of “metals week”, 
include: Inco, the Teck Corpo- 
ration, Cominco and Falcon- 
bridge of Canada: Freeport- 
McMoRan, Kennecott and Doe 
Run of the US; MIM and Pas- 
minco of Australia; Nippon 
Mining of Japan; and from 
Europe, Acec-Union Miniere 
(Belgium), Eramet-Societe Ie 
Nickel (France), and Metaleu- 
rop (France-Germany). 


Sir Simon was convinced 
that the Gatt talks on farm 
trade would end with a settle- 
ment along the lines of the pro- 
posed 30 per cent cut in sup- 
port between 1986 and 1995. “If 
the final settlement is around 
the 30 per cent cut in support 
that we must anticipate, and 
given that UK agriculture is 
already in deep recession, we 
have to press urgently for 
changes in farm policy to avert 
the potential damage to the 
farm industry, the rural econ- 
omy and the appearance of the 
countryside." 

Over the past decade. Sir 
Simon said, retail price infla- 
tion had risen by 106 per cent; 
the retail food price index by 
71 per cent; farm gate prices by 
46 per cent; British Rail fores 
142 per cent; and water charges 
by 162 per cent “Who has got 
the best record of contributing 
to fight inflation?" he asked. 


while Flatuc called for a boy- 
cott of sales to Bulgartabac. 

According to the ministry of 
foreign trade, failure to settle 
the dispute would result in 
Bulgartabac, the monopoly ex- 
porter, and Bulgaria as a whole 
facing heavy looses on world 
market sales. And a senior for- 
eign trade official warned that 
planters' demands might push 
up world tobacco prices and 
unbalance the market 

Bulgaria is a major league 
tobacco exporter. Its growths 
are added to practically all 
blends of pipe and cigarette 
tobacco because of their 
fam ous taste and aroma 


UK gives 
EC farmers 
unexpected 
cash fillip 

By Tim Dickson in 

Brussels 

IT IS unlikely that Mrs 
Thatcher, the British prime 
minis ter, or Mr John Major, 
the chancellor of the exche- 
quer, intended it, but ster- 
ling’s entry into the Exchange 
Rate Mechanism of the Euro- 
pean Monetary System this 
week has provided a modest 
boost to the incomes of many 
continental European farmers. 

The half per cent increase in 
many EC prices will not ease 
the anxiety of small producers 
alarmed at developments in 
the international trade talks 
known as the Uruguay Round 
- bnt for large producers in 
particular the bonus is not to 
be sniffed at 

The explanation can be 
found in the way that the 
value of the pound sterling has 
appreciated since the modest 
EMS realignment in January 
involving the Italian Lira. Its 
arrival Inside the mechanism 
at a level of DM2.95 has not 
only led to Its own revaluation 
against the central ecu - the 
basket of EMS currencies - 
bat has automatically forced a , 
devaluation against the ecu of 
all the other currencies In the 
system. i 

This immediately opened up | 
so called “negative monetary 1 
gaps” of 0.56 per cent for the 
narrow band EMS currencies 

— including the D Hark and 
the Dutch Guilder for products 
other than cereals. Students of 
a gri -monetary nutters were 
pointing out last night that 
this was the first time since 
the system was introduced In 
1969 that these two “hard” 
currencies had been in such a 
position. 

The devaluations were not 
big enough to create any new 
monetary compensatory 
amounts (MCAs). the taxes 
and subsidies designed to even 
out the impact of currency 
fluctuations on intra EC trade. 
But under the rules of the 
agri-monetary regime small 
“gaps” have to be dismantled 
at the first EC management 
committee after a realignment 

- an objective which was 
achieved this week by devalu- 
ing individual green curren- 
cies by the same amount 
(green currencies translate 
common ecn-denominated 
prices into national money). 

The result is a half percent- 
age point increase in prices in 
all the "narrow hand” EMS 
countries. German and Dutch 
cereals producers axe not 
affected. 

Ironically British formers - 
whose Government started it 
all - get no change In the 
green pound. With sterling 
nudging the top of the permit- 
ted EMS band it is actually 
possible that the UK could find 
itself in the u nfami l iar posi- 
tion of having positive MCAs. 
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Bulgarians threaten to burn tobacco 


Japan worried about metals supply 


By Kenneth Gooding 

JAPAN IS very worried that 
the world will soon run short 
of base metals. So its Ministry 
of International Trade and 
Industry has started a deter- 
mined campaign to encourage 
Japanese companies to become 
even more aggressive in their 
world-wide search for these 
vital raw materials. 

Among other things. Miti is 
asking the Japanese govern- 
ment to change its own rules 
so that much more state rash 
can be put behind very high- 
risk exploration ventures car- 
ried out by private-sector com- 
panies. 

The Japanese government 
already offers exploration 
loans for a few strategic met- 
als. These do not have to be 
repaid unless a viable deposit 
is found. Miti wants this 
scheme to be extended to a 
wider range of metals, particu- 
larly to capper and zinc. 

The ministry Is also calling 
for a revival of exploration and 
mining in Japan itself. Since 
1970 the domestic industry has 
faded from one with 246 mines 
employing about 34,000 work- 
ers to one with only four large- 
scale mines and 22 very small 
ones and fewer than 2,500 
employees. 

With so few developed natu- 
ral resources of Its own, Japan 
has been obsessed for many 
years with the idea that it 
might one day run out of some 
strategic necessity. 

A recent review of the 
world’s base metals supply, 
commissioned by Miti, shows 
why these fears are as strong 
as ever. 

It predicts, for example, that 
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demand for copper will expand 
at an annual rate of 1.4 per 
cent. So in the year 2000 the 
world will need an extra 12.7m 
tonnes of copper a year, 
compared with 1988 output. 
That indicates a need in the 
next ten years for nine new 
copper mines as big as the 
largest in the world, including 
Chuqnicamata and El Teniente 
in Chile. 

As for zinc, demand growth 
is forecast to be L7 per cent a 
year and to represent by the 
year 2000 an extra annual out- 
put of 8.7m tonnes. Again, this 
is equivalent to nine new 
mines as big as the biggest in 
operation today. 

But this tells only port of the 
story because a massive swing 
of demand to the countries on 
Japan's doorstep is also pre- 



dicted. 

The Miti review suggests 
that demand far copper in the 
Asian region, excluding Japan, 
is likely to be 51 per cent 
higher in the year 2000 than in 
1088 whOe demand for zinc is 
predicted to rise by 39 per cent 
in the same period. If that 
turns out to be the case. Asia 
will need lm more tonnes of 
copper a year than it did in 
1988 and 500,000 tonnes more 
zinc. It will therefore became 
one of the world’s major metal 
importing regions. 

The Japanese ministry is 
particularly concerned about 
ore supply after the virtual 

stand-still in base metals 
exploration during the reces- 
sion in the ttiiTUng industry in 
the 1980s, a time when three 
out of every four of the 
western world’s exploration 
dollars went on the search for 
gold. 

The review suggests that 
exploration risks will increase 
and returns foil as ore deposits 
are found at deeper and less 
accessible locations. It also 
suggests “the resource problem 
could become serious” because 
of the low level of exploration 
expenditure world-wide; the 
geographical uneven spending 
of that expenditure; environ- 
mental problems; and the con- 
centration of the mining indus- 
try into fewer groupings. 

The review was completed 
before the Gulf crisis blew up 
but Miti remains of the view 
that urgent steps are needed. 
This was made clear by Mr 
MasahJko Saito, the ministry’s 
deputy director, at a seminar 
organised by the govamment- 


financed Metal Mining Agency - 
of Japan in London Bus week. 

He revealed that Japan S -- 
budget for “mining policy in — 
the 1990 financial year was v 
Y8.7bn (about US$67m). Of *■ 
that. Y2J23hn is earmarked for « 
domestic exploration and Y3bn ^ 
for technical co-operation with „ ■ 
20 developing countries. “It is - 
necessary to encourage private ^ 
companies to explore overseas 
and support overseas develop- 
ment," Insisted Mr Saito. 

But in this endeavour, 
“co-operation with American 
and European enterprises - 
with leading mine prospectors 
— is essential" 

To this end. and to collect __ 
more the Metal Mining 

Agency, the operatio ns o f 
which are included in Mil l's _ 
budget, has set up 12 offices 
world- wide. And Miti has set 
up a study group to look at the 
potential for International * 
cooperation. - 

Mitt's concern does not seem - 
to extend to metal processing ' 
as Mr Saito suggested that 
world smelting capacity is - 
expected to expand to cope ." 
with increased world demand. 

However, it does show some 
concern about the ability of the 
world’s sole viable base metal 
terminal market - the London 
Metal Exchange - to cope 
with the expected massive ' 
switch of demand to Asia takes .. 
place. That is why Miti is also 
currently considering whether 
it should put its considerable " 
political weight behind the 
establishment of a Japanese 
matai exchang e to cooperate, 
or perhaps to compete, with ; 
the LME. 


Mexico woos mining investors 

New rules are designed to attract foreign money, says Richard Johns 


T HE MEXICAN govern- 
ment is expecting a sig- 
nificant boost to foreign 
investment In the country's 
mining industry, as well as a 
considerable stimulus to small 
and medium-sized national 
companies, as a result of more 
liberal regulations announced 
here late last month. 

Foreign companies will be 
able to exploit properties on 
the basis of 100 per cent owner- 
ship under a “fideocomisio", or 
trust, system far a 12-year 
period - whereafter a majority 
holding must be sold to Mexi- 
can partners directly or in the 
form of shares on the Bolsa, 
the Mexican stock exchange. 
Previously, participation has 
been limited to only 49 per cent 
though for a 29-year period. 

Exploration concessions are 
to have a three-year duration 
and will be renewable. Process- 
ing of applications, which 
could take up to five years, 
would be cut to less than one 
year, according to Mr Alfredo 
Elias Ayub, under-secretary at 
the Ministry rtf Energy, Mines 
and Parastatals (Semrp). 


He says that mining laws are 
“emotive" anywhere in the 
world in an implicit acknowl- 
edgement of deeply rooted 
national sensitivities about the 
exploitation, of Mexico’s natu- 
ral resources. 

Nevertheless, the revision of 
regulations is seen here as an 
earnest commitment by the 
present administration to 
increase mining’s contribution 
to economic growth. 

Sulphur, phosphate rock and 
potassium have been opened to 
the private sector and foreign 
investment on a 100 per cent 
basis with payments to the 
Government of royalties and 
corporation tax on profits (cur- 
rently 36 per cent) under con- 
cessionary arrangements of 25 
years duration. 

Private sector Involvement 
in the development of these 
three mineral deposits classed 
by Mexico’s infinitely flexible 
constitution as “strategic” was 
formerly limited to 34 per cent 
Uranium mining will remain 
the exclusive prerogative of 
the state together with oil and 
gas production, the great 


sacred white cows of the public 
sector. 

Revision of the regulations 
opens up the possibility that 
Azufera and Roco Fosforica 
Mexicans, two major producers 
(of sulphur and rock phos- 
phates respectively), will be 
offered for privatisation. 

In general, the changes have 
been welcomed by the Mexican 
industry, at least Only 20 per 
cent of the cou n try has been 
properly explored, according to 
Semip’s latest estimates. 

The state-owned banks 
Nafinsa and Banco Nadonale 
de Comerdo Ryfan-inr (Baxtcom- 
ext) have set aside US$500m for 
mining development pro- 
grammes. says Mr Elias. 

“For the first time the Gov- 
ernment has given its blessing 
to the industry and said that 
we want a market in mining 
claims", commented Mr Jorge 
Ordonez, a distinguished geolo- 
gist who is a shareholder and 
adviser to Real del Monte y 
Pachuca, an historic silver 
mine in Hidalgo privatised ear- 
lier this year. 

Mr Ordonez, whose grandfa- 


ther discovered oil for Wheet- *' 
man Pearson, later to be enno- 
bled as Lord Cowdrey, empha- ; 
sired that the revisions would ‘ 
malm it possible for small and ' 
medium-sized companies, on a - 
minority basis, to enter into' ; 
joint ventures with large for- .' 
eign companies as well as giv- 
ing them greater access to - 
external flnantrlng . 

In line with the deregulation . 
policy of President Carlos Sali- . . 
nas de Gortari's Administra- 
tion, the Mexican Government'.' 
is also progressively reducing 
the acreage reserved to the • 
state from 5m hectares to 2m. ‘ 

Investment in mining fell 
from about 8500m in 1980 to 
8100m in 1987. Mr Elias said ; 
that so far this year it had .’, 
totalled 8280m. By 1994 it is .' 
expected to reach USD 700- : 
800m. Total investment in min- “ % 
log development over the 
period 1990-94 is expected to" 
reach the 82.1bn projected in - 
the administration’s mining 
development plan - with 
almost all of the money expec- 
ted to come from the private j 
sector. . 


WORLD COMMODITIES PRICES 


MARKET REPORT 


Silver was again marked sharply 
down on the London bullion 
market; platinum tumbled by more 
than $20 a fine ounce while gold 
closed steady. Silver touched a 
low ol 424 cents an ounce during 
the day while platinum touched 
$405 before recovering to close 
at 8418.75. Both metals are now 
seen as industrial. They are used 
widely in the photographic and 
motor industries and are 
vulnerable to any economic 
slowdown. Persistent declines 
throughout the day triggered 
stop-loss selling and long 
liquidation, dealers said. Gold 
at one stage touched a low just 
below $385. then edged back up 


on short covering. Silver futures 
on Comex were in retreat by 
midday, while palladium futures 
on Nymex traded at the lowest 
levels for five years. On the LME 
nickel’s downturn gathered 
momentum in the morning on 
European merchant and 
speculative selling. Prices closed 
off the lows, however, with 
three-month metal failing to 
broach the 88,700 to 
$8,800-a-tonne support level. 
Speculative selling and liquidation 
also pushed down aluminium; 
the fall was aided by a lack of 
significant Japanese buying after 
their holiday. 

Complied from Reuters 


London Markets 
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8125-30 

8200-20 

8S86 tote 

Ztoo. Spedei Mgh Grade (6 per tonne) 



Total daBy turnover 3.773 tote 

Cash 1375-9 

135081 

137071389 

138070 



3 months 1380-2 

1360-1 

138071335 

1355-7 

1357-60 

20.100 lots 

LME Cloteog VS rate: 






SPOT: 1-8640 

3 months: 19388 

6 months; 1.9155 

months: 1.8970 



Latest 

Previous 

High/Low 


Feb 

9000 

9800 

0 

9600 


8805 

8710 

8820 

8895 

May 

8S50 

8385 

8825 

8550 

Jun 

8300 

6190 

8400 

8300 

Jui 

8200 

8100 

8300 

8131 

A«g 


8T50 

8300 

8250 


Chicago 


SOYABEANS 6.000 bu min: cente/aotb bushel 


POTATOES - ■ 

m 

C/tonne 


Close 

Previous 

Htgh/Low 

Nov 

83.0 

79.0 

7&2 

Apr 

1408 

150J 

149.8 148.0 

May 

165.5 

189.0 

164.5 


Turnover 273 (450) tors of 40 tonnes. 



Close 

Previous 

High/Low 

Dec 

ii4 at 

118.00 

114.00 

Turnover 10 (0) tots of 20 unties. 

ntBOHT nnums - BPS tio/lndex point 


doom 

Prevtoue 

MgMjtm 

Oct 

1245 

1238 

1255 1240 

Nov 

1310 

1295 

1318 1310 

Jnn 

1314 

7300 

13TB 1300 

Apr 

1296 

1293 

1305 1295 

BFt 

1101 

1193 


Turnover 274 ( 778) 

QRAHH 

1 - Bn 


E/tonne 

Wtait 

Ctose 

Previous 

Hlgh/Low 

Nov 

713.35 

714.05 

114,10 113.85 

Jan 

11785 

118.00 

118.10 11720 

Mar 

121.48 


121.65 121.45 

May 

123.00 

125.00 

<25.00 

Jun 

128.40 


126.40 

Bariey 

Close 

Previous 

Hlgh/Low 

Nov 

112.20 

11220 

113-30 

Jan 

11630 

11620 

118-40 118.30 


Turnover; Wheal m (SB). Barley 30 (US). 
Turnover lots of 100 tonnes. 


mas - sra 


(Cash Settlement) p/kg 


Close Previous High/Low 


Oct 

Nov 


ns 

985 


N.5 


99 JS 
86.0 


Turnover 25 (5) Iota of 3550 kg 


Gold (firm oz) S price 


£ equivalent 

Close 

389*9-390 


198-10812 

Opening 

389 'v -388% 

19713-188 

Morning tor 

389.60 


197.967 

Afternoon «x saBJn 


197568 

Day's high 

380 -390* 


Day's low 

364f,-384* 


Coins 

3 price 


£ equivalent 

Mapieieaf 

39S-404 


203406 

Britannia 

399-404 


203-208 

US Eagle 

399-404 


209-208 

Angel 

399-404 


203-206 

Krugerrand 

389-902 


196-200 

New Sov. 

83-96 


47*, -48V 

Old Sov. 

93-96 


474t-48*« 

Notate Plat 

423.75-43060 

21&20-21BA5 

Sffiiar Ok 

p/ftne oz 


US ota equhr 

Spot 

323.00 


43880 

3 mont?®! 

230.70 


447SS 

6 months 

237.70 


466J2G 

12 mornns 

251-38 


474JH 

THUMB OPfWNfS 

Oettoe 

NOV 

Jan 

Nov Jan 

560 

42 

80 

1 to 

600 

7 

33 

16 2B 

850 

0 

15 

59 SO ■ 

Cocoa 

Deo 

Mar Dec War 

650 

47 

90 

IB a 

766 

22 

89 

43 47 

750 

9 

48 

60 78 

Braid Crude 

Nov 

Dec 

Nbv Deo 

3800 


410 

410 

3850 




3900 


380 

478 


New York 


GOLD 100 tray to.; S/troy ol 



Ctosa 

Prevtow 

Hfgft/LdW 


Oct 

389.7 

388.1 

8915 

3855 

NOV 

3815 

390.0 

0 

0 

Dee 

303.6 

3925 


3925 

Fob 

307.8 

398.4 

8895 

30SLO 

Apr 

401 A 

4005 

4035 

396.0 

Jun 

406.1 

404.7 

4O6.0 

4005 

Aug 

410.1 

408.7 

0 

a 

Od 

414.4 

4125 

4095 

408.4 

Dec 

418S 

4175 

419.7 

413.5 

PLATMUM 86 troy enq SRray ox. 


Close 

Previous 

Hlgh/Low 


oa 

4170 

432.1 

4185 

413L0 

.tan 

420.1 

437.1 

4245 

4145 

Apr 

4252 

4425 

429.0 

420.0 

Jui 

4302 

4475 

4325 

4395 

Oct 

4355 

452.8 

4355 

4365 

M.VER 5,000 troy «; eents/troy ox. 


Close 

Previous 

HiflWLOW 


Oct 

421fi 

4405 

4945 

4235 

MOV 

434.7 

4425 

0 

0 

Dec 

4285 

4462 

4425 

4265 

Jan 

4305 

4485 

440.5 

4325 

Mar 

4385 

4565 

4S25 

4385 

May 

4445 

482-3 

455.6 

443.0 

Jut 

4505 

4685 

4655 

4515 

Sep 

4575 

4765 

4855 

4575 

Dec 

467.1 

4855 

4805 

4675 

Jan 

470.1 

486.7 

483.7 

4785 


COCOA 10 tcnnesJt/Wnnaa 


Close 

Previous 

High/Low 

Dec 

1203 

1202 

1221 

1198 

Par 

1257 

1250 

1274 

1255 

Msy 

1292 

1290 

1308 

1290 

jw 

1332 

1327 

1338 

(331 

aep 

1360 

1384 

1380 

1360 

Doc 

13SS 

1385 

140* 

1400 

Mar 

1430 

1410 

0 

0 

COFnX -C- 8750OttHK canta/lbe 


Ctoee 

Previous 

Hlgh/Low 


Dec 

9155 

9155 

91.7S 

9055 

Mar 

96-35 

96-00 

95.40 

04.05 

p-y 

97.83 

87 Ml 

9755 

9840 

JUI 

88.75 

BOSS 

88.75 

0850 

Sep 

10150 

101.00 

101.40 

10050 

Dec 

106.00 

10*50 

0 

0 

Mar 

106.75 

108.76 

0 

0 



Ctoee 

Previous 

Hlgh/Low 


Nov 

620/4 

625/0 

828/8 

820/0 

Jan 

635/4 

038/6 

641/Z 

635/0 

Mar 

647/8 

851/4 

663/4 

047/0 

May 

CW/B 

681/2 

663/2 

067/4 

Jul 

06tt« 

668/6 

870/8 

665/4 

Aug 

580/D 

682/0 

664/0 

660/0 

sap 

636/0 

880/0 

worn 

833/D 


SOYABEAN OS. 80.000 lbs: centsflb 



Ctoee 

Provtom 

HHXi/Low 


Oct 

22.10 

22.14 

2258 

2252 

Doc 

2258 

22-38 

22.81 

2256 

Jan 

22.85 

22.80 

2258 

22.62 

Mar 

23.08 

3355 

2357 

2358 1 

May 

23ri5 

23^40 

23-60 

23.43 

JU 

2367 

2160 

23.77 

23.60 

Aug 

2356 

23-GO 

23-78 

23.66 ; 

Sap 

23/17 

23.46 

2350 

23.45 


SOYABEAN MEAL MW tana; S/tan 


Close Previous High/Low 


oer 

Dec 

•ton 

Mar 

May 


rs<6 

1885 

180.6 

182.8 

1933 

19X6 


tera 

ISIS 

162.8 

183.1 

185.4 

1858 


1875 

191.7 

183.0 

1950 

1950 

1959 


1845 

1955 

190.5 

192.? 

1850 

1935 


SUGAR WORLD “11” 112.000 lbs; oents/lbe 



Cfese 

Previous 

High/Low 


1 tor 

951 

859 

1005 

058 

May 

9.86 

1052 

1054 

0.75 

Jul 

9.B5 

1052 

1053 

9.78 

Oct 

955 

1058 

10.08 

9.77 

Mar 

QJJ3 

10.12 

0 

a 

COTTON 50500; cants/tbs 


Ooae 

Previous 

Mgh/Low 



7359 

73.21 

73.48 

73.10 

Mar 

7350 

7353 

74-00 

73.87 

May 

74.18 

74.00 

7450 

7450 

Jul 

7457 

74.15 

7450 

7458 

Oct 

6950 

pppS 

8950 

6950 

Dec 

6755 

6755 

68.00 

6753 

Mar 

0050 

8855 

8850 

88-50 


ORANGE JUICE 15000 Iba; centaAfaa 


HMH QHAD6 COPPEH 26,000 IbK cewta/lb* 
Class Prevtous HfctVLew 


Oct 

12059 

13050 

13050 

126.80 

NOW 

121.75 

12535 

123.10 

12150 

OK 

118.79 

11556 

11850 

11550 

Jan 

113.80 

11850 

110.40 

11450 

Mar 

10956 

11226 

11250 

11050 

Apr 

108.95 

11096 

11095 

10950 

May 

10750 

10856 

10950 

10950 

Jun 

10656 

10045 

0 

0 

JM 

fOLQO 

107-35 

10650 

106.1S 

Aug 

W4JS 

10658 

0 

0 

CRUDE OS. (Light) 42500 US gatts 9/barrel 


Latest 

Previous 

Wgh/Law 


Nov 

' 405$ 

3859 

4o.ro 

3B5S 

Apr 

3250 

3158 

3356 


May 

3150 

3073 

3159 

3155 



Ctoee 

Previous 

Hlgh/Low 


Nov 

12950 

132.46 

13150 

12950 

Jan 

126-715 

132.00 

13190 

12956 

War 

131-45 

132.73 

13240 

131.10 

day 

131.90 

132.75 

13255 

13150 

Jul 

13150 

132.78 

0 

0 

men ] 

REUTERS (Beam September 18 1991 

-100) | 


oa 1i 

Oct 10 

ranth ago yr ago | 


1743.1 

17425 

18245 

18725 | 

DOW JONES (Base: Dec. 31 1974 - 100) 


Oct 10 

Oct 9 

mrah ago yr ago | 

Spot 

12S58 

12851 

130.33 

128.13 

Futures 12951 

13050 

133.25 

129.25 


Aug 

1925 

193.0 

0 

0 


S«p 

W85 

187-5 

1895 

180.5 

f 

HABf 5500 bu min; centa/SOto bushel 


dose 

Previous 

HlgM.ow 



Dec 

232/6 

235/4 

238/2 

232/4 

‘ 

Mar 

24UB 

244/8 

3*4/2 

341/4 


May 

247/4 

260/0 

240/4 

247/0 


Jul 

251/2 

253/6 

293/0 

290/4 


sap 

247/4 

250/6 

250/2 

347/4 


Dec 

246/S 

253/4 

252/4 

248/0 


wheat 6,000 bu min: cents/eoibbushal 


Close 

Previous 

Hlgh/Low 


1 

Deo 

271/2 

216/2 

275/4 

289/4 

1 

Mar 

253/4 

290 n 

289/4 

283/4 

• 

Mey 

292 IS 

296M 

MW 

291/0 


Jul 

287/0 

300/0 

299/2 

29CA) 


Stop 

#71/4 

304 m 

0 

0 


LIVE CATTLE 40500 lbs; cantsribs 


JT 


Close 

Previous 

HBgh/Low 


. 

Oct 

78.52 

7920 

79.06 

7850 

1 

Deo 

7652 

7S57 

76.06 

75.12 

" 

Feb 

7157 

74.07 

74,10 

73.47 


Apr 

7455 

7657 

75.12 

7455 


Jun 

7250 

72.70 

72.77 

72.40 


Aug 

70.7S 

7157 

71,17 

70.76 

■ 

UVE HOGS 30,000 Hr, coito/lba 


Close 

Prevtoua 

Mgh/Low 



Oct 

56.52 

5657 

8859 

60.15 

1 

Dee 

34.10 

6*57 

5456 

53 76 


Feb 

3150 

5152 

5155 

51-20 


Apr 

4852 

4757 

48.46 

4750 

i 

Jun 

S1J95 

5L75 

5120 

61.90 


JUI 

52.40 

32 .IB 

3350 

0 

» 

Aug 

50.85 

60.40 

sa.es 

0 


PORK BBLUBS 40X00 IbK cenOTtb * 


Ck»e 

Prevtoue 

Hlgh/Low 



Feb 

84.40 

83.40 

64173 

53.J0 


Mar 

8452 

63.07 

64 M 

63.10 


May 

84.13 

63.16 

6*25 

8256 

1 

Jul 

63.06- 

8250 

8350 

8250 


Aug 

8250 

6150 

8250 

6150 

* 



3! 
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NORTH OF ENGLAND 



JUST AS it was emerging from 
the painful process of success- 
fully restructuring its econ- 
omy, the first signs of reces- 
sion are appearing in the north 
of England. Bow it will cope 


m U1 ww n win cope 

• w£H severely test a transforma- 
-"•SiiS: tion ** Is stm trying to eom- 

Piste. 

"!• -iias?- The “North", in this 
instance, is the government’s 

— “standard” economic region of 
north-east England and Cum- 

. t bria. With only 5 per cent of 

)| P UK gross domestic product, it 

i 0 has always been peripheral to 

the bigger and more buoyant 
■ , economies of Yorkshire and 

Hard Join Humberside and the 

north-west, so it has always 
. . been more vulnerable to 

* 'r -hw national economic downturn. 

-< Jaiife* Before, it would have been in 
;■ 1 m deep trouble by now. The old 

* north was dominate d by coal, 

‘ T - v t'S: steel, heavy engineering, -chem- 
-- •Tsgjpj inals and shipbuilding. Many 
■ •' •- a: factories were subsidiaries of 
:: large . companies: local 

- ■ j ‘ i ; »i^j| day-to-day - management was 

:M:.t £5 subject to strategic control 

from headquarters far away. 

; The prevafling industrial cuT 

tore was. of big employers with 
^ big payrolls. Successive gener- 

■.*, .izitzz ations worked in' the same 

- ■ ---T.h industries; people grew. used to 

. v-Tiir- work being provided for them; 

: the atmosphere ^was. generally 

", anti-entrepreneunaL 

’ilJVi if the national economy fal- 
tered, effect on demand 
‘ impacted locally. If cost 

1 ,, 1 savings could be achieved by. 
' . ‘ i£. closing down a northern 

branch factory, they were. 


siors 

' RifhardJ^ 
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What more could you possibly 
put into building your business? 

Tb develop an already successful business, you 
may need extra finance - (or a larger tactory, metre 
equipment or market and product development. 

tt your resources [usLarent quite enough. mate 
where we come In. 

WO have finance available for viable projects In 
all our 19 Areas, and are always on hand to advise 
on any business matter. 

we have already helped over 3.000 businesses, 
so rf you want lo develop yours, call us today on 
Middlesbrough (064 2) 244633. 

It could be the most profitable business contaci Helping to buM 
you've ever. made bustneeatw 

BWTtS^ STETL (INDUS IRS') LID. 7 UOOOLiVCS RCWO. WCQLESSfiOUGK CLEVELAND TS1 38H. 


55 PLUS 

ADDITIONAL INCOME 

Now you're over 55 *n*t have some c a p i ta l boilt Dp, why OOt 
monthly Interest from a 55 Vhis ■ oco nn t and spread your 
winas a Hnte? 

A . . y rv^ nim i we nodersfasnd the different requirements of 
our (inve» torsTwhldi Is why wc have made available such 
tempting terms on the 55 Hu* account. 

The ffTT 1 """ investment Is £50,000 tor an individual. 
Married couples can Invest tip to £100,000 (only one partner 
■ acedbeawSSyemofsB* 


ACCMMT 

Hru» ACCOUNT 


OMX» 

11.60% 

15.47% 

m 

11.00% 

1467% 



tlkaMCM 

term Mbi 
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Wholesale change in 
foe North's economic 
base has meant that 
recession has not yet 

affected a part of 

Britain which always use d to be 
one of the most vulnerable. But can 
this last? Ian Hamilton Fazey, 
Northern Correspondent, reports 
from a worried region 

lies ahead 


A -p y -y r fi ff v y * y 

< ■■■Sc . ! "' 


£*. i?. .. 


IN THIS SURVEY 




So, 10 years ago, tbe 
north-east suffered, badly in the 
recession. Unemployment on 
Tyneside, Wearside and Tees- 
side rose past 20 per cent over- 
all, with tens of thousands on 
tbe dole. 

National overcapacity had to 
be reduced in several basic 
industries. Steel was first, with 
closures at Cansett in County 
Durham, Workington in Cam* 
bria and Hartlepool on Tees- 
side which all but wrecked 
these towns’ economies. 

Rationalisation of the coal 
industry has been such that 
the unknowing casual visitor 
today would never suspect that 
County Durham once con- 
tained one of tbe most prolific 
coalfields in the world. General 
shipbuilding withered and 
finally died at the end of 1S88 
in Sunderland. 

The scale of the change is 
summed op by Mr Neil Rther- 
ington, assistant regional 
director of the Confederation of 
British Industry. He says: “In 
1975, one-third of the workforce 
were employed in steel, coal or 
shipbuilding. In 1990, the figure 
is under 3 per cent” 

Fortunately, by no means 
everything was wiped out. 
Large employers remained, 
such as the Vanx brewing and 
hotels group in Sunderland, 
Northern Engineering Indus- 
tries and Procter and Gamble 
on Tyneside, Imperial Chemi- 
cals Industries on Teesside, 
and Swan Hunter, the warship 
builder, at Wallsend on the 
Tyne. 



Jeremy Beectiam, loader 
ol Newcastle City Council 

■ Inward Investment; achieve- 
ment has been consMereMe 

■ The entrepreneur*: a nM 

spirit la In evidence Pago 2 

■ Teesside: moving towards 
regeneration 

■ MnUcomi a move to Darling- 
ton for the company ... . Page 3 

■ Cumbria: a county rich In 
natural assets 

■ Wost Cumbria; economic 
adjustment Is painful 

■ Sunderland: recovering from 
the shipyards" donlh Page 4 

■ Related survoys: Page 4 


The Tyne Bridges, Newcastle: how will recession affect the t ra n s formation which is taking place In the North? 


Some, like Vans and Swan 
Hunter, have emerged 
strengthened, as highly suc- 
cessful companies. Even 
though some have continued to 
rationalise, they remain part of 
the industrial bedrock, creat- 
ing jobs among suppliers. 
Moreover, because they have 
to live and prosper in the 
region, many have taken a 
leading role in a host of initia- 
tives such as science parks, 
retraining programmes, ven- 
ture capital funds and enter- 
prise agencies. 

At the same time, British 
Steel (Industry) poured help 
into Consett, Hartlepool and 
Cumbria with a mixture of 
venture capital, secured, unse- 
cured and soft loans, and man- 
aged workshops. It has also 
backed enterprise agencies 
throughout the north, ensuring 
that potential entrepreneurs 
have access to advice as well 
as working capital. 

Mr. Laurie Haveron, the 
regional head, puts the invest- 
ment at £3. 8m In ten years 
involving 490 projects with 
flpHgiing and expanding com- 
panies. Another rim has gone 
into the enterprise agencies. 

But even with British Coal 


Enterprise now providing more 
of the same in coal closure 
areas, and every local author- 
ity offering financial help, 
training or subsidised accom- 
modation, the strategic prob- 
lem of losing entire industries 
from the old economic infra- 
structure remains. 

But in 1984 the north-east 
won Nissan. Motor manufac- 
turing, a new industry for tbe 
region, was added to the infra- 
structure. Suppliers of compo- 
nents, goods and services and a 
stream of Japanese companies 
followed in Nissan's train. 

Mr Peter Carr, now chair- 
man of County Durham Devel- 
opment Company but at the 
time a senior civil servant, 
says: “The psychological 
importance of Nissan cannot 
be overestimated. Everyone 
sank their differences and 
worked for the common good. 
Afterwards, we analysed what 
we had done right. It was from 
this that the Northern Devel- 
opment Company (NDC) was 
eventually born." 

The NDC, which is sup- 
ported by all local authorities 
and several hundred compa- 
nies in the private sector, is 
now England's model agency 


for winning inward investment 
from abroad or elsewhere in 
the UK. 

Fujitsu last year decided to 
set up its main European 
microchip factory in County 
Dur ham , bringing Japanese 
investment in the north-east 
now to more than £Lbn. Cru- 
cially for economic restructur- 
ing, it secured the position of 
electronics in tbe region's new 
Industrial wh 

The other si gnificant step in 
promoting change, however, 
was the designation in 1987 by 
the government of two urban 
development corporations, one 
for Tyne and Wear and the 
other fin- Teesside. 

On Teesside, Mr Duncan 
Hall, the chief executive, con- 
centrates on marketing rather 
than land strategy. He is trying 
to bring a wasteland of 12,000 
acres in the middle of conurba- 
tion into use and, as he puts it, 
create in five years the same 


economic, industrial and cul- 
tural impact that took I Cl 50 
years. So far ho <l ' || ^ n>c a stag- 
gering £1.24 bn of committed 
investment by the private sec- 
tor over the next few years. 

Mr Alastalr Balls, his oppo- 
site number at Tyne and Wear, 
is using the built-in appeal of 
Newcastle as the regional capi- 
tal to attract blue-chip invest- 
ment to ribbons of disused riv- 
erside land. The big coup so for 
has been British Airways' 
national ticketing operation in 
Newcastle Business Park. 

Both corporations have 
ensured the presence of 
another big block in the indus- 
trial mix - offshore construc- 
tion and servicing. 

But have things gone far 
enough to provide sufficient 
shock-absorption against reces- 
sion? 

“Recovery of our manufac- 
turing industry is fragile,” says 
Mr Jeremy Beecham. leader of 


Im llm t ow Farcy 


Newcastle City Council. “We 
also need many more good 
quality, service industry, white 
collar jobs for better balance. 
Tbe last year has been good, 
but it would be awful 11. 
because of a national reces- 
sion, we could not build on it." 

Tyne and Wear Development 
Corporation's flagship project 
on the Newcastle quayside has 
been stalled by the business 
failure of a Local builder and 
the difficulties facing London 
property developers, who were 
backing it. It may still be res- 
cued. as was the new Cop- 
tborae Hotel - now being 
built on the riverside near the 
main Tyne bridges, after the 
collapse of Rush & Tompkins 
- its builder. 

Problems like this are likely 
to loom larger in the coming 
months. Many will be solved, 
but there is a widening and 
understandable apprehension. 

On the plus side, Nissan and 


Fujitsu are not going to go 
away. Nor could, sjy, Black & 
Decker shut down v.hat l* now 
the largest domestic power 
tools factory in the world at 
Spcnnymoor. The hope is that 
boardrooms will take a longer 
view than previously which, 
coupled with the advent of 
1992, should ensure that the 
“branch factory" syndrome 
will not have the same effect 
this time. 

Those with heavy borrow- 
ings will have trouble, says Mr 
Michael Denny, whnje North- 
ern Venture Managers funds 
arc being pursued urgently by 
people wanting to replace debt 
with equity, but he thinks 
those who already have sensi- 
ble gearing have a good 
chance. 

As Mr Carr puts it: “Our 
indicators are still strong. If 
the recession doesn't last too 
long, we can survive it with 
most of our Industry intact." 
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SITE FOR SALE 

Freehold 5. 75 acre site, or two sites of 2. 75 
acres and 3 acres. 

Suitable for B 1, Hi-tech or light industrial 
use. Located at Stephenson Industrial 
Estate. 

All enquiries to: 


Sanderson 

Townend & Gilbert 

Chartered s^rvevors 



2 COEagwiocf Street. Newcastle upon Tyne NEI IJH. 

(091) 261 2681 

MIDDLESBROUGH-DARLINGTON«YORE 


TRAVELLING IN TIME 

Time costs money. Nowhere more so than in the 
world of business. So it makes sense to keep journey 
times to an absolute minimum. 

Take a trip to the North East for Instance ... If 
you've got a day's business in the North, then the 
quickest way to get there is to fly direct to Teesside 
International Airport. 

Located in Teesside's commercial and Industrial 
heartland, with five London flights a day. Tfeesskte 
International Airport really is the natural choice. The 
8.30am from Heathrow will get you to Tfeesside in time- 
fora 9. 30am meeting. And the last return flight doesn't 
leave until 7.10pm, enabling you to fit in a full day's 
work and still be home in good time, relaxed and hassle 
free. 

Tfeesside International Airport. It's the only way to 
travel in time. 




. CLOSER THAN YOU THINK 

Darlington. Co. Durham DL2 ILU 
Tfel: (0325] 332B11 Telex: 507635 MME AIR 
Fax: (0325)3328 10 
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Throughout the regions of England, we 
are providing openings and creating 
opportunities for a new future. 
Traditionally, we have been the 
providers of industrial and commercial 
premises in these areas. Working 
alongside private investors and 
developers, our aim in the 1990s will 
he to ensure rhat properties such as 
these are available, in the English 
regions, to accommodate the 
expanding firms and growth industries. 
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ENGLISH ESTATES 

PROVIDING OPENINGS FOR BUSINESSES THROUGHOUT ENGLAND 


English Estates, St George’s House, Kingsway, Team Valley, Gateshead, Tyne Si Wear NEI I ONIA. Tel: (091)487 8941- Run (091)487 5690. 











NORTH OF ENGLAND 2 


BY THE be ginning of the I9SQS 
the north of England had 
developed one of the greatest 
so-called dependency cultures 
in the United King ri nm 

Not dependent in the sense 
that great numbers of people 
were living off the state, but 
reliant in that most of the 
adult male population worked 
for large companies owned by 
someone else, often within 
unionised blocks. 

In 1975 it was estimated that 
one third of the adult male 
workforce was employed by 
the three big industries, ship- 
building, coal and steel and 
their related engineering con- 
cerns. In the 1970s there were 
only 30 publicly quoted compa- 
nies which were indigenous to 

the North. 

The region was not com- 
pletely devoid of entrepre- 
neurs. Mr John Hall of the 
developers Cameron Hall 
became well publicised as the 
builder of the huge and suc- 
cessful Metrocentre at Gates- 
head. Mr Joe Robertson is said 
to have made a fortune from 
the refurbishment of city cen- 
tre public houses in Newcastle. 

Both of these mens successes 
have, in a sense, been by-prod- 
ucts of the dependency culture. 
Because of the high level of 
unemployment and the con- 
stant threat of joblessness 
posed by declining industries, 
the people in the north are 
generally not as heavily mort- 
gaged and do not carry as 
much debt of any kind com- 
pared to their counterparts in 
the south-east. 

Those that are in employ- 
ment enjoy high disposable 
income. In the centre of New- 
castle and in Gateshead today 
there is ample evidence that as 
talk of recession is rife in the 
high streets of the south-east of 
the country, the consumers in 
of the North are continuing to 
spend. 

These kind of retailing devel- 
opments apart, however, the 
economic profile continued, 
until recently, to be that of 
dependency with all that goes 
with it: branch factories, the 
lack of small businesses and 
particularly the shortage of 
managers willing- to go it 
alone. 

This is now changing, with 
small units 'springing up on 
industrial estates .and business 
parks where steel mills and 
coal mines used to be. 

Mr John Carter of the ven- 
ture capitalists 31 says that his 
bank has been in north-east for 
25 years. But it has only been 


The former dependency culture is branching out 

Enterprise emerges 


in the past few years that man- 
agers nave been willing to set 
out on their own or indulge in 
management buy-outs. 

This has reflected to some 
degree a realisation of what 
has become available in terms 
of loans and venture capital. 
But it is also the result of a 
greater spirit of enterprise in 
the North. 

Mr Keith Stephensen of Pure 

Venture capitalists 
such as 3i often 
take on high risk 
for a high return 

PJas. was 40 years old when be 
decided to set up his own com- 
pany in 1988. He had a back- 
ground in packaging. He says 
he was very happy at the Bow- 
ater group where he was man- 
aging director of one of its sub- 
sidiaries. 

Bowater, he says, is a 
“smashing” company. It was 
just that when he put his idea 
to the company it was not 
ready to take it up. His market- 
ing idea was simply to make 
plastic bottles or containers for 

milk . 

He estimated that only 8 per 
cent of the more than 7bn lit- 
res of milk packaged each day 
was in plastic bottles. Of this 8 
per cent, one company - Plysu 
- had around 70 to 80 per cent. 
Plastic bottles for milk could 
not only be cheaper than glass 
or cardboard but also more 
environmentally friendly, Mr 
Stephensen said. He thought 
he saw a large growth market 
He went to see 3i with his 
idea and was told to draw up a 
business plan. The real prob- 
lem for him. like others 
starting out, was the lack of 
capital- He had enjoyed a good 
salary and standard of living 
as a manager with Bowater. 
but his only real assets were as 
he puts it “myself and some 
equity in my house". 

Mr Stephensen. again like 
others, is fairly critical of the 
clearing banks. The clearers 
will only make secure lending 
against assets. In the case of 
small businesses these assets 
usually mean debtors who owe 



In 1860 a shop-assistant called Nikolaus Otto had an 

idea for a brilliant new invention, and invited his 

brother Wilhelm to invest in IL The brothers’ 

first patent was refused, and J 

Wilhelm dropped out Nikolaus jgggjj I fBBrapg- 

believed in his idea and, after two Egj fl a— 

more years development work, japsl re Jk EmHHr 

found a krai businessman to sup- fy_v 

port It The Invention was the inter- 

nal combustion engine... V 

History Is not short of 

also supplied with investors 

proven are not afraid to buck ff \\ \\ /// 

It with tire necessary capital. ^ 

Investment organisation For badnesses 
in coal -mining areas throughout the UK. Oiirbricfls 
to assist jol>-creating ventures in those areas, our 
methods ore well-tried, and through provision of 
financial assistance to more than 2.800 Individual job 

more than 36500 FOR CAPITAL IDEAS 

people with the opportunity of new employment. 

B.C.E. operates a scheme which purchases 
redeemable preference shares in new and expanding 
companies, earning Its recompense through divi- 
dends and capita! appreciation - there are few for- 
malities for projects which meet our criteria. So, if 
you’ve got a business idea, call the freephone num- 
ber below and ask for B.C. E. P re fe rence Shares - our 
success could become the driving force in your 
business venture! f 

Fur further information cull ns FREE on f CX < 

£ 080 0 622517 

British Coal Enterprise Ltd., Eastwood HalL 

Eastwood, Nottingham NCL6 3EB. Helpin' 


money against goods. If you 
are not producing anything as 
yet you have no debtors and 
thus no assets. 

Mr Stephensen says that in 
the North there was no tradi- 
tion of clearing banks making 
risk investments. But in the 
1980s in the region various 
other sources sprang up. It is a 
development area so there 
were regional development 
grants, and there still is 
regional selective assi s tance. 

British Steel (Industry) was 
set op in the seventies to help 
in areas where it used to be 
active. It is increasingly 
becoming like a venture capi- 
talist, but it still does give 
what might termed soft loans. 
British Coal also gives loans. 
Some money is available from 
the European Coal and Steel 
Community Fund. 

Cheap factories are built by 
English Estates at Coosett, the 
old Steel town and elsewhere. 
The Derwentside Industrial 
Development Agency can help 
out in various ways. There are 
local authority aids. Last but 
not least there are the venture 
capitalists like 3i which will 
often take an equity stake on 
the basis of high risk and a 
high return if the operation is 
successful. 

The trouble is that each of 
these possible sources of 
finance often has limits on how 
much of project it will s up port 
Mr Stephensen needed to raise 
over £600,000. With the help of 
3i he managed to put together 
what he calls a very compli- 
cated package. 

He raised money on his 
house and now has a mortgage 
of £120,000, which is very high 
for this part of the world. The 
best part of the package was 
the regional development 
grant He says this really is a 
windfall since it does not have 
to be paid back. In all he says 
his debt to equity ratio is about 
four to one. 

Other parts of the package 
he is not so happy about The 
British Steel participation is in 
the form of cumulative con- 
vertible preference shares 
which could be expensive in 
the long run. The 3i invest- 
ment could work out to be 
extremely profitable for the 





Helping Create Jobs 




bank, but Mr Stephensen 
expects that He is still nervous 
about the clearing banks. 

“Your overdraft is your 
working capital Yet the local 
bank manager can just call it 
in if he is in trouble with his 
lending elsewhere and bring 
the whole house down." 

One of the clearing banks 
has run into difficulties with 
its lending ratios by forcing too 
much debt on existing busi- 
nesses when times were good. 

Mr Stephensen is sanguine 
about his prospects. He 
employs dozens of people. He is 
cagey about discussing his vol- 
ume sales but says that in 
value terms he reached a seven 
figure turnover in 1989 and 
made a profit in that year, his 
second year of operation. He Is 
looking to expand at ConsetL 

One of his neighbours there 
is Derwent Valley Foods one of 
most publicised start-ups of 
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Construction at Newcastle Business Parle the changing lace of the 




recent years. 

The company was a green 
field start-up in 1982. it got off 
the ground when four friends 
in the food and packaging 
industry decided they wanted 
run their own business. Mr 
Roger McKechnie, the chair- 
man and the managing direc- 
tor had gone as far as he could 
with his company. The only 
way he could progress, he said, 
was to go to London. 

Using equity in their prop- 
erty, funds from British Steel, 


INVESTMENT 


3i and a variety of bank loans 
and regional grants, the four 
raised the money, and had a 
loan to equity ratio of around 
seven to one. The unusual 
aspect of their plan was that 
they had no specific product 
Seeing a hole in the UK mar- 
ket for premium snack foods, 
the directors went around the 
world looking for products. 
They came up with four torti- 
lla chips, California com chips, 
mignons morceaux and shang- 
hai nuts. These were marketed 


under the Phileas Fogg label as 
foods from around the world. 

The calculation that there 
was a g ap in the market was 
correct. More products have 
been added. Last year’s turn- 
over was £i6m and profits were 
£1.4X0. 

It has not all been plain sail- 
ing. In 1984 the company 
expanded too rapidly and had 
trouble maintaining output. 
Customers had to be rationed 
as production reached its lim- 
its. New staff needed training, 


Scoring new goals 


THERE ARE lessons to be 
learned from northern England 
about persuading foreign and 
British companies to invest in 
factories and jobs, for even 
apart from £lbn of recent Japa- 
nese Investment, the scale of 
achievement is considerable. 

Dr John Bridge, chief execu- 
tive of the Northern Develop- 
ment Company (NDC), can 
count £1.3bn of foreign invest- 
ment in the latter half of the 
1980s alone, creating 16,270 
new jobs in over 150 projects. 

Many of these investments 
are in “sunrise" industries that 
are likely to last. Sunset indus- 
tries, such as coal steel and 
shipbuilding, which employed 
one in three men as late as 
1974, now account for only one 
job in 40. 

The automotive and elec- 
tronics industries are principal 
new building blocks in the 
region's industrial infrastruc- 
ture. It is inward investment, 
not indigenous growth, that is 

making th em that. 

The lessons date fr om about 
1984, when many disparate and 
often parochial authorities in 
the region started working 
more effectively as a team in 
the inward investment market 
It is from then that the 
region’s present systematic 
and effective marketing nan be 
traced. For 1984 was the year 
Nissan decided to go to Sunder- 
land. 

“Winning Nissan proved it 
was better to work together 
than fight each other,” says Mr 
Peter Carr, a former senior 
civil servant in the region who 
now chairs the County Dur- 
ham Development Company. 
“It also proved to everyone 
that it was worthwhile. Nissan 
was big league.” 

However, because of Nis- 
san's high profile, the north’s 
wider and earlier achievements 
are often overlooked - and 
without them the Nissan coup 
would probably have been 
impossible. For through them 
the region had already proved, 
vitally, the adaptability of its 
workforce. 

Black & Decker - which 
now operates the biggest 
domestic power tool factory in 
the world at Spennymoor, 
County Durham - is a leading 
example of an Inward investor 
taking root and flourishing In 
the ensuing generation. 

Indeed, pre-Nissan successes 
mean that the largest group of 
inward investors is from the 
US, with over 120 companies 
now established. They indude 
Bristol Myers, Cummins 
Engines, Black & Decker and 


Ingersol Rand. 

Some 60 companies from 
Scandinavia are represented, 
including Volvo and Perstorp 
from Sweden and Norsk Hydro 
from Norway. 

Other investors include Sam- 
sung from Korea and some 
smaller Hong Kong concerns. 
There are also currently 
around 70 companies from 
Europe. Germany. Switzerland 

The highest profile 
has been taken by 
Japanese 
companies 

and the Netherlands are cur- 
rently dominant in this field. 

The highest profile, however, 
has been taken by Japanese 
companies because of the sheer 
scale of Nissan's investment. 
There are now over 40 of them, 
all ready for the European sin- 
gle market in 1992. 

NSK, the bearings manufac- 
turer, was first to arrive in 
1976, when it invested £7m to 
create 220 jobs. It has now put 
in over £70m and employs 
more than 750 people. 

Although three more Japa- 
nese companies followed, their 
investment was small-scale. It 
was Nissan's decision, after a 
three-year search in 1984, 
which really opened the way: if 
the area was right for Nissan, 
that was good enough for any- 
one else in Japan. 

When Nissan announced 
ptpaiwinnK that it Would bring 
its total investment to £B2Dm 
and create 3£00 jobs and a pro- 
duction capacity of 200,000 cars 
a year at its SOOacres site in 
Sunderland, the north-east’s 
appeal was confirmed beyond 
even unreasonable doubt. 

However, not all inward 
investment is foreign. There 
were 45 UK company reloca- 
tions or expansions north- 
wards in 1969-90, creating 4£33 
jobs. 

Another 20 projects, involv- 
ing reorganisation among 
existing UK companies, man- 
aged to save L354 jobs in the 
north and transferred 1,369 
from elsewhere in the country. 

Significant moves involved 
St Albans Rubber, a relocation 
to Tanfield Lea, creating 200 
jobs, British Home Doors to 
manufacture glassware in 
Washington (150 jobs) and Visi- 
ble Technologies to Bil- 
Ungham, Teesside. 

Dr Bridge says that in recent 
years there has been much Iks 
interest in the help and sub- 


sidy available, and more con- 
cern to find suitable green field 
sites and skilled labour. 

The collapse of traditional 
industries has meant there fam 
often been land available on 
the banks of the Tyne, Wear 
and Tees, but it has needed the 
government’s two new urban 
development corporations 
(UDCs) and their Binds to pay 
for its reclamation, so that 
only now is it coining into 
play. 

Ironically, the opposite has 
happened with rented factory 
space. Hie cheap rental levels 
of the past have offered such 
poor returns to private sector 
builders that there is still a 
huge gap to be filled in the 
wake of the government cur- 
tailing the role of English 
Estates in building advance 
factories. 

However, these things may 



Peter Cam work togother 

be less important' than' the 
problem-solving skills the 
north has now developed to 
make it as easy as possible for 
prospective investors to move 
in. 

The development of NDC - 
a partnership of local authori- 
ties and local industry and 
commerce - is part of it, but 
so has been the growth of 
co-operation between all the 
parties. 


new quality controls systems 
were introduced. Derwent val- 
ley Foods estimated that 
£100.000 was needed to ovw- - 
come the crisis. ; 

In the event 3L guaranteed a * 
further £10GJMO taak foeffity. ~ 

Not ail this was .needed, fat ff 
had the .effect of taking . Sis 
equity, to 30 per drat. • 

This act of firith ih the coat . 
pany by 31 neatly illustrate* 
how the bank wwka.' ff-Dep. 
went Valley Foods company-, 
were to be capitalised, notion- 
ally on a price/earnlnga, n do 
of, say, 10. the company whqd 7 
roughly be worth £10m. So. for 
an investment of just over 
ESKIMO, 3i would be sitting on 
equity worth Star ". 

Both these companies iue fQ 

far successful. They show that 

taking a risk- and showing 
some entrepreneurial spirit can 

pay off handsomaiy not just for 

the founders but for the back- * 
ers. But they aLsonbow that far 
all the help and assistance-.^; 
available to would be entrepr*- .Z 
neurs, there are . also- some 
impediments. Mostly the enter- vj 
prise spirit needs to reach the 
clearing banka.. : •' - _ ^ £ 

Stewart Daisy .."fj 


The successful emergence o|' 
the County Durham Develop- 
ment Company illustrates the, 
point It was set up by its epon- 
ymous .county council three 
years ago to counter the pros- 
pect of ..investment being - 
sucked into the UDCs. Now, tt. 
is one of a team, that includes 
the . UDCs, the NDC and the 
local authorities. Take any one 
of them away and Northern ; 
United is playing short. The , 
NDC acts aa captain.’ 

The government has recog- 
nised its role by seconding 
staff to- NDC headquarters. Mr. 
Les Henson, Chief e s a cqt i v e of 
the Durham company, says 
that when an inquiry Is fed 
into the system, sites all over 
the region are. pooled and 
Tanked for suitability, 

“We compete, but it’s amaz- 
ing how many times a unique 
Set of requirements comes 
together that can only be satis- 
fied in one place." Northern ’ 
United then starts playing in 
earnest The .team looks like 
scoring many more goals.. 

Ian Hamilton Fazay and 
Stewart Daiby - 
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PORT OF BLYTH 


The North's developing port 

RoRo, Bulk and Conventional Ship Handling Facilities 
680,000 sq.ft, of Modem Warehousing 
Plus 

Sites for Development 
For a TOTAL port service, contact 
Commercial Manager. 

Tel: 0670 352066 Fax: 0670 368540 



we’re proud as Punch to 

HAVE WQN THE 
QUEEN'S AWARD FOR' 

technological 

Achievement. 

IT’S AN HONOUR WE SHARE . - 
WITH THOR CERAMICS 
FOR IMPROVING FLOW 
CONTROL OF LIQUID STEEL." 
WE INVENTED THE ROCON ' 
ROTARY VALVE AND 
DEVELOPED rr JOINTLY ' 
WITHTHORL 

It GIVES US CONSISTENT 
AND PRECISE CONTROL OF' 
CONTINUOUS STEELCASTING 
AND IMPROVES PRODUCT 
QUALITY AND OPERATIONAL 
SAFETY. INTEREST IN THE 
VALVE HAS ALREADY BEEN 
EXPRESSED BY SOME 
OF THE WORLD’S OTHER 
LEADING STEEL MAKERS. 


British Steel 
General Steels 

taenkla Works. 

Smf Houaa. Redew. TS10 SQL 
* fern 
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- To FIND OUT WHAT’S ATTRACTED COMPANIES LIKE BRITISH AIRWAYS, AA INSURANCE, GOLDSTAR, CELLNET TMlKE f* 

WEAR •’ . * , . $ 

DEVELOPMENT m » 

corporation Nissan and Fujitsu to the new north east, phone now for further information on 0800 838888' 
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Tracy Corrigan examines results of regeneration in Teesside 

A new landscape rises 


THE ; CELEBRATED walk 
made’. by -Mrs Margaret 
Tbatebfer in the wilderness of 
Middlesbrough’s Inner city der- 


-••5 **■, omy. • } 

. " t New - shopping, housing, lei- 

■ sore apd business complexes 

are rising from a landscape 
, 1 V stffl dotnlnated by cooling tow- 
- "^-iP as and chimneys. 

\i , The wilderness blessed by 

■■■'■ Mrs Thatcher three years ago 

' v Is now best negotiated by land. 

rover/ A giant building site 
three fha size of Canary 
Wharf Teesdale and Teesside 
•: Park together constitute the 
largest project under the aegis 
of tW Teesside Develop men t 
. Corptaation, one of the UK’s 

six zqbau development corpo- 
“ ratiOTH set up in 1987. The site 
Is being transformed into a 
> vast topping, housing and ld- 

v . f sure wmplex, one of a handful 

ew of developments designed to 

proviie the “critical mass” 
whici will spur fresh hzvest- 
rnenfin the region. 

* i:; Tasside’s efforts to di ve rs if y 

its eamomy run counter to its 
:r 1 f '55tef b historical and social traditions, 

•"'■st lift t S Its iiree-pronged industrial 

*"34*0 ecommy built on chemicals, 


proviie the “critical mass” 
whici will spur fresh invest- 
■'iifhrg- martin the region. 

. ' * i: ' .w* Tasside’s efforts to di ve rs i fy 
‘•Vseo 1 its economy run counter to its 
. "^teri 5 historical and social traditions. 
,-!baiv t S Its hree-pronged industrial 
• '“-a&Sb?? ecommy built on chemicals, 
I? * steel and shipbuilding seemed 
to guarantee prosperity and 
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Eforts to diversify 
tie economy run 
counter to the 
region’s tradition 

“job for life” until the early 
IS&’s when paternal employ- 
ers such Imperial Chemical 
Inostries and British Steel 
wee forced to shed thomaands 
ofpbs. 

We used to say, not “I work 
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£ forfCT, but “my family works 


fadCr, said a local But after 
a jolonged period of dynamic 
grwth since the company 
c&e to Teesside in the 1920s, 
ICs workforce dropped from 
30J00 1n the 1960's to its cur- 
ret level of around 12,000, 
wh the bulk of the losses in 
th early 1980’s, at the time of 
tb last oil shock. 

Recording to Mr Peter 
Cswe, chief executive of Tees* 
sle Chamber of Commerce, 
88)00 . jobs were lost in the 
rdon in a ten-ye&r period- In' 


Hartlepool, 25,000 jobs were cut 
out (a a working population of 
40,000, says Mr Alan Humble of 
the Hartlepool Enterprice 
Agency. 

Although both Id and Brit- 
i sh St eel now run thriving 
operations in the area, increas- 
ing automation has such 
companies capital, rather t * |aT> 
labour-intensive. “We have to 
accept that we can no longer 
be supported by heavy indus- 
try," says Mr Tom O’Connor, 
national r-iipfrmaTi of the Con- 
federation of British Industry's 
Smaller Firms Council and a 
past chairman of the CBI 
Northern region. 

The long reliance on a nar- 
row industrial base stifled the 
growth of entrepreneurial 
spirit. “Teesside has suffered 
from a lack of companies 
between the very big and the 
very small," says Mr John Bar- 
ton, managing partner of 
KPMG Peat Marwick McLin- 
tock. There are some notable 
exceptions, such as MTM, the 
specialist chemicals company. 
Set up by two ez-ICI managers 
six years ago, it is now a listed 
company employing 700 
employees with a turnover of 
Bam ta less. 

But many locals went into 
business “because they wanted 
jobs, not because they wanted 
to run their own businesses”, 
says one observer. 

To read the lack of entrepre- 
neurial spirit as an indigenous 
rharartorigHf- is to misunder- 
stand the economic structure 
of the area, according to Mr 
Duncan Hall, Middlesbrough- 
born chief executive of the 
Teesside Development Corpora- 
tion. “Entrepreneurial spirit is 
a glib phrase. The opportunity 
to diversify did not exist,” he 
says. 

To create such opportunity 
is the role of the TDC. Mr Hall 
wants to have the same eco- 
nomic impact in five year as 
Id bad in 50 years, stimulating 
over a billion pounds of invest- 
ment. 

- critics charge that his 
developments are irrelevant to 
the needs of the local commu- 
nity, or that he is not creating 
“real” jobs. While some of the 
TDC plans do appear incongru- 
ous - such as the oxymoronlc 
Hartlepool marina - be is, say 
his supporters among the local 
business community, address- 
ing Teesside’s very real image 
problem, as well as providing 


PROFILE: Ml LL 1 COM 


group moves 
to Darlington 


* 


fHBN MHJJCOM, the 
atenuudonal teleconunimlca- 
kms group, shifted its Euro- 
ean headquarters to Darling- 
on, County Durham, the 
ompany was greeted by L8O0 
ipplicants for 250 jobs. In Lon- 
lou, Mllllcom had to pay agen- 
k ies to recruit staff, bumping 
" ip already high, labour costs. 
The three purpose-built 
docks in Darlington’s Yann 
goad industrial estate, offl- 
rially opened by Mrs Margaret 
matcher last month, are large 
enough to accommodate the 
doubling of the workforce 
pl anned in the next two years. 
Mmicom started considering 
. a move from London in 1988. 
“We decided if we are going to 
move, let’s get some substan- 
tial benefits,” says Mr. P eter 
Scrope, deputy chairman of 
. MiDicom UK. The new location 
. -had to offer . a pool of suitable 
f* labour, cheaper premises and 
a strong communications net- 
work, as well as additional 
.. fhnmriai incentives. 

Most of the Jobs are VDU- 
and telephone-based, a far cry 
. from the town’s industrial tra- 
ditions. MU11 corn’s largest 
businesses, the servicing erf 
r - pal Hilar phone customers and 
radio pa g in g - strike chords of 
yuppledom, out of tune with 

- - “the birthplace of the rail- 

ways”. But Darlington, wtth- 

■ Most of the jobs 

are VDU-and 
telephone-based 

’ out the dubious luxury of 
: large, pa****"*! employers Hke 

- IC1 and British Steel has long 

■ had a more diverse economy 
i than neighbouring towns at 

• the mouth of the Tees - 
Middlesbrough, Stockton, Har- 

: tlepool - where massive 
redundancies in the chemical 
and steel industries in the 
: early eighties all but crippled 

• the dependent local ec onomy. 

! Despite its more progressive 
: approach, much of the new 
.■ employment won by Darting- 
ton is still labelled as “wom- 
1 en’s Jobs”. Around 70 per em it 
. of mi ih corn’s staff are women, 
1 although the company hM no 

■ preference for female woxkcre. 

The level is highe” than in 
London, where just over half 
the workers were female. The 


same pattern is expected when 
Fujitsu, the Japanese econom- 
ics giant, opens its new plant 
at nearby Newton Aycliffe. 

Mllllcom needs 2.7 staff to 
service every thousand cus- 
tomers, according to Mr 
Scrope, and it’s 75,000-strong 
customer list is rising by 
about 2,000 per month. 

“We use the local Job centre 

Grants and loans 
were added 
incentives to move 

a lot here, which we would not 
dream of doing in London,” 
says Mrs Rosie Ghnlette. MfltL- 
com’s personnel manager. 

Before the move, Mflllteom 
recruited some management- 
level staff from the area, far 
training in London. But most 
of the VanxhaU-based work- 
force did not want to move, 
uni! only 30 staff fallowed the 
company to Darlington. 

The company has been 
“exceptionally pleased” with 
the workforce. Mr Scrope has 
noticed different attitudes to 
training. “In London, they 
were less responsive. Here 
they’ll turn round and say 
‘what a stupid way of doing 
something’." They ten d to b e 
more inclined to strict time- 
keeping, but more productive 
when at work, be says. 

Darlington was chosen in 
preference to proposed sites in 
the North-West, and Luxem- 
bourg - only marginally 
influenced by Mr Scrope’s 
local origins. 

One of the three floors of the 
rpafa office block lies empty, 
ready to house an expanding 
w or kforce. ' Such an apparent 
waste of space would be profli- 
gate in London. But MilHcom 
owns its Darlington premises, 
Turin to its own design on land 
bought from the local connd L 

There were other incentives 
- two grants from the govern- 
ment, a soft loan from the 
European Coal and Steel Com- 
mission, and help from the 
local authorities (both Dar- 
lington council and Durham 
county council). Mr Scrope 
says tiie company would not 
have made the m6ve without 
these incentives. 

Tracy Corrigan 


an attractive infrastructure. 

Because of the negative per- 
ception of the area, it is still 
harder to attract investment 
from elsewhere in the UK than 
from abroad. 

Mr Hall wants to reverse the 
trend of attracting investment 
through subsidy. “Historically, 
investment was not based on 
confidence, bat on baying 
jobs,” he charges. It followed 
that “the commitment of those 
companies was only as strong 
as the subsidy", so Investment 
was “built into a doom-and- 
gloom situation”. 

TDC operates through joint 
ventures with the private sec- 
tor, turning down projects 

Cheaper labour 
and space may 
enhance the area’s 
attractions 


whicb are not shown to be 
commercially viable. Mr Hall 
becomes dubious if subsidy is a 
prerequisite. 

“We provide a canvas; the 
private sector paints the pic- 
ture,” be says. Consequently, 
he says, he does not have a 
clear image of how the various 
projects will turn out. 

Meanwhile, ICTs Belasis Hall 


Technology Park, designed to 
attract high technology indus- 
try to the area, is up and run- 
ning. It is a campus develop- 
ment of high-quality premises 
for research and design, on 167 
acres of I Cl expe rimental farm- 
ing land whicb had become 
redundant 

“The magnet to attract com- 
panies here, rather than some- 
where luce’ like Cambridge, is 
that any company on thin park 
can avail itself of a wide range 
of faculties and services from 
Id,” says Mr George Hunter, 
chief executive. Firms are "cos- 
setted” by 1C1, which offers 
advice and access to equipment 
medium- sized companies could 
not otherwise afford. 

As a logical extension to the 
technology park, ICTs latest 
plan is to establish a Process 
Plant Park, using existing 
assets to attract the manufac- 
turing industry. Over 100 acres 
of land fa available on an adja- 
cent site In BiTlingham - and 
potentially up to 200 acres, as 
old, space-hungry ICI plants 
are replaced. 

The sites are already ser- 
viced by roads rail, and all the 
process services needed by 
manufacturing plants, such as 
steam and nitrogen, are pro- 
duced nearby. For young com- 
panies, this offers “a huge sav- 
ing in capital costs and a fast 
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Taessido Park Interchange: a flagship scheme of the Teesside Development Corporation 


track to getting Into produc- 
tion ”, says Mr Hunter. 

The 5,000 to 7,000 jobs which 
the technology park is ulti- 
mately expected to create will 
not be matched by the more 
capital-intensive processing 
park. But the project should 
give rise to additional jobs in 
the supply and servicing sec- 
tors. 

“The future of the region lies 


in science parks like Be lasis ," 
says Mr Kirton of KPMG. As 
well as attracting investment, 
it is hoped such projects will 
lure more graduates to the 
area. 

“ICTs objective is to use its 
assets - equipment and people 
- to attract the right sort of 
industries,” explains Mr 
Hunter. “We, too. want to be 
part of a thriving region." he 


said. 

Just as the pace of invest- 
ment appeared to be working 
up some steam, high interest 
rates and galloping inflation 
are starting to bite. Companies 
like ICI are vulnerable to surg- 
ing oil prices. Teesside has 
been somewhat insulated so 
far, partly because property 
prices have held up relatively 
welL 


Optimists say that cheaper 
labour and space will further 
enhance Teesside's attractions 
in an economic downturn. 

There are hopeful signs. The 
first TDC project Is up and run- 
ning: the Tees offshore base, a 
joint venture with the port 
authority, has 800 staff work- 
ing from or on site; there has 
been a steady trickle of new 
Investment, particularly by Far 
Eastern companies: and the 
traditional manufacturing com- 
panies ore in fighting form. 

Although ICI recently 
decided to phase out fertilisers, 
at the cost of more jobs, the 
company also announced a 
£ 11 0 m investment in acrylics 
in BiUinghaxn. 

But the smaller companies 
needed to fill the region’s new 
sites, may not be able to coun- 
tenance expansion in the cur- 
rent environment: the future of 
some projects could be in jeop- 
ardy, as high interest rates 
pash costs up. 

Plans for the development of 
Wynyard Park, the former 
ancestral home of the 
Londonderry family, which 
encompasses housing, business 
parks and retailing, arc said to 
be temporarily on hold. The 
developer. Mr John Hall, is the 
local entrepreneur behind the 
Metro shopping centre in 
Gateshead. 

“Interest rates defer deci- 
sions, inflation stops deci- 
sions,” says Mr Hall of TDC. 

He talks, with Stalinist over- 
tones. of a “five-year social and 
economic revolution” for Tees- 
side. As Mao-Tse Tung said of 
the results of the French revo- 
lution, it’s too early to tell. 
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Skilled in meeting your working needs 


People - the vital ingredient in making a business work. Teesside has business services, in addition to well-established engineering and 
an abundance of them; a working population of 200,000 in a conurbation fabrication operations. 

of 600,000. WHh a reputation for loyahy and hard work, and a tradition Teesside has many fQ offer ^ growing business; Q variety of 

of working in industry going back over many generations. premises and sites, financial assistance, good communications, and the vital 

Teesside’s well-established industries are still very important. The area has ingredient - a dedicated workforce, skilled in meeting your working needs, 

one of the largest petro-chemical complexes in the worid and many of the ou * more contact: Duncan Hall, Chief Executive, Teesside 

North Sea's oil platforms are built there - but newer industries are also Development Corporation, Tees House, Riverside Parle, Middles- 

fmding the skills and capabilities they need on Teesside. Backed by the brough, Cleveland TS2 IRE. Tel 0642 230636. Fax 0642 230843. 

education and training resources of Teesside Polytechnic and seven further ■■ 

education colleges, there is a plentiful supply of graduates, technicians, Bib 

management-trained and craft-based people. 

Teesside's rapidly-broadening economy now indudes electronics, food ^ J m % ^ W 

processing, dothing manufacture, plastics, furniture, distribution and Initiative Talent Ability 
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Cumbria’s natural assets may help cushion recessionary blows WESTCUMBRIA 

Strength in local diversity The wounds of economic 

UMBRIA IS the Adam’s apple Although talk of shutting off the coast West Cinabria used ^support i^eatme imtia- ■ A, A ^ knolinn 
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CUMBRIA IS the Adam’s apple 
on the silhouette of Britain - 
the bulge sticking out into tbe 
Irish Sea just below the chin of 
Scotland. 

It looks compact, but as any 
visitor quickly discovers, it is 
several counties rolled into 
one. It used to be four Cum- 
berland, Westmorland and bits 
of Lancashire and Yorkshire 
but now it has at least three 
distinct parts: the corridor 
along the M6 to the East with 
its prosperous “new” indus- 
tries, the old industrial areas 
in the West where adjustment 
to new times has been toughest 
and the unique splendours of 
the Lake District in the middle. 

What they all have in com- 
mon Is magnificent scenery, 
and the sweep of the great out- 
doors. A feeling of history per- 
meates the county’s handsome 
stone-built capital Carlisle, a 
place where forces have 
clashed for centuries. 

Cumbria's charms attract 
more than 15m tourists each 
year, their pockets Jangling 
with some £300m. all of which 
makes work for 31X00 people, 
about 15 per cent of the 
county's labour force, and pro- 
vides a useful underpinning to 
the local economy. 

If anything, tourism's prob- 
lems are of too much success. 
Traffic congestion and footpath 
erosion are now headline news. 


Although talk of shutting off 
the Lake District at peak times 
is fanciful, the Cumbria Tour- 
ist Board is trying to spread 
the flow of visitors more 
evenly throughout the year, 
and encourage them to visit 
new parts, like the West Coast 
or the Eden Valley. 

But though many counties of 
England would give anything 
for a natural asset such as the 
Lakes. Cumbria's strength also 
lies in its diversity. The M6 
corridor with its good north- 
south links has become a lure 
for industry and haulage, pro- 
viding towns like Penrith and 
Carlisle with solid employ* 
ment United Biscuits, Pirelli 
and Cavray are well-en- 
trenched local names. 

Small businesses thrive as 
well. Mrs Margaret Thatcher 
recently visited Carlisle to 
present an award to John 
Chapman, a fast-growing com- 
pany which makes hunting 
bass and exports most of them 
to Japan and Italy. 

These strengths have 
ensured Cum bria a place 
among the UK’s more prosper- 
ous counties. Although there 
are some signs that the reces- 
sion is starting to bite, unem- 
ployment is still below the 
national average at 5 per cent. 

~ The average would be lower 
still were it not for the legacy 
of earlier industrial glory along 



the coast West Cumbria used 
to contain the UK's leading 
iron and coal communities- But 
that is all gone now. The last 
iron works and pits in Wor- 
kington and Whitehaven shut 
down in the early 1980s throw- 
ing thousands of people out of 
work. 

Fortunately, there are still 
big employers in that part of 
the county such as British 
Nuclear Fuels at SdlaSeld and 
VSEL, formerly Vickers, in 
Barrow-in-Furness which man- 
ufactures nuclear submarines 
and other defence equipment 
But they, too, expect to lay 
people off, and the prospect of 
a fresh wave of redundancies 
in the area has triggered a 
series of initiatives by local 
government and business to 
speed up industrial transforma- 
tion. 

Cumbria County Council 
prides itself on its positive atti- 
tude towards business, though 
in tbe role of catalyst rather 
than provider. “I think we 
have a good relationship 
between government ana 
industry hare,” says Mr Brian 
Graham, senior assistant direc- 
tor of the council’s economic 
development and corporate pol- 
icy department. 

Politically, the CCC is a 
hung council with Conserva- 
tives and Labour each holding 
37 seats, and the remaining 
nine shared among Liberal 
Democrats and independents. 

The county’s development 
strategy aims to create an 
attractive economic and physi- 
cal environment for business. 


to support job-creating initia- 
tives, and involve trade unions 
in collective bargaining and 
long-term planning. 

But although businessmen 
have generally positive things 
to say about the authorities, 
there are obvious strains in a 
county with such rich natural 
endowments. 

These emerge most strongly 
in the county's ambiguous atti- 
tude towards SeLLaflelcL On the 
one hand, the huge facility is a 
major employer and customer 
for local business. But its pol- 
lution has frightened off thou- 
sands more, and blighted a 
whole stretch of the county’s 
coast 

In Barrow, there is a 
ambiguity towards VSEL. The 
town could not survive without 
it, hut this overdependence 
makes people uneasy, and 
their feelings spill out in com- 
plaints about the noise and dirt 
which the shipyard causes. 

Another worry is the steady 
decline of the county’s most 
traditional industry - agricul- 
ture. Despite the linage of neat 
green fields and Beatrix Potter 
farmhouses, farming now 
accounts for only 5 per cent of 
the county’s economy. 

But Cumbria has shown that 
it can make adjustments. 
There will be shocks In tbe 
coining years - but many 
have been anticipated. The fact 
that the county possesses 
splendid natural endowments 
suggests there are also ways in 
which it can cushion the blow. 

David Laacellea 


A DRIVE along the coast of 
Cumbria will expose you to 
some splendid scenery - but 
also to the pain of the county’s 
economic adjustment 

The relics of past heavy 
industry abound - the worked 
out coal mines, the derelict fac- 
tory sites and the ports that 
have seen better days. To these 
have now been added the 
threat that two of the region's 
largest industrial employers, 
British Nuclear Fuels Ltd 
(BNFL) in Sell afield, and VSEL 
In Barrow, will have to shed 
jobs in the years ahead. 

But there is also encourag- 
ing evidence of Cumbria's 
efforts to breathe new life into 
the area. The harbour at Mazy- 
port is being redeveloped by 
English Estates North, the 
state-owned property company. 
Large plants around Working- 
ton and Whitehaven contain 
substantial manufacturing 
facilities for companies like 
Volvo, Iggesund, Ectona (part 
of Eastman Kodak), British 
Steel and Albright & Wilson. 

Two particular initiatives 
illustrate development efforts. 

The most advanced is at Der- 
went Howe, the seaside site of 
the former Workington iron 
works which has been redevel- 
oped for new industries. A 
leading role here is being 
played by the West Cumbria 
Development Agency, a part- 
nership between business and 


Freudenbera 
Angus LP 


Manufacturers of industrial components 
for over 200 years we today offer 
a complete range oh- 
Radial shaft seals, hydraulic 
and pneumatic seals, 
diaphragms, O- rings, 
robber mouidings, rubber 
to metal bon ded 
componentsJTFE parts, 
high quality plastic 
maukfings arid flexible 
printed circuits. 

Freudenberg Angus LP 

Coast Road, Vitalise nd, 
Tyne&WfearNE28 9NR. 

Telephone: 091 262 4551 



Enterprise zone means new life for Sunderland 


The cranes will go 


SUNDERLAND is extremely 
sensitive about the wrong 
impression created by its 
“silent cranes” image following 
the closure of its last remain- 
ing shipyards nearly two years 
ago. 

The trouble is that the 
cranes have been exactly that, 
dominating the skyline ana 
symbolic of a lost past - yet 
offerin g hope flu** they might 
yet be reactivated. 

The problem should soon be 
solved: last month everyone 
finally acknowledged that the 
shipyards are not going to be 
brought back from the dead by 
some benevolent incomer - or 
at least not as shipyards. 

The cranes have been sold 
and will be dismantled and 
removed within six months. So 


"How about coming to Belasis Park?” 
says George Hunter 



will the huge sheds in which 
British Shipbuilders con- 
structed vessels. These fune- 
real rites for Sunderland ship- 
building will mean that the 
town can also bury its past and 
get on with Its new life. 

The Issue should never have 
been in doubt because the 
European Commission had 
already allowed Sunderland to 
have Britain’s last enterprise 
zone as a result of the shipyard 
closures. 

But it cannot have both ship- 
building and the zone, which 
the EC does not like because it 
distorts competition by sub- 
sidising industrial develop- 
ment. Ultimately, by acknowl- 
edging that shipbuilding or 
ship repair cannot be revived, 
the zone can be brought into 
Ml play as a marketing asset 

That said, the loss of the 
shipyards needs to he pnt into 
a wider perspective. As Mr Phil 
Wright, head of marketing and 
policy for Sunderland council, 
points out they employed only 
2^00 people in an active work- 
force of more than 120,000. 

By the time their closure had 
impacted on the unemploy- 
ment figures of January 1989, 
there were 20,668 unemployed 
men on the register and 6,282 
women, a total of 26,950, with 
unemployment rates of 155 per 
cent overall and 202 per cent 


for men. 

By August this year, there 
were 14,842 men and 4,454 
women out of work - a total 
of 19,296. The overall rate had 
dropped to 12 per cent and that 
for men to 16.6 per omit 

Grim as the later figures still 
are, they mean that 7,654 new 
jobs nevertheless appeared in a 
tittle over 18 months, an 
improvement of 28.4 per cent 

“People don't realise the 
scale of what has been 
achieved,” says Mr Ed Robson, 
the town's director of architec- 
ture and planning “What we 
have done in retraining has 
been as remarkable as our 
achievement in factory build- 
ing.' 

With new factory space 
chronically short and the pri- 
vate sector hesitant because of 
poor rental levels and returns 
in the north, the borough spent 
£3m on advance factories last 
year. 

“We have got only one 2(MXX) 
sq ft factory left,” says Mrs 
Janet Snaith, employment 
development officer. If anyone 
wants 10,000 sq ft or less, there 
is nothing available.” 

Any scandal about Sunder- 
land’s jobless figures may well 
be because, as Mr Robson puts 
it "If we'd had a stock of build- 
ings during tbe boom of the 
last few years, we would have 


Gt'orgt' Hunter, Chief Executive of Belasis Hall Technology Park, explains : 

"Bi lasLs Park, situated at Blllingham, is a prestigious development providing an ideal 
location for high-tech and knouledge based companies in a landscaped seating. 

'/he Park which is a joint initiative between ICI and English Estates North, opened in 
March 1988 and has already reached its fourth building phase. 

Biiasis provides high class accommodation comprising offices as small as 200 
sqfl through to a pavilion of 20,000 sq ft, with a range of sizes in between. 
Property can be leased or bought, some of it with room for 100 % expansion; 
there is also fully serviced land available for individual developments. 

As far as business supports are concerned, we have our own finance 
management package - Springboard - which provides funds, business planning, 
ami taxation and accountancy expertise. We also have access to many of tbe 
services and facilities of ICI. This means tbe use of catering, sporting and social ameni- 
ties. access to technical information and library services, help and advice 
on technical, engineering and commercial matters. There’s also tbe possibility 
of establishing formal trading links with IQ. 

So why not Join us at Belasis? We have a lot to offer you. " 


LANGBAURGH 


Langbaurgh on Tees, a Borough combining 
excellent investment opportunities with some of 
Britain's finest countryside. 


• Serviced sites availabte in urban and rural location*. 

• Development Area status and "soft 'loans available. 

• A dolled workforce and quality training faepitia. 

m Excellent road access and Britain’s third busiest port. 

For more information contact The Industrial 
Development Officer on 0642 231212 Ext. 4164 or 
write to: P.O. Box Sooth Bank 20, Cleveland TS6 6 EL. 



Clip out the coupon Call George Hunter on 

for more good ( 0642 ) 370301 

news about Belasis ;-v ■ OT 
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TECHNOLOGY Park 


Details please of Belasis Hall 


Name 


j Company 

| Address 


Staid to Geoi-gc Hunter, Belasis Hall Technology Park JUcL, 
Greenwood Road, BilUngham, Cleveland TS23 4AZ 
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local government 

The agency was set up two 
years to anticipate the loss of 
several thousand jobs that will 
take place in a couple of years 
time at BNFL when construc- 
tion of the Thermal Oxide 
Reprocessing Plant (THORP) is 
completed. Some 3,000 local 
Jobs are directly at risk, with a 
further 3.000 vulnerable 
through the knock-on effect 

BNFL is contributing film a 
year and the local authorities a 
farther £250,000 over a ten year 
period to finance a develop- 
ment fund. The money Is being 
used to lay the infrastructure 
for new job-creating industries, 
such as the Westlakes science 
and technology park outside 
Whitehaven where building 
began this s umm er. Already 
the region has more than half 
a million sq ft of space avail- 
able at as little as £2 per sq ft. 

Allerdale, as the northern 
coastal district is called, has 
development area status and 
within that there is an enter- 
prise rone, which qualifies it 
for government assistance. 
Along with its neighbour, 
Copeland, it also qualifies for a 
special £6m EC grant, but the 
councils have been unable to 
tap this money because It is 
conditional on matching funds 
being advanced by the UK 
Treasury, which have not been 
forthcoming. 

According to Mr Tony Win- 


ter bottom, the chief executive 
of the West Cumbria Develop- 
ment Agency, this has caused 
much anger and frustration in 
the area. 

As the commitment over ten 
years shows, this is a long 
term project But past experi- 
ence has demonstrated that it 
takes enormous resources to 
create jobs. Mr Winterbottoxn 
estimates that it has taken 
£55m of public money and 
£400m of private money to cre- 
ate 3£00 jobs in the Working- 
ton area. 

Joan Ellis, the agency’s tour- 
ism adviser, is trying to attract 
more visitors to the area. She 
says that 5 per cent growth a 
year for ten years would yield 
L000 jobs. 

The second initiative is 50 
miles further south on the out- 
skirts of Barrow. Project Fur- 
ness, as it is called, is aimed at 
absorbing some of the Jobs that 
VSEL expects to shed during 
the 1990s. Precise numbers are 
not known yet, but they will 
run Into tl w thousands- 

Cumbria Council has taken 
over the 250*cre site of the 
former Barrow iron works 
beside the Walney Channel,' 
and 1s reconstituting it as an 
industrial estate wim the help 
of a £7m derelict land grant. 
The work is far from easy. 

The site is beginning to take 
shape. The first two tenants - 
showrooms for Vauxhall and 


Nissan - have Just opened up, 
and BockEffe Developments of 
Kendal have agreed to build 
150,000 sq ft of warehousing, - 
An annexe of the Barrow Ccj. 
lege of Further Education has 
also been completed. Nearby, a 
new maritime museum epeda]. 
Jsing in iron shipbuilding is 
nearing completion, and a 40- 
room hotel Is planned. 

The council hopes that Piqj. 
ect Furness will generate £3ta : 
of diversified investment and ' 
over 1,000 new jobs in an ajea 
which has always been deuo. 
dent on a few big local emplt*. - ; 
ers, according to Mr David 
Freestone, the council’s reps- 
sentafive. 

Both initiatives suffer fron 
their perceived remoteness 
from the main transport link* , 
Apart from a short stretch d 
dual carriageway near the Mfc 
the wyrin coastal road is na* 
row and -winding. But sona - 
improvements are planned 
and British Rail intends ti 
keep open the line which fid : 
lows tbe seashore. 

The local authorities 
believed that transport con 
straints would make tbe area -: 
more attractive to high value, 
low volume manufacturers, but 
that has not necessarily been 
the case. Buses, wood board 
and steel raffs are all made 
near Workington. 

David Lascafles ■ 




The River Wean former shipyards looks across to one of the area's .last working coiUertes 


fflied them ati." 

Mr Alastair Balls, chief exec- 
utive of Tyne and Wear Devel- 
opment Corporation, believes 
that because of the enterprise 
zone, Sunderland's problem is 
now solved ' in principle, 
although it will take years to 
work through. 

He says private sector devel- 
opers were holding back to 
make sure that the zone, which 
is on several sites, would not 
be threatened by a revival of 

sbl p h nilriing 

The zone’s main attraction 
for them Is 100 per cent capital 
allowances, a potent means of 
keeping going for developers 
who are making losses else- 
where because of economic 
downturn. 

During th e hiatus, English 
Estates has built some nnita in 


the zone and these will be 
ready soon. Following shortly 
will be several large factories 
ftnamwi by Scottish Provident 
over the road from the expand- 
ing Nissan factory. 

Mr Wright says that Nissan 
is now one of Sunderland's 
great assets in developing its 
new image. It never bothered 
before because marketing was 
done by Washington New 
Town, now a Sunderland sub- 
urb which sandwiches Nissan 
between itself and the old 
town. 

The new town has also cre- 
ated an unusual opportunity. 
Because it was populated by 
young families, Sunderland 
now has- -a predominantly 
young workforce. There is no 
demographic timebomb to cre- 
ate a future labour shortage. 


and this is being used as a sell- 
ing point to potential incomers 
with high technology busi- 
nesses. . 

Enlarging the private sector 
in the town is vltaL The suc- 
cessful Vaux brewery group 
and Nissan dominate, but the 
sector Is stQi too small, and too 
many employers too big, for 
grass roots entrepreneurship to 
flourish, as it does elsewhere, 
through mutually supportive 
small businesses. The latter 
are encouraged mainly 
through council-run work- 
shops. 

The disappearance of tbe 
"silent cranes should hasten 
many of the changes now weO 
under way. 

Ian Hamilton Fazey 


mux GROUP 


The North East’s Largest 
Independent Company 

■ Employing more people today than they did 10 years ago. . 

■ Over 20 years of solid profit growth. 

■ Swallow Hotels — the country 's seventh largest hotel 
company. 

■ Vaux and Wards Breweries — one of the biggest 
independent brewing companies in the country. 


St. Andrews Homes 
one of the top three 
operators of nursing 
homes in the country. 

Blayneys — the j 
North East's largest jl 
off licence chain. I 
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GLOBAL MARKET pressures 
began to make that presence 
felt in London yesterday, and 
the stock market struggled to 
hold oh to the FT-SE 2,100 
mark which is seen as a signifi- 
cant support level The princi- 
pal feature of the day’s trading 
was the 'fan-off In trading vol- 
ume. which returned to the dis- 
appointing levels - recorded 
before last Friday’s announce- 
ment of British entry into the 
European exchange rate mech- 
anism and the cut in domestic 
Interest rates. 

Wfth crude oil prices still 
firm, the pound little ch a n ged 
and thfr Gulf situation remain- 
ing uncertain, equities had no 
much choice but to open lower 


fall in 
Glaxo 


PROFIT .downgradings and 
glcgnhy sentiment over the 
threat of. a rival to Zantac, its 
flagship anti-ulcer drug, 
hnbcked Glaxo shares back by 
31 to 749p on a heavy 6.4m 
turnover, mostly selling. Some 
analysts feared that Glaxo may 
not have hedged trading profits 
against the. strength of ster- 
ling. 

Smith New Court, the UK 
securities house, adjusted its 
Glaxo figure for the year end- 
ing June 1S91 from £L18m to 
£l.l4m. BZW moved its profit 
estimate from £L28m ( high in. 
contrast with other analysts’ 
forecasts) to a relatively low 

£l.l8m. 

It suggested a switch to 
SmithKfine Hamham (SB) say- 
ing that SB stock was under- 
valued; SB shares fell 2 to 555p 
on a turnover of 4.7m. 

Gismo was also hit by the 
news that Take da, the Japa- 
nese pharmaceutical company, 
had developed an anti-ulcer 
drug which had different prop- 
erties from Glaxo’s Zantac and 
could capture a sigificant mar- 
ket share. 

Options and BP 

BP shares came under pres- 
sure on reports from the traded 
options market that the group 
may be contemplating a sub- 
stantial rights offer. Talk in 
the market was that BP would 
use the proceeds to launch a 
big takeover bid in the US. 

Oil sector specialists tended 
to dismiss the speculation. 
They said that given the 
enhanced cash .flow resulting 
from higher, crude oil pdces, 
BP had no need to go to the 
market for.cash. 

. One reason .put forward for 
the early decline in the share 
price was that a leading US 
investment bank was an 
aggressive sella of BP stock 
overnight in America and at 
the outset in London, via a pro- 
gramme trade. 

BP settled S off at 354p after 
turnover of ifim. Shell, also 
said to have figured promi- 
nently in the programme, shed 
3 to 459p on 3£m shares; 4m 
Shell ADRs showed up' on the 
overnight ticker. 

Revived debate 

The debate over troubled 
industrial materials group 
Cookson revived after it was 
labelled a sell by a leading UK 
securities bouse. The analyst 
reduced profits estimates for 
this year and next to the low- 
est so for recorded in the mar- 
ket, citing currency disadvan- 
tage to Tioxlde - the group’s 


Moves at 
TI Group 
companies 

■ TI GROUP has made the 
following appointments in 
subsidiary companies: Mr 
Richard Dewar becomes 
commercial director, thermal 
technology group. He was 
director, planning and 
financial analysis. Core Mark 
International Inc, California. 
Mr Bob Goff is made director 
of technology, Bundy , 
International He was director 
of product engineering, Bundy 
Europe. Mr Dennis M- Onstage 
has been appointed vice 
president responsible for John 
Crane International - _ • 

s ubsidiari es in Brasil, Mexico, 
and Venezuela, and for the 
di s tri b utor network 
throughout Latin America. 

He was director of operations. 
North Africa and the Middle 
East,2fitox Corp. Mr Freds. 
DeCusatiS'has been promoted 
to vice president finance for 
TlAerospace, Pennsylvania. 

He was secretary and 
treasurer. 

* Mr Richard Fry has been - 
appointed chief executive of 
the retaUbroking operations 
of the MXNET GROUP in the 
UK. including Mlnet Insurance 
Brokers 

Consultancy Services, Mlnet 
Trans Risk Services, and Gork 
Bays and Fisher Jtfr Paul 


following sharp in New 
York and Tokyo overnight. 
After an erratic session on the 
downward side, the FT-SE 
Index closed a net 19.6 down at 
2,102.2. London closed before 
Wan Street had to face the 
news that a leading New York 
bank h ad cut its dividend, con- 
firming recent fears. Thus, 

joint venture with Id - fol- 
lowing Bri tain 's entry into the 
European exchange rate mech- 
anism. However, he expected 
the ffnai dividend to be main- 
tained . 

Other researchers were sur- 
prised by the dividend predic- 
tion. “If that view is to be 
accepted, how can you afford a 
sell rating to an Alpha stock 
yielding nearly 18 per cent on a 
price/earaings ratio of three 
times,” said one, who has 
already forecast a halved final 
payment 

Eventual profit numbers 
have little relevance, he added: 
lower p ro fi ts are widely expec- 
ted and the important issue is 
whether debt levels -and bal- 
ance sheet strains will drive 
Cookson deeper into financial 
problems. 

County NatWest lowered its 
dividend ax pantatimR for Cook- 
sou towards the end of last 
month and warned yesterday 
that it was not confident about 
any forecasts for the UK indus- 
trial sector. Cookson shares 
lost 4 to 6Sp on increased turn- 
over of l_9m. 

Smaller companies 

The flow of analysts* post- 
ERM assessments of market 
sectors and individual stocks 
increased, with County Nat- 
West publishing several com- 
mentaries, including one on 
smaller companies. The invest- 
ment bank believes interest 
rates are set to fall over the 
next few months, and has 
examined Its list of lesser- 
known stocks to determine 
which have the greatest opera- 
tional sensitivity and financial 
gearing. 

Its principal recommends' 
_tzon la Sherwood Group, the . 
textile company which, 
through subsidiary concerns, 
rates the number two position 
in world terms in lace produc- 
tion. County Is looking for the 
company to increase profits 
both this year and next Sup- 
ported by this advice, the 
shares resisted tiie market mal- 
aise at 310p. 

- Worcester and Davenport 
Vernon were selected by 
County's researchers as prime 
beneficiaries of the trend 
towards cheaper money. 
Worcester for its exposure to 
the UK residential market, 70 
per cent of its turnover comes 
from the sale of combination 
bailers, and Davenport, the 
motor retailer, because “low 
interest cover combines with a 
highly interest rate-sensitive 
market”. Neither stock was 


Wall Street’s loss of nine Dow 
pcants in London time appears 
to leave the UK market vulner- 
able to overnight influences 
from the New York market 

The Footsie Index tested the 
2JOO mark twice early in yes- 
terday’s session, well-noted by 
some equity chartists who 
commented that the market 
would prove very vulnerable 
between 2,090 and 2400. On the 
news of the dividend cut by 
Chemical Bank, Wall Street 
immediately dropped by more 
than 50 Dow paints; any con- 
solidation around that level 
seems bound to have an effect 
on London *h(g morning. 

London’s Seaq reported vol- 
ume continued to drift, with 


FT-A All-Share Index 
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blown off course in the latest 
market squall 

Wellcome declined 8 to 462p 
following a report In an Ameri- 
can Tmyfiwwi journal the 
dosage of Welcome's anti-Aids 
drug, Retrovir, could be 
halved. 

A series of heavy individual 
trades involving High Street 
banks fl««hpd up on the Seaq 
ticker within a matter of min- 
utes, and was interpreted as 
large-scale switching between 
TSB and NatWest Turnover in 
these two hanks reached 10m 
each. The afternoon action 
comprised blocks of 2m, 2.4m 
and 3m in TSB and lines of 
2.7m, lm and U 5 m in NatWest 
Abbey National shares were 
also very active, although on a 
much smaller scale than TSB 
and NatWest 

Hie clearers, hit late on 
Wednesday by reports that at 
least one of the big US banks 
bad run into problems over the 
troubled Tramp empire, were 
given another rough ride. The 
news that Chemical Bank had 
cut its dividend came too late 
for action in UK stocks. Nat- 
West with Its exposure to the 
US property market closed 8 
down at 254p on 10m and Bar- 
clays dipped 7 to 354p- Lloyds, 
4 lower at 279p, and Midland, 
2% easier at 197 Vip. were rela- 
tively quiet TSB were a frac- 
tion easier at 136p on 10m and 
Abbey National slipped a 
shade to 228p on 4.1m. 

The rights issue story in BP 
quickly leapfrogged into the 
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APPOINTMENTS 


Cotterill and Mr CJEL Dixey 
have been appointed managing 
directors of JJL Mlnet & Co. 
Mr Roger Cooney and Mr 
Michael Vaughan-Fowler 
become senior executive 
directors and join the JJL 
Minet management committee, 
together with Mr Ian Soden. 
The international marine 
division and the international 
offshore energy division have 
been combined with Mr David 
THaia as m string in g director. 

■ BANCO DE SABADELL’b 
L ondon branch has appointed 
Mr David A. Aitkins as senior 
manager, marketing: He was 
with Barclays Bank. Mr John 
Radford retires as deputy 
general manager at the end 
of the year. 

■ THE CANADA LIFE 
ASSURANCE CO, Potters Bar. 
has appointed Mr John 
Grimsley as sales manager, 

: UK. He was southern regional 


distribution division. He was 
personal assistan t to the chief 
executive. Hunter Timber 
Group. 

■ Mrs Valerie Marwhisll hflfi 
been appointed a director of 
stockbrokers GREIG 
MIDDLETON & CO. She was 
bead of business enterprise, 
Scottish Development Agency, 
and a member of the 
Monopolies and Mergers 
Commission 1977-81. 


■ MICRO VTTEC, Bradford, 
has appointed Mr Anthony 
Sampson as finance director. 
He was finance director. 
Chloride Industrial Batteries 
Group, standby power division, 
and succeeds Mr Demris Holt 
who has resigned. 

■ Mr D-A- Skey has been 
appointed a- director of HEATH 
FIELDING REINSURANCE 
BROKING. 

■ THE PHOENIX TIMBER 
GROUP has appointed Mr Paul 
Seddon as managing director 
of the importing and . 



Mr Desmond Pitcher (pictured), 
group chief executive. The 
Littlewoods Organisation, has 
been appointed a 
non-executive director of 
NORTH WEST WATER 
GROUP, and deputy chairman 
of EVERTON FOOTBALL 
CLUB. 

■ Hr JOhn Robb, chief 
executive, Wellcome 
Foundation, has been 
appointed nonexecutive 


yesterday's volume being 
861.3m snares against Wednes- 
day's 427.4m. Traders said that 
business showed signs of 
returning to the depressed lev- 
els of the past few months, 
when daily Seaq figures 
depended heavily on inter- 
dealer activity in a nervous 
trading market. 

However, data from the 
International Stock Exchange 
disclosed that investment 
retail business this week has 
remained high, with Wednes- 
day’s total at £L7bn still well 
over double the daily average 
of recent trading accounts. 

Also unsettling the UK mar- 
ket were hints of an impending 
rights issue from a leading 


insurance sector, hitting Pru- 
dential and then Legal & Gen- 
eral One analyst described the 
rumours as “most unlikely", 
although he acknowledged that 
a top life group could well be 
having a hard look for a build- 
ing society acquisition. 

He said Legal had only 
recently raised some £130m 
from the sale of its Victory 
Reinsurance subsidiary and 
would benefit from the change 
in accounting procedures. As 
to the reasons behind the fall 
in the two companies' shares, 
he noted that analysts had 
been factoring in significant 
increases in subsidence claims; 
“these are not stories but 
facts". Legal shares dropped 16 
to 393p, white Prudential lost 9 
to 205p. A sell note lowered 
Guardian Royal Exchange 14 
to 187p on 3.6m. 

Insurance brokers moved 
against the market trend, with 
Sedgwick, well supported late 
in the session, closing 5 higher 
at 196p and Willis Corroon, the 
result of the merger of Willis 
Faber and Corroon & Black, 
marginally ahead at I94p. 
Lloyd Thompson added 4 at 
269p after the increase in 
mating insurance rates. 

Building issues were barely 
changed in a sector showing 
signs of exhaustion after the 
recent cut in UK base rates 
and sterling’s entry into the 
European ERM. Only Tarmac 
(240p, down 2) and Beazer (84p, 
off a penny) recorded more 
than lm shares traded (1.3m 
each). Among other leading 
stocks, RMC put on 8 to 631p, 
but Blue Circle finished 2 
down at 222p. 

A general decline in con- 
struction activity was blamed 
on a severe downturn in profits 
forecast by A JL Ball suppliers . 
of pipelines ' and associated' 
excavations for the water 
industry, and the shares plum- 
meted 55 to 75p. 

The company announced 
that a delay in capital expendi- 
ture by water companies will 
mean that results for the half 
year to October and full year to 
March next year will be signifi- 
cantly below last year's levels. ; 
Looking further ahead, how- ! 
ever, the company emphasised i 
that Its strong balance sheet 
and cash deposits of over 
£L25m placed the company in 
a good position to take advan- 
tage of an economic upturn. 

Guinness stock came on 
offer following a profits revi- 
sion by UBS Phillips & Drew. 
The investment house shaved 
next year’s forecast to £975m 
from Elba because the group 
was more exposed than other 
brewers to both the US dollar 
and the Japanese yen. Guin- 
ness fell 14 to 7i5p as turnover 
expanded to 1.9m shares. 

The heaviest activity in tele- 
phone networks/electronics 
was in Racal Electronics, 
which eased 2 more to 153p on 
5.4m. still burdened by bints of 
further US selling pressure. 
British Telecom, after recent 


deputy chair man of NFC. He 
succeeds Mr James Watson 
who becomes chairman on 
January L 

■ Mr JJI. Taylor has been 
appointed a director of 
GALLAHER. He continues as 
manag in g director, G allaha r 
Tobacco U-K. 

■ ROBERT a LOWE has 
appointed Mr David Cole and 
Hr Alan Washington to the 
main board. Mr Cole continues 
as company secretary, and 
becomes finance director, 
succeeding Mr Colin R. 
Grecnhalgh who will 
concentrate on operational 
Strategy. Mr Washing ton, in. 
charge of the sportswear 
division, wQl be covering a 
wider range. 

■ Mr Gordon James Bail has 
been a ppoint ed chief executive 
officer, SHIELD 
DIAGNOSTICS, Dundee. He 

is country manager. UK and 
Ireland, Abbott Diagnostics. 

■ Mr David Hannan has been 
appointed vice president, 
global securities product 
managaman ^ at 

MANUFACTURERS 
HANOVER, London. He joins 
Cram The Northern Trust Co. 
Mr Julian MpfipH, Jr, has been 
appointed vice president and 
manager of the new European 
branch in London of 
Manufacturers Hanover 
Futures & Options Inc, where 
Mr Paul BetheO becomes 
investment b anking officer, 
and Mr Scott Somers assistant 
vice president 


company. Several UK-quoted 
companies are believed to have 
been planning right issues, and 
the strength of the market over 
the past few sessions would 
encourage such plans. How- 
ever, the renewed fall in trad- 
ing volume will cast renewed 
doubts over prospects of the 
success of any major fund-rais- 
ing plans. 

International stocks contin- 
ued to give ground yesterday 
as the London market kept a 
wary eye on the steziing/DM- 
rate which remained above DM 
3.00 mark. From the equity 
viewpoinlDM 3.05 is a selling 
trigger, but also could bring 
pressure for a further cut in 
Britain's interest rates. 


profits downgrades, dipped 5V4 
to 274p on 5.2m, but Cable and 
Wireless, where analysts have 
also been reducing their earn- 
ings es timates , stab ilised and 
closed marginally firmer at 
4I2p. 

Silvermines, the engineering 
company, remained static at 
65p as a growth warning can- 
celled out any optimism over a 
slim rise in interim profits. 
Simon Engineering, the indus- 
trial services and (mtracting 
group, slipped 2 to 316p after 
broker Smith New Court down- 
graded its profits forecasts. It 
cut its 1990 estimate by £3£m 
to £43-5m and its I99L figure by 

£4 .3m to £49m. 

Another engineering com- 
pany. A Cohen, slipped back 
after announcing a drop in 
interim profits to £1.3m from 
ra.ini. The ordinary shares fell 
25 to 450p and the “A" lost 25 
to close at 350p. 

Tate & Lyle rose 7 to 252p 
amid turnover of 2.8m on spec- 
ulation that it had received US 
regulatory approval for Sucra- 
lose. its non -calorie sweetener. 
However, analysts said it 
might still take several months 
before Tate was given the 

go-ahead. 

Computer People reacted as 
County NatWest took stock 
after Wednesday's interim 
results and envisaged a flat 
second half leading to a down- 
graded profits forecast of 
£4.5m, as opposed to the £5 .2m 
originally expected. Earnings 
growth is unlikely to exceed 5 
per cent over the next two 
years, although dividends may 
be raised by 20 per cent each 
year, said County. The shares 
settled 10 down at 2D6p. 

Land Securities added 4 at 
497p and MEPC rose 3 to 466p. 
On the other Hamxuer- 
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son "A* lost 13 to 540p, shed- 
ding part of Wednesday's 23 
gain, while Capital & Counties 
hardened 2 to 382p on a buy 
recommendation from Salomon 
Brothers. 

Town Centre Securities 
raised the final dividend, hav- 
ing managed a small fawpaiip 
in pre-tax profits, but the 
shares finished a penny lower 
at 65p. 

Fresh concern about the 
economy affected a number of 
recruitment and advertising 
agencies. Manpower, the 
employment agency, slipped 5 
to 48p after reports that its 
£106m sale of five UK employ- 
ment agency chains had 
encountered difficulties. 

Saatchi & Saatchi the mar- 
keting services group, eased 4 
to SOp. on news Chat it had to 


drop the sale price of a US sub- 
sidiary, Gartner Group. Gold 
Greenlees TTOtt, the advertis- 
ing agency, fell 11 to 70p. 

An unchanged interim divi- 
dend but a near halving in six- 
month profits at S. Jerome saw 
the price fell initially to a low 
of 78p before recovering to fin- 
ish unchanged at 80p. 

Kelt Energy, weighed down 
by debt and sold down to 3p in 
recent weeks, rallied to close 
IK higher at 8Kp after the 
company said it was seeking 
buyers for certain exploration 
and production interests 
onshore and offshore in the 
UK. These include its 7-5 per 
cent interest in the Wytch 
Farm n) Wield. 

Aviva, where chairman Mr 
Lawrence Hockey- Sweeney’s 
family trust recently sold a 17 


per cent stake to Gulf 
Resources for I9.75p a share, or 
£&8m, dipped to 12p before fin- 
ishing a net l 1 .; off at 13p. 

William Sinclair was quoted 
ex the rights issue at 207p, 
with the new nil-paid shares at 
25p premium. Quarto improved 
to 94p after disclosing higher 
first-half profits. 

Water shares maintained 
their recent outperfonnance or 
the wider market Southern, 
recently upgraded by Klein- 
wort Benson, added 5 more at 
205p, while similar gains were 
recorded by Wessex, 223p, and 
South West, 23lp. The Water 
Package rose 20 to £2.260. 

■ Other Market statistics, 
including the FT-Actuaries 
share Index, Page 25 
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Spadal Market Acc. 
japan Enlu Acc. J 
NorUi Arnofan Acc| 


638 
402 
84.7 
1143 

13 5 
02.9 
W>8 
093 
76 7 


BWttr..- ..UAH T = 

&W und \:.g? 5«i8 +}i - 

Fixed wna Fad. . . >72 0 4127 +0.4 

MnL+tMSccFnd . 593 625 +0.1 

OfpraltFaad. . . 3694 283 6 +0.1 

Norwich Union Life Iraraace Sac. 

Sorer Sum Honk* HR13NG 0603622200 

lklMU6 

With Freda Fd . 10S23 li0 77 +0 03 
Managed Fd. 81.62 85.91 -0.18 - 

UK OrtjiLjrFa . . 9062 -0.02 - 

Intcmatlaul Fd . 7L.M 75 42 -0.75 

EmweaFA ... 8220 8h33 *OJO 

north American Fd. . 70.18 7337 -0^9 

Fjlllk F4. . . . 6238 l>5.66 -0.41 

Property Fd. 100 28 10535 +0 01 

FlrSlnl Fd. 9431 99 Z7 +031 

iml Band Fd . . BS 57 00.07 -025 - 

EaSSm .. ...... 105 97 111.54 +0 03 - 

UaMudFasMai 

WlihPrWftiFd . 

ManVKdFd.. . 

UK EantyFd. ... 



BBWT- Mi M 3 J : 

Bgr- iS 3 l Stl - JBBnm** 

IHS** 1 104 5 110 ol I " Amc+lcan Efcntyijfc 

SS " ' " - 1 1167 IZlBi -Obi - jrerrjtAaSoiWalShl. 

ChrOMuiaad ..... 1653 174J “ 

SrtSStm um m> -" - 

38.9 si . - 

RaHfSln^1-~ 1241 130.7 

SSSSxateMa. 119 0 1=3 Z 

Foitmlntcnuthnal _ . 137 0 1443 

RlrSunfc. LopbUJU - 1U5 H9.5 • • 

HerlMBCMlwd Bad-. 1473 1353 

S23 - 

jJKtinJh- 11LS 11] « : 

C« rsoul hr Cat Fd. 70S 743 

J J Bantam Maod- 95 0 100 0 ... 

OarMSuney - 289° ®4 J 

eSSST!7 .. .. U4 6 120 7 .. . - 

liMUtnlacaaeBd. — 83 2 873 

8«9l UMUMI llaUd “i 


Portfolio 

Joa Growth 

iioa*5a»Oc 

EuRMOnC !9»lS 

Amn+CM Growth 

UKStaUwCnuma 

»l*“9ed_ ........ 


- 199 zEinfl»».. 


- South EdAAtil... 


railti'Acc . .... 6790 700.0 -64 

Fteld Interal Aec... . 574.7 5185 

Mwojcd Act- 1173 1193 -1J 


Managed Fad 
EflMty Fond... 

iSSStStf 

Gjlt Fad 


United States Faad 
neHIcRwn. . . . 

Roal UttflloMLOd. 
Exempt Mon Fd ACC 
EeremtEoKyFdAcc. 
Ciwnpt Prop Fd Act 
Eionot Iml Fd Acc- 
enmptGlfiFdAa. 
Lam Money FVAec 


1 Ltd 

2433 -23 

334 B -23 
233 0 

279.7 -61 

244.4 

1853 . . - 

UU-b -27 
1708 -4.7 


With Pm la Fd . .. 138 64 145.94 +0.M 

M+ruwdFd.. . 13147 1MJ9 -044 

UK EantyFd. 139 70 1+785 -0.05 

Minuual Fd . 12+ 31 13186 -4LU 

FuranunFl. .. - 132.19 139 15 +036 

SESXSrtinFd • 1R-34 12332 -1-+8 


PjcdlC Fd hi 91 96 741 -134 

Preptnr Fd 115336 }6i43] -HJ Jg 

SSs,a •• tes iisS 33 

Mind Fad .. 3565 3753 +3.7 

Orihuty Share Feed 5264 5543 +U-J 

mwMtgnal Fend J35J 3431 -24 

PrepOTr Fond .. 2602 273.9 +03 

Find Aetna Flew .. 3103 3U.6 +5.7 

bdce-UOed See Fend 173.4 1028 +0.9 

CHpiBJtFad .. .. 236-7 2493 *0 7 

nartOiOMaSml5 - 603 87 

■T+leeai! at October 9 

®StoSdI! 11032 108.761 +0 041 

loti Emit* Femi 72.62 76 44 -0 76 

M Bad Field ... 190.90 95881 -O.lfll 

Pearl Aanranee (Unit Ponds) Ltd 

PE365A 0733 
1720 

2953 +0.1 

7473 -23 

5368 -2.0 

„ - 01 . 

165 9 174.6 -03 

1573 165 5 -03 

1363 143.4 -1.6 

108.1 1133 - ... 

1198 1261 +03 

■ked Pod Ltd 
5293 557 D -1.9 

179.4 1889 -0.7 

119.9 1199 -04 

162 8 1713 .. 

135 4 135.4 


; PravWent Ufe Assoc Ltd 

' Pm Meet War. BadmaaH 0621 2 SZ 0256- 70707 

_ IMK FaediNtwd) ... 972J iran.9 -4 4 

EnlteFaed. 2226 233 7 -14 

I gmwIH U6 5 -<2 - 

_ Fixed hnored F«. 158 9 1668 -02 

PreoenyFund 226.0 237 3 - 

: laS+KSlFad. I. 147 0 154.4 -02 - 

Dndt FhL . .... 155 6 163 4 

PsoTMlied lOrdl Fd .. 2373 2492 neb 

— cad Paulas 

I SaSSSSfFmi. .. 115.7 -0.4 

EaeluFMd..... ..... 115 1 -0.6 - 

: SsSSTr'S.;:- VW iS : 

Z MeK^Fhd ' ‘. S| ~ 

Z S^?CaS?M*tl«w‘r.l 12JL9 *81 

S8F Balanced. 1181 +0 1 

_ SAFMaelnatCmth.. 87.1 -0.2 


Rural Uver Aanna 

Baal Uwr Bdldlng. Lflntnol, L31HT. 05123^1951 

UKEqntty .—3564 583 

UoMEaltt 362 383 

hoSSt. - ]?h Si •— 

nlEoultr... _ . .... |478 503 _. . 

FlnciEl«n.... . . .. 495 521 


503 . 

521 

64.4 

55-5 


UK EqhHy 552 581 .- - - 

8& WC-i^fcS 2H 

g&Sm: “« SI = : 

S2U: S5 : 

Save & Pe taper Group (a) 

3SS : &' 


Pearl Awtmnee (Unit Ponds) Ltd 

Thorpe Wad. Ptti 
Proa Obi IGnal 
Prep 4oc.(GrmtX 
EarntyiGree). 

M+n+ord iGnm) 

Proa Acc.lHtU 
EuuyUM). - 
MaruaedtNfU 
Idumn-iul (net) 

Gilt & Fxd latemL 
Man Fund 
Paul Aman 
Ret Han (Serin 11 
Ret Mar (Series 
RetManlSerle 
RtiCash 

Rat Caati (Series 31 

Pkmd Assurance Ltd 
Broad Quay. BrKUIBSldOi 0Z72Z 

«^5r:.-Jg5 S:t| ill : 

Slwved Camion... .188 B 93 J I -0.6 1 - 

ruiii|g r—n 

Esstssr-.M gil jtl : 

Marwero CutKnn . - l+OA 95.31 -Oil 

Pioneer Mutual Insurance Co Ltd 
16 Crafty Rtf. N. WaurlOtL Lhetjml 051+921 

Managed Fold g4 1 288 6 

Man Pm he* Cm FA. 3515 3701 

Morey Fend. 134.9 1410 

Pem Undd Fd Onll)... 964 1013 

SKaafS^™Si :::: 

PmFT30FdUcc> ... 1644 1728 . — 

Pm Q ten MgFdlWI)-. 714 75.7 

JB :::: 

Peas Fed In Fd IAccJ 138 4 145.7 

SSSSSSUKaiS Si 

Premium Ufe Assurance Co lid 
37-39. Pwrynaodl Boad.Hanianh Heath D444J 

Americ a n 73.0 79.0 -10 

BuJLqkmySac Fd — . 19L0 2010 ...... 

Balanced .... 230 0 243 0 +10 

Enwu .... 1310 164.0 +20 

GT Managed . .. . 137.0 166 0 -1.0 

Garanmc Mngd ... 112 0 118 0 -10 

Germa 1247) ui 0 +1.0 

Gilt 144.0 1520 

Global 37 0 39 0 

Irrlmuuarul Equity 133.0 1620 +10 

Japan. 1720 1820 -3.0 

Lebare . ... «0 510 

Managed. . 40 0 43 0 +10 

Properly . — 297 D 313.0 

«* hiorrialGotd .103 0 109.0 ..... 

UK Egm ty ... ... ... 227 0 239.0 +1.0 

AmNEO. 147 0 1550 .. ..I 

Building Sot Fd 199.0 210 0 ..-.I 

BaLwccd .192 0 203 0 +1.0 

Europran 167 0 176 0 +1.0 

Cettn* - 1180 1250 - .. 

Gill 1*3.0 156.0 

(ncereatfanatCeWty 1230 uoa *2 0 

lawn ...... 960 1040 -1.0 

Hanagwi MO 53 0 


Pruvident Mutual 1 
Wiliia* Rd. HitcMd. Her! 

Marogrd Ort._ 

MaaagnllML 

EoattyOrd 

hStoDSwaitOM.'..' 

Inda Linked 6IK Intt... 
Dwim Eouitr Qrd. .. 
Owned! Equity WL.... 

Property OnL .. 

Property Inlt- 

Flced Intend Ortl . -. 

Flea) imam Mi 

DegcBlLOrd 

Desadt Inlt.. . ....... 

MeFMl 

Managed Ord 

Managed (nft. 

EeiHyOrt. - 

Equity kill..... - ... 

Pro IndUd Gilt Ord_. 
PMlndUdCIKInlt..- 
OveneaEaKyOid.. . 
Ortr+em Equity left — 

Property Ord. 

Property (nil 

Fixed totem Ord 

Flied tmeeftlidt 

Desalt 0nL 

DepraKlntL. — 


Ute Assc. Asm. 
rU5E40LP 0438 
308-1 3243 -l-l 

2375 250.0 -08 

447.9 471.5 

MM 3635 

145 7 134.4 -0.1 

LIB l 1243 -0 1 

Z2B2 2402 -3+ 

175.9 185.2 -3 

718 3 229.8 

1683 1772 _ . 

1825 1921 +0.1 

140.7 148 1 +0.1 

162.9 1713 

1256 1322 


Global CMt Fa 1147 2 1UB -13 

Proeer»Kd* I?i 0 _?6J| ■■- 


: Sts 

- Ca! 


IS.« *1 

2204 

235 4 .. . 

182-3 

2343 ... 

180 6 +01 


in ranee Co Ltd 
■d.Hmunh Neath 
730 79.0 

1910 2010 

230 Q 2430 

133.0 16+.0 

157.0 166.0 
1120 USD 
124 J) 1310 

144.0 1520 

37.0 n a 

153.0 1620 

1720 1820 

48 0 510 

40 0 43 0 

297 0 313.0 


1147 0 1550 

199.0 210 0 


Prudential Assurance Co 

Haltorn Ban. Londoa Kill 28 H 071-4059222 

Managed OtL 10 12215 23081 1 - 

Prudential Halbard Ufe Ltd 

30 OM Burllagtos SLLsndoa W1X 1LB 071-4393134 

fel SB : 

SSS!?;::".-.:- Sl iSi ill - 

Hfc M i5S:i Zi - 

S3°?=:.'.“:»J Sfu ’ 

PjdftcBadn 156.0 164 9 -4.7 

B£5SS5SSi:1^ S3 : 

Prudential Holbom Pensiora Ltd 

300M Bn rlleglad S». tang«WlX^B_ 0714393134 

cSSf &*«'._ “Timl Ki - 


HWilet Pen Mr- . . 97 1 1DZ8 -. 

GMal EqPmFd .....1192 1262 -0 9 

ManPWFd..- .120 8 127 9 -04 - 

Prop Fere Fd* 101 6 107 5 ... 

86 Bend Fd U22 liao -0.4 

Fletnlog (nv Fd M7 69.6 -03 - 

Fleming Pox Fd.. . . 722 762 -02 

rWMAlydeillap +Foruighlly deallirot 

Scottish Amicable 

150 St VI newt St Bnw 04W48 2323 

EouHy -.3922 413 0 -0.7 

Fixed InoKM 224 9 236 8 *0 5 

- 

tSr7.ll ■ - 182.1 191 7 

brie* UpiodGOL 158 1 145.4 

Msaged 303 6 3196 -14 

E9UWn.Ea.ln8 223.1 =4 9 

Do Acaan. 3762 396-1 -0.7 - 

Exemtft Fad. M- Inti... 163.9 1722 +0 4 

Da. Actant. 2765 291.1 +0.7 

Eierapt Ictnl hm. 157.7 166.0 -22 

Do. Aoxn.... 2A&-9 Z79.9 -3 7 — 

EaewpLPraO-lalL. .. 1U6 1723 -1.0 - 

Do. ftcpnji_ 27J1 2*105 -!L/ — 

Exempt Cadi Mt. 140 7 1482 +02 

Do Aoro. 237 4 249.9 +02 

Exempt Man. Intt - 189 a 199 0 -0.8 

Da. Aoaan 32D-1 337 0 -32 

Bedding Society Fd... Il352 1A2.4 

Scott hb EguitaMe Ufe Assce. Sac. 

2BSlAnWvwS9.Ed1ehnrgh 03M669M1 

lllud ....... 1 622 170.9 -02 - 

UKEoalty 157 7 1665 *08 

ManuUMa) . ........ 167.9 1 76. 7 -o fl — 

Amwtan 1223 128 7 -02 

171 1M 4 195 ? +0 4 

JnSTlJ . ... 100 h 190 1 -3 0 

iSilt. . 1902 200 2 -25 

TaWillill 164 9 1135 -L0 - 

il ; - 

tSr^TSzffA W+o%i : 

EttMal 817 861 -0 1 

S!fe:”TaB Si & : 

Hi - 

SSSSr^:::-^ : 

tanPactfle. - .. 1795 1887 -25 

Pea Flxsl letcmr 2080 218.9 +0.1 

ftrahdexUMced 1414 1488 +02 

-Pens Cad “T7. 213624 221*7 +0582 


afKhlaWt- 


B*wsr.\rr Si W 62 

VZ* : 

tad(e LMudCHt 209 J 22D2 -03 

assBkq*::: ^ =+7 + L0 

xojh -Ak 

EMdsaad...... 882 $9 -0 1 

SoraalSttdaCJaai 88.6 93 3 ... , 

OonpnuelaUaa. 7+8 S! ~Zi 

Sna'iwCanraalex. 929 978 -02 

bdanuMat) Sredl CB> 103.4 1089 -12 


SSnU»MsHSB S:S - 


87 4 -10 

78.4 -0.4 


1007 -20 1 
835 -18 


912 -0.5 

83.7 -0 6 

109 7 -ai 
106 7 +02 


131-1 -L4 

1088 «04 


142.1 +02 

OLD -L2) 


153.9 -Ll 
127 2 r -121 


764 -1.4] 

.04 0 1 —1.8] 


150.4 -25 - 

150? -1.0 

266 4 -42 

869 -11 

2237 -45 

976-17 
197 B -0 6 
1711 -14 

9+2 -05 

1+7 6 -19 


-15 

-12 

-07 

-20 

—ID 

-08 

-53 

- 0.1 

-06 

-11 

-3.8 

-19 

-62 

-0J 

-04 

+ 0.1 

-0.9 

-2.7 

-18 

-10 

-L4 

-0.7 

-05 

+01 

+02 

-01 


-05 
+02 
+02 
J +OJ 
10641 «0.1 

173.9 -22 

1142 -23 

1903 200 J -32 

221 2 2328 -42 

2307 -45 

2105 -2.0 

180.1 -ID 
1392 -0.1 

1565 -0.6 

90 1 -0.4 

1373 -19 

134.0 -15 

1I»5 -1.6 

124 B -1.0 

212.1 -3.0 

IH32 -0.9 
1203 -03 

1707 +03 

1593 +03 

1942 -10 


924 972 -LB - 

728 765 — L4 - 

962 1012 -20 - 

1566 1648 -23 1 - 

1U 1 — L3 
120 9 -0 9 

97.1 -Ll 
1020 -L7 

108.0 -L6 

1065 -03 

91_1 -1_1 


862 -02 
76 b -0.6 


228 4 ^,0 

197.9 -35 


1188 -15 

557 -0 4 

1369 -L4 

1165 -12 


Sen AI Haase Gnaw- 

r « 5esUl Uaaga. 
Fiaw AmmcaSirllr Cec- 
fra Jjsra iraoe „ 

From Caaital Ta 

From Inti Growth _ . 
Hm Japan AGearsL . 
FramRwMfyTeL. . 
GTSotcidl Urrod .. . 
CTAmxrSoKSta.. .. 

GTGW iul - 

CTEW93BB 

GTFarEaa&Gcr. 

CTMeroauaul.. ... 
GT J+Ma&Gaaul ... 
GT USA C+neral . . 
PbnoA Ule Fnads 
Wealth Aaprgd . . ■ 

EbrFiwmCm - . I. 
P*W*h huula FwWI 

Special Unged 

BnlWingSooeo . . . 

Eowry 

Fired hdina .. - .. 

hdernAttnal - . 

btaxey. . 

W u^ty . . 

Frau Special BaugM- 
FlB ftirertajra lF Gat. 

From Capital TO. 

From inthL Growth. _ 
Fm JUB&Gennl _ 
From Recpaery Tu. . .. 
GT Seoul Unnd...... 

GTArrarScecSlQ 

GT Capital 

GTnnBpria .... 

GTFarEasl&Gea . . 
GTIctemaJarul.. . . 

GT Jjpa&Gcaeral. . 
ST U5 S General . 
Property Growth UhFia 

uwenL 

hnoukent UU . . . . 
atdey Oatloral . . .. 
AhtCiHaUcrullM. ... 
ACOOnal . 

AqnaUinraL. 

AWKalbirollAI- . ... 

EoUtytAl 

Gill Edged 

Lh Edged (AJ 


KM 7 UOJ 
6090 6420 

60 70 6390 
9920 10+5 

7760 8L7D 
1662 175.6 

114 6 120 7 

9820 1034 

78 UJ 8230 
1228 1295 

9550 1005 

1195 usa 
84 00 88 50 
U2J 118.3 


190.0 1999 

1655 174 0 

1365 1436 

187.0 1962 

15+9 1630 

1482 156 0 
7150 75 20 
73 70 7750 


1«J 2097 

1555 163 6 

1382 1453 

69 40 73J0 


Winter Life Asur Co Ltd 

wWur Kona. TaKord StroraMre 

amertc+n 213 7 . 

Bataed team Ol. . 94.7 9973 

DeppUv... H5.S 2Z72 

FsrSnFd. . ... 229 7 2415 

MiyllBAahta — 4625 486.6 

cut ...... ... . 

Ground Rot & Gilt l. 

Graftal A SIR nuv 
end Rmi&cnu Pro 
Gmdftal 6 GBtIH late 

CmdRM AGIHMPUL 
HWiMcCdrity.... 

Htgklne. FlrodlnL 
Hodge fad . . - 
mdcn-UakMGIR. 
kiltlal Pew Unite. 

m an or Ud8d. . 

Kiwi Key (MwagadL 
ntPAirorFd .. 

^.^“...,5462 S 4.9 

ftuu2fhinnry[jfa. 

fttaddRwwPaUb. 

TakHrer FoO 
UKEuohy- - 
U K Traeker amn (3? 


Son Alliance Mtmtienl Lift 

PO Bos 37, Ne« Sc " 

ftrAAmeaaEmdyi 
Padfle 
Id t l C ia ibi>.r 

Ml Bold Fad S. 

GiK FbML. 

USOotlft 
SUgHloga 

Thrift Interaationtf B*W __ 
ImEmOeBi*,Uxwho«m T»2S 
SUtllPf Pm Pla+ ICD 71 0.77 

OS DWW Pw» Plan— 1 J035 070 

VMPesPlro 1 7230 . 296 

EeaPenPtn IEchO.62 0 68 


>0481714108 


K. ;S 6 ‘" a: 

j, t, WlillF)ngdllSMl(BlW "'V 


WBBte. .Si i*6 M -i.il 

SSSSSflfe; mi :lS( i 


2385 29L4 

1404 
1595 
252.9 


Allaaik All Weather... 14622 486 Si 

Property Growth Q a ed a Fade 

Managed (AccJ 651.0 

uigidirn... — 395 7 

BWlOLroSaclaylAad SOT 4 

Bjt+dJW Soper? \ Gael. - 3bL4 

CoorUoimSocOtaJ.. 6573 

CDnr8MngSoc(CJpt- jMJ 

EomtytAcO 5755 

EoWtylCaal 3M2 

Girt Edged (Aro) 28&b 

G’KEdgaiCaol 198 0 

HaadanlUa.- 1722 

Inttrareand 'Capl. .- 1353 

Property (As}.. 5275 

PrcT c rty I Cap) . . _... 3125 

Poulon fad UniU.. Sn.l 

Immediate Amity 2905 

RrUrtroenr Anmltf. . - B78J 

Son Ufe of Canada (UK) Ltd 

towg.Vlwn^Brolagnpkr. RGZ1 2DZ 

Growth Aouuit- 


Zurich Ute Assurance Ca Ltd 
llCaUMIWalk.PvKmoUlPQl2Ul 07038222 

UK Mngd . 995 1045 -0 4 

MenollMl 100 0 1053 -12 

S*he 1027 1081 +04 

UK Equity. 97 6 >02.8 -05 

UK Girt S. Fixed tm. .991 1045 -0.4 

sssuwaci-lB m ■= 

OFFSHORE INSURANCES 

AEtni InU Assarauca (Bermuda) Ltd 

Eadiangt rate Vakullar 

Cormnoddy tS>. 56 490 

Dollar DepeclttS).. . *2.400 2.619] .... 

E nimyuah CP 51 0350 1590 +4045 

EBTOHM Ernmy (£>... 267 1 28L2 -B 100 

Glohal Managed Ol. .. S0975 1030 +0020 

GoUtS. ._. 51.080 1.140 1 

CoMmhrlSI 50 430 0 *55 

lacaaatV EsaMr IS. .. *10865 11.440 
Inter Flea ■nf+t (*)_.. 59.779 10390 

, SB. 005 8 430 

Eattyta *1.640 1.730 

Pac«k EnterjrtetS. SU05 1375 +OJ 

Pacific EatCylS S3 600 3.790 +0. 

137.7 145 0 -0. 

123 9 1305 -a 

1365 143.7 -L 

m «0- 


Bnen wi Cbdo rt tP* ', Efc» ■ 082 

SSS83MLBS 

LWIlHxerodSMltuL. £0-76 ■ 0 78 

LWIWgnnSMrol-. SO U - 0.65 

MadMHEPero ran otb 

Uathem s Pol. 90.79 OM 

EWMME. EDM 091 

COM KIMS SO.94 1.01 

Aval Wawx Food.. .. 0 71 0743 

wmxtectaisni— 10.99 lo3B 

l»HSr&8;SS 

KSteEMtth.'.r. EU 05 
GFUaniialniRE £097 

BBBSBZr: S&S 

gsSBE SS M 

Mfd cnpoUH No.L. . tom o.oa 
Mgd CsaiMsite NoaL. 50.93 l.W 
ZAroBdMadCrnap . W.90 0.90 

essabss-SK d « 

CM 10 .... 7T...._ ... SFrtJM 117 
LX 10 SI 97 115 


OFFSHORE AND 
OVERSEAS 


: BERMUDA tgfiKUKWS: ' * 

: oSStSirK tss'r-'js :'i 

* • rua Fmd Ll wHai ' t- 

- fcFjwnSL. mmatejBPta 

; CANADA CEB BEMGBSaJ . ! ’* * . 

i '&m% 

: A tm mkM tv . . 

: GUERNSEY(®Raa««saj” : K w 


STO203 
Star 3 CD 

Star+ UD . 

SttfUag Donat ua .... 2793 
Surtlag Fixed ha la . 4533 

UKGSlytO..... 1 

U)C aianxgedl£7_ 


MANAGEMENT SERVICES 

. David M. Aarm (Pmanal Flo. HM. U* 

"■ DyCa . 0154+ 

+03 

+ 0.1 

Z»XI +03 
1081 401 
975 I +0-1 


0423923311 


Adams & Nevtu Fd hhwvt ifinm 
P0B9*255BW»P*(tG9tfaWO 
mTOlMMk. I (- • 127 133 

wSSSbS>H»=-( S- 1J3 145 


Tbe Analysis Group PIX 
1 PartVkw. Harrooau. RG1 5LY 


PrapwtyCD — 130.7 137 6 +7.400] 

rM broth IS. ISL410 L489I40.0SOI 

I Albany Interaktianal Assaranc* Ltd 

- & MarYt. CaaMmen. bttof Man 06248! 

- enrol Sierl log Fd. _ [0*+ -a mo 

- UKStrrttxw Fa_ ID 506 -OJU4 

- Enron mn acting Fd... 13.010 -0.009 

- JomiSrottngFd. m 715 

- mxAum+caacuro. - to w -o.oos 

- Pacific Bm6i5Ug. . . £0.636 +0.002 

u.k BwauoStv... a 080 + 0.006 

Aalw Huvr Stc+kxj - 13255 +0 001 

... GidMaaty Sterling. £1.472 

14 Gletul Dollar Fd T. 10.961 -0003 

UK Dollar Fd. 0-101 -0.010 

~ Eerooen Dollar Fd SL173 +0.008 

~ Jap Dollar Fd 51.175 -0 004 

- NtSacKrfcaOoWrFd SUJ5+ +0.006 

- Pacific Balia DofUr.... 50.724 -0 008 

- Act Ire Money Dollar .. si 241 +0.003 

- Gtd Mary Dollar.. . . 51298 

- YMGiotBlFd £0 690 -0 006 



1 “ KoigaarFd CL089 




-0.6 




90J8 

428 

1019 

4531 


1320 

135.0] 

To 




556 

58.91 



Ptm Bad Axr-Fd Accx_ 

Pens EaaHyFd. Acc 
Pirn Crony. Fd Acc 
tad.F1adUKFd 
Pm MFdAec. .... 1255 
Pen* Moray Fd Acc 1738 
Pew lod+etdSrcAx. - 1392 
Pm COL Fd Act 1702 
HUftangMoAUcc.. 118.1 
Us Pem.Eah) Fd3et 12D.1 
QolPBk.PR*9UFdAee-. 147.9 
■oLftcFiroroFdAeL- 1135 
Uni PaaJat-fdJro... 1002 

Unl Pern. (fed FdJtec - ULl 


Sen Ufe Halt . 

St JJina Banco. & 
Managed Ace 


DUTOetfen. 

AmirtcaEaHyJ 
Far Eanem Axr. . 


pranw+p 

ql BS997SL 
19413 SMB 


i 185.9 195.7 

13722 39LS| 


S cattish Ufe Investments 

19 SI Ad*ew Sqoare. EdliTOjh 

aaBfe-_~Jsr 


66.4 -0.9 

1003 -02 

150.0 +0 0 

Ai ^ : 

123.8 -16 - 

106.0 +03 

2005 +0.4 

790 -05 

932 -00 

140 8 -23 

1315 -1J> 

D3 -L4 

95.0 -L2 

92.9 -0.4 

82.6 -A 7 

812 -0.4 

61 1 -03 

87.6 -07 

102.2 -2.0 
722 -12 - 

1243 -L2 

1326 -L0 

1213 -23 

119.0 -20 

96.0 -Ll 

10B5 -L7 

854 +0 2 
9L1 HL6 
1D9.6 -0 9 

1212 -L5 

147.6 -Lb 

1412 -0.6 

1622 -0.9 

106.1 -L0 

1143 -03 

246 7 -e.4 

2133 -15 

1995 +01 

103.9 -0 6 

111.0 -15 

955 -J-« 

743 

753 -0.4 

713 -13 

93 0 -12 

8L9 -L5 - 

1613 -L9 

1109 -28 

1032 -LB 

87.4 — L7 

130.7 -1.2 

212.9 -41 

1W.6 -93 

129.0 -0.4 

221.4 -43 

1125 +02 

ULl -1.4 
1421 -17 

179 1 -4.1 

90.0 -13 
1301-23 

95 6 -0 6 

88 6 -L3 “ 

933 -L3 

95 0 -03 

77 2 +03 
99.9 +03 

703 +03 

023 -0.7 

872 -12 

775 -0.6 


031-2252211 
1875 -TT 0.0 
2382 +03 - 


SoecSlStfpJtkan .886 

ConetiwUoniom. M.8 

Small wCosmanHs.... 929 
UWKlllOHJ SrolU CB> 103. < 


: -pS S£i & - 

: BSaar^r-K SK « u 

_ Fixed Irnerro 1*6 4 1943 +02 

I Index United 145.7 1533 .... 

I Doom.. 1312 1993 ... 

I Maneged. . 175.9 1852 -02 

Z Worldwide-. 74.6 78 6 -03 - 

WHhProfhs Pena...— 439 673 ..... 0.0 


BaUnced .192 0 zra 0 +1.0 

Eurognw 167 0 176 0 +1.0 

Caiman 1180 1250 - .. 

Gill 1435 156.0 

(roroaifonat C«e<iy . 1230 l»o *10 

Urn. . . .... 980 1040 -1.0 .- 

Managed 50 0 53 0 

Prohetty MO 2*3 0 

UKEwiny 23S0 2480 +25 

Professional Ufe Assurance Ca Ltd 
Frobliher H*. Nelson Gate. Soethampta, 0783 232323 
B2WIM Managed. . . 96 0 

FMflltr Managed 87 3 

Hill Sana! Mango 101 0 . ... - 

WSSST-: £? : 

Scinro Managed . . 98.72 

Profenaral MaiugM 94 2 

Eorocran 79 0 - 

Filed iMrrrrt 110 6 

Mennjumul Edvlly 106 8 

PaellK Calir «7 

UKEolir . 107 3 

USEmnty - . - 1068 

Eeraprm ledee . . . 75.7 

lnumnlmul Index 7H 0 

JjOarr+e bulfi ■ 782 

GomhEau AHiMrx 717 ... “ 

lih lndr+ ... 1013 

«5 Iron 70 4 

Pnpenr 99 1 - 

Sterling DtM+K _.J“4 „ 

ft+lrrmrntdaiilry . 73 13 7738 

Rellretnenl Arm Cash . 93 3 98 19 

Prolific Ufe & Pensions Ltd 
5tnmongale. KwdaH.Cen»rtaLA94UB 0M9 733733 
KxuQOd F ieW set haLmced Growte MJaaged Fan 

bEi^dGwihMega 1907 6 940l| -84| - 

AJFwMuroutMngd |U50 111 «l -«5| 

Secure Mrad . 92 3 .98? -02 


Prudential Pent* 
Hcttnrn Bars, London 
Dtartiaury Delia 

Equity OcllO. 
(naneUmlOa 
IxtiBondOalO 
Fixed lot Oct ID 
(ixMxUrodOXJO 
” — wiy Oa 10. 

Oct 10. 


IS Limited 

3N2NH 071-5483281 

U«.74 15334 +Z3J 
06125 16099 +559 
£22.90 23.41 -853 

LUJ.4 1128 -0 31 
£79.13 79.99 +L31 
£6929 *667 *0 23 
004 77 UO.ca -034 
05317) 25309 <00708 


anil .1353 1«* -231 - 

lOctlL . . 263.2 283 6 -6 0 - 

PwHlnlOctU .. . 144.9 155 0 -LB| - 

taxBobW EacyOa LL 

Pen Fixed oa 11. ... . — - . 

PeruIndatAOalL .Jl7L2 Mf-Pf -G3 - 

Pen Property On U_ |85 6 .902 ...I 

Pm Cam Oa 11. J1933 16131 ... .1 - 


Pm. Property 199 0 2093 +03 

Pens. UK EuxJiy 255.4 260.9 +03 

Ptm. Amertux 13L4 1383 -0.7 - 

Pea Padfk.._ 19*3 204.8 -4.1 a 

Pem Enroocan. 3082 3243 +L9 - 

Pmlnunmioial 1882 1982 -1.0 0.0 

Pm. Fixed Im. 1763 1HS.9 +02 

PTO Index tuned. 154 4 162.7 -.... 

Pm. Dwaa. 190 8 2020 +03 

Pern . Soaped, wo 2105 -0.3 

Pn-WniMk 793 79.4 -05 - 

Scottish Mutual Assurance Society 

109 St ViflCBltSL Glanow 041^406321 

*s;l 'T : 

Scottish Mutual Investments 

109 Si Vlncan G" * 

StfeCyFrof. 


Regency Ufe As»i 
Regency Kw. Lanark So. 
Agwroh* PlHIg F4 I 


CaeUoosPtflloFd... 

Elite Fond 

Enrenean FM-. 

Far Cm Fluid 

FierointwroFend- . 
Manutunal Fond . 

f'SSKSFd 
UKtgnUT^fc". . 

AI.M BrnTOOfatalFd 

Swim Select Inrv . .. 
Exee Matter Fd. . 
Bernier NaMLR Pan. - 

swot* MwlFwid. . 

Swim Global Fd . . 
Hardwick T«Fd . 


ranee Co Ltd 

London E349XS 

90 4 957 

2720 287 9 
1103 u* a 


220 B 233.7 
146.7 2002 

195 9 207 4 


80 0 89 7 

[1137 120 4 


UK Equity Fired 
UKSaraBerGn. Fad 
"rwiiai Fud. ..... 

arEaetwnFed. ++■•+ 

JJHmcFne 93.40 

North America Field.. 121 2 
Interujuaejl Fend. . - 1658 
Gilts & Fxd let Fued- 1251 
Men-LlaMFldM.- .. 129 1 

PrauwtyF.nl 1305 


041-2* 16321 HP 
1615 +04 

154.9 . . 

1542 +02 

124.4 +0 4 

167 4 +0_1 — 

1672 -06 

2285 +}J 

134.9 14L9 -1 1 

“ - 1.1 


5«CWT Mngd 
Cadi Fd 
PrtroemFond 
Eomty fund 

Fid im FwM . 
Irdereatwiai . 

HlgAIncnmr 

FarCatr . 
North AiwtKjk 
S o-tUISIU . 


264 B 2791 .... 

=2.8 266 4 .. 

360B 5910-33 

203 4 298 7 -0 7 

2629 *793 -2 3 

OIBJ 4451 -0 8 

309 6 329.4 -9.4 

103 9 199 7 -3 9 

503 7 539? -13 


Reliance Mutual 
Reliance Hate. Toot 
Dronit Acc Fd ... 
Eq»U»*<e Fd 
Managed Acc Fd .. . 


-0.9 

-0+4 

+03 


tScSmb ‘ “St ~ 

Extra Inc Fd . . • 2533 270-1 ^ ) ” 


Managed dec Fd ... 278 8 

PnoFdllnlHbd. .. J- _ 
Prop «ec Fd (2nd w. I MO 6 
UnunroMn.Fd... .1401 
M.Pue>l wi Fnro , _ 
DcoosK Acc ...1930 


r Wells. Kent 0892510033 
40 7 1481 rtll - 


c Fd 309 5 325 a -16 

AccFd .. . 278 8 2935 


OaxftWt 5 Glh Fd l»l 
Ammcan Ircnnw . 906 
Glh Funs 20 3IIJ 

EnraneanFod. 91.0 

Pr*l 0 Fixed !■< ?»6 

turn Ipcerne DM. 01 4 
MaoaWdDrn . . 813 
HlghmUDm ..902 


B 1325 -0.U 
t 104 9 +0 1 


311 8 3318 -06 

41.0 9b ?l -14 


969 -1 * - 

82.41 I 
86 4 -0.1 739 

65 7 -0.1 B3B 

951 1 -0.2U1.20 


Fixed 6a Ace. 
ClthTOlXhAct 
Managed Act... 


193 0 2032 +0 1 

2216 2333 -18 

176 6 1859 

140 7 1566 

2863 301.4 


Royal Heritage Ufe 
20CIHunSt,EC2A4HX Qn-tOO 02000733 262524 
enuHlGwth- . ... . — «»24 

dWOGw **A‘„ 9X2 461.3 

On Prop 3810 401 l +0.4 

DDEquro. .... 605 9 637J9 -0 7 

opHWira jm; mm + 0.2 

OoMan. 477.7 502-4 -3 0 - 

Op Oro . .. 310 4 32b 8 . 13.75 

Opine DM- 172.9 1B2.1 -06 9.41 

OptoMu 2483 261-6 -44 

OptnaroligCOS. - J2411 2949 -06 


(bMQhnpliTOfcc -»9B 936.7 -14 

IdwanaMPmita 103 J 110 8 HLJ 

lBS5S».:Sii m ^ 

M'S sBg SSJ -o'* 

EqutfyPSB Act 621J gj’ J 

labnullwlFtnAw 231J 243 5 -26 

lUpo Inc ftPt Ace *32.6 4449 -06 
Teen Pem ACC JU4 1173 -13 

RAimrlcanProtAcr.. 124 ? 1315 -2.2 


Far Emtem Pm Act" 29? D 2J5S 
Sprcul SiU Prm Ao. 3965 *174 -t J 

Eatra hwn+ePm+Fd- 290 * 30? 7 -03 


Eitrj locanc Phi Fd^ 290 4 309 7 “£-| 

Cmwi tile A GA Pro 14* 7 1524 -03 

/SSuSf&P** U7 7 113.4 .- 

EsrporwPyt!!^.... . w -03 

Mjnjgrd Cj+h Pm 1321 1391 

KJfi’nradPm.. ..87J «-5 ... 

SantHGrowU ■ 842 -0 4 

Margin HUMP*. ■ ■ ■$ , 

AlangWlPHnroi .. KO 06.4 -03 

owe Growth 0 MHUt . K10 127 4 «... 
MCH UanaqrO . . .. » 7 903 -06 

MBSflKlMngd- . 704 826 -02 



Property Enulty * Ufe Ass. Co 
BaurrAxn SoPihmdS2bflH _ 0702 
ha Max PfOtlea F0 . 1463 . .1542 
me Un Cmcy Bd F* _ 141 * 

UhUaxCmnBaFau 128 7 

FlndePniv Bd Fd .. 1900 

nnmlrUomU « 1S6? 

Spec Ui Mm. me Fd. 131 1 


■ Assurance Ltd 

HUIdUePe ME14 1XX 06226* 
... U6 0 144.0 

.190 5 201 1 

. 1503 201 Q 

147 5 1553 -1.0 

.... 1053 1120 

.98 2 983 ... 

. .. 1983 7095 ..... 

.. 220 0 232-0 -OS 

156 5 1650 -1.5 

. 1835 194 0 

155.5 164.0 -00 


P eov M e ncd Capital Ufe Assc. Co Ud 

2 Butler Wjy. Hook. KmsRG279XA 02361 

UKCanli Act— 190.9 20L4 -l.o 

UKFnedMAce 156 4 1630 -04 

tottta* IteAro 1«0 1562 -IB 

UK Maneged AK 153 7 162 1 -07 

Pnxvtty Acc ! 2375 SOb +01 

talll .... 1213 1200 . ... 

Special Market Acl.... 120 5 127 2 -12 

Iron Easily Ace .. . 8b 9 *3 B -3JS 

North American Acc. .768 81 1 -17 

PaeifKAic . 7 «d 7B.1 

Tccheolpgi Age, 102.0 107.7 +01 

mmnroUACC. . 62.3 66.0 -02 

EiroowAtc.. - . . B8J 93 0 -0 J 

RMVMMJPmpAu.— 97,3 1»9 

3 rtw Canute* ACC... M.7 »4 -Oil 

Hero hong Act 43 7 46 1 +02 

UK High h«c Eg Act 616 65 0 .1 

■in Fired mteran ACC 50 3 531 +0.1 1 

ImbtanagedAct 49 8 62.5 -0 *1 

HIP niacuigM Aix. .. 98 1 103.4 -03 

hlPMx"Jgw , U««. 85 3 899 -Oil 


Eqdltf. - 

Flat lot tttv. .. . 

Managed. . . 

Dnwth . . 


Garrison Pacific. 

IK ad m od A w . 

PerptuuJ Mng. . 
Frandloglini Mnp 
Cartimr* Pen Mngd 
Carimom Pa Eero . 
BntaMaPwnigkFat 

seffwcip fre.ro. 

IMCPraSBSrr B ... . 


Eerily • 

Fixed Inis. . 
Managed. .... 

Donut. . - 

Oannier* Global 
CaitmemnA. ... . 
GartmoroPadile 
HenderjppAa. .. . . 
Pt*P«roUrn . .. 
FranlUNUh Mng.. 
Cartmor* Pen Mpgd 
(Umoorr Pro Earn . 

KalgttKrttvPtsiiro 


150J 1585 

155.4 163 6 +0 3 

1190 1262 +04 

1535 161 6 +03 - 

.145.0 1527 -06 

1807 1907 +0.9 

136 9 1*42 -1.1 

90 70 9530 -12 

13*3 1*6.7 -10 

— .,1615 170.0 -0.4 

Pns&mNFxdieFro 41373 144 a +03 

Ptm ledrx -noted F no. J 129 9 136 8 ... 

Pam Prsotny Fnd. . . J 138 8 146 2 ... 

CtoTfSkL .1158.9 1673 +01 

Pm Halifax fpd. .... 11*4.5 1732 

Scottish PravMnt Institution 
6 St Andrews Sa.EdM6sig6 031^569181 

Mroagid . . . ..711713 iao.6 -13 

ETOtf. 1 177,9 187.4 -0.4 

IKPitell -J167.4 1763 -33 — 

INppeHJ. . . .12142 2202 — - 

FhtdWemg.. ..... J1454 15)1 ... 

Mre-Ueke4 [131.0 138 08 -02 

CUTO .... . . 1 150 4 158.4 ..... 

69 7 73 4 -05 

78 1 B23 -10 

63.0 672 -2.2 

67.8 71.4 -15 

924 97 48 -OS 

1980 2005 -14 

... 209 4 23)3 -II 

Pen* (PM Oil ....ms 1973 -3.9 

Pens ftSBKty Ora ... 258 6 2704 +0.1 

Prm FUTO hn Ont. .1814 1910 ..... 

Pfrotaora-umOd.. 1+Q 2 147.6 -03 

MB CMP Ord Ml 204.9 +03 

FaHalaMH 67? 714 -0.4 

Pros txrx. rrrf Ort. -.70 3 T+l -OB 

ftmFU'East Pnf Dnl .. 686 723 -23 

Pros WwldtPwf Ord. 70 b 74 4 -IS 

^UBlneQnpOnL 873 92.0 -08 - 

Pew BMg Sot Ord... . 147.1 154.9 .. _ 

Scottish Widows' Group 
PO Box 90+. EdlebnrgpEH1658U 0314556000 

tevPollOaS . . 613.1 6133 

lo* Pci 2 Or 5 5626 5923 

Irappljoas. 5428 571.4 

bxPDICBh5n:0n3. 243.0 2559, 

lex Pel Caro Sec 3 On 5.. 241.7 254.6 ■■_- { - 

MlwdFxnJ- .. 3093 


3720 -92 

93.0 978 -0.6 

07 3 921 -0.E 

121.6 12B 0 -L4 ~ 

196 1 206.4 -27 

2150 2263 -22 

39L7 20L7 -XI 

100.1 1033 -0.7 

1686 -22 
864 -0.9 

130.4 -10 

179 9 -2J 

1SS-0 -3.0 

76 2 -OA 
793 -02 089 

71.1 -03 9 59 

60JB MO -03 9.91 

SIS 923 -2.0 

950 100.0 -13 

714 75.1 -24 

53.7 565 -03 

M.6 67.9 -10 

908 103.9 -21 


U3 BoMSATO 

Japan Acs. 

Padflc Acc- 

CwHnoil. - 

Aredru ia ry Band. 

Drfd DmranJan 

SamePwliwMirw 
(fads fxr tadMdeel pi 
Pent. Managed Acc — 
Pero PraartyAcc . 

ftro. Eanrty Acc- 

Pros F. bowed Acc— 

Pm. Cash Acc - 

Pero totwnat. Acc...-. 
Prro Amer Eqwtr Acc_ . 
Pro Far Eastern Aix_ 
PH US DoOwdcc - 

fta V re Acc 

PoroEwu Ctar.AcC 
Pins. Jed Inkd. dee- 
pen. US. Bonds Acc_ 

PmcJamAix 

Pm Pacific Acc 

Pea. Emn Acc.— ... 
Pm BMpSoc _™ 


220 7 240 B 

iSH 


666.4 TILLS 

300.4 3163 

1036.4 10*1.0 

2753 2893 

304 ? 3203 

3609 379.9 

1858 195.6 

6100 650 6 

992 10+5 

1563 1652 

1308 1462 

1353 163.7 


1664 1752 

“9 Si 


+03 

-32 

31 804 - 

-27 


-02 

+OJ2 

--H : 

-0 4 

-03 


CMI hannn Co 

Clerical Medial Ha. Da 

InwwFdE 

Srcw+ty Fd E. 

Balanced FdL 

Opoortoftr Fd £. 

: 

SStSS^?.. 

USTraCkw. - 

UK Tracker 

BrakwBmM Foods 

DMA IMBU01aml.. . 

Edwto HxpritL 

CasatrUte Fd- 

FtSllyOwthGtac. - 

FTdeilty Growth. 

FMtoOUtesht. . . 
Gk)6*lWG Growth . 

HegbahvaiecdSE— 

ItagbaboBtacdCtkS— 

iS BSaSUt-c: 

YHA O'TOorT Pixuikl . . 


APti MegdPsiCSDCi). 

APMkftga Parra 

APMUdxProlSb 

Bryan Walls & Partners Ltd 

Pater tee. 23 H+riartn, urn. SW1 07L9»8228 

Sctaod+f PeoFd jl217 134 4 +0.2] - 

target Pm Fd (*L2 MJ ■ ■ ( +■ 

Tmgxt Bend Fd 185.7 9031 1 - 

Comeran Low & Carmatiy Ltd 

148n99GtaarteSt,00mi«9afeM 021MD3U2 

assassst-afe* ‘Si Sil- 

ESftlCr -- - 1463 1545 +03 - 

High Yield UxiFd Jl007 1062 1 1 - 

James Campbell & San Flmitrial Servto 

KSsaSMMmBI ssr®- 1 

InsuneeiPprtfbUa— Jl426 150 21 -0*1 

Chase de Vera PLC . 


International Fond Ma«n KD Ltd 

»0SiPB*rPort,Crora«y ‘ WI17143U 

S V£ 

IpUbwftOwlli.. .5&8J* MJJ "14hhJ0. 
mu Mood Qmny . 5*0901 0.901 -I ■ 

erafnnd Invest Mm9*>9 fOavmjgfllM 
PO Boa Z ». St Ph te rPiirL Gromey Q- 0«in0«l 
0.7053 0.7572 

KSSSTKT..- * «m 0 hbi dm - . - 

EMI MagdH 5l £- - LOGOI -. 

Gataocss FTW Wlteprs (Gucmseyf Ud ' 
StPetarPesLCuBMO . .M8U12U6 


IM 0624 
0.6350 . ... 

03130 

03143 -0006 
05 12D -0905 
03*30 

03680 +0.003 
06390 .. . 

06740 -0006 
0307 . . .. 

0505 +0910 
0 *OT 


0346 ...„ 

0.420 -0 002 
0395 -0 002 
0519 +0001 

□ 331 -LOOT 
0 490 +0 001 


OfftOB Financial Mgnmt Ltd - 

sssjssfri.'ras” an 

Dimnond Moores Pic 

ms&niin 

EaSBffWam 

Feimaent fiftm ktIH Ltd 

Canielta(,LMdP9W.TtaM(faeWt«i 092515051 

Si I id - 

E i rfan art Fond Managers Ltd 
H w stan l ns l er Flu 


isassrai 

North Amcrkm Pmd 


IShuM,.'! 
Ghdrol Energy Fatal 
. Globpl IcBxxV Feud 


2203 23.02 
_ 078 1022 

‘•Ills 

, 1918 2007 
S- 61+48 65 14 
20 77 

_ 20.19 

V 73 JOS 77.53 
3- 9012 95 03, 
»- 34.42 36. 


. Initial ckwgrraaxtGFrP liowi 


-02 - 

+03 

-L3 

Si : 


Swiss Ufe (UIO PLC 
LOl Lopdop Rd. SerodDita 



£8939 9*31 
00035 10584 
00)69 11330 
9132 
LSI 
.06 
.14 
17 


TSB Ufe Ltd 

QwitMo PI. Aadcwc r . Hjnc SP10 IRE 026456789 

M+rwpxd Fnsd. 1794 189.4 -05 

Proo+rt» Fnd- .176* I86 0 

Fixed bn Fond 143.0 150 6 -01 

Moray Pmd 1573 165 9 

Eqohy Fmd 2206 2408 -1 

Hommoytr Food 1*2-9 1506 -0.2 

MimgtdbirFmd. — 106.9 112.7 -03 

Options llddagad 83 2 874 -03 

iSS ^ = 

BsSSsT:jJS» NBI $i\ - 


Eagle Star InU Flnndal Services 

sag Perfarmancs. EL 0*5 1 12* +0.007 

SUgA d swHWoro £0 903 0974 -0008 

US DclUr Blue Qilp_ S0.984 L059 -0.053 

US Dflr Perfarmam— SO 973 L099 -0041 

USDHrAdamtdraro.- SO 873 0.939 -0 009 

Erato BiueOilp*. £5.094 5347 -0.004 

Eagle PertomMce*- . £4.902 5338 +€.043 

ErataAdronwroo* . . £4.690 5 107 -0.037 
* Prfcm gamed «• Stwiing eguhmtaK. 

Enb tty & Law InU Ufe Assa Ca Ltd 

Vkisiy ml Pirosta HOI. Derate Ite 0624 

Ewohni Eadty. . 90 0 96 7 

Far EasarsEqalty U360 1 247 .... 

ftnbAmtrfciaEiutt,- S0J64 .606 ._. . 

UK Equity -T— 771 836 .._ 

UK Gill 8 Fixed kit.. 672 722 

Pdmgrw Canwecy. _ ., 573 6L8 

kdsmtMIMzmged..l653 707 


Enralife Aaaram Gnwji 

5-11 Mortimer St, London WIN 7RH 071-6 

i 

Obactlamry Fuad 1 116 8 1 

Flnexco Interu a tie oa l Ud 

P0Bexl91S»P«erPprLGidrujBi 0481 

bnl S Strategy Fd_. -Jsi.053 1J33| 

laUE Strategy Fd JU48 1235 

leu DM Strategy [DM1342 1659 

SOriUBlwarworyFd... 5- -[ 

S ABprssfic Stmmr Fd-IS— _ -l .— 

Umtarwriiim hr ProHdmc* Capitol bitl. 

UK Property Boat — _7 101.0 ~ I 

Uadensrlitm bp Prwrtdenet CraMOl Llta Aspk 

Hansard bteentionl Ltd. 

KVa. Barb Hill, Jfj6^w_pop(te 




^£^4cutactade49k Initial ckargxaxxtGFrP I 
Fppol cam* £» rock Md uoMrhw496 

Hanfaraa Fd Hm CCD LM 

BBfSSMjwigi 

5 Band — yi.lOUn 3*373^.881 


■HBii *33101 24058 23.03*1 
EMMA C5 Band -3ia 02UU 23625 2+H 
EMIUYn>B<wd-3^ 72.425 2.4Z5 2.H 
aWDkbwEwBaM.3^ IMUB *5.713 43.4431 
EMMA K Mopry 3h tWCW 10438 10.010 
EMMAS vSm - 3 ? asaiiMiJW 

CorrocyUSS -0 sa*W 22.997 22997 

Cwixpcr Exro Mgd 4 WU3B 515B 33.676 

2remvEM»mM.-4 nt« 

mdtelHhM S27 MV 37040 29 OoS 

■ 0S 49138 5.ZW» 

■»7 42367 4303S 

MH«» + 4ia54 7aM 

-EOOUS 0* SotcSRS-SiCaB 2JB66' 23411 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES FRIDAY OCTOBER 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar mixed on rate doubts 


UFFE LONG GUT FUTURES OPTOTB 
00,900 Mthi it 100% 


THE DOLLAR was firmer 
against European currencies 
but Finished below Y130 
against the Japanese yen in 
subdued foreign exchange trad- 
ing yesterday. 

Confusion about interest 
rates was compounded by 
doubts that the US will find an 
early solution to the budget 
deficit issue. The White House 
appeared to be pessimistic that 
it will come to an effective 
compromise agreement with 
Congress. 

Failure is likely to hold back 
any fall in US interest rates. 
According to a Washington 
report, the Federal Open Mar- 
ket Committee has agreed to a 
cut of 'A per cent in short-term 
rates as soon as l eg isl ati on to 
reduce the budget deficit 
becomes law. 

But despite weakness in the 
economy, it was reported that 
the FOMC did not agree to a 
suggestion by Mr Alan Green- 
span, chairman of the Federal 
Reserve Board, that it also 
approve a second cut linked to 
signs of economic weakening. 
The report, which had no offi- 
cial status, concluded that con- 
sumer and business confidence 
has been hit hard by a number 
of factors, including rising oil 
prices, and that lower interest 
rates would not give the econ- 
omy much of an immediate 
boost. 


Against this background, the 
dollar finished higher overall 
but towards the lowest levels 
of the day, after President 
George Bush threatened to 
close down government depart- 
ments if there is no budget 
agreement by the time an 
emergency bill expires on Octo- 
ber 19. Dealers said that Mr 
Bush’s comments represented 
a further loss of credibility in 
the US government process. 

At the London close the dol- 
lar b«d Improved to DM1J532Q 
from DM2.5280: to FFr5.1300 
from FFr5.1150; and to 
SFrlJBOO from SFrl-2770, but it 
eased to Y129J90 from Y130.0Q. 
The dollar's decline against the 
yen came despite comments 
from Mr Yasushi Mieno, gover- 
nor of the Bank of Japan, that 
the fall had been, a bit too fast 
and that the US Fed would 
take appropriate steps to 
reduce fa na tion. On Bank of 
England figures the dollar’s 


index rose to 61.0 from 60-8. 

Sterling showed little reac- 
tion to the speech by Mr John 
Major, chancellor of the exche- 
quer. at the Conservative Party 
annual conference. His com- 
ments about a sharp fall in 
inflation encouraged hopes of 
lower interest rates, but the 
pound did not break out of its 
recent trading range- 

sterling rose to DM3.0100 
from DM3.0075; to FFr10.0800 
from Ffrio.0675; and to 
SFr£5350 from SFCL5125; but it 
to Y255-25 from Y255.75. 
The pound's index fell 0.1 to 
96X 

Figures issued by the Euro- 
pean Commission, shortly 
before the London close, gave 
the T allinn lira as the weakest 
member of the European Mone- 
tary System exchange rate 
mechanism, and listed sterling 
as 2.13 per cent above lira cen- 
tral rate, against 2.12 per cent 
on Wednesday. 
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MONEY MARKETS 


London rates ease 


FT LONDON INTERBANK FIXING 


QL00 im. Od.lll 3 months US Mlsn 
M Hi, I ofta (H, 


b months US Dalian 


RATES HAD a softer tone in 
London yesterday as Mr John 
Major, the UK chancellor, 
addressed the Conservative 
Party conference in Bourne- 
mouth. Mr Major's reassur- 
ances about falling inflation 
and lower interest rates set the 
tone for money market trading, 
but wholesale rates had 
already moved down ahead of 
the chancellor's speech, and 
there was little further reac- 
tion. 


DK charing bank ban landtag rah 
14 per sent 
from October 8, 1999 


Three-month sterling 
interbank traded at 13&-IS% 
per cent before the speech and 
at 13B-13JI at the close 
compared with 138-13^ 
previously. One-year money 
eased to 13-12% per cent from 
13% -13. 

On LifTe short sterling 
futures were caught by the 
more confident mood in early 
trading, hut held in a narrow 
range and showed little change 
overall. 

The December contract 
opened higher at 86.90 and 
touched 86.93 before closing at 
86188 against 86.86 previously. 

The Bank of England 
initially forecast a day-to-day 
credit shortage of £300m on the 
money market, but revised this 
to £500m at noon. Total help of 


£335m was provided. 

Before lunch the authorities 
bought £205m bills outright, by 
way of £13m Treasury bills in 
band 2 at 13% per cent and 
£192m bank, bills in band 2 at 

13% per cent In the afternoon 
another £l30m bills were 
purchased, via £74m bank bills 
in band 1 at 13% pa cent and 
SSGm bank bills in band 2 at 
13% percent 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £411m, 
with a rise in the note 
circulation absorbing £80m, 
and bank balances below 
target £30m. These o u twei gh ed 
Exchequer transactions adding 
£2iGm to liquidity. 

In Paris the Bank of France 
left its money market 
intervention rate at 9% per 
cent and its five to 10-day 
repurchase rate at 10% per 
cent when injecting funds into 
the banking system yesterday. 
The rates were last changed on 
April 26. 

In Frankfort call money 
remained ay 8.05 per cent in 
quiet trading, with dealers 
seeing little chance of a 
substantial change in the near 
future. Banks reserve levels at 
the Bundesbank are high at an 
average of DM73.4im so far this 
month, but banks in the east of 
the country continue to hold 
more reserves than necessary. 
This is r-lrwiding m a t ters and 
keeping rates firm. 
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MNC Financial, Inc. 

(formerly Equitable Bancorpomtibn Overseas Finance N.V.) 

U.S. $50,000,000 

Guaranteed Senior Floating Rate Notes due 1994 

For the three month period 11th October, 1990 to Ilth January, 1991 the 
Notes will carry an interest tare of 87fe% per annum with a coupon 
amount of U.S. $215.63 per U.S. $10,000 Note, payable on 11th 
January, 199L 1 


□ Bankers Trust 

Company, London 


Agent Bank , 


LONDON MONEY BATES 

Oct 11 Omnlqlit Mirths Mortis Vw 

interbank Offer^ 13 138 13H 13L J3h. 13 

IntertnnJc BM 13b 13 JJ 13H 13 9 ! 1>> 12 * 

13* 13k 130 13*! ui 13 SI 

Local Artlnrity Bonds.. ------ 

Discount Mkt Dm. 13* - - ,r. 

ir.%£ : : a K- B4 A 

t CT,E»t::: : : JfS 8% u i = 

Fine Trade BJIJsIBod.. - - M* I3j3 132. - 

Dollar CDs ZZl.. - - S20 8iO S.a5 8.22 

SDR Linked Dcp Offer. - 9*, 9>» 9% 9* 

SDR linked Dep. Bid „ - - 9 9k 9t« 9% 

ECTJ Linked Dtp. Offer. 9V 10k 10 h 10 A 

ECU Lilted Deo. Bid ... - - 9H 10 10k 10 2 

Treason! Bills (sdn. one-month 13A per ertt; three raortht 13* per cenu six na ntto 
cent Bank Bills Sell); one-nwrt 13M per owt three months 13& get w* TW 
Awrage tender me of QUaart W.mSFo.c. WD Fined Rate Surilpg Ejiwt riitance. Mateug 
OV Ocwher 8 ,1990 . Aoreed rate for period Oct M4990 to tot P..J990. Samel- 1578 
n.e.. Schemes \l & III: 1671 p.c. Reference rate for twhid Sept 1,1990 to Sept 28 , 1990, 
Sdieme IV&V: 14.955 p c. Local Authority ud Flnaace Hogg seven iUP* noOce, others seven 
thp- Hwd. Finance Koas BaseRrt* Mfmm O rtofcerB ..1990: aarttDwutttet^for » (mrt 
seven days notice 4 per etm. Ceniflcaus of Tax Deposit (Safes W; Deposit U003MO miner 
held rater one monuilOfa nnrceoL- one-three months 12 percent; mawln 12 per cent, 

sht-fllne months 12 per cent: nlne^wehe months 12 per cent; Under £100.000 11 % par cent from 
Oct 9.1989 , Deposits withdrawn For cash 5 per cent 




The Futures and Options Markets are open to investors wishing to 
hedge portfolio risk or profit Iran either rising or falling markets. For 
a FREE GUIDE TO FUTURES AND OPTIONS and information on 
various dealing services offered by First Futures telephone Bruce 
Rippon on 07 1 925 0033 or rctum the coupon below to: 

First Futures Brokers Limited 
126 Jermyn Street 
FREEPOST 

London SWIY4YZ 

Futures and options prices can fluctuate wildly and in certain instances this 
can lead to teres in excess of monies deposited. 

First Futures • 

Brokers Limited Name: - — 

I .illllflllllllllllllf. Address: 


( afbd 

l. __ member Please call m e. Tel: 


■ kl|ieaHHaiHMai|| 


ACROSS 

l Show causing tradesmen to 
revolt CL1) 

7 Scoffed at egg be ad (3) 

9 The Spaniard when older 
has no need of one (5) 

10 “The Trance" arran^d for a 
ballet performance (9) 

11 Admitting quiet guys to a 
club can occasion dismay 
(9) 

12 In the winter season days 
are short (5) 

13 Many edge by a boy and 
blush (7) 

15 Some American Indiana are 
vary boastful (4) 

18 Keep going, though huhind 
all the others (4) 

20 Cold wind - easterly (7) 

23 Backing expertise of French 
dealing (5) 

24 A game fighter a good 
man - a champion (9) 

26 The new senator is to tMh» 
a statement (9) 

27 No longer in the minority 
(2»3) 

28 Count as a little one (3) 

29 Judges may well find 
images start appearing dis- 
torted dl) 

DOWN 

1 Step outside first, showing 
restraint® 

2 An influential man ^ 
treated right, being in deep 
water (8) 

3 A point made by the tm*"* 
minister (5) 


4 The governo r must be seen 
to be within it CD 

5 A way a twitch is apt to 
move about (7) 

6 Occasions when children 

. may not be choosy (9) 

7 A buttress on the beach (9 

8 Some evergreen trees sur- 
round this course (fi) 

14 Beat It when murder's an 
alternative (54). 

16 A man has to settle with a 
worker In some doubt (8) 

17 Order elegant cape (8) 

19 Drink to celebrate, so caus- 
ing Irritation (7) 

20 Swarms appearing since 
. about .spring <7) 

21 Struggling . artist, hard- 
pressed (6) 

22 Hound the blockhead get- 
ting in a flutter (6) 

25 ^l noS- grim, that] 
(5) 

Solution to puzzle No. 7^64 
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B% 0% Tudox *8 51 39 

14% 9%TMn*3a * 20 10% 10% 10%- % 

05% 41 TycoU> S J 16 1718 47% 43% 44 -3% 

4 2% lyiar 08 3 2% 2% 

- U-U-U - 

286% 04% UAL Cp 83800 08% 67% 0B%- % 

77% 13% UOC pi 575 25 38 19 1*% 14^»— Ja 

27% 5%UDC 2 27. 2 23 7% 7% 7% - % 

14% 13% UOC pi 3*2 25 8 14% M% 14% 

M% 14% UGI a 1.1* 7J 11 111 16 15% 19%- % 

28% T% UJfl Fn 1.18 15 4 418 8 07% 7%-% 

42% 27% (MB pA440 12. 15 28 28% 28% -1 

7% 3% UNOnc 138 3% 3% 3% - % 

57% B2%UNUM JO 24 71360 34% 33% 33%+ % 

17% 3 (M 4 3% 3% 3%+ % 


40% Sonar 2 ■ 3J 25 2303 82% 51% 61 %- % 

40%SonyCp J4a .728 80 48% 48 49 -1% 

10% 8MhbM JO# 59 5 490 11% W% 10% - % 

36% SowcC 180 SJ 6 38% 38% 38%+ % 


4212 550 »%dtt% 10% - % 
4J18 W 16% Igi 1«J»- ^ 

15 30 16% 19% 19% 

1800 8% d 7% . 7% — % 

51 39 103 7% 7 7 - % 

* 20 10% 10% 10% - % 
J 16 1710 47% 43% 44 -3% 
« 3 2 % 2 % 

-U-U - 

83800 08% 07% 08% - % 
25 » 19 14% 14}*~% 

27. 2 23 7% 7% 7% - % 

25 0 14% U% 14% 


18% 3% Window 
77% 93 WmiXx 2.18 
8% 3 Wtanbg .10| 


41% 36% Some Ml M 6 33% 38% 38%+ % 

»% a»% SreCp POL40 9J 9 25 3*5 »%- % 

23% NtBOIem 144 U12 29 18 17% 17%-% 

11% 19 Soodra JO 26 f 11 U, 018% M%- % 

9% 3% Sornm M 11. 994 3% 3% 3% 

29% 32 BoufeCoZM 85 W 369 26% U% 25%+ % 

31% 27%SnhiQa 1J0 MW I »% 20% 20% - % 

<8% TO CNETIal.TB 83 11 687 20% 28_ 20% - t 


8% 3 Wtanbo .iq 334 3% a 3 - % 

32% 26% Wtoc£n 1.76 51 10 512 29% 29 20 

24% 19%WWcrain 74 12 IS 22% 22% 2% 

42% 2S%Wm 1.72 7* 16 716 23% dZ2% 22% -1% 

13 8% WMirW .18 U 7 34 7 6% 6% 

36% 22% Wolatt »1*4 421023926% 24% 24% - % * 

15% 3 WrtdCp 23 4S* 4% J^+T, 

»% 12% WrMV1 1.840 15 8 13 12% 13 + % 

9% 30% Wriglay M 1 J 15 425 46 45% 43%- % 

15% 8% WyM* M ZJ 9 27S 10% 9% 10 - % 


S BoRy pt2-60 64 6 30% 30% 30 ^ 

SwAkl a .10 3 10 98 MS at 13^ 


42% 27% (MB pS44a 12. 15 

7% a% UNOnc ns 

57% 32%UNUM JO 24 71350 

17% 2 («S 4 

31% n%USFG 2J2 21.113770 


5% 1% . _ 

24% 15% USUCO 1 U I 21 16% d16% 16% - % 

33% 24% UST 1.M 1* 10 633 20% 29 TO - % 

38% 29% USX 140 4* W 7347 32 30% 31 - % 

40% 44% USX pMTfla ia 3 47% 47% 47% - % 

10 8% UBnm TO 3% 3% 3% 

18% 11% UnM 40 11 I 141 D 12% 12% - % 

24% M%IMFH8.12 J 12 82 16 dM% 15 

52% 9 UnHavr 140e 2J 13 128 50% 50 50% - % 

9% 87%UMNV177a 22 13 3421 02% 81% 31%+% 

39% 30% (taCmp 1 J8 4* 61210 33 32% 32%-1 

27% 14% UCart) 1 53 52504 14% 14% 14% - % 

28% 15% (MooC 17 140 19% 17% H -1% 

26% 24% UnBaa 2*6 7.7 9 271 37 30% 20% + % 

48 43% UnCI pi 4 U *200 43% 6*3 43 -1% 

79% 84% UnPac U2 3*11 2447 06% 0 9% -1% 

S% 8% UPtaW 48 0J 10 23 7% 7% 7% 

36% 16% UnTax JO J 94 239 23% 23% 23% - % 

23% 1% Uriatf .44 14. 2 19 3% 3% 3% - t 

20 3% Utaaya -7fl 0874 4% 3% 4 

42% 0% Unity pO.79 3a 1396 13% 12% 12% - % 

6% 2% Unit 218 4% 4% 4% - % 

21 13% UAH .45 31 14 SB 14 14 14 + % 

18 13% UDasiR 174 9J31 178 13% 13% 13% - % 

34% 28%UBmi 232 51 82 28% 28% 2B%- % 

n 7% IMdnd *4 33 7 83 7% 7% 7%+ % 

28% 0% UntUmi 2J 1 0% 0% 0% 

20% 19%U«flW JO 1*10 WB 18% 15% 16% - % 


25% t«% Wynne JO 4.1 s 30 14% d14% 14%-% 

60% 32% Xerox 3 9J 6239 33% 32% 32%~ % 

« 45 Xerox pH. 13 52 5 45 45 45 

32% M XTRA 72 45 4 15% d15% «%- % 

29% 16 XTRA pn*4 13 12 15% 019% 15% - % 

4 1 Zapata 340 1% 1 1 - % 

16 4% ZenfllE 90 4% 4% 4%- % 

19% 12%ZenNH ----- — 77 ■ 


13%USFG 2J2 21.113770 M% dM% T3%- % 
29 USKJ pM.10 U. 96 28% 39% »% - % 
1% USQ 4 49 1% 1% 1J»+ % 


n% iztSMAWia .10 710 bbo m 

TO 12% SHIOaa 1.40 15 7 19 12 

64% 47%MMT 276 8* 14 3327 52 

9% M%9aEnr JB 1720 173 JO 

31% 20% 8wtPS 220 51 W 277 27 


10% Spain J8e 53 22 r 

3% Sparipa.M. 1 : 

4 8pragod Mm MU 111 4 


10 277 27% 28% 
22 11% 114 
1 3% « 


H%+ % 
32%- % 
27%+ % 


•% 4 8prague Mm M U 111 4 d 3% 

9% 15% Springs UD 51 7 *4 19% 

SS SMBS“ “ • % IS *£ ’A 

18% 9% StdCm *2 58 12 >%d9 B 

12% 5% 8(FdBk M 7* 8 181 5% 6% 5% 

»% 7% StMotr. J2 4211 14 7% 7.% 7_% 


18 9% 09 9 — % 

81 5% 5% 5% 

14 7% 7% 7%+ % 


48 27% ShUflNk 1 JD 4J 10 219 27% 030% 27 - % . 

25% 19. fend JB 59 7. 87 19% 19 tt% 

11% 9%AaM8alJ4 11. 9 9% 9% *%+% 

n 8 SlriBcp 70 10 1 8% 8% 0%- % 

0% 6% Strict) _ 1 17. I n BJ 5% 6%- % 

2 Assr**, » • S 4 « ? 

41^ ra^smwaiJO 3*S ® 33% aS 3$ 

1§ ass ■* M 8ia » 

M% 8% sanEq jo rt ejm o\ •% b% 

9% 11 flMTh n . 0 1001 12 11% 111 

29 15% ante# 101115 W% dM% M%-1% 


U% 8% UPtaW AB 
2S% 16% linTax JO 
23% 1% LMeflF .44 

20 8% UttNya .73) 

42% 8% (May pO.79 


2% 9% Unlay t>0-» m 
6% 2% Unit 


r<l 

a A 


a! S 


15% many JO 1J10 MB M% 15% «%- % 
8% UKIng JOa BJ 57 9% 8% 9% - % 


3% 3-16UWMI4 
2 IjUPkUn 
32% M Uaairil *0j 
1% T-32USHaco 


09 U64 dlt-04 3-10 
34 % % % 

M83 IS 14% 14%- % 

1704 M2 % % 


30% 9% USShoa *2 57 71947 B%d9. 0% 

9% 23% US Srg a JO 1*9 2707 92% 9% 50 


19% UtZanNH *B 7* 0 40 12% 012% 12%- % 

8% 4% Zantx 9* 10. 284 5% 9 6 - % 

17% 9% Zero AO 4* W 101 10% 10% 1D%- % 
51% 30% Zumbi .78 24 13 316 33% 30% 31% -2% 

12% nUZaeifl 1.13a 12 223 10% 10% 10% - % 

ID 7% ZaalgTI J4 11. 1282 8% 7% 7%-% 


Salaa Hguraa are unofBcial.Yaarty hlgha and loam 1 affect la 
pravioua 52 waaka phm the current weak, but not the latest 
Iradng day Where a apilt or stock dividend amoundno to 25 
percent or mere haa been paid, the year's Mgh-oniy range and 
OMdand era shown Mr die new Hock only. Untaea othenriea 
noted, rates of dhridand era annual dfeburaenientB baaed on fee 
latest declaration. 

e-dhridand also xtra(a). b-annual rata o» dfeldend plua Mock 
dMdand. (MVjuidaUng dhridand. ckhcalfed. d+iaw yearly low. 
e-dlutdand dectarad or paid In praotobtg 12 monma.g-dMdoiid 
In Canadian fends, sudfecl to 16% non-reskfance tax. 1-dMdaiid 
dodarad after epllt-ap nr am* dhridand. HfNkfend paid (Ma 
year, omitfed. daferred. or no aotton taken at latest dhridand 
meeting. k-dMdand declared or paid tWa year, an accumulative 
Issue wife d h ridontfe in arrears. IT- now feaua In fee peat S 3 
weeks. The high-low range begins with fee Hart d trading, 
nd+toxt day delivery, p/c primraamlnga ratio, r -dividend 
deemed or paid In preceding 12 monfeajkia alack dMdand. 
s-4rtock spill Dhridand s begin wife data of apilt. aJ+aaiaa. 
Hferidand paid In Hock In preoadfeg 12tnonfes. eaUmatad cash 
value on ex-dividend or ex-diatributon dale, u-new yearly high, 
v-trading hattedl vMn bankruptcy or receivership or being 
reorganised under fee Bankruptcy Act or secwUea aesumed 
by surfi companies mhdfelitttitad. w+whan laaued. ww-wife 
warrarfs. x -ex-dividend or aw+lghtB. xtSa-wc-dlairfeudon. IW- 
wifeout warrants, y-ea-dhridond and aaiea Inlull, yfd-yleld. 
z-selea in fell. 


AMEX COMPOSITE PRICES 


3pm prices 
October 11 


Stock DtWiE Wto » 
ATK 4W 

ATT Fd246a 170 

Aden 2 

AfeExp 8 MB 

AfeOW 7 M 

AMn 70 

AHatar 47 

AtpMfe - • J 

Atza 9 BBS 

AmM .10 5 941 

AUStA . *4 ■ 7* 

APreca M 31 T 


B HO 3J5e 
BAT to JS 


> SSTtiS 

BMkM 1J0 
BtoRA 


cm Cp 
CaEng *2r 
CirnCr .48 
CoaBeA *8 
CFGda g*1e 
CMfeBS 
CbOMBJM 
ChpEn 
CWPwr Ml 
Chfflv 1J0> 
CMtea n 
Cwnfec JOa 
CMpM 
CanedF -• ■ 
ConeFB 
Oonqst ■ 
vCoMfe JDa 


0% 0% B> . 

40% 4»% 49% - % 

8% 8% B%- % 

U d12% 12% — % 
9% 9% 5%- % 

1 % 1 % 1 % 

% % % “ 1-18 
2 % 2 % 2 % 

38% 39% 37 - % 
11% 11 M - % 

1 % 

% & -a*' 

y ,5 4-V 

"" 9% B 9ja- % 
«S% 10% 10% . 

“I n 2 u 

8%. 6% B%+ % 

12 12 12. 

; 7% 7% T%- % 

I 23% 82% a - % 
21 21 21 
20%d»% 20% - % 

13% «% WJi- }■ 

0% a% a%- % 
mz% 12%''% 

a 

’,a a ;u v-i 

A"-*! 

% * ’a--! 

4% d 4% *Ja- % 
20% 031% »%- % 

11% 18% - 11 - 5 

a 4 * i 

13-18 % %-M» 

18-18 % IWS+i-W 
4% 3% 4 " % 


Stock otv-B 100a Mflb tow 


-ContMB 
Corot g .Me 


46 »% d 8% 

1839 6% 6% 


crow IJ* 12 95 24% K 

CrhCP JOa 8 5 24% 24% 

CrCPB JOa 7 01 22%d20% 

Cubic JB 4 87 16% 16% 

CaHtnd 5 6 % % 

Cyprfd JOa 4 7 0% 

- O-D - 

a ted 2 1% 1% 

DWG 220 1% 3% 

Debned 123 3-18 % 

Docacn 19 9 3% 3% 

Duplex J8 7 M 9% 9% 

EAC 9 19-16 16-18 

EannCo J6 13 4 M%dW% 

EstOP *46# 8 22 11% 11% 

EchoBy *7 297 1884 12% 11% 

EcoEa .18 W 107 12% 11 

EMU n 129 15% 14% 

EWnOr B 1M 6» % 

BtSCO M 3139 8 d 2% 


«%3 i 

SJ-- 2 % 

B%- % 


CU tad 
DWG 
Debned 
Ducotn 
DiqgiM J8 


Stock Dtx.0 100a High Low C l eat CUT 
BS J4 24 IS 11% 11% 11% 

ImpOtl gl JO 1634 66% S3 % 54 -1% 
taHSy 9 46 1% 1% 1% 

.09] 28 3% 3% 3%- % 

mmch 3 % % % 

InfThr 46 7-32 3-M 7-32 

- J-K - 

Janfiad 10 024 7% 7 7 

Kbtarfc Jla 8 38 4% 4% 4%- % 

Kbby tt_308_ 7% 7% 7% - % 

LHJarg 10 7-18 7-M 7-18- 1-M 

E?* 1 a? li & S-i 

LaePhr 6 1% 1% 1% 

LBfr un 10 6-M 6-16 5-16 

Lionel 45 1% 1% i%-% 

Lomax *q « 36 4% 4% 4% 

LyacbC 10 M 15% CIS 15 - % 


16 3136 3 d 2% 

448 1% 1% 

7 17 13% 12% 


Espey *0 7 17 13% 12% 

Fsbind JH 9 4 11% 31% ! 

FAMPr 1*8# MSS 9 Mi 8 16-10 1 
FfechP *91 18 3 10% 10% 

Rankta 2 M 1 1. 


mb + via 
3 

ih+ > 
12 %- % 


| 14 13% 12% 
25 29 42% 40% 
a 51 8% 8% 


FranB M 5 4% d 4% 

FruiL 5 089 7% d 7 

- a-a - 

on 13 6 2% 2% 

tnaofii MB 12 8» 2rt 22% 

QnJYl g 44 5% 5% 

QfetBtr 120 10 188 34% 33% 

Olobm 21 10 8% 3* 

Granm W 70 aid 3% 


Oranm 10 70 3%d 3% 

(kaUMC Jfl 10 2S J% 9% 


BOtM 9 r48 

Hasbro JO BUBS 12% 811% 

tfevst 28 1% 1% 

Hakm .« M U0 8% 9% 

HBtuw'n 849 1% '% 

USE, ,’Sf-S 

. - l-l - 

ICH ■« 3 -2% 


LaePhr 0 1% 1% 

LBfy <01 10 6-M 5-16 

Uonai 45 1% 1% 

Lomax *4 » 36 4% 4% 

LyacbC W M 15% «16 

- 11-11 - 

M8R 32J 3% 3 

MaginC 3 607 6 4% 

Uartfen 6 1 1 

MatSd 104 10% 10% 

Maxaoi 2 548 45% 41% 

Meifla .44 27 290 t9%d»< 

Mdcore 32 T8-W 16-W 

HichSW 13 3% 3% 

IBeftE J2 82 182 21 20% 

Itata 12 0 12 12 

MOOOA 8 16 5% 5% 

— N— N — 

NVR .Mi 2 130 9-16 % 

Nabara 34 682 5% 4% 

N9taM 96 2% d 2 

a ID 4% 4 

6 10 40 7% 7 

MixAr 1 7 d 7 

MY Tint JB 34 2097 19 18% 

MCdOg JO 14 M% 14% 

NunMK 12 9% 3% 

-O-P-O- 

OEAB 17 S3 28% 27% 

OM *90 9 29 5% 5% 

OdOIA 13 10 4 \ 

OMan J I St W%d10% 
OOidap UOa 2 «3 7% 7% 

PaflCp J0 M 639 27% 27% 

PagCid .KM 32 1672 12% 11% 

PaopSe JO 7 2 M% dw% 

ParinlC JO 7 11 12 11% 

Potato TJ0 5 11% 11% 

PMJD .MB 3 79 7% 7% 


Hit- % 
41% -3% 
18% -1 
15-M 
3%- % 
20% -1 
12 - % 
5% — % 


Pf Sto 

Stock Dfa.E 100a Mgh Lew 
pud™ JO 12 12 20% 29% 

PkwayatoM 13 14 39% 9% 

PUwyAl.10 8 17 18% 19% 

PtyGem .12 ffl SI 5% 5% 

PraadA .10 42 7% 6% 

PrcGcm 114 1% 1% 

Protoed .48 W 3 4% 4% 

- R-R - 

RBW 20 9% 5% 

RaCap 10 4 12% 12% 

Wadel 63 7% d 0% 

Rogara .12 27 16% 16% 

Rudck *0a g 23 si 21 

- B-S - 

SJW UB IB 15 29% 2S% 

Safem 4 4 9% 5% 

Schefe JB IBS 21 1T% 11% 

Bpaang 23 76 3% 3% 

SferiB *40 2 1% 1% 

Bum™ 302 2% 1% 

Synaloy 40 4 1 9% 5% 

- T-T - 

TIE 403 % 7-1B 

™ 88 1% 1% 

TabPrd JO M 40 12% 12% 

TaOH JB 41 194 25% 24% 

Teteeph 10 M2 2% 2% 

Thanad 43 144 T% 6% 

Thrtna IB BB 13% 13% 

TotIPH JO 34 28 22% 821% 

Twcty 3 109 2% d 1% 

TubUmt 39 7% 3% 

- U-U - 

25 % % 


Unicarp 
UFoodA .23# 
UFootS JM 
US CU 


vaiFig jo 

WangB 

vnrna 

WailAm 

WDigkt 

WDET MB 

Waifen 


7-IB 
1%- % 
«%- % 
24% - % 
Z%- % 
«%+ % 
«%+ % 
2t%- % 
i%- % 
7 


6 248 

2 

a i% 

1%- % 

S 60 

a 

di% 

1%- % 

77 

18*1 

15 

18 - % 

161 

- V-W - 

6% 

5% 

ft- % 

6 B1 

7 

d 6% 

7 + % 

1860 

3% 

3 

3% 

1069 

7% 

8^1 

0%- % 

40 

s-n 

% 

S-16+1-1B 

0 791 


8% 

5% 

11 « 

M 

13% 

B%- % 

7 210 
-X— V-Z. 

10 

19% 

» - % 

« is^a 

9 

M% 

15%+ % 


NASDAQ NATIONAL MARKET 


3pm prices October 11 


Ctfge 
Cteee Prow. 


Stock Dhr. IDOm High low LetaChng 
AKWBd IB 433 24 % 23% 33% - % 

ACC Cp • 16 10 304 9 d 4% 9 

ADC 11 70 13% 19 H% 

ADT I 82434 25 <E4 3*%- % 

ASK 14 IB63 5% 4% 5 ♦ % 

AST 63422 17% 16% «%- % 

wtifn Basra 7% 5% s%-i% 

ArmoGt 11 54 14% 14% U% 

AdUom 16 24 16% W% 18% - % 

Adapt 6 2203 8%C9% 9%- % 

AtBagt a 8 3» 12% flu » *> 

AdiaSv .16 B 96 14% 14% M% 

AdoeeS 24 M 4107 »% 17 17 -1% 


Stock Dhr. 
CnmRa 
CirinFr 
Cytogn 

OF Son 10a 
OH Teh 
DMA PI 
03 Bat 1J0 
DSC 
DVfen 
DaMMg 
DonCp 13 


AdtOr a 3 894 6 d 4% 4%- % 

MvLog 4K 9 d 4% 6%- % 

AdvPDly 43 3% 3 3 - % 

AdvTcl 11 103 M 15% Vjlj - h 

Advanta .12 8 31 D% 0% 6%+ % 

AdvoSy H » 9% 8% B%- % 


Aegon 2.7le 

Aarova 

AABxb 


a W 03% 03% 63%+ % 
55? 2 U-M 2% 2% 

12 138 8% d4% B%- % 


AgocyR JBt 11 534 8%d7% 7%-»4 

Agnlco B JO 118 9% 8% 9%+ J* 

Alcorp 193 S 7% 7%- % 

Ainu 02 M 5 4% 4 15-10+1-10 

AirWIeC 9 W 0% 0% S% 

Akro 1.79a 4 138 23 22% 22% 

Aldus 10 535D 23% 21 21 -2% 

KtaxBr JB 8 287 7%d 7% 7% 

AlluBfd *8 6 427 21 20% 20% 

AHeaR 14 « tt% Wl- % 

AiegW 8 170 8% 0% 9% . 

AllonPh 400 6% d 6% 9% - % 

Attaot 11 23i l% i% 1%- % 

AfldCap 1J9e 9 319 16 M% 14%-% 
MdCeU JOa 09 14% dM% t4i> - % 

/ma is 9% b% 9% 

ADwH a 13 1461 0% B 6%- % 

AKetM 33 0 7 10% 10% 10% - % 


AltaOld 06a W 292 2% 2VM2 3-M+ % 

Anara 19 5» 9% B B%+ % 

AFFF 150 57 15% d15 15 -1% 

AFTxE t 102 0% 7% 8% 

AWAiri 23 1091 6 9% 5%- % 

ABTOT 50 4 430 6% 0 5% 5% — % 

AmCaR is 221 9% 9% 0% * % 

Amcuy 14 30 13% 15% 13% - % 

AFUn » 21 069 0% 6% 8% - % 

AGroet .70 13 1243 30% 20% 29% - % 

Amtaag a toa 4% 3% 3% - % 

AUS 16 95 14 13% 13% - % 

AUedE 34 109 8% 7% 7% — % 

Atoms 1.80 8 7 29 d?9% 29% - % 

AmPaC 8 115 B% B% B%- % 

APtrCva 19 572 14 13% 13% - % 

ASoft • J4 9 1495 7% 7% 7% 

ATvCra 20 4606 37 2G% 20% - % 

ATrav a 11 IW U 13% 13% - % 

Amerttr 1JS 18 9i2 11% 10% 10% - % 

Amgen a 53 9160 <4% 41% 42% -I 


22 + % Atoms MO B 7 29 d?8% 28% - % BscArt 9?K» B% df.% 6%-i% 

16% — % AtnPaC 0 115 ■% B% B%- % EmpBan 1473 21% M% 23% - % 

102% -2% APwCvs 19 572 14 13% J3%- % EmtMx 16? 5% V t 5-'j - 

38% - % ASoft • J4 9 1495 7 % 7% 7% EnCfeen IB 9 !t% 131* tOV 

ATvCra 28 4606 27 25% 20% - % ErtgVon • 51 61 16 15% 'S'l , 


Amgan a 53 9160 <4% 41% 42% -1 
AmieCp 633 6% 5% 8% - % 

Anrvsst JO 50 2% 2% 2% 

Antogk 10 33 6% d B S - % 

Anaty 56 0 62 11% 10% 10% 

Anaagto USa 4 79 9% B% 9%- % 

Andrew 0 135 16% ts% 18% 

Ambus 10 31 5% 5% 5% 

ApegEn 24 ij m 15% 15 15% 

ApptaC 44 6 1IBOT 27 d»% 38% ♦ % 

AfMbee 21 17B 7% 6% 7% + % 

ASSkwci 20 73 31% 30% 31% +1 

ApMSW M 132 7 0% 7 

ApkM 0 1734 3) 19% 18%+% 

ApidPW .C 9 392 13 d1?% 13 - % 

ArcMva 6 291 9% 5% 5% + % 

Arbor .16 13 1EB 15% d14% 14% -1% 

Aroco 84 0% 8% 6%- % 

Argodp 1J0 B 148 5B S5 55 -3 

ArfcaFt 16 2 17 17 17 + % 

Armor .04 16 68 11% 11% 11% 

Ashton 3878 7% 8% 6%« % 


AutoM 

AtmMh 

Avatar 

Avndfa 32. 


BBS .60 12 1 H% 19% 19% - % 

BHA IB 26 13% 013 13% - 1 

BHAB 10 20 13 d13% 12% - % 

Blinc 24 371 10% 9% I0%- % 

DMA 1J0a 7 279 25% d2i% 23% -1% 

BMC Gf 1 20 761 18% 17% 1B%-> 

BSB BCP .60 4 231 9%dB% 0%+% 

BTShp 970 5% d 5% 6%-% 

Babage 15 4 5% 5% 5% - % 

BkHg wl 157 ' 7% B% 6% - % 

BafcarJ *0 4 a672 0% d 5% 6% - % 

Bound 10 29 800 20% 25 29 -3% 

BcpHw #1*4 81400 35 d31% 31% -3 

Banctae 0 12 12% 12% 12% 

BkSou 52 8 330 7 B% 8% 

BkWtacJSI M4 12% 12% 12%-% 

BanPne 1 JO 12 44 39% 39 »%- % 

Bonta JB 11 XB1 21% 21 21 - % 

Borden I 28 86 90 57% 56% -1% 

Barton B20 3% 2% 3 - % 

BaaAm B 32 5% 5% 5% 

BmF la 31 19 28% 29% 28%- % 

BayVw JOa 4 298 12% 11% 11% - % 

BayBka 1 JO 633 U% 12% 13 - % 

BEAvfon 14 8 d 5% 5% - % 

BaouCU 20 13 52 W 14% M%+ % 

BanJar 14 46 13 dl2 12% - % 
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WORLD STOCK MARKETS 


Friday October ^2-1^90 J 


AMERICA 


Dow tumbles further as oil price rises again 


Wall Street 


SURGING oil prices and con- 
cern about third quarter corpo- 
rate results quelled an early 
recovery and sent equities 
broadly lower in heavy trading 
yesterday morning, writes 
Karen Zagor in New York. 

At 2 pm, the Dow Jones 
Industrial Average was down 
46.29 at 2,361.63. On Wednes- 
day, the Dow lost 37.62 to 
2,407.92. 

The decline was broadly 
based, with declining issues 
leading advancing by four to 
one. At 1 pm, the Standard & 
Poor’s 500 index was 422 lower 
at 296.17, the New York Stock 
Exchange Composite was off 
2.22 at 162.75 and the American 
Exchange Composite was down 
420 at 296.19. 

Equities initially rallied on 
some short-covering and bar- 

ASIA PACIFIC 


gain-hunting, but the recovery 
was short-lived. By 12.30 pm 
the Dow was down nearly 38 
points as November crude 
added $1.59 a barrel to 840.28. 

Soaring oil prices had a 
mix ed impact on oil service 
companies, with Schlumberger 
falling $VA to 857%, Dresser 
Industries gaining $% to $17% 
and Halliburton sliding $i% to 
849%. Oil company stocks 
moved lower including Mobil, 
off *1% at 857. Texaco, down 
Sl% at 856% and Amoco, 
which slid 8% to $53%. 

Golden Valley Microwave 
plunged £2 to 88% after a 
delayed opening. The company 
said third quarter earnings 
would probably be flat at 27 
cents. 

Chemical Banking slid SYa to 
$14% after it reported a third 
quarter loss of $43.7m after a 
8250m provision for loan losses, 
and cut its quarterly dividend 


NYSE volume 
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to 25 cents a share from 68 
cents. Other banks also moved 
lower. Chase Manhattan lost 
87* to 812 '/• and Citicorp fell 
8% to $13%. 

Blue chip stocks were mixed. 
IBM dropped 82% to 8101%. 


Philip Morris lost $% to 844%, 
AT&T improved $% to S31% 
and Coca-Cola was S% higher 
at $10%. 

Tandem Computers added 
8% to 810% in active trading 
after the company said it 
expected to report record 
fourth quarter revenues. 

News Carp's ADRs tumbled 
81% to $8% amid concern that 
the media group was strug- 
gling under its debt burden. 

In over-the-counter trading, 
Software Toolworks plum- 
meted S2% to 82% after the 
company said late on Wednes- 
day that it expects to report a 
second quarter loss. Last week, 
shares in the company plunged 
41 per cent after analysts ques- 
tioned the company’s earnings 
prospects and cut their esti- 
mates. MCI Communications 
fell 82 7s to 830% in heavy trad- 
ing. 

Toy company issues moved 


lower yesterday morning amid 
gloomy projections for the 
fourth quarter as the economy 
weakens and oil prices rise. 
Tonka slipped 8% to $4%, Mat- 
tel fell 81% to $15% and Has- 
bro lost 8% to 811%. 

Canada 

TORONTO sank to the ses- 
sion’s lows at midday following 
a speech by Mr Douglas Hurd, 
the British foreign secretary, 
in which he said Iraq must be 
convinced to leave Kuwait, if 
not peacefully then by force. 
US President George Bush’s 

U-turn on taxes also depressed 

prices. The composite index 
lost 345 to 3,0745 on volume of 
13.6m shares. Declines led 
advances by 274 to 113. 

Royal Trustco dropped CS% 
to CS9% after reporting late on 
Wednesday that third quarter 
gaming s bad halved. 



Bernard Simon gives an insight into a volatile 
exchange geared towards start-up ventures 

N! 


Nikkei drops 3.9% as familiar fears return 


Tokyo 


PROFIT-TAKING won the day 
as investors returning after 
Wednesday’s holiday were 
depressed by the steep fall in 
New York, a weak bond mar- 
ket and concern about unrest 
in the Middle East, writes 
Michiya Nakamoto in Tokyo. 

The Nikkei average closed 
909.48 lower at 22,585.63. Dur- 
ing the day the leading index 
moved from a high of 23,479.69 
to a low of 22,52150. 

The market's difficulty in 
staying above 23,000 appeared 
to confirm the view that it was 
likely to trade between 20,000 
and 23.000 for some time. 

Falling issues eclipsed gains 
by 926 to 74, while 73 stocks 
were unchanged. Turnover fell 
to 300m shares from Tuesday’s 
440m. The Topix index of all 
listed stocks weakened 57.01 to 
1,671.68. In London, the ISE/ 


Nikkei 50 index eased L31 to 
1510.17. 

Dealers who had been sup- 
porting the market recently 
took their profits as the world 
economic outlook worsened. 

Selling battered high-tech- 
nology issues on worries about 
an economic downturn in the 
US and a slowdown in the US 
semiconductor market Hitachi 
fell Y3o to Yl,l90 and Sony lost 

Y340 to Y6.400. 

Interest rate fears dealt a 
further blow to large-capital 
issues. Shipbuilders were also 
depressed by a 36 per cent fall 
in new orders in August Ishi- 
kawajima Harima Heavy 
Industries fell a hefty Y45 to 
Y64Q and Mitsubishi Heavy 
declined Y26 to Y705. 

The housing sector was 
another victim of higher inter- 
est rates, which were expected 
to hamper housing starts. Mis- 
awa Homes, whose profits have 
increased in the past business 


term on a strong housing mar- 
ket lost Y1Q0 to Y1.630. 

Real estates were lower as a 
proposed land tax was expec- 
ted to hurt their prospects. Mit- 
sui Real Estate and Mitsubishi 
Estate both lost Y60 to YL190 
and Y1.140 respectively. 

On the positive side, Ube 
Industries was pursued on 
news that its plastic moulding 
machine would be used by 
General Motors for production 
of Its new car, Saturn. Ube 
climbed Y48 to Y588. 

Speculative issues were pop- 
ular despite concern stemming 
from Honshu Paper’s recent 
sharp falls. Honshu dropped 
another Y250 to Y2.950 yester- 
day. Tatsuta Electric Wire and 
Cable advanced Y200 to Y1.650. 

In Osaka, the OSE average 
suffered a sharp fall of 787.59 to 
26,207.19. Volume slipped to 
22.7m shares from Tuesday’s 
31.6m. Marita Fire Pump Manu- 
facturing, a speculative stock. 


rose Y200 to Y 1,680 in active 
trading. The gloomy outlook 
for the US economy hit Nin- 
tendo, the video game maker, 
which lost YL300 to Y22500. 

Roundup 

UNREST in the Middle East, 
firm oil prices and falls on 
overseas markets pushed the 
Pacific Rim lower yesterday. 

TAIWAN returned from its 
holiday in a bearish mood as 
the government revised down 
its 1990 economic growth tar- 
get for the second time in two 
months. The weighted Index 
tumbled 1725, or 65 per cent, 
to 2573.45. Volume halved to 
T$112bn from TS25.4bn. 

SEOUL inched ahead for the 
second consecutive session on 
reports that the government 
would restructure the financial 
sector. The composite index 
imp roved 451 to 62153. 

AUSTRALIA was hit by late 


EUROPE 


Bourses resist falls in Japan and US 


BOURSES SHOWED surprising 
resilience to falls in Tokyo and 
New York yesterday, writes 
Our Af arkest S taff. 

FRANKFURT rose on short- 
covering following two days of 
sharp declines. Stable bond 
prices also helped. The DAX 
index rose 21.27 to 1,428.38 
while the FAZ index, calcu- 
lated at midsession, added 759 
to 610.26. Volume, at DM3.9bn, 
was light but an improvement 
on Wednesday’s DM35bn. 

One Dflsseldorf broker 
reported cautious bargain- 
hunting in leading stocks from 
London. Deutsche Bank rose 
DM9 to DM604 and Siemens 
put on DM1150 to DM55L50. 
From a chartist’s point of view, 
the DAX was amassing support 
at 1,350-1,420, although the 
market was expected to consol- 
idate further before moving 
forward, he added. 

Marines mann was DM5 bet- 
ter at DM341 on the back of a 
positive recommendation from 
Enskilda Securities, which vis- 
ited the company recently. 
Earnings from Mannesmann’s 
pipe division were likely to be 
boosted by the recent Amoco 
order for gas pipes, the brokers 
said, and the higher oil price 
increased the chances of fur- 
ther orders, as energy explora- 
tion became more profitable. It 
could also be assumed that 
Mannesmann would win the 
mobile phone contract for the 
five east German states, it said. 

Schering, also on the buy list 
of several brokers because of 
its defensive qualities, jumped 
DM23.50 to DM659. Among 


bulk chemicals. BASF rose 
DM1 to DM208 and Bayer 
firmed DM3.10 to DM217.50. 
Degab, Deutsche Bank’s 
research arm, yesterday down- 
graded 1990 and 1991 earnings 
estimates for BASF and Bayer. 

Horten, the retailer con- 
trolled by BAT Industries of 
the UK, rose DM32 to DM217, 
after becoming the first west 
German retail company to 
acquire a department store in 
east Germany. 

MILAN heard conflicting 
rumours regarding Ferruzzi, 
which lifted the group’s stocks 
although the rest of the market 
was weak. Thanks to the firm 
Ferruzzi shares, the Comit 
index only lost 057 to 55555. 

One rumour, from London 
and later denied by the com- 
pany, was that Ferruzzi would 
be legally obliged to offer 
Montedison shareholders a 
cash option as weU as its 
already published swap of 10 
Montedison shares for seven 
Agricola shares. The other 
rumour, heard in Milan, was 
that Ferruzzi had found a for- 
eign, possibly French, partner 
to take up 40 per cent in Eni- 
mont. Ferruzzi has been fight- 
ing a long battle to win control 
of the chemical company. Fer- 
ruzzi Agricola Jumped L118 or 
6.4 per cent to L1.940 while 
Montedison rose LU to Ll J70. 

Mediobanca, which said It 
had bought 5 per cent of Conti- 
nental AG of Germany and 2 
per cent of Paribas last June, 
lost L190 to L14.200. Fiat 
remained under a cloud, losing 
L31 to L6,320. 


MADRID'S general index 
slipped 157 to 21652; the news 
of a slightly better- than-expec- 
ted inflation figure for Septem- 
ber had no impact, as the bolsa 
continued to wait for informa- 
tion from the Middle East. Last 
month's consumer price index 
rose 1.1 points, leaving the 
year-on-year figure unchanged 
at 65 per cent 
Tabacalera, the tobacco 
group, rose Pta30 to Pta3,280 
after the previous day’s news 
that it had sold Dirsa, the food 
store chain, to BBV. 

AMSTERDAM drifted in thin 
trade, closing marginally 
lower. The CBS Tendency 
index fell 0.1 to 93.1 having 
moved between a low of 92.7 
and a high of 93.8. 

Philips shed 10 cents to 
FI 2050. In an in-house maga- 
zine, Mr Jan Timmer, chair- 
man, announced that he had 
launched Operation Centurion, 
a drive to cut bureaucracy and 
improve productivity. 

Pakhoed, which said late on 
Wednesday that it expected an 
increase of almost 40 per cent 
in 1990 net profits, rose FI 250 
to FI 187. The company is also 
considering a stock split 
PARIS finished marginally 
higher after the index fluctu- 
ated within a narrow range. 
The CAC 40 index closed 1.64 
up at 1,541.76, after moving 
between a low of 1,530.42 and a 
high oT L552.43. 

Turnover remained lifeless 
at about FFrl5bn. Hopes of a 
cut in short-term interest rates 
lifted share prices at midses- 
sion. But one dealer said that 


the badly needed cut in 
long-term rates could not be 
expected until after the resolu- 
tion of the Gulf crisis. 

The day’s biggest gain was 
by Pechiney International, 
which rose FFr9.20 or 75 per 
cent to FFr12750 in active trad- 
ing of 305.100 shares, including 
one block of 74500 shares. The 
stock has been rated a buy by 
several brokers recently. 

STOCKHOLM recovered 
from early losses, leaving the 
AfSrsvarlden General index 
0.1 firmer at 969.9. Wednes- 
day’s announcement that S-B 
Banfcen Is to acquire 28 per 
cent of Skandia. the insurance 
company, led to more busy 
trading. Skandia free A shares 

f ained SKrll to SKrl53. 
-E Banken A shares fell 
SKr2.50 to SKi€3-50. 

Perstorp, the chemicals 
group, revealed a fall In fall 
year profits that were better 
than expectations, said ana- 
lysts. The shares closed 
unchanged at SKr470. 

OSLO fell to a 1990 low in 
thin trading. The all-share 
index closed 9.35 down at 
526.76 in turnover of NKrl60m. 
Aker, one of Norway’s biggest 
industrial groups,, posted a 
small rise in profits at the 
eight-month stage. The free 
shares rose NKi2 to NKr92 in 
lo w vo lume of 4500 shares. 

ZURICH managed a small 
improvement as sellers joined 
buyers on the sidelines. Blue 
chips attracted what interest 
there was and the Crddzt 
Suisse stock index firmed 2.4 
points to 4995. 
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selling, particularly of highly 
geared companies. Mr Rupert 
Murdoch’s News Corp lost GO 
cents to A8550. Elders IXL 
shed 8 cents to A8L10, its low- 
est since January 1986. The All 
Ordinaries Index dropped 19.1, 
or L4 per cent, to 1,341.1, its 
lowest since March 1988. 

HONG KONG overcame 
early weakness to close higher. 
The Hang Seng index was 
finally 12.00 ahead at 258451. 

SINGAPORE fell to a 21- 
month low. The Straits Times 
Industrial index lost 10.64 to 
157950. In KUALA LUMPUR, 
the composite index eased 151 
to 469.08. 

MANILA drifted lower on 
fears of another rise in oil 
retail prices. The composite 
index fell 1L72 to 540.62. 

BANGKOK'S SET index 
receded 11.12 to 644.43, while in 
BOMBAY, heavy selling 
knocked 87.05 off the BSE 
index to 1,47258. 

SOUTH AFRICA 

WEAK GOLD and platinum 
prices pulled Johannesburg 
lower yesterday. Volumes 
remained thin after the previ- 
ous day’s holiday. The all-gold 
index dropped 72 to 1,487, 
while the all-share Index fell 
46 to 2,647. 


ONE OF the players 
who made Vancouver 
the most colourful 
stock exchange In North Amer- 
ica are enjoying themselves 
much these days. 

investors have seen their 
shares sink to the lowest level 
in a decade. The speculative 
companies that d ominate the 
Vancouver Stock Exchange’s 
(VSE) listings are struggling to 
raise money. And the larger- 
than-life stock promoters who 
grease the wheels of the mar- 
ket are finding themselves on 
an increasingly tight leash as 
the exchange fights to con- 
vince a sceptical public that it 
is a market for serious inves- 
tors, rather than gamblers or 
cowboys. 

The total amount of funds 
raised on the stock market by 
VSE-listed companies shriv- 
elled to C$29. 6m (US$25.7m) 
last month, more than a third 
below the level of September 
1989. Initial offerings have 
come to a near standstill, with 
only CSl.lm raised in -Septem- 
ber, down from C$&5m a year 
earlier. 

The VSE composite index 
dosed at 57457 on Wednesday# 
just above the year’s low of 
572.79, a numbing 72 per cent 
below the peak of 2,024 reached 
in 1387. This compares with a 
fall of 24 per cent in the 
Toronto composite index from 
its top in 1987. 

The Vancouver index has 
declined in all hut one of the 
last 23 trading sessions. To 
make matters worse, the aver- 
age daily value of shares 
traded was 49 per cent lower 
last month than in September 
last year. 


becoming an avenue for Indus- . 
trial, and especially high-tech- 
nology, enterprises around the 
Pacific Rim. 

Its ability- to do so will 
depend heavily on whether it 
can curb the excesses of the 
promoters and brokers who 
have given it the reputation of 
a casino. In a phrase which is . 
picked up time and again, 
Forbes magazine last year 
called the VSE the “scam capi- 
tal of the world”. . . 

The exchange received 
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nters are confi- 
the slump is 
little more than an echo 
of the tremors being felt on 
other stock markets. Mr Frank 
Giustra, president of Yorfcton 
Securities, a leading VSE 
player, says all the VSE needs 
to bounce back is another 
jump in the gold price. 

Mr David Jiles, research 
manager at Odium Brown, a 
Vancouver securities company, 
says: “It is still a viable 
exchange for start-up compa- 
nies which want to raise risk 
capital" Mr Jiles sees the VSE 


another big dose of bad public- 
ity last' week on prime-time 
US television. A television 
crew posing as New York 
Investors us ed hidden cameras 
to film a broker apparently 
offering to “trade the market 
down" to encourage purchases 
of shares in Puff Pac Indus- 
tries, an inflatahie packaging 
concern. 

In another interview, a 
well-known Vancouver pro- 
moter seemingly claimed a 
hair-loss treatment developed 
by a VSE company was on the 

brink of being approved by the 

US Food and Drugs Adminis- 
tration. 

The VSE is investigating the 
incidents. But it contends that 
such activity is less frequent 
than it used to.be, and that 
every stock exchange has Its 
share of doubtful characters. . . 

In general, the exchange is 
trying to strike a delicate 
balance between safeguarding 
investors and setting listing 
standards so high that even 
genuine start-up companies are 
excluded. 


NIPPON KANGY0 KAK U M A R U 


A NEW WORD FOR 


THE 90'S 


rom October 1st, Nippon Kangyo Kakumaru (Europe) Ltd., 


becomes simply Kankaku (Europe) Ltd. Though the name is 


new our customers can still expect the same unrivalled 


service, the same expert advice, and the same in-depth 


knowledge of the world's major markets. In addition, we are 


weli placed to help our clients take advantage of the 


significant opportunities represented by the Single Market. 


Listing requirements ami 
disciplinary actions have been 
tightened to the point where 
the VSE claims that its comp*, 
nies are more dosdy south* 
teed how than any venture 
enterprises in the US. 

A pre-listings advisory com- 
mittee has been formed to 
weed out frivolous Matings* in 
a further effort to distinguish, 
between “venture" companies 
and ; mare mature stocks, fee 

exchange earlier this yew 

introduced three new sub-inch, 
ces. A third of the exchange’s 
board of guvernots are now 
nan amamhera • ■ 

Regulators would like to 
tighten controls on tha 25 or to 
active promoters and -a heads 
of individuals who roake mar- 
kets in VSE-flsted companies 
by persuading investors about 
their products and prospects. 

I n thepsst three years; the 
British Colombia (BC) 
Securities Commission has 
gained powers to remove direc- 
tors of public companies and to 
strip unscrupulous promoters 
of their trading privileges. 
More than 100 such orders - 
have been Issued. 

The commission recently 
held into charges of 

insiiW trading disclosure 
vfolatians against Mr Murray 
Pedm, the VSR's most famous 
promoter. 

The regulators have been 
unable, however, to come op 
with a definition of a promote . 
which ensures that a crooked 
operator would not be able to 
continue in the same business 
under a different umbrella. Mr 
Wade Nesmith, superintendent 
of brokers, says: "We have not 
given up, and we are stilt 
working at it." 

Given the type of stocks It 
specialises in, the VSR will 
probably never be able to 
shflte off its image problem 
entirely. As Mr Giustra puts it, 
the VSR "Is a venture capital 
market: ft is extremely volatile 
and Is not for the faint* - 
hearted". 

Even as the exchange - was ' 
tH g gfo g itself out of the latest 
avalanche of bad publicity, one 
of the most heavily traded 
shares emitor this week was a 
minin g exploration company 
called Moondnst Ventures, 
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